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Title 25 - Property

Part |
General Provisions

Chapter 1
Deeds

Subchapter |
General Provisions

§ 101. Transfer of titleto real estate by deed.

Lands, tenements and hereditaments may be aliened, and possession thereof transferred by deed, without livery of seisin; and the legal
estate shall accompany the use and pass with it.

(Code 1852, § 1611; Code 1915, § 3197; Code 1935, § 3658; 25 Del. C. 1953, § 101.)

§ 102. Effect of deeds by married women.

The deed of a married woman executed by her during her coverture, concerning lands or tenements, shall be valid and effectual asif
she were sole, if she acknowledges that she executed the deed. Such deed shall not bind her to any warranty except a special warranty
against herself and her heirs, and all persons claiming by or under her, and no covenant on her part, of amore extensive or different effect
in such deed, shall be valid against her, nor shall such conveyances by her divest, abrogate, or in any manner interfere with the husband’s
estate by the curtesy should such estate attach.

(Code 1852, 88 1469, 1614; 22 Del. Laws, c. 443, 88 1, 2; Code 1915, 88§ 3047, 3200; Code 1935, 88 3540, 3661; 45 Del. Laws, C.
230, § 1; 25Del. C. 1953, § 102; 70 Del. Laws, c. 186, § 1.)

§ 103. Circumstances under which wife may bar her dower without husband being a party.

In all cases of sales of lands and tenements under judgments, or by guardians for persons with mental disabilities, the wife of any
defendant in such judgment, or of such person with a mental disability, may execute, acknowledge and deliver any conveyance, release
or other instrument to bar her of dower in the land and tenements so sold, without her husband being a party to such conveyance, release
or other instrument.

(Code 1852, § 1614; 14 Del. Laws, c. 78; Code 1915, § 3201; Code 1935, § 3662; 25 Del. C. 1953, § 103; 70 Ddl. Laws, c. 186, §
1, 73D€l. Laws, c. 34,8 4)

§ 104. Trustee for wife with a mental disability; barring of dower.

Any married man, seized of any real estate, whose wife has a mental disability, and who desires to sell and convey or to mortgage any
such real estate, or any part thereof, may present his petition to the Court of Chancery, stating the facts. The Court may, if it considers
it a proper case, make an order appointing a trustee for such married woman with a mental disability to join in any deed or mortgage
on her behalf with her husband, and to sign, seal and acknowledge the deed or mortgage as such trustee in the same manner as deeds
and mortgages are by law acknowledged.

(17 Del. Laws, c. 616, § 1; Code 1915, § 3202; Code 1935, § 3663; 25 Del. C. 1953, § 104; 49 Del. Laws, c. 57, § 1; 70 Del.
Laws, c. 186, 8 1; 79 Del. Laws, c. 371, § 25.)

§ 105. Trustee for husband with a mental disability; barring of curtesy.

Any married woman, seized of any real estatein her own right, whose husband has a mental disability, and who desiresto sell, convey
or to mortgage any such real estate, or any part thereof, may present her petition to the Court of Chancery, stating the facts, and the Court
may, if it considersit a proper case, make an order appointing atrustee for such married man with amental disability to join in any deed
or mortgage in his behalf with his wife, and to sign, seal and acknowledge the same as such trustee in the same manner as deeds and
mortgages are by law acknowledged.

(22 Del. Laws, c. 444, § 1; Code 1915, § 3203; Code 1935, § 3664; 25 Del. C. 1953, § 105; 49 Ddl. Laws, c. 57, § 1; 70 Del.
Laws, c. 186, § 1; 79 Del. Laws, c. 371, § 26.)

8 106. Effect of deed executed by trustee for spouse with a mental disability.

Any deed executed and acknowledged by a trustee for a married man or woman with a mental disability, appointed pursuant to the
provisions of § 104 or § 105 of this title, shall be as valid and effectual to bar and divest the right of dower or curtesy of the spouse
with a mental disability, in case the spouse with a mental disability survives, asif such spouse with a mental disability had been legally
capable and had in fact executed and acknowledged such deed. Any such deed, or the record thereof, shall be competent evidence in
al the courts of this State.

(17 Del. Laws, c. 616, § 2; 22 Del. Laws, c. 444, § 2; Code 1915, 88 3202, 3203; Code 1935, 88 3663, 3664; 25 Del. C. 1953, §

106; 49 Del. Laws, c. 57, 8 1; 70 Del. Laws, c. 186, § 1; 79 Del. Laws, c. 371, § 27; 84 Ddl. Laws, c. 42,81.)
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§ 107. Conveyance of real estate by married woman deserted without just cause.

Every married woman abandoned by her husband without just cause, who isthe owner in her own right of real estate in this State, may
sell or otherwisedispose of such real estate aseffectually asif shewereasinglewoman. A deed executed and certified asprovidedin§ 124
of thistitle and recorded in the county in which the landslie shall be as effectua asif the grantor executing the deed were asingle woman.

(19 Del. Laws, c. 772, 88 1-3; Code 1915, § 3048; 30 Ddl. Laws, c. 197; Code 1935, § 3544; 25 Del. C. 1953, § 107; 70 Del.
Laws, c. 186, 8 1)

§ 108. Deeds and other instruments executed by the Home Owners L oan Corporation.

(a) Deeds concerning lands or tenements, releases from the lien of any judgment, or mortgages, powers of attorney to individuals
to satisfy mortgages, or any other written instruments entitled to be recorded, executed by the Home Owners’ Loan Corporation, a
corporation of the United States of America, may be executed and acknowledged before any judge of this State, or a Judge of the District
Court of the United States, or a notary public, or 2 justices of the peace of the same county, by the Regional Manager of the Home
Owners Loan Corporation, or Regional Treasurer thereof, provided there is recorded in the recorder’s office in the county wherein any
instrument so executed and acknowledged is entitled to be recorded aresol ution of the Managing Board of such Corporation, showing the
appointment by name of the Regional Manager and Regional Treasurer, duly certified to under the hand of the Chairman of the Board,
attested by the Secretary, with the seal of the Corporation thereto attached, and acknowledged in the same manner and form as other
recorded corporate instruments. The resolution may be kept on file by the recorder of deeds, and the same shall be indexed and recorded
in the same way and manner as provided by law in the case of commissions of notaries for the State. The resolution, so certified and
acknowledged, concerning the named appointments of Regional Manager and Regional Treasurer, shall be binding on the Home Owners’
L oan Corporation until revoked or cancelled by the recording, in the recorder’ s office, of aresolution of the Managing Board of the Home
Owners' Loan Corporation, duly executed, certified to and acknowledged in the same manner and form as the appointment.

(b) Any deed or conveyance of lands and tenements, or any release of the lien of amortgage or judgment, or any other written instrument
entitled to be recorded, executed by the Regional Manager or Regional Treasurer for the Home Owners' Loan Corporation, after a full
compliance with this section, shall have the same effect as though the instrument had been executed by the President or other presiding
officer or aVice-President duly authorized by proper resolution.

(40 Del. Laws, c. 215; 40 Del. Laws, c. 217; Code 1935, § 3675; 41 Del. Laws, c. 189, § 1; 25 Del. C. 1953, § 108.)

8 109. Defeasance or contract for reconveyance; recording; acknowledgment or proof.

If aconveyance of lands, tenements or hereditamentsis absolute on its face and there is a defeasance, or written contract in the nature
of a defeasance, or for a reconveyance of the premises, or any part thereof, the person to whom such conveyance is made shall cause to
be indorsed thereon, and recorded therewith, a note stating that there is such defeasance, or contract, and the general purport of it, or the
recording of such conveyance shall be of no effect. Such defeasance, or contract, shall be duly acknowledged, or proved, and recorded
in the recorder’ s office for the county wherein such lands, tenements or hereditaments are situate within 60 days after the day of making
the same, or it shall not avail against afair creditor, mortgagee or purchaser for a valuable consideration of or from the person to whom
such conveyance is made, unless it appears that such creditor, when giving the credit, or such mortgagee or purchaser when advancing
the consideration, had notice of such defeasance, or contract. Such contract, although not under seal, may be acknowledged or proved
in the same manner as a deed.

(Code 1852, § 1631; Code 1915, § 3221; Code 1935, § 3683; 25 Del. C. 1953, § 109.)

8 110. Certificates of notaries public; validity.

No official certificate of any notary public shall be invalid or defective because the impression of the official stamp or seal of such
officer upon the certificate does not strictly comport with the requirements of § 4330 of Title 29. All such certificates shall be valid in
al respects; and in al cases where such certificates are annexed to papers proper to be recorded, the several recorders shall admit such
papers to record. The record of the same, or aduly certified copy thereof, shall be competent evidence, and every such paper shall be as
good and effectual in law as though the stamp or seal used by the officer certifying the acknowledgment of the same had been made or
engraved in exact conformity with the provisions of the law.

(16 Del. Laws, c. 129, § 1; Code 1915, § 3213; Code 1935, § 3674; 25 Del. C. 1953, § 110; 83 Del. Laws, c. 425, § 6; 84 Del.

Laws, c. 233, §52.)

Subchapter I1
Form, Acknowledgment and Proof of Deeds and Other Legal Instruments

§ 121. Form of deed; legal effect; other formsasvalid.
(a) Thefollowing shall be a sufficient form of deed for the conveyance of real estate:
This Deed made thiS ... day Of o ————— , A.D.
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Between A.  B., Of , paty of the fire# pat and C. D. of
........................................................................ , party of the second part.

Witnesseth, that the said party of the first part for and in consideration of the SUM Of ..o , the
receipt whereof is hereby acknowledged, hereby grants and conveys unto the said party of the second part.

ALL

(Description of premises).

(Recital of title).

In witness whereof, the said party of the first part hath hereunto set the party of the first part’s hand and seal.
Sealed and Delivered in ........ccoceeeveevecnienenns (Sea)

The Presence of:

(b) A deed in the form prescribed in subsection (a) of this section, duly executed and acknowledged, unless otherwise restricted or
limited, or unless contrary intention appears therein, shall be construed to pass and convey to the grantee therein and to the grantee’s
heirs and assigns the fee simple title or other whole estate or interest which the grantor could lawfully convey in and to the property
therein described together with the tenements, hereditaments, franchises and appurtenances thereunto belonging, and the reversions and
remainders, rents, issues and profits thereof. The words “grant and convey” in any deed shall, unless specifically restricted or limited
operate as a special warranty against the grantor and the grantor’s heirs and all persons claiming under the grantor or them. Nothing
contained in this section shall invalidate a deed not made in the form prescribed in subsection (a) of this section, but a deed made in the
form heretofore in common use within this State shall be valid and effectual.

(Code 1852, § 1612; Code 1915, § 3198; 33 Del. Laws, c. 207; Code 1935, § 3659; 25 Del. C. 1953, § 121; 70 Del. Laws, c. 186,
§ 1, 84 Del. Laws, c. 42, § 86.)

§ 122. Acknowledgment and proof of deeds.

A deed concerning lands, tenements or hereditaments may be acknowledged in any county, by any party to the deed, in the Superior
Court, or before any judge of this State, or notary public, or before 2 justices of the peace for the same county, or before the Mayor of the
City of Wilmington. Such deed may al so be acknowledged in the Superior Court by attorney, by virtue of apower containedinit or separate
from it, the power being first proved in the Court. Also, such deed may be proved in the Court by 1 or more of the subscribing witnesses.

(Code 1852, § 1613; 17 Del. Laws, c. 207, 88 8, 28; Code 1915, § 3199; Code 1935, § 3660; 25 Del. C. 1953, § 122; 71 Deél.
Laws, c. 176, § 32.)
§ 123. Certification of acknowledgment or proof.

Acknowledgment or proof shall be certified under the hand and seal of office of the clerk, or prothonotary, of the court in which, or
under the hand of the judge, notary public or justices of the peace before whom, the acknowledgment or proof is taken, in a certificate
indorsed upon or annexed to the deed.

(Code 1852, § 1618; Code 1915, § 3207; Code 1935, § 3668; 45 Del. Laws, c. 230, § 3; 25 Del. C. 1953, § 123)

§ 124. Acknowledgment and execution of deed by married woman deserted without just cause.

Conveyances madein pursuance of § 107 of thistitle by amarried woman abandoned without just cause shall be acknowledged before
any judge of the Court of Chancery or Superior Court of this State; and in addition to the certificate that it is the act and deed of the party
signing the instrument, the judge shall further certify that it had satisfactorily appeared to thejudge that the party executing the instrument
had been abandoned by her husband without just cause.

(19 Dél. Laws, c. 772, 88 1-3; Code 1915, § 3048; 30 Del. Laws, c. 197; Code 1935, § 3544; 25 Del. C. 1953, § 124; 70 Del.
Laws, c. 186, 8 1.)

§ 125. Place for taking acknowledgment or proof.
It shall not be necessary that the acknowledgment or proof of a deed be taken in the county wherein the premises are situate.
(Code 1852, § 1617; Code 1915, § 3206; Code 1935, § 3667; 45 Del. Laws, c. 230, § 2; 25 Ddl. C. 1953, § 125.)

§ 126. Certification of acknowledgments by justices of the peace; form.

(a) Two justices of the peace, when taking or certifying an acknowledgment, shall be together; and a certificate of acknowledgment
taken before them, may be according to the following form, viz:
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State of Delaware

.................................... County

ss.

Be it remembered, that on the ..., day of ..o , in the year of our Lord, two thousand and
.................................... , personally came before me, the subscribers, two of the Justices of the Peace for ..........cccceceeieeiennen. County
aforesaid, ......cooevereneeieeeee AN ..o , hiswife, parties to thisindenture known to us personally (or proved on the
0ath Of ..o ), to be such, and severally acknowledged said indenture to be their act and deed respectively.

Witness our hands the day and year aforesaid.

(b) If theinstrument acknowledged is not an indenture, the word “instrument” may be substituted for the word “indenture” in the form;
if itisnot under seal, thewords“and deed” in theform shall be omitted. The certificate of acknowledgment may, in all cases, be according
to the foregoing form. It may be varied in any case requiring a variance, the above form being given for general direction.

(Code 1852, 88 1619, 1620; Code 1915, § 3208; Code 1935, § 3669; 45 Ddl. Laws, c. 230, § 4; 25 Del. C. 1953, § 126; 70 Del.
Laws, c. 186, 8 1.)

§ 127. Acknowledgment of cor porate deeds or other instruments.

A deed concerning lands or tenements or any other written instrument entitled to be recorded, executed by a corporation, may be
executed and acknowledged before any judge of this State, or a judge of the District Court or Court of Appeals of the United States,
or a notary public, or 2 justices of the peace of the same county, by the president or other presiding officer or a vice-president or an
assistant vice-president, duly authorized by resolution of the directors, trustees or other managers, or by the legally constituted attorney,
of such corporation.

(Code 1852, § 1616; 16 Del. Laws, c. 521; 27 Del. Laws, c. 265; Code 1915, § 3205; Code 1935, § 3666; 48 Del. Laws, c. 130, §

1, 25Del. C. 1953, § 127.)

8 128. Certification of acknowledgments by Mayor of Wilmington; fee.

The Mayor of Wilmington may take and certify under the Mayor’s own hand and seal of office the acknowledgment of deeds and
letters of attorney in like manner as a judge or notary public may. For such service the Mayor of Wilmington shall receive a fee of 75
cents, and no more, whether there are 1 or more parties to the deed.

(17 Del. Laws, c. 207, § 8; Code 1915, § 2140; Code 1935, § 2433; 25 Del. C. 1953, § 128; 70 Del. Laws, c. 186, § 1.)

§ 129. Acknowledgment or proof outside State.

(a) A deed concerning lands, tenements or hereditaments within this State may be acknowledged or proved, or may be taken out of
the State before any consul general, consul, vice-consul, consular agent, or commercial agent of the United States, duly appointed in
any foreign country, at the places of their respective officia residence, the judge of any United States District Court or United States
Court of Appeals, or any judge of a court of record of any state, territory or country, or the mayor or chief officer of any city or borough,
and certified under the hands of such judge, mayor or officer, and the seal of that official’s office, court, city or borough, by certificate
indorsed upon or annexed to the deed; or such acknowledgment or proof may be taken in such court and certified under the hand of the
clerk, or other officer of the court, and the seal of the court in like manner. If certified by ajudge, the seal of that judge’s court may be
affixed to that judge’ s certificate or to a certificate of attestation of the clerk, or keeper of the seal.

(b) Acknowledgment and proof of a deed may also be taken out of this State by any commissioner of deeds, appointed by the governor
in any of the states or territories of the United States, or in the District of Columbia, or in the possessions of the United States, or in foreign
countries, the deed to be certified, in like manner, under the hand and seal of the commissioner.

(c) Any deed concerning lands, tenements or hereditaments within this State, any other instrument of writing whatsoever, or any
affidavit or other statement requiring acknowledgment or proof may be so acknowledged and proved out of this State before a notary
public of any state or territory or of the District of Columbia. The provisions of this paragraph shall extend to affidavits of demand and
defense as provided for in 8§ 3901 of Title 10.

(Code 1852, 8§ 1621, 1622; 13 Del. Laws, c. 28; 17 Del. Laws, c. 212; 18 Del. Laws, c. 211; 18 Del. Laws, c. 212; 22 Del. Laws, c.

82; Code 1915, 8 3209; Code 1935, § 3670; 45 Del. Laws, c. 230, § 5; 25 Ddl. C. 1953, § 129; 70 Ddl. Laws, c. 186, § 1.)

8 130. Notarial acts by membersof the armed for ces.

(a) In addition to the acknowledgment of instrumentsand the performance of other notarial actsin the manner and form and as otherwise
authorized by law, instruments may be acknowledged, documents attested, oaths and affirmations administered, depositions and affidavits
executed, and other notarial acts performed before or by any commissioned officer in active service of the armed forces of the United
States with the rank of second lieutenant or higher in the army, marine corps, or air force, or with the rank of ensign or higher in the navy
or coast guard, or with equivalent rank in any other component part of the armed forces of the United States by any person who either is:

(1) A member of the armed forces of the United States; or
(2) Serving as amerchant seaman outside the limits of the United Statesincluded within the 48 states and the District of Columbia; or
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(3) Outside the limits by permission, assignment or direction of any department or official of the United States government, in
connection with any activity pertaining to the prosecution of any war in which the United States is then engaged.

(b) Such acknowledgment of instruments, attestation of documents, administration of oaths and affirmations, execution of depositions
and affidavits, and performance of other notarial acts made or taken are declared legal, valid and binding. Instruments and documents so
acknowledged, authenticated or sworn to shall be admissiblein evidence and eligibleto record in this State under the same circumstances,
and with the same force and effect, as if such acknowledgment, attestation, oath, affirmation, deposition, affidavit or other notarial act
had been made or taken within this State before or by a duly qualified officer or official as otherwise provided by law.

(c) In the taking of acknowledgments and the performing of other notarial acts requiring certification, a certificate indorsed upon or
attached to the instrument or documents, which shows the date of the notarial act and which states, in substance, that the person appearing
before the officer acknowledged the instrument as the person’s act or made or signed the instrument or document under oath, shall be
sufficient for all intents and purposes. The instrument or document shall not be rendered invalid by the failure to state the place of
execution or acknowledgment.

(d) If the signature, rank and branch of service or subdivision thereof of any such commissioned officer appears upon such instrument or
document or certificate, no further proof of the authority of such officer so to act shall be required, and such action by such commissioned
officer shall be primafacie evidence that the person making such oath or acknowledgment is within the purview of this section.

(Code 1915, § 3209; Code 1935, § 3670; 44 Del. Laws, c. 165; 45 Del. Laws, ¢. 227, 88 1, 2; 25 Del. C. 1953, § 130; 70 Del.
Laws, c. 186, 8§ 1; 84 Del. Laws, c. 42, §87.)

§131. Validation of certain instruments as deeds.

An instrument which by itsterms purportsto alienate or convey lands, tenements or hereditaments situated in this State and which was
signed by the persons or corporations who at the time were the owners of the lands, tenements or hereditaments mentioned therein and
which was also acknowledged by owners before an officer authorized by the laws of Delaware to take acknowledgments, as the act and
deed of such persons, shall be deemed to alienate or convey the title, estate and interest, both at law and in equity, of the owners signing
and acknowledging such instrument, according to the true intent and meaning of such instrument, notwithstanding that the instrument
is not under the seals of the owners and notwithstanding that the instrument does not contain the words commonly known as the “use
clause” and/or the word “grant” and/or the words “bargain and sell.” No right of dower or curtesy shall be barred or rel eased except when
the person who would have such right of dower or of curtesy has signed and acknowledged the instrument. Nothing in this section shall
preclude any action or right of action, either at law or in equity, which any party ininterest would have had if theinstrument had been under
the seals of the persons executing the same and had been in the customary form of adeed in this State and this section had not been passed.

(35 Dél. Laws, c. 194; Code 1935, § 3676; 46 Del. Laws, c. 203, § 1; 25 Del. C. 1953, § 131, 49 Del. Laws, c. 181, 8§88 1, 2; 50

Del. Laws, c. 157, 8 1; 59 Del. Laws, c. 451, § 1; 68 Del. Laws, c. 319, § 1)

§ 132. Validity of legal instruments having defective acknowledgments; admissibility in evidence.

The record of all legal instruments which by law are directed to be recorded or are entitled to be recorded, and which have been duly
executed by the proper party or parties, notwithstanding the instruments have not been acknowledged before an officer authorized by the
laws of Delaware to take acknowledgments, or which have not been otherwise properly acknowledged, or the acknowledgments of which
have not been taken and certified in conformity with the laws of this State in force at the time each such instrument was executed, are
severaly made as valid and effective in law as if each instrument had been correctly acknowledged and the acknowledgment correctly
certified. The record of each such instrument or any office copy thereof or the original instrument itself shall be admitted as evidencein
al courts of this State and shall be as valid and conclusive evidence asif such instrument had been in al respects acknowledged and the
acknowledgment certified in accordance with the then existing law.

(47 Del. Laws, c. 396, § 1; 25 Ddl. C. 1953, § 132)

§ 133. Address of grantee on deed.
Anyone leaving for record any deed conveying lands and tenements shall place upon or attach to the deed the address of the grantee.

(Code 1852, 88 1626, 1627; 16 Del. Laws, c. 520, § 1; 17 Ddl. Laws, c. 213, § 3; Code 1915, § 3215; Code 1935, § 3677; 46 Del.
Laws, c. 267, 8 1; 25 Del. C. 1953, § 133.)

8 134. Authentication and recognition of acknowledgments.

The authentication and recognition of the acknowledgment of aforeign notary public or other officer on an instrument necessary under
this chapter shall be in accordance with subchapter Il of Chapter 43 of Title 29.

(63Dél. Laws, c. 61, § 2.

§ 135. Tax ditch, tax lagoon, right-of-way, or assessment.

Any deed transferring a parcel of real property listed in an order recorded pursuant to 8 4195 or § 4389 of Title 7 shall specifically
state in the deed that such parcel of real property may be subject to atax ditch right-of-way and/or assessment, or atax lagoon right-of-
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way and/or assessment pursuant to Superior Court order, and shall state the date of the court order and the order’ s recording information
in the recorder of deeds’ office of the county.

(75 Ddl. Laws, c. 321, § 3.)
Subchapter 111
Recording

§ 151. Recording of deeds and letters of attorney.

A deed or letter of attorney concerning lands or tenements, acknowledged or proved and the acknowledgment or proof certified as
provided in this chapter, shall, with the certificate of the acknowledgment or proof and all indorsements and annexations, be recorded in
the recorder’ s office for the county wherein such lands or tenements or any part thereof are situated, when lodged in such office at any
time after the sealing and delivery of such deed or letter of attorney; and the record or an office copy thereof shall be sufficient evidence.

(Code 1852, 88 1626, 1627; 16 Del. Laws, c. 520, 8 1; 17 Del. Laws, c. 213, 8 3; Code 1915, § 3215; Code 1935, 8 3677; 25 Del.
C. 1953, § 151))

8 152. Recording as affecting lands in county of recording.
The recording of a deed or instrument in the recorder’s office for 1 county shall have effect only in respect to lands or tenements
mentioned in the deed or instrument situate in such county.
(Code 1852, § 1628; Code 1915, § 3216; Code 1935, § 3678; 25 Del. C. 1953, § 152.)

§ 153. Priority of deed concerning lands or tenements.
A deed concerning lands or tenements shall have priority from the time that it is recorded in the proper office without respect to the
time that it was signed, sealed and delivered.

(Code 1852, § 1630; 16 Ddl. Laws, c. 520, § 2; 17 Del. Laws, c. 213, § 2; Code 1915, § 3218; Code 1935, § 3680; 41 Del. Laws,
c. 190, § 1; 25 Del. C. 1953, § 153; 56 Del. Laws, c. 318.)

8 154. Deeds and letters of attorney; recording at any time.

All deeds and letters of attorney concerning lands or tenements, at any time sealed and delivered, being duly acknowledged or proved,
and the acknowledgment or proof being duly certified, may, with the certificate of the acknowledgment or proof and all indorsements and
annexations, be at any time recorded in the recorder’ s office for the county wherein such lands or tenements or any part thereof are situate.

(16 Del. Laws, c. 520, § 3; 17 Del. Laws, c. 213, § 2; Code 1915, § 3219; Code 1935, § 3681; 25 Del. C. 1953, § 154.)

§ 155. Acknowledgment or proof as evidence of recording; private examination of married woman.

The private examination of a married woman, duly taken and certified, shall remain valid, although the deed upon which it is taken
and certified is not recorded; but no other acknowledgment or proof, duly certified, of adeed or letter of attorney shall make such deed
or letter of attorney evidence without its being duly recorded.

(Code 1852, § 1629; Code 1915, § 3217; Code 1935, § 3679; 25 Del. C. 1953, § 155; 70 Del. Laws, c. 186, § 1.)

§ 156. Recording on date of sealing and delivery.
Any and all deeds and letters of attorney which have been recorded on the day of the sealing and delivery thereof shall be deemed
to have been properly recorded.
(17 Del. Laws, c. 213, § 4; Code 1915, § 3220; Code 1935, § 3682; 25 Ddl. C. 1953, § 156.)

§ 157. Potter charity leases.

Therecord or duly certified copies, heretofore made by authority of law, or which are hereafter made by order of the Court of Chancery,
of any and every lease of any portion of the lands, tenements or hereditaments situated in Kent or Sussex Counties, which were devised
by Benjamin Potter, deceased, to certain charitable uses, shall be competent evidence in the courts of this State. The fee for recording
any such lease or certifying the record thereof by any register in chancery shall be the same as fixed by law, to be paid to the recorder
of deedsfor like services.

(15 Del. Laws, c. 167; Code 1915, § 3225; Code 1935, § 3687; 25 Del. C. 1953, § 157.)

§ 158. Enfor ceability of certain leases and documents pertaining to lands and tenements [For application of
this section, see 81 Del. Laws, c. 384, 8 3].

No document defined or described in § 5401(5) of Title 30 and not exempt from transfer tax on the basis of § 5401(1) of Title 30 or
otherwise, shall be enforceable in any court of this State unless such document, or a memorandum thereof identifying the parties thereto,
the premises, and the duration of the interest created thereby, including any renewals and purchase options, shall have been recorded in
the office of the recorder of deedsin the county in which the premises or any part thereof are located within 15 days of the commencement
of the term provided by such document; provided, however, that upon recordation and payment of any and all taxes, penalties and other
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charges relating thereto, any document rendered unenforceable by this statute or any predecessor statute shall be renewed and revived
with the same force and effect asif it had never been unenforceable.

(25 Ddl. C. 1953, § 154; 59 Del. Laws, c. 153, 8 6; 70 Del. Laws, ¢. 252, 8§ 1; 81 Del. Laws, c. 384, § 1))

Subchapter IV
Power s of Attorney

§ 171. Acknowledgment or proof.

A letter of attorney to sell or dispose of lands, tenements or hereditaments, or to acknowledge a deed concerning lands, tenements or
hereditaments, may be acknowledged or proved, and the acknowledgment or proof certified, as prescribed in this chapter in respect to
the acknowledgment or proof of a deed. If a party making a letter of attorney is out of the State, the provisions of 8§ 129 of this title,
concerning the acknowledgment or proof of a deed when the party making it is out of the State, shall apply.

(Code 1852, § 1623; Code 1915, § 3210; Code 1935, § 3671; 25 Del. C. 1953, § 171.)

§ 172. Acknowledgment of deed after recording letter of attorney.

When aletter of attorney to sell and dispose of lands is acknowledged or proved and the acknowledgment or proof is certified and it
is recorded as required by law, a deed may be acknowledged by the attorney in such letter, in any county, before any judge of this State,
or notary public, or 2 justices of the peace for the same county, if the letter of attorney authorizes such acknowledgment. An authority to
sell or dispose of premises, if not restrained, shall extend to authorize the acknowledgment of a deed therefor.

(Code 1852, § 1624; Code 1915, § 3211; Code 1935, § 3672; 25 Del. C. 1953, § 172.)

§ 173. Power of married woman to make letter.
A married woman may make a letter of attorney the same as though she were afemme sole.

(Code 1852, 88 1625, 1469; 15 Del. Laws, c. 467; Code 1915, §§ 3047, 3212; Code 1935, 88 3540, 3673; 25 Del. C. 1953, § 173;
70Dd. Laws, c. 186, § 1.)

8 174. Per sons serving with armed for ces.
(a) No agency created by a power of attorney in writing given by a principal who is at the time of execution, or who, after executing
such power of attorney, becomes either:
(1) A member of the armed forces of the United States; or
(2) A person serving as a merchant seaman outside the limits of the United States, included within the 50 states and the District
of Columbia; or
(3) A person outside the limits by permission, assignment or direction of any department or official of the United States government
in connection with any activity pertaining to or connected with the prosecution of any war in which the United States is then engaged,
shall be revoked or terminated by the death of the principal, as to the agent or other person who, without actual knowledge or actual
notice of the death of the principal, has acted or acts, in good faith, under or in reliance upon such power of attorney or agency, and any
action so taken, unless otherwise invalid or unenforceable, shall be binding on the heirs, devisees, legatees or persona representative
of the principal.

(b) An affidavit executed by the attorney-in-fact or agent setting forth that the affiant has not or had not, at the time of doing any act
pursuant to the power of attorney, received actual knowledge or actual notice of the revocation or termination of the power of attorney,
by death or otherwise, or natice of any facts indicating the same, shall, in the absence of fraud, be conclusive proof of the nonrevocation
or nontermination of the power at such time. If the exercise of the power requires execution and delivery of any instrument which is
recordable under the laws of this State, such affidavit (when authenticated for record in the manner prescribed by law) shall likewise
be recordable.

(c) No report or listing, either official or otherwise, of “missing” or “missing in action,” as such words are used in military parlance,
shall constitute or be interpreted as constituting actual knowledge or actual notice of the death of such principal or notice of any facts
indicating the same, or shall operate to revoke the agency.

(d) This section shall not be construed so as to alter or affect any provision for revocation or termination contained in such power
of attorney.

(Code 1935, § 3673A; 45 Del. Laws, c. 228, 8§ 1; 25 Del. C. 1953, § 174; 84 Del. Laws, c. 42, § 88.)

Subchapter V
Electronic Recording

8§ 180. Short title.
This subchapter may be cited as the “Uniform Real Property Electronic Recording Act.”
(75 Del. Laws, c. 23,8 1.)
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§ 181. Definitionsin this subchapter.

(a) “Document” meansinformation that is:
(1) Inscribed on atangible medium or that is stored in an electronic or other medium and is retrievable in perceivable form; and
(2) Eligible to be recorded in the land records maintained by the recorder.

(b) “Electronic” means relating to technology having electrical, digital, magnetic, wireless, optical, electromagnetic, or similar

capabilities.
(c) “Electronic document” means a document that is received by the recorder in an electronic form.
(d) “Electronic recording commission” means the commission established by § 184 of thistitle.

(e) “Electronic signature” means an electronic sound, symbol, or process attached to or logically associated with a document and
executed or adopted by a person with the intent to sign the document.

(f) “Paper document” means a document that is received by the recorder in aform that is not electronic.

(g) “Person” means an individual, corporation, business trust, estate, trust, partnership, limited liability company, association, joint
venture, public corporation, government, or governmental subdivision, agency, or instrumentality, or any other legal or commercial entity.

(h) “Recorder” means the recorder of deeds for the county in which adocument is received.

(i) “State” means a state of the United States, the District of Columbia, Puerto Rico, the United States Virgin Islands, or any territory
or insular possession subject to the jurisdiction of the United States.

(75 Dedl. Laws, c. 23,8 1.)

§ 182. Validity of electronic documents.

(a) If alaw requires, asacondition for recording, that a document be an original, be on paper or other tangible medium, or bein writing,
an electronic document satisfying this subchapter satisfies the law.

(b) If alaw requires, as a condition for recording, that a document be signed, an electronic signature satisfies the law.

(c) A requirement that a document or a signature associated with a document be notarized, acknowledged, verified, witnessed, or made
under oath is satisfied if the electronic signature of the person authorized to perform that act, and all other information required to be
included, is attached to or logically associated with the document or signature. A physical or electronic image of a stamp, impression,
or seal is not required to accompany an electronic signature.

(75 Del. Laws, c. 23,8 1.)

§ 183. Recording of documents.

(a) A recorder who implements any of the functions described in this section shall do so in compliance with standards established by
the electronic recording commission.

(b) A recorder may receive, index, store, archive, and transmit electronic documents.

(c) A recorder may provide for accessto, and for search and retrieval of, documents and information by electronic means.

(d) A recorder who accepts electronic documents for recording shall continue to accept paper documents and shall place entries for
both types of documents in the same index.

(e) A recorder may convert paper documents accepted for recording into electronic form. The recorder may convert into electronic
form information recorded before the recorder began to record electronic documents.

(f) Any fee or tax that arecorder is authorized to collect may be collected electronically.

(9) A recorder and other officials of a state or a political subdivision thereof, or of the United States, may agree on procedures or
processes to facilitate the electronic satisfaction of prior approvals and conditions precedent to recording and the el ectronic payment of
fees and taxes.

(75 Ddl. Laws, c. 23,8 1))

8§ 184. Uniform standards.

(a) An electronic recording commission is created to adopt standards to implement this subchapter. The commission must consist of
the recorder for each county of the State and 2 members at large appointed by the Secretary of State.

(b) The electric recording commission shall promote harmony and uniformity of standards and practices in the use of electronic
recording so far asis consistent with the purposes, policies, and provisions of this subchapter. When adopting, amending, and repealing
standards, the commission shall consider standards and practices of other jurisdictions; the most recent standards promulgated by national
standard-setting bodies, such as the Property Records Industry Association; the views of interested persons and other governmental
entities; the needs of counties of varying size, population, and resources; and the need for security protection to ensure that electronic
documents are accurate, authentic, adequately preserved, and resistant to tampering.

(75 Del. Laws, c. 23,8 1.)
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Part |
General Provisions

Chapter 2
Uniform Real Property Transfer on Death Act
(85 Del. Laws, c. 212,81)

§ 201. Short title.
This chapter may be cited as the “Uniform Real Property Transfer on Death Act.”
(85Ddl. Laws, c. 212, 8 1))

§ 202. Definitions.
For purposes of this chapter:

(2) “Beneficiary” meansan individual that receives property under atransfer on death deed. “ Grantee” has a corresponding meaning.

(2) “Designated beneficiary” means an individual designated to receive property in atransfer on death deed.

(3) a “Joint owner” meansanindividual who owns property concurrently with 1 or more other individualswith aright of survivorship.

b. “Joint owner” includes ajoint tenant and tenant by the entirety.
¢. “Joint owner” does not include atenant in common.

(4) “Person” means an individual, corporation, business trust, estate, trust, partnership, limited liability company, association, joint
venture, public corporation, government or governmental subdivision, agency, or instrumentality, or any other legal or commercial
entity.

(5) “Property” means an interest in real property located in this State which is transferable on the death of the owner.

(6) “Transfer on death deed” means a deed authorized under this chapter.

(7) “Transferor” means an individual who makes atransfer on death deed. “Grantor” has a corresponding meaning.

(85Ddl. Laws, c. 212,8 1)

§ 203. Applicability.
This chapter appliesto atransfer on death deed made before, on, or after December 4, 2025, by atransferor dying on or after December
4, 2025.
(85Ddl. Laws, c. 212,8 1)

§ 204. Nonexclusivity.
This chapter does not affect any method of transferring property otherwise permitted under the law of this State.
(85Ddl. Laws, c. 212,8 1)

§ 205. Transfer on death deed authorized.
An individual may transfer property to 1 or more beneficiaries effective at the transferor’ s death by a transfer on death deed.
(85Dél. Laws, c. 212,8 1))

§ 206. Transfer on death deed revocable.
A transfer on death deed is revocable even if the transfer on death deed or another instrument contains a contrary provision.
(85 Del. Laws, c. 212, § 1.)

§ 207. Transfer on death deed nontestamentary.
A transfer on death deed is nontestamentary.
(85Ddl. Laws, c. 212,8 1)

8 208. Capacity of transferor.
The capacity required to make or revoke atransfer on death deed is the same as the capacity required to make a will.
(85Ddl. Laws, c. 212,8 1)

§ 209. Requirements.
A transfer on death deed must meet all of the following:

(1) Except as otherwise provided in paragraphs (2) and (3) of this section, contain the essential elementsand formalities of aproperly
recordable inter vivos deed, including notarization of al signatures required under this section.
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(2) Be witnessed by 2 individuals, at least 1 of whom must not be a beneficiary.
(3) State that the transfer to the designated beneficiary isto occur at the transferor’ s death.

(4) Be recorded before the transferor’s death in the public records in the office of the recorder of deeds of the county where the
property is located.

(85Ddl. Laws, c. 212,8 1)

§ 210. Notice, delivery, acceptance, consider ation not required.
A transfer on death deed is effective without any of the following:
(1) Notice or delivery to, or acceptance by, the designated beneficiary during the transferor’ s life.
(2) Consideration.
(85Dél. Laws, c.212,8 1))

§ 211. Revocation by instrument authorized; revocation by act not per mitted.

(a) Subject to subsection (b) of this section, an instrument is effective to revoke a recorded transfer on death deed, or any part of it,
only if the instrument meets all of the following:

(1) Is1 of thefollowing:
a. A transfer on death deed that revokesthetransfer on death deed or part of thetransfer on death deed expressly or by inconsistency.
b. Aninstrument of revocation that expressly revokes the transfer on death deed or part of the transfer on death deed.
¢. Aninter vivos deed that expressly revokes the transfer on death deed or part of the transfer on death deed.
(2) Isacknowledged by the transferor after the acknowledgment of the transfer on death deed being revoked and recorded before the
transferor’ s death in the public records in the office of the recorder of deeds of the county where the transfer on death deed is recorded.
(3) Iswitnessed by 2 individuals.
(b) If atransfer on death deed is made by more than 1 transferor, all of the following applies:
(1) Revocation by 1 transferor does not affect the transfer on death deed as to the interest of another transferor.
(2) A transfer on death deed of joint ownersisrevoked only if the transfer on death deed is revoked by all of the living joint owners.

(c) After atransfer on death deed is recorded, the transfer on death deed may not be revoked by a revocatory act on the transfer on
death deed.

(d) This section does not limit the effect of an inter vivos transfer of the property.
(85Ddl. Laws, c. 212,8 1)

§ 212. Effect of transfer on death deed during transferor’slife.
During atransferor’slife, atransfer on death deed does not do any of the following:
(1) Affect aninterest or right of the transferor or any other owner, including the right to transfer or encumber the property.
(2) Affect aninterest or right of atransferee, even if the transferee has actual or constructive notice of the transfer on death deed.

(3) Affect an interest or right of a secured or unsecured creditor or future creditor of the transferor, even if the creditor has actual
or constructive notice of the transfer on death deed.

(4) Affect the transferor’s or designated beneficiary’s eligibility for any form of public assistance.
(5) Create alega or equitable interest in favor of the designated beneficiary.
(6) Subject the property to claims or process of a creditor of the designated beneficiary.

(85D€l. Laws, c. 212,8 1)

§ 213. Effect of transfer on death deed at transferor’s death.
() Except as otherwise provided in the transfer on death deed or in this section, on the death of the transferor, the following rules apply
to property that is the subject of atransfer on death deed and owned by the transferor at death:

(1) Subject to paragraph (a)(2) of this section, the interest in the property is transferred to the designated beneficiary in accordance
with the transfer on death deed.

(2) The interest of a designated beneficiary is contingent on the designated beneficiary surviving the transferor. The interest of a
designated beneficiary that fails to survive the transferor lapses.

(3) Subject to paragraph (a)(4) of this section, concurrent interests are transferred to the beneficiaries in equal and undivided shares
with no right of survivorship.

(4) If the transferor has identified 2 or more designated beneficiaries to receive concurrent interests in the property, the share of 1
which lapses or fails for any reason is transferred to the other, or to the others in proportion to the interest of each in the remaining
part of the property held concurrently.
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(b) Subject to Chapter 1 of thistitle, abeneficiary takes the property subject to all conveyances, encumbrances, assignments, contracts,
mortgages, liens, and other interests to which the property is subject at the transferor’ s death. For purposes of this subsection and Chapter
1 of thistitle, the recording of the transfer on death deed is deemed to have occurred at the transferor’ s death.

(c) (1) If atransferor isajoint owner and is survived by 1 or more other joint owners, the property that is the subject of atransfer on
death deed belongs to the surviving joint owner or owners with right of survivorship.
(2) If atransferor isajoint owner and isthe last surviving joint owner, the transfer on death deed is effective.
(d) A transfer on death deed transfers property without covenant or warranty of title even if the transfer on death deed contains a
contrary provision.
(85Ddl. Laws, c. 212,8 1)

§ 214. Disclaimer .
A beneficiary may disclaim all or part of the beneficiary’ sinterest as provided by Chapter 6 of Title 12.
(85Ddl. Laws, c. 212, 8 1))

§ 215. Liability for creditor claimsand statutory allowances.

(a) Tothe extent that the transferor’ s probate estate is insufficient to satisfy an allowed claim against the estate or a statutory allowance
to a surviving spouse or child, the estate may enforce the liability against property transferred at the transferor’s death by a transfer on
death deed.

(b) If more than 1 property is transferred by 1 or more transfer on death deeds, the liability under subsection (&) of this section is
apportioned among the properties in proportion to their net values at the transferor’ s death.

(c) A proceeding to enforce the liability under this section must be commenced not later than 8 months after the transferor’ s death.
(85D€l. Laws, c. 212,8 1)

§ 216. Optional form of transfer on death deed.
The following form may be used to create a transfer on death deed. The other sections of this chapter govern the effect of this or any
other instrument used to create a transfer on death deed.
(front of form) REVOCABLE TRANSFER ON DEATH DEED
NOTICE TO OWNER
Y ou should carefully read al information on the other side of thisform. Y ou May Want to Consult a L awyer Before Using This Form.
Thisform must be recorded before your death, or it will not be effective.
IDENTIFYING INFORMATION
Owner or Owners Making This Deed as Grantor or Grantors:
Printedname ——______ Mailing address
Printedname — Mailing address
Legal description of the property:

PRIMARY BENEFICIARY/GRANTEE
| designate the following beneficiary if the beneficiary survives me.
Printedname —_____ Mailing address
ALTERNATE BENEFICIARY/GRANTEE — Optional
If my primary beneficiary does not survive me, | designate the following alternate beneficiary if that beneficiary survives me.
Printedname _—_ Mailing address
TRANSFER ON DEATH
At my death, | transfer my interest in the described property to the beneficiaries as designated above.
Before my death, | have the right to revoke this deed by recording a completed revocation form or other instrument of revocation in
the public records in the office of the Recorder of Deeds.
I acknowledge that the instruction to transfer of property to the beneficiary/grantee in this deed controls over any contrary
instruction in my will that is prepared before or after thisdeed.
| acknowledge that if my probate estate is insufficient to satisfy an alowed claim against the estate or a statutory allowance to a
surviving spouse or child, the estate may enforce the liability against property transferred at my death by this deed.
SIGNATURE OF OWNER OR OWNERS MAKING THIS DEED
— Printed Name & Signature Date
— Printed Name & Signature Date
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SIGNATURES OF WITNESSES TO THIS DEED

We do now hereby swear and affirm that we are signing our names to this instrument with the belief and knowledge that the owner or
owners, was or were, at the time of signing of sound mind and memory, and free from any undue influence or coercion by any parties,
including us as witnesses.

— Printed Name & Signature — Mailing Address ____ Date
— Printed Name & Signature —__ Mailing Address — Date
ACKNOWLEDGMENT

(insert acknowledgment for deed here)

(back of form) COMMON QUESTIONS ABOUT THE USE OF THIS FORM

What does the Transfer on Death (TOD) deed do? When you die, this deed transfers the described property, subject to any liens or
mortgages (or other encumbrances) on the property at your death. Probateis not required. The TOD deed has no effect until you die. You
can revokeit at any time. You are also free to transfer the property to someone else during your lifetime. If you do not own any interest
in the property when you die, this deed will have no effect.

Which controls at my death, my will or the TOD deed? The TOD deed controls over a contrary instruction in awill.

How do | make a TOD deed? Complete this form. Have it acknowledged before a notary public or other individual authorized by law
to take acknowledgments. Record the form in each county where any part of the property islocated. The form has no effect unlessit is
acknowledged and recorded before your death.

Isthe “legal description” of the property necessary? Y es.

How do | find the “legal description” of the property? This information may be on the deed you received when you became an owner
of the property. Thisinformation may also be available in the office of the recorder of deeds for the county where the property islocated.
If you are not absolutely sure, consult alawyer.

Can | change my mind before | record the TOD deed? Yes. If you have not yet recorded the deed and want to change your mind,
simply tear up or otherwise destroy the deed.

How do | “record” the TOD deed? Take the completed and acknowledged form to the office of the recorder of deeds of the county
where the property islocated. Follow the instructions given by the recorder of deedsto make the form part of the official property records.
If the property isin more than one county, you should record the deed in each county.

Can | later revoke the TOD deed if | change my mind? Yes. You can revoke the TOD deed. No one, including the beneficiaries, can
prevent you from revoking the deed.

How do | revokethe TOD deed after it isrecorded? There arethree waysto revokearecorded TOD deed: (1) Complete and acknowledge
a revocation form, and record it in each county where the property is located. (2) Complete and acknowledge a new TOD deed that
disposes of the same property to someone else, and record it in each county where the property is located. (3) Transfer the property to
someone el se during your lifetime by arecorded deed that expressly revokes the TOD deed. Y ou may not revoke the TOD deed by will.

| am being pressured to complete this form. What should | do? Do not complete this form under pressure. Seek help from a trusted
family member, friend, or lawyer.

Do | need to tell the beneficiaries about the TOD deed? No, but it is recommended. Secrecy can cause later complications and might
make it easier for others to commit fraud.

| have other questions about this form. What should | do? This form is designed to fit some but not all situations. If you have other
questions, you are encouraged to consult alawyer.

(85Dd. Laws, c. 212,8 1)

§ 217. Optional form of revocation.

The following form may be used to create an instrument of revocation under this chapter. The other sections of this chapter govern the
effect of thisor any other instrument used to revoke atransfer on death deed.

(front of form) REVOCATION OF TRANSFER ON DEATH DEED

NOTICE TO OWNER

This revocation must be recorded before you die or it will not be effective. This revocation is effective only as to the interests in the
property of owners who sign this revocation.

IDENTIFYING INFORMATION

Owner or Owners of Property Making This Revocation as Grantor or Grantors:
Printedname _— Mailing address
Printedname ——______ Mailing address

Legal description of the property:
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REVOCATION

| revoke all my previous transfers of this property by transfer on death deed.

SIGNATURE OF OWNER OR OWNERS MAKING THIS REVOCATION

— Printed Name & Signature Date

— Printed Name & Signature Date

SIGNATURES OF WITNESSES TO THIS DEED

We do now hereby swear and affirm that we are signing our names to this instrument with the belief and knowledge that the owner or
owners, was or were, at the time of signing of sound mind and memory, and free from any undue influence or coercion by any parties,
including us as witnesses.

— Printed Name & Signature — Mailing Address ____ Date
— Printed Name & Signature — Mailing Address ____ Date
ACKNOWLEDGMENT

(insert acknowledgment here)

(back of form) COMMON QUESTIONS ABOUT THE USE OF THIS FORM

How do | use thisform to revoke a Transfer on Death (TOD) deed? Complete thisform. Have it acknowledged before a notary public
or other individual authorized to take acknowledgments. Record the form in the public records in the office of the recorder of deeds of
each county where the property islocated. The form must be acknowledged and recorded before your death or it has no effect.

Isthe “legal description” of the property necessary? Yes.

How do | find the “legal description” of the property? This information may be on the TOD deed. It may also be available in the office
of the recorder of deeds for the county where the property is located. If you are not absolutely sure, consult a lawyer.

How do | “record” the form? Take the completed and acknowledged form to the office of the recorder of deeds of the county where
the property is located. Follow the instructions given by the recorder of deeds to make the form part of the official property records. If
the property islocated in more than one county, you should record the form in each of those counties.

| am being pressured to complete this form. What should | do? Do not complete this form under pressure. Seek help from a trusted
family member, friend, or lawyer.

Do | need to tell the beneficiaries about the revocation of the TOD deed? No, but it is recommended. Secrecy can cause later
complications and might make it easier for others to commit fraud.

| have other questions about this form. What should | do? This form is designed to fit some but not &l situations. If you have other
questions, consult alawyer.

(85D€l. Laws, c. 212,8 1)

§ 218. Form for notice of death of transferor; filing of transferor’s death certificate; beneficiary right to
obtain transferor’s death certificate; executor or administrator inventorying of and accessto property
transferred by transfer on death deed; failureto file not invalidating.

(a) A Register of Wills may adopt aform to be used by a beneficiary to provide notice of the death of a transferor whose property has
transferred to the beneficiary by transfer on death deed.

(b) A beneficiary may present atransferor’s death certificate to a Register of Willsfor filing with aform adopted under subsection (a)
of this section or for filing to otherwise establish atransferor’ s death.

(c) Notwithstanding the genera prohibition of disclosure of a death certificate under § 3110 of Title 16, and consistent with the
alowancefor disclosure of protected health information when provided by statute under § 1212(a) of Title 16, the Office of Vital Statistics
shall provide to abeneficiary a certified copy of atransferor’s death certificate.

(d) If a probate estate is opened with a Register of Wills for the transferor, property transferred to a beneficiary by transfer on death
deed must be inventoried in accordance with § 1905 of Title 12. If a probate estate is not opened for the transferor, an inventory form
does not need to be filed with a Register of Wills.

(e) By and through letterstestamentary or of administration, the person designated as an executor or administrator shall have authority to
access and safeguard personal property of thetransferor held by thetransferor at the time of death onreal property titled inthetransferor’'s
own name transferred at the transferor’ s death by transfer on death deed.

(f) A valid transfer on death deed transfers the real property immediately on the transferor’s death. Failure to file a notice form, death
certificate, or inventory form under this section does not invalidate an otherwise valid transfer on death deed.

(85Dél. Laws, c. 212, 8 1))

§ 219. Jurisdiction.
The Chancery Court has jurisdiction over challenges to the validity or revocation of atransfer on death deed.

(85 Del. Laws, c. 212, § 1.)
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§ 220. Uniformity of application and construction.

In applying and construing this uniform act, consideration must be given to the need to promote uniformity of the law with respect
to its subject matter among the states that enact it.

(85Ddl. Laws, c. 212,8 1)

§ 221. Relation to Electronic Signaturesin Global and National Commer ce Act.

This chapter modifies, limits, and supersedes the federal Electronic Signatures in Global and National Commerce Act, 15 U.S.C. §
7001, et seq., but does not modify, limit, or supersede § 101(c) of that act, 15 U.S.C. § 7001(c), or authorize electronic delivery of any
of the notices described in § 103(b) of that act, 15 U.S.C. § 7003(b).

(85Ddl. Laws, c. 212,8 1)
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Part |
General Provisions

Chapter 3
Titlesand Conveyances

§ 301. Finesand common recoveries.

All fines and common recoveries levied and suffered within this State, in pursuance of or according to the common or statute laws of
England, in the Superior Court of the county wherein the lands, tenements or hereditaments entailed lie shall be as good in law, to bar
estates so entailed, as fines and common recoveries of lands, tenements or hereditaments levied, or suffered, in England are. Any heir at
law or other person claiming any right in the lands, tenements or hereditaments may, either by appeal or writ of error, reverse such fines
or recoveries for any errorsin levying or suffering the fines or recoveries.

(Code 1852, 88 1639, 1640; Code 1915, § 3234; Code 1935, 8 3697; 25 Del. C. 1953, § 301.)

§ 302. Bar of estatetail by deed.

A person having a legal or equitable estate or right in fee tail in possession, remainder or reversion, in any lands, tenements or
hereditaments may alien the lands, tenements or hereditaments, in fee simple, or for other less estate, by deed, in the same manner and
as effectualy asif such estate or right werein fee simple. The deed of alienation in fee simple of any person, of any lands, tenements or
hereditaments shall have the same effect and operation for barring all estatetail and other interestsin thelands, tenementsor hereditaments,
as such persons being a party cognizor to afine in due manner levied, or party vouchee to a common recovery with a double voucher
in due manner suffered, of the lands, tenements or hereditaments. No deed shall avail within either of these provisions, unlessit is duly
acknowledged or proved according to law, or unless it would be a valid and lawful deed sufficient to pass the premises, if the maker
were seized of the premisesin fee simple.

(Code 1852, § 1641; Code 1915, § 3235; Code 1935, § 3698; 25 Del. C. 1953, § 302.)

8 303. Warranty by lifetenant and collateral warranty.
A warranty made by atenant for life shall not, by descending or coming to aperson in remainder or reversion, bar or affect that tenant’s
title. A collateral warranty shall not in any case bar or affect atitle not derived from the person making such warranty.
(Code 1852, § 1642; Code 1915, § 3236; Code 1935, § 3699; 25 Del. C. 1953, § 303; 70 Del. Laws, c. 186, § 1.)

§ 304. Permanent leasehold estates as estatesin fee simple.

Permanent |easehold estates, renewable forever, shall be considered to be estates in fee simple, and shall be subject to the same modes
of alienation, power of devise, and rules of descent and distribution, and to all the incidents of an estate in fee, provided that the grantor
of the leasehold or the person entitled to the estate, out of which the term issues, has first released to the grantee of the term or the
person in possession of the leasehold al right to the rent charged upon or growing out of the leasehold to such grantee's or leasehold
possessor's or both.

(15 Del. Laws, c. 168; Code 1915, § 3237; Code 1935, § 3700; 25 Del. C. 1953, § 304; 70 Del. Laws, c. 186, § 1; 84 Del. Laws, c.

42,81)

8 305. Deeds by foreign corpor ations; recor ding as evidence; owner ship rights.

All deedsto landsin Delaware executed and delivered by corporations created by and existing under the laws of the states and territories
of the United States of America, other than Delaware, or created by and existing under the laws of any foreign state or nation, are made
valid and effective to convey the fee simple or other estate purported to be conveyed in such deeds, with the same force and effect as if
the corporation grantor had been a corporation lawfully created by and existing under the laws of this State. Such deeds, when recorded,
or any office copy thereof, shall be admitted as evidence in all courts of this State, and shall be valid and conclusive evidence, with the
same force and effect asif such deeds had been properly executed, acknowledged and delivered by corporations created by and existing
under the laws of this State. A foreign corporation owning lands in Delaware may exercise al rights and privileges of ownership to the
same extent as if such corporation were a corporation lawfully created by and existing under the laws of this State.

(26 Del. Laws, c. 253; Code 1915, § 3238; 38 Del. Laws, c. 174; Code 1935, 8§ 3701; 25 Del. C. 1953, § 305.)

§ 306. Title and disposal of property by aliens.
All real and personal property situate in this State may be taken, acquired, held and disposed of by an alien in the same manner as
by acitizen of this State.
(26 Del. Laws, c. 251, § 1; Code 1915, § 3194; 32 Del. Laws, c. 188, § 1; 39 Del. Laws, c. 35, 88 1, 2; Code 1935, § 3655; 25
Del. C. 1953, § 306.)
§ 307. Titlederived through alien.
A good title to real and personal property situate in this State may be derived through, from or in succession to an alien in the same
manner as through, from or in succession to acitizen of the State.

(26 Del. Laws, c. 251, § 2; Code 1915, § 3195; 32 Del. Laws, c. 188, § 2; 39 Del. Laws, c. 35, 88 1, 2; Code 1935, § 3656; 25
Del. C. 1953, § 307.)
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§ 308. Validity of conveyancesto or from aliens.

All conveyancesto or from aiensof real or personal property situatein this State, at any timemade, arevalidated, ratified and confirmed,;
and it is declared that the conveyances vested in the purchaser or purchasers the same estates and rights as they would have taken if the
conveyance had been made between citizens of the State.

(26 Del. Laws, c. 251, § 3; Code 1915, § 3196; 39 Del. Laws, c. 35, § 2; Code 1935, § 3657; 25 Del. C. 1953, § 308.)

§ 309. Conveyance of real estate between spouses.

(a) The following conveyances between spouses of real estate or any interest therein, located in this State shall be valid and effective
in law and equity:

(1) By either spouse, in any estate or tenancy other than tenancy by the entirety, without the joinder of the other spouse, to both
spouses in any estate or tenancy;

(2) By either spouse, in any estate or tenancy other than tenancy by the entirety, without the joinder of the other spouse, to the other
spouse alone;

(3) By either spouse, without the joinder of the other spouse, to the other spouse alone of the grantor spouse’s entire interest in any
real estate, or interest therein, held in tenancy by the entirety;

(4) By both spouses, in any estate or tenancy, to both spousesin any estate or tenancy;

(5) By both spouses, in any estate or tenancy, to either spouse aone.

(b) Any conveyance authorized by paragraph (a)(1) or (a)(4) of this section made by the grantor to both spouses, either asjoint tenants
with right of survivorship or astenants by the entirety, shall, if otherwisevalid, be asfully effectiveto vest either an estatein joint tenancy
with right of survivorship or an estate as tenants by the entirety, as the case may be, in such real estate, in the grantees as if the same had
been conveyed by the grantor therein to a third party and by such third party to said grantees.

(c) Property held by the entireties shall not be subject to the claims of a creditor of only 1 spouse.

(d) All conveyances described in subsection (a) of this section made before, on, or after June 29, 2023 shall be deemed valid ab initio.

(25 Ddl. C. 1953, § 309; 55 Del. Laws, c. 247; 68 Del. Laws, c. 318, 8§ 1; 70 Del Laws, c. 186, 8 1; 71 Del. Laws, c. 333,8 1; 84

Del. Laws, c. 69, §1.)

§ 310. Release of rights of curtesy or dower .

A married man may relinquish or release to his wife his right of curtesy in any real estate whereof his wife is seized of an estate of
inheritance, and a married woman may relinquish or release to her husband her right of dower in any real estate whereof her husband
is seized of an estate of inheritance, by deed duly executed and acknowledged, in the manner provided by law for deeds to be recorded,
or by deed conveying such estate of inheritance in the real estate by the husband to the wife, or by the wife to the husband, wherein
the husband’ s right of curtesy or the wife's right of dower is specificaly relinquished or released and thereafter the real estate may be
conveyed, encumbered, devised, or otherwise disposed of, and shall descend free and clear of any such right or estate of curtesy or dower,
but the real estate may descend to the husband or wife, as the case may be, in case of the death of the wife or husband intestate, in
accordance with law, notwithstanding such relinquishment or release.

(25 Dél. C. 1953, § 310; 55 Del. Laws, c. 247; 70 Del. Laws, c. 186, § 1.)

§ 311. Conveyance of real estate to create either joint tenancy with right of survivorship or tenancy in
common with grantor.

Any conveyance of real estate made by the grantor to the grantor’s own self and another or others, either as joint tenants with right of
survivorship or as tenantsin common, shall, if otherwise valid, be as fully effective to vest either an estate in joint tenancy with right of
survivorship or an estate as tenancy in common, as the case may be, in such real estate, in the grantees named, including the grantor, as
if the same had been conveyed by the grantor therein to athird party and by such third party to said grantees.

(25Ddl. C. 1953, § 311; 58 Del. Laws, c. 269; 70 Del. Laws, c. 186, § 1; 84 Ddl. Laws, c. 42,8 1.)

§ 312. Acquisition and conveyance of titleto real estate by persons of the age of 18 yearsor older.

Any person of the age of 18 years or older who is not otherwise incompetent may contract to purchase, acquire, take, hold, sell, transfer,
assign, lease, demise, encumber, or otherwise convey any estate, right, title or interest in real estate, may take title to and accept delivery
of adeed, indenture, mortgage, lease, or other instrument of conveyanceto any estate, right, title or interest in real estate and may execute,
acknowledge and deliver a deed, indenture, mortgage, lease, or other instrument of conveyance for any interest, estate, right or title in
real estate without the interference of a guardian, trustee or the like, and such deed, indenture, mortgage, lease or other instrument of
conveyance for any interest, estate, right or titlein real estate shall be valid and legally effective for all intents and purposesin law or in
equity and shall bind that person, that person’s heirs, executors and administrators.

(25Ddl. C. 1953, § 312; 58 Del. Laws, ¢. 439, § 3; 70 Del. Laws, c. 186, § 1.)

§ 313. Contract for sale of unimproved real estate; notice to buyer of public sewerage and water facilities.
Every contract for the sale of unimproved real estate|ocated in the State shall have the following notice provision appear conspicuously
therein:
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“NOTICE TO BUYER: If the property being purchased hereunder is an unimproved parcel of land, buyer should consult with the
appropriate public authorities to ascertain whether central sewerage and water facilities are available, or, if not, whether the property will
be approved by appropriate public authorities for the installation of awell and private sewerage disposal system. If central sewerage and
water facilities are not available, then this Contract is contingent upon: (1) a satisfactory site evaluation that will allow the installation
of an approved on-site disposal system, in accordance with the regulations promulgated by the Department of Natural Resources &
Environmental Control, that is acceptable to the buyer; (2) the availability of awater supply; and (3) the lot conforming with the local
zoning ordinance; or this Contract shall become null and void and all deposits shall be returned to the buyer. The (buyer/sellers/authorized
agent) shall request the site evaluation on or before (date) . (Buyer/Seller) shall pay all costs of complying with these provisions. The
buyer and seller may modify these provisions or the buyer may waive these provisions of the Contract by attaching an addendum signed
by the seller and the buyer.”

(65 Del. Laws, c. 306, § 1; 66 Del. Laws, ¢. 396, § 1.)

§ 314. Contract requirementsfor the sale of real estate involving seller financing.

(a) Every contract for the sale of improved or unimproved real estate under which the seller or sellers agree to provide any financing
for the purchaser or purchasers shall include as an integral part of the contract a complete amortization schedule for all payments to be
made under such financing agreement. Such amortization schedule shall:

(1) Include a per payment breakdown of principal and interest and a per payment computation of the unpaid principal balance
remaining;

(2) Include a statement that the seller or sellers and purchaser or purchasers have read and understand the amortization schedule; and

(3) Be signed by the seller or sellers and purchaser or purchasers.

(b) Every contract for the sale of improved or unimproved real estate under which the seller or sellers agree to provide any financing
for the purchaser or purchasers shall clearly state the principal amount of seller financing, exclusive of interest, which comprises the
purchase price thereunder, and the amount of any interest to accrue under said seller financing shall not be included in the purchase price
stated thereunder.

(c) No contract for the sale of consumer purpose property under which the seller or sellers agree to provide any financing for the
purchaser or purchasers, unless specifically permitted by preempting Federal law or regulation, shall remain executory for a period
exceeding 6 months. The parties may renew the executory contract, by written agreement, for a period not exceeding more than an
additional 6 months. The time between execution and final settlement of such a contract shall be no longer than those combined time
periods. For purposes of this subsection “final settlement” shall mean a transaction wherein the seller conveys or sellers convey a deed
to the residential real estate to the buyersin return for payment amounting to the purchase price, which may include a mortgage in the
amount of any financing extended by the seller or sellers. For purposes of this subsection “consumer purpose property” shall mean 1-
to-4-family residential real property used primarily for personal, family or household purposes, and shall not include any other property,
including multi-unit residential property such as an apartment building, office property, commercial property or industrial property.

(d) Notwithstanding the provisions of subsection (c) of this section, the parties may agree, under the contract of sale to not engage in
afina settlement until fulfillment of a condition of paying the last installment of the purchase price under a conditional sale, provided
that the conditional sales agreement includes provisionsindicating:

(1) The periodic rental value of the real estate, which is not to exceed 75% of the origina periodic installment amount under the
conditional sales agreement;

(2) In the event of buyer or buyers default for failure to pay, the buyer or buyers have aright to redeem the property by making full
payment of the remaining contract amount within 120 days of the seller or sellers providing written notice of the default;

(3) If, after default, the buyer or buyers fail to redeem the property by full payment within 120 days, the contract converts by law
to a landlord/tenant agreement, wherein rent shall be the rental value established in paragraph (d)(1) of this section above and which
shall apply retroactive to the date of default;

(4) In the event of the agreement being converted to a landlord/tenant agreement after default, any amount paid by the buyer or
buyers as a down payment on the conditional sales agreement shall be deemed a security deposit, with any amount exceeding that
allowed by § 5514 of thistitlefirst being credited towards arrears in rent and any remainder excess paid to the tenant.

(e) Failure to comply with the requirements of either subsection (a), (b) or (c) of this section shall make the contract voidable at the
option of either party to the contract prior to settlement.

(f) Failure to comply with the requirements of subsection (d) of this section shall make the contract voidable by the buyer or buyers
under the conditional sales agreement at any time prior to the payment of the last installment under the agreement, unless in default
for failure to pay under the agreement, under which circumstance the agreement shall be voidable by either party until such time as the
conditional sales agreement is converted to alandlord/tenant agreement.

(g9) In the event of adissolution of an agreement under conditions stated in subsection (d) or (f) of this section, the Justice of the Peace
Court shall have concurrent jurisdiction with the Court of Chancery to hear and adjudicate cases brought to enforce the rights of parties
in the property, including, but not limited to, an action for an accounting.

(68 Del. Laws, c. 227, § 1; 76 Del. Laws, c. 311, 88 1-3; 78 Del. Laws, c. 128, 88 1, 2))
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§ 315. Contractsfor sale of agricultural lands.

Every contract for the sale of agricultural lands which are, either at the time of execution or at the time of settlement of said contract,
subject to an agricultura lease shall include within its terms notice to the purchaser of the terms of said agricultural lease and the
agricultural lease renewal provisions of Chapter 67 of thistitle.

(69 Del. Laws, c. 211, § 1)

§ 316. Display of flags.

No restriction shall be enforceable with respect to real property which prohibits or limits the ability of a property owner or tenant to
display the flag of the United States of Americaon a pole attached to the exterior of the property’ s building or structure within the owned
or leased property’ s boundaries or on aflagpole located within the owned or leased property’ s boundaries, if the flagpoleisinstalled prior
to termination of any period of community developer control, provided such flag’ s measurement does not exceed 3 feet by 5 feet and such
flagpole installed by the owner does not exceed 25 feet in height and conformsto all setback requirements. Any such installed flagpole
shall not be required to be removed after termination of community developer control.

(74 Del. Laws, c. 389, 8 1, 79 Del. Laws, c. 93,8 1)

§ 317. Restriction on fee collection for community amenities by community developer s and/or homeowner

associations.
(a) A community developer, homeowner association, or other similar entity may not collect feesfor an amenity that isnot yet completed
and available for residents’ use in acommunity development.
(b) If fees for amenities are not differentiated on an itemized basis, no fee may be collected until all amenities are completed and
available for use by residents in a community devel opment.
(c) The Attorney General may enforce a violation of this section as a violation of consumer law under Chapter 25 of Title 6.
(76 Del. Laws, c. 215, 8 1; 77 Del. Laws, c. 284, 8§ 1)

§ 317A. Required disclosure of financial obligationsin chain of title for new home sales.
(a) On or before the date that the contract of sale of a new home is delivered to the buyer, the seller shall deliver to the buyer:
(1) A copy of all documentsin the chain of title that create any financial obligation for the buyer; and
(2) A written summary of all financial obligations created by documentsin the chain of title.

(b) At the time the seller delivers the documents required by subsection (&) of this section, the seller shall obtain from the buyer a
written acknowledgement that the buyer received those documents.

(c) The Attorney General may enforce a violation of this section as a violation of consumer law under Chapter 25 of Title 6.

(d) This section does not apply to transactions in which the seller has provided to the buyer either a public offering statement that
includestheinformation required by § 81-403(a)(4) and (16) of thistitle, or aresale certificate form, under Chapter 81 of thistitle, known
as the Delaware Uniform Common Interest Ownership Act, or to adisposition that is exempt under 8§ 81-401 of thistitle.

(e) The Delaware Real Estate Commission (DREC) shall modify or amend existing disclosure forms, or create forms as necessary, to
ensure the timely and consistent delivery of financial information to the seller pursuant to subsection (a) of this section. The DREC shall
have these forms modified, amended, or created by January 1, 2011.

(77 Del. Laws, c. 283, 8 1)

§ 318. Restrictive covenants.

(8) Asused in this section, “roof” or “roofs’ means:

(1) A roof of asingle family dwelling unit which is solely owned by a person, persons, trust or entity and which is not designated
as acommon element or common property in the governing documents of an association; and

(2) A roof of atownhouse dwelling unit, which for the purposes of this section means any single-family dwelling unit constructed
with attached walls to another such unit on at least 1 side, which unit extends from the foundation to the roof, and has at least 2 sides
which are unattached to any other building, and the repair of the roof for the townhouse dwelling unit is designated as the responsibility
of the owner and not the association in the governing documents.

(b) Any covenant, restriction, or condition contained in a deed, contract or other legal instrument which affects the transfer, sale or any
other interest in real property that effectively prohibits or unreasonably restricts the owner of the property from installing or using a roof
mounted system for obtaining solar energy on that owner’ s property is void and unenforceable.

(c) This section does not apply to provisions that impose reasonable restrictions on a roof mounted system for obtaining solar energy.
However, itisthe policy of the State to protect the public health, safety, and welfare by encouraging the devel opment and use of renewable
resources and to remove obstacles thereto. Accordingly, reasonable restrictions on roof mounted systems for obtaining solar energy are
those restrictions that do not significantly increase the cost of the system or significantly decrease its efficiency or specified performance,
or that allow for an aternative system of comparable cost, efficiency, and energy conservation benefits.
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(d) This section shall not amend, nullify, or affect the enforceability of any conservation easement or historic preservation covenant.
(e) (1) a For purposes of this section, a property owner’s vote under this subsection may be expressed as follows:

1. Anin-person vote at a meeting.

2. A proxy voteif the governing document or law permit proxy voting.

3. Voting electronically from a source known to a mai ntenance corporation or homeowner’ s associ ation governing the property
owner’s property, including an e-mail address registered with the maintenance corporation or homeowner’ s association.

4. Voting by electronic voting software selected by the maintenance corporation or homeowner’ s association.

5. Signing a petition for calling for an amendment under this subsection.

6. Signing an amendment to the governing document.

b. For purposes of this paragraph (€)(1), a signature may beinink or electronic.

c. For purposes of this paragraph (€)(1), an entity or trust owning a property may designate a person to vote for the entity or trust.
(2) Any covenants, restrictions, or conditions contained in adeed or declaration, including a declaration under the Unit Property Act

[8 2201 et seq. of thistitle], for residential property which does not explicitly include a mechanism to amend the document, may be
amended by a vote reguiring the affirmative vote of # of the property owners.

(3) Covenants, restrictions, or conditions contained in a deed or declaration, including a declaration under the Unit Property Act
[8 2201 et seq. of thistitle], for residential property that prohibit or restrict the installation of ground-mounted solar systems may be
amended to allow or promote installation of ground-mounted solar systems by an affirmative vote of amajority of the property owners.

(4) Covenants, restrictions, or conditions contained in a deed or declaration, including a declaration under the Unit Property Act [§
2201 et seq. of thistitle], for residentia property that impose a reasonable restriction permitted under subsection (c) of this section on
theinstallation of roof mounted solar systems may be amended to promote installation of roof mounted solar systems by an affirmative
vote of amajority of the property owners.

(f) (1) a An owner of property may install aroof mounted system for obtaining solar energy on that owner’s property if, no later than
60 days before installing the system, the owner sends notice that the owner intends to install the system to the following:

1. If the property is governed by a maintenance corporation or homeowner's association, to the applicable maintenance
corporation or homeowner’s association and to a neighboring property owner whose property is within 150 feet of the owner’s
property line.

2. If the property is not governed by a maintenance corporation or homeowner’ s association, to a neighboring property owner
whose property iswithin 150 feet of the owner’s property line.

b. The owner shall send notice required by this paragraph (f)(1) by certified mail, return receipt requested.

¢. The notice must include the day of the proposed date of the installation of the system and the owner’s mailing address.

(2) A maintenance corporation, homeowner’ s association, or neighboring property owner receiving notice required under paragraph
(F)(1) of this section shall provide the owner of property with input or direction on the placement of the roof mounted system for
obtaining solar energy no later than 30 days before the owner’ s proposed date of the installation of the system.

(a) 1. Theinput or direction provided by the maintenance corporation, homeowner’s association, or neighboring property owner
on the placement of the roof mounted system for obtaining solar energy must be consistent with a reasonable restriction imposed
under subsection (c) of this section.

2. If the covenants, restrictions, or conditions governing the owner’s property do not impose a reasonable restriction on a
roof mounted system for obtaining solar energy, the input or direction provided by the maintenance corporation, homeowner’s
association, or neighboring property owner on the placement of the system must be reasonable. For purposes of this paragraph (f)
(2)a.2., “reasonable” meansinput or direction that does not significantly increase the cost of the roof mounted system for obtaining
solar energy or significantly decrease the system'’s efficiency or specified performance.

b. The maintenance corporation, homeowner’s association, or neighboring property owner shall provide the input or direction
required under this paragraph (f)(2) to the owner by certified mail, return receipt requested, at the mailing address provide under
paragraph (f)(1)b. of this section.

c. If the maintenance corporation, homeowner’ s association, or neighboring property owner does not provide the input or direction
within the time required under this paragraph (f)(2), the owner may install the system as planned.

(77 Del. Laws, c. 144, 8§ 1; 70 Del. Laws, c. 186, 8 1; 77 Del. Laws, c. 454, 88 1, 3; 82 Del. Laws, c. 208, § 1)

8§ 319. Private transfer fee prohibition.

(a) Definitions. — The following words, terms and phrases, when used in this section, shall have the meanings ascribed to them in this
section, except where the context clearly indicates a different meaning:

(1) “ Private transfer fee” . —a. “Private transfer fee” means afee or charge payable upon the transfer of an estate or interest in real
property, or payable for the right to make or accept a transfer of an estate or interest in real property, regardless of whether the fee
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or charge is a fixed amount or is determined as a percentage of the value of the property, the purchase price, or other consideration
given for the transfer.

b. “Private transfer fee” does not include any of the following:

1. Any consideration payable by the transferee to the transferor for the estate or interest in real property being transferred or for
apurchase money mortgage from the purchaser to the seller, or for payments from the transferee to transferor under a conditional
sales agreement or installment sale.

2. Any commission or fee payable to the personal representative of an estate of a deceased person, a guardian, or trustee upon
transfer of property.

3. Any commission or fee payable to an auctioneer or a licensed real estate broker upon the transfer of property under an
agreement between the auctioneer or broker and the transferor or transferee.

4. Any commission or fee payable to atrustee in bankruptcy proceedings.

5. Any principal, interest, charges, fees, or other amounts payable by a borrower to alender under a bona fide loan secured by
a mortgage against real property, including but not limited to any fee payable to the lender for consenting to an assumption of
the loan or atransfer of the real property subject to the mortgage, any fees or charges payable to the lender for estoppel letters or
certificates, and any other consideration allowed by law and payable to the lender in connection with the loan or forgiveness of
al or part of the loan. A payment by atransferor or transferee to a developer or builder or its assigns for atransfer of an estate or
interest after the initial sale by the developer or builder is not a bonafide loan.

6. Any rent, reimbursement, charge, fee, or other amount payable by a tenant to a landlord under a rental agreement or lease,
including but not limited to any fee payable to the landlord for consenting to an assignment, subletting, encumbrance, or transfer
of the rental agreement or lease.

7. Any consideration payable to the holder of an option to purchase an estate or interest in real property or the holder of aright
of first refusal or first offer to purchase an estate or interest in real property for waiving, releasing, or not exercising the option
or right upon the transfer of the property to another person.

8. Any tax, fee, charge, assessment, fine, or other amount payable to or imposed by any governmental authority, a Sustainable
Energy Utility under 8 8059 of Title 29, or apublic utility. or

9. Any fee, charge, assessment, fine, or other amount payable to the unit owners association of a common interest community
or of acondominium for the benefit of the unit owners pursuant to a declaration, covenant, or law applicable to such association,
including, but not limited to, permissible charges payable for resale certificates issued by the association or its authorized agent,
or a start-up fee or capital contribution to the reserve fund providing such fund is not for the payment of financing arranged by
the developer or builder.

(2) “Transfer” means the sale, gift, conveyance, assignment, devise by will, inheritance through intestate laws, or other transfer or
release of an estate or interest in real property located in this State.

(3) “Transfer fee covenant” means a declaration or covenant purporting to affect real property which requires or purports to require
the payment of a private transfer fee to the declarant or other person or entity specified in the covenant or declaration, or to their
SUCCESSOrs or assigns, upon a subsequent transfer of an estate or interest in the real property.

(b) Transfer fee covenant prohibition. — A transfer fee covenant recorded in this State on or after July 27, 2010, or unrecorded shall
not run with the title to real property and is not binding on or enforceable at law or in equity against any owner (legal or equitable),
subsequent owner (legal or equitabl€), purchaser, or mortgagee of any estate or interest in real property as an equitable servitude, contract,
or otherwise. Any lien purporting to secure the payment of a private transfer fee under a transfer fee covenant recorded in this State on

or after
fee cov

©T

July 27, 2010, is void and unenforceable. This section does not mean that a transfer fee covenant or lien arising from a transfer
enant recorded in this State before July 27, 2010, or unrecorded is presumed valid and enforceable.

he Attorney General may charge the use of atransfer fee covenant in violation of this section asaviolation of consumer law under

§ 2513 of Title 6 or this section may be enforced by private action.
(77 Del. Laws, €. 448, 8§ 1.)
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Part |
General Provisions

Chapter 5
Rule Against Perpetuities; Powers of Appointment; Rule Against Accumulations

8 501. Power s of appointment; effect of rule against per petuities.

(a) Except as otherwise provided in subsection (b) of this section, every estate or interest in property, real or personal, created through

the exercise, by will, deed or other instrument, of a power of appointment, irrespective of:
(1) Whether such power is nongeneral or genera as to appointees;
(2) The manner in which such power was created or may be exercised;
(3) Whether such power was created before or after the passage of this section,

shall, for the purpose of any rule of law against perpetuities, remoteness in vesting, restraint upon the power of alienation or
accumulations now in effect or hereafter enacted be deemed to have been created at the time of the exercise and not at the time of the
creation of such power of appointment. No such estate or interest shall be void on account of any such rule unless the estate or interest
would have been void had it been created at the date of the exercise of such power of appointment otherwise than through the exercise
of a power of appointment.

(b) Subsection (a) of this section shall not apply to the exercise of a power over property held in a trust (the “first power”) if the
instrument of exercise of any such power makes express reference to this section and expressly states that the provisions of this subsection
shall apply. If the provisions of this subsection apply, every estate or interest in property, real or personal, created through the exercise,
by will, deed or other instrument, of a power of appointment, irrespective of:

(1) Whether such power is nongeneral or general as to appointees;
(2) The manner in which such power was created or may be exercised;
(3) Whether such power was created before or after the passage of this section;

shall, for the purpose of any rule of law against perpetuities, remoteness in vesting, restraint upon the power of alienation or
accumulations now in effect or hereafter enacted, be deemed to have been created at the time of the creation and not at the time of the
exercise of such power of appointment. For purposes of applying the foregoing rule, if any part of an estate or interest in property created
through the exercise of thefirst power includes another power of appointment (the “second power”), then the second power and any estate
or interest in property (including additional powers of appointment) created through the exercise of the second power shall be deemed
to have been created at the time of the creation of the first power.

(Code 1915, § 3907(a); 38 Del. Laws, c. 198; Code 1935, § 4414; 25 Del. C. 1953, § 501; 79 Del. Laws, c. 352, § 5; 81 Del. Laws,
C. 149, 84; 82 Del. Laws, c. 52, § 3.)

8 502. Release of power s of appointment [For application of this section, see 79 Del. Laws, c. 172, § 6].

(a) Any power which is exercisable by deed, by will, by deed or will, or otherwise, whether general or nongeneral, other than a power
in trust which isimperative, isreleasable, either with or without consideration, by written instrument signed by the grantee and delivered
as provided in this section.

(b) A power which is releasable may be released with respect to the whole or any part of the property subject to such power and may
aso be released in such manner as to reduce or limit the persons or objects, or classes of persons or objects, in whose favor such power
would otherwise be exercisable. No release of a power shall be deemed to make imperative a power which was not imperative prior to
such release, unless the instrument of release expressly so provides.

(c) A release of apower of appointment shall be effective upon delivery to any 1 of the following:
(2) Any person specified for such purpose in the instrument creating the power;
(2) Any trustee of the property to which the power relates,
(3) Any person, other than the grantee, who could be adversely affected by an exercise of the power;

(4) The recorder in any county and when so filed the recorder shall record the release in a separate docket, but any such release,
recorded in any county record prior to April 7, 1947, shall be deemed to be sufficient delivery within the provisions of this section.

(d) This section shall apply to releases heretofore and hereafter executed, but nothing herein contained shall be deemed to affect the
validity of any release heretofore executed.

(Code 1935, § 4414a; 46 Del. Laws, c. 207, 8§ 1; 25 Del. C. 1953, § 502; 79 Del. Laws, c. 172, § 5; 79 Del. Laws, c. 352, § 5.)

8 503. Rule against perpetuities.

(a) No interest created in real property held in trust shall be void by reason of the common-law rule against perpetuities or any common-
law rule limiting the duration of noncharitable purpose trusts, and no interest created in persona property held in trust shall be void
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by reason of any rule, whether the common-law rule against perpetuities, any common-law rule limiting the duration of noncharitable
purpose trusts, or otherwise.

(b) Inthis State, the rule against perpetuitiesfor real property held in trust isthat at the expiration of 110 years from the later of the date
onwhich aparcel of real property or aninterestin real property isadded to or purchased by atrust or the date the trust became irrevocable,
such parcel or interest, if still held in such trust, shall be distributed in accordance with the trust instrument regarding distribution of such
property upon termination of the trust as though termination occurred at that time, or if no such provisions exist, to the persons then
entitled to receive theincome of the trust in proportion to the amount of the income so receivable by such beneficiaries, or in equal shares
if specific proportions are not specified in the trust instrument. In the event that the trust instrument does not provide for distribution
upon termination and there are no income beneficiaries of the trust, such parcel or interest shall be distributed to such then living persons
who are then determined to be the trustor’s or testator’s distributees by the application of the intestacy laws of this State then in effect
governing the distribution of intestate real property as though the trustor or testator had died at that particular time, intestate, a resident
of this State, and owning the property so distributable.

This rule shall not apply to the following trusts, all of which may be perpetual:

(2) A trust for the benefit of 1 or more charitable organizations as described in 88 170(c), 2055(a) and 2522(a) of the United States
Internal Revenue Code of 1986 (Title 26 of the United States Code) [26 U.S.C. 8§ 170(c), 2055(a) and 2522(&)], or under any similar
statute,

(2) A trust created by an employer as part of a stock bonus plan, pension plan, disability or death benefit plan or profit sharing plan
for the exclusive benefit of some or al of its employees, to which contributions are made by such employer or employees, or both, for
the purpose of distributing to such employees the earnings or the principal, or both earnings and principal, of the fund held in trust;

(3) A dtatutory trust formed under Chapter 38 of Title 12 for which a certificate of statutory trust is on file in the office of the

Secretary of State; or

(4) A trust of real or personal property created for the perpetual care of cemeteries pursuant to the provisions of subchapter IV of

Chapter 35 of Title 12.

(c) For purposes of this rule against perpetuities, trusts created by the exercise of a power of appointment, whether nongeneral or
general, and whether by will, deed or other instrument, shall be deemed to have become irrevocable by the trustor or testator on the date
on which such exercise becameirrevocable. Donors, not donees, of hongeneral powers of appointment and donees exercising, hot donors
of, general powers of appointment, shall be deemed the trustors or testators for purposes of distributions to the trustor’s or testator’s
distributees pursuant to subsection (b) of this section. Notwithstanding the foregoing, in the case of a power of appointment described
in 8§ 504 of thistitle asa“first power,” and subject to § 504(a) of thistitle, trusts created by the exercise of the power of appointment,
whether by will, deed or other instrument, shall be deemed to have become irrevocable by the trustor or testator on the date on which
the first power was created.

(d) Therule contained in this section is subject to 8§ 501 and 502 of thistitle concerning powers of appointment.

(e) For purposes of this section, real property does not include any intangible personal property such as an interest in a corporation,
limited liability company, partnership, statutory trust, business trust or other entity, regardless of whether such entity isthe owner of real
property or any interest therein. If atrust owns an interest in an entity described in the preceding sentence and the entity is the owner of
real property, but the entity ceases to exist so that the trust becomes the owner of any interest in such real property, the trust shall not
becomevoid or subject to termination by reason of the common-law rule against perpetuities or other similar rule, and except as otherwise
provided in the governing instrument, the trustee may either distribute the interest in real property in accordance with subsection (b) of
this section or convey the interest in real property to another such entity in exchange for an interest in the entity to be held as before.

(45Ddl. Laws, c. 224, 8 1; 25 Del. C. 1953, § 503; 65 Del. Laws, c. 422, § 8; 68 Del. Laws, c. 404, § 1; 70 Del. Laws, c. 164,

88 1-3; 70 Del. Laws, ¢. 538, 8 1; 72 Del. Laws, c. 385, 8 1; 72 Ddl. Laws, c. 397, § 1; 73 Del. Laws, c. 329, 88 68, 69; 76 Del.

Laws, c. 254, § 16; 78 Del. Laws, c. 117, § 18; 79 Ddl. Laws, c. 352, § 5.)

§ 504. Certain powers of appointment.

(a) Notwithstanding any other provision of this chapter, and except as otherwise provided in subsection (b) of this section, in the case
of a power of appointment over property held in trust (the “first power”), if the trust is not subject to, or has an inclusion ratio of zero
for purposes of, the tax on generation-skipping transfers imposed pursuant to Chapter 13 of the Internal Revenue Code (26 U.S.C. Ch.
13) or any successor provision thereto and the first power may not be exercised in favor of the donee, the donee’s creditors, the donee's
estate or the creditors of the donee’s estate, then every estate or interest in property, real or personal, created through the exercise, by
will, deed or other instrument, of the first power, irrespective of:

(1) The manner in which the first power was created or may be exercised, or
(2) Whether the first power was created before or after the passage of this section,

shall, for the purpose of any rule of law against perpetuities, remoteness in vesting, restraint upon the power of aienation or
accumulations now in effect or hereafter enacted, be deemed to have been created at the time of the creation of, and not at the time of the
exercise of, the first power. For purposes of applying the foregoing rule, if any part of an estate or interest in property created through
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the exercise of the first power includes another power of appointment (the “second power”), then the second power of appointment and
any estate or interest in property (including additional powers of appointment) created through the exercise of the second power shall be
deemed to have been created at the time of the creation of the first power.

(b) Subsection (@) of this section shall not apply to the exercise of a power of appointment (other than any such power of appointment
created through the exercise of another power of appointment) over property held in atrust that is not subject to, or has an inclusion ratio
of zero for purposes of, the tax on generation-skipping transfers imposed pursuant to Chapter 13 of the Internal Revenue Code (26 U.S.C.
Ch. 13) or any successor provision thereto if the instrument of exercise of the power makes express reference to subsection (a) of this
section and expressly states that subsection (a) of this section shall not apply to the exercise of the power or makes express reference to
§ 501 of thistitle and expressly states that § 501 of this title shall apply to the exercise of the power.

(72 Ddl. Laws, c. 397, 8 2; 79 Del. Laws, c. 352, § 5; 82 Del. Laws, ¢. 52, 8 3.)

§ 505. Exer cise of power s of appointment.

(a) Unless the instrument creating a nongeneral power of appointment expressly manifests a contrary intent of the donor, the donee
of such a power, in addition to exercising the power in any other manner permitted by law and the instrument creating the power, may
effectively appoint al or a portion of the assets subject to such power to atrustee or trustees for the benefit of 1 or more objects of the
power and may, in addition, create in an object of the power a general or nongeneral power of appointment, exercisable during life or
at death, over assets subject to the original power or may create in a person who is not an object of the power a nongeneral power of
appointment, exercisable during life or at death, to appoint such assets among objects all of whom are objects of the original power.

(b) Even if the instrument creating a general power of appointment that is exercisable in favor of the donee or the donee’s estate
expressly manifests a contrary intent of the donor, the donee of such a power may make any appointment of all or a portion of the assets
subject to such power, including one in trust and one that creates a power of appointment in another, that the donee could make by
appointing to the donee or the donee’ s estate and then disposing of the appointive assets as owned property.

(c) The donee of ageneral power of appointment that is exercisable only in favor of the donee’ s creditors or the creditors of the donee’s
estate may effectively appoint all or a portion of the assets subject to such power only to those creditors.

(d) For purposes of this section, the donee of a general power of appointment that is exercisable in favor of the donee’s creditors or
the creditors of the donee’s estate and is also exercisable in favor of other objects of the power not including the donee or the donee's
estate shall be treated as having 2 powers of appointment including:

(1) A general power of appointment described in subsection (c) of this section above; and
(2) A nongeneral power of appointment described in subsection (a) of this section above.

(e) When a donee of a nongeneral power of appointment appoints, effective on the donee's death, all or a portion of the assets subject
to such power, to the donee's revocable trust, for the benefit of 1 or more objects of the power, such appointment shall be treated as
having created, effective on the donee's death, a separate trust within such donee's revocable trust solely for the benefit of the objects of
the power, which therefore shall not be subject to the claims of creditors of the donee, the donee's estate, or the donee's revocable trust
(whether under 8§ 3337 of Title 12 or any other law).

(74 Del. Laws, c. 102, § 2; 79 Del. Laws, c. 352, § 5; 81 Del. Laws, c. 320, 8 6; 82 Del. Laws, c. 52, § 3.)

§ 506. Rule against accumulations.
No provision directing or authorizing accumulation of trust income shall be invalid.
(74 Ddl. Laws, c. 102, § 3.)
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Part |
General Provisions

Chapter 7
Joint Estates and Partition

Subchapter |
General Provisions

§ 701. Creation of estatein joint tenancy; exception.

No estate, in joint tenancy, in lands, tenements or hereditaments shall be held or claimed by or under any grant, devise or conveyance
made to any persons, other than to executors or trustees, unless the premises therein mentioned are expressly granted, devised or conveyed
to such persons, to be held as joint tenants and not as tenants in common.

(Code 1852, § 1720; Code 1915, § 3270; Code 1935, § 3734; 25 Del. C. 1953, § 701.)

§ 702. Actionsfor use and occupation between cotenants.

A tenant in common or ajoint tenant or a coparcener may maintain against a cotenant an action for use and occupation.
(Code 1852, § 1721; Code 1915, § 3271; Code 1935, § 3735; 25 Ddl. C. 1953, § 702; 70 Del. Laws, c. 186, § 1))

Subchapter 11
Partition Proceedings

§ 721. Petition for partition; personsentitled to apply.

(a) When any 2 or more persons hold lands and tenements within this State as joint tenants or tenantsin common, or as parceners under
the intestate laws of this State, or when any persons hold an interest either in possession or in remainder in lands and tenements within
this State, as members of a class, which class may be enlarged by the happening of a future contingency, any 1 or more of them, being of
lawful age, or the guardian of any being under age, may present a petition to the Court of Chancery of the county wherein the lands and
tenements are situate, or, if such real estate is situate in several counties, then to the Court of Chancery of either county wherein any of
the real estate is situate. The petition shall state the facts, describe the lands and tenements so held, and pray partition thereof among the
several parties entitled to such lands and tenements according to their several and respective interests.

(b) Thereupon, the Court of Chancery, or any Judge thereof in vacation, shall order a summons in partition to be issued, directed to
the persons interested, who may not have joined in such petitions, returnable on some day, which shall not be less than 20 days after the
date of such order requiring such persons to appear before the Court of Chancery, and show cause why partition of the premises should
not be made, according to the prayer of the petition.

(c) Partition may be had notwithstanding the share held by any parcener, joint tenant or tenant in common may be for aless estate than
afee, or may be limited over after an estate for life, or any estate therein. A partition shall bind all tenants of their share in remainder,
reversion or expectancy who are entitled only to that part of the lands partitioned which may be set off in severalty to the share upon
which such remainder or expectancy is limited. If no partition is made, but a sale of the lands is had and confirmed, the rights of all
partiesin interest, whether in possession, remainder, reversion or expectancy, shall cease and terminate as to the land and be transferred
to the proceeds of the sale thereof.

(d) Where aremainder, reversion or expectancy is limited over to any person in being, such person shall be served with like summons
and in the same manner asis provided by law with respect to service of summons in partition causes.

(Code 1852, § 1727; Code 1915, § 3272; 34 Del. Laws, ¢. 200, § 1; 35 Ddl. Laws, ¢. 197, 8§ 1; Code 1935, § 3736; 25 Ddl. C.
1953, 8 721.)

§ 722. Service of summons.

(a) If a party, named in the summons for partition cannot be found in the county, to be served personally, service may be made by
leaving a copy of the summons at the usual place of abode of such party within the county at least 6 days before the return day thereof
in the presence of an adult person, or, if such party has no known place of abode within the county and cannot be served personaly,
and such party’s appearance is not duly entered at the return of the summons, the Court shall make such further order for service of the
sSUMMOENS as seems proper to it.

(b) In case it appears to the Court by the petition and affidavit or other proof at the hearing of the petition, that any persons interested
in the proceedings other than the petitioners are nonresidents of the State and cannot be served personally with a summons in partition,
an order may be made for the appearance of the nonresidents at a day to be fixed by the Court in order. The day fixed shall not be less
than 2 weeks after the date of the order. The order shall likewise prescribe the manner of serving notice thereof on the nonresidents.

(Code 1852, § 1728; Code 1915, § 3273; 33 Del. Laws, c. 213; Code 1935, § 3737; 25 Del. C. 1953, § 722; 84 Del. Laws, c. 42, §
89.)
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§ 723. Unknown or uncertain partiesin interest; description in petition; service by publication.

If in any cause in partition it is unknown whether any person shown by the facts set forth in the petition to be interested in the lands
and premises, or any of them, of which partition is desired is living or dead, or in any case where the person is dead and it is unknown
whether that person left any heirs or any of the heirs are unknown, then the petition may describe such unknown heirs as the heirs of the
person who, if living, would be a proper party, and the petition, in cases under this section, shall pray that notice of the substance and
object thereof may be given by publication as provided by § 722 of this title and the rules of the Court of Chancery for publication in
cases of nonresidents. Upon such a petition the Court shall order notice to be given to the heirs of such deceased person by publication.

(Code 1915, § 3298; Code 1935, § 3762; 25 Del. C. 1953, 8§ 723; 70 Del. Laws, c. 186, § 1.)

8 724. Decree of partition; appointment and duties of commissioners.

Upon the return of the summons, if the parties summoned do not appear, or appearing fail to show sufficient cause against making
partition of the premises, the Court of Chancery shall enter upon the record of the Court a decree that the partition be made among the
parties interested, stating the shares to be allotted to them, respectively. The Court may then direct that a commission be issued, directed
to 3 freeholders of the county to be appointed in the decree as commissioners, authorizing and directing them, after being duly sworn or
affirmed, according to the best of their skill and judgment, to go upon the premises and make ajust and fair partition thereof amongst the
parties in the proportions mentioned in the commission. The commission shall further direct the commissioners that, if in their opinion
a partition of the premises will be detrimental to the interests of the parties entitled, the commissioners shall make no partition, but shall
appraisethe whole of the premises at the true valuein money; and that they shall duly returntheir proceedings, under their hands and sedls,
according to the command of the commission, with a survey of the premises, when lands are divided, to be made by some skilful surveyor
to be appointed by them, and to be sworn or affirmed. The Court may vary the terms of the commission and the oath or affirmation to be
taken by the commissioners if necessary to carry into effect the purpose of such commission under this chapter. The acts of a mgjority
of the commissioners shall be valid asif done by the whole.

(Code 1852, § 1729; Code 1915, § 3274; Code 1935, § 3738; 25 Del. C. 1953, § 724.)

§ 725. Appointment of a new commission.
If from any cause acommissionisreturned without partition, subdivision or apprai sement of the premises, or 1 or more of thefreehol ders
dies, becomes or is declared incompetent to serve as a commissioner, before the return, or for any cause it is deemed equitable by the
Court of Chancery that a new commission should be appointed, the Court may in its discretion appoint a new commission.

(Code 1852, § 1692; Code 1915, § 3275; Code 1935, § 3739; 25 Ddl. C. 1953, § 725.)

§ 726. Final decree of partition.

If, upon thereturn of the commissioners, it appearsthat partition of the premises has been made, asdirected, and the partitionisapproved
by the Court of Chancery, afinal decree shall be entered that the partition shall remain firm and stable forever, and the proceedings and
decree shall be conclusive upon the parties and all claiming under them.

(Code 1852, § 1732; Code 1915, § 3276; Code 1935, § 3740; 25 Del. C. 1953, § 726.)

8 727. Proportionment of sharesamong issue claiming by stocks.

Whenever theissue of any child or other kindred of an intestate claim according to stocks by right of representation, the representatives,
however numerous, of 1 stock, shall have, among them, 1 share proportioned to their aggregate interest, which share, if allotted to several,
shall be subdivided among the parties to whom it is allotted; and further subdivision, if necessary, shall be made, until the share of each
owner is apportioned to each such owner in severalty; and the partition shall be the same, whether the deceased child or other kindred
whose issue are parties died before or after the decease of the intestate.

(Code 1852, § 1680; Code 1915, § 3277; Code 1935, 8 3741; 25 Del. C. 1953, § 727; 70 Del. Laws, c. 186, § 1.)

§ 728. Procedure upon petition by all interested parties.

Upon the petition of all the persons of lawful age entitled to or holding lands and tenements as joint tenants, tenants in common or
parceners, together with the guardians of such as are not of lawful age, the Court of Chancery shall, without the issuance of a summons,
enter adecree for partition, and may order the issuance of acommission for making the partition. The commission shall be proceeded in,
executed and returned, and final decree entered thereon in the same manner and with the same effect as provided in this subchapter.

(Code 1852, § 1733; 28 Del. Laws, c. 225; Code 1915, 8 3278; Code 1935, § 3742; 25 Ddl. C. 1953, § 728.)

8 729. Appointment of trustee for public sale of premises, conveyance by trustee.

If from the return of the commissioners it appears that no partition of the premises has been made, and the return is approved by the
Court, or if it is shown otherwise to the Court that partition of the premises will be detrimental to the interests of the parties entitled, the
Court shall make an order for the sale of the premises by a trustee appointed for that purpose, at public vendue, to the highest bidder,
upon notice of the time and place of the sale as prescribed in the order. After the saleis approved by the Court, and the purchase money is
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first paid into Court, or secured in such manner as the Court directs, the Court shall order a deed to be executed by the trustee conveying
the premises to the purchaser.
(Code 1852, § 1734; Code 1915, § 3279; Code 1935, § 3743; 25 Del. C. 1953, § 729.)

§ 730. Allotment of primary interests.

If it appears to the commissioners that partition of the lands mentioned in the petition for partition can be made among the primary
interests and that a partition of the lands among all persons entitled would be detrimental to such persons, the commissioners shall make
areturn, with an allotment, accordingly, and shall also appraise the value of all of the lands in money. At any time after such areturn of
the commissioners and before final decree, any joint tenants, tenants in common or parceners representing an entire primary interest so
alotted may apply to the Court to have the share or part of the lands, found by the return to belong to the primary interest, allotted to the
persons entitled to the primary interest in kind, to hold to them in severalty or as tenants in common or as joint tenants or parceners as
the case may be. In such case the Court may make an alotment of the primary interest concerned in the application, order a sale of the
residue of the lands, and make distribution of the proceeds thereof, in accordance with this chapter.

(Code 1852, § 1686; Code 1915, § 3280; Code 1935, § 3744, 25 Del. C. 1953, § 730.)

§ 731. Deed upon death of purchaser.

If the purchaser of any lands and premises sold under the provisions of this chapter dies before the return and confirmation of the sale
and deed made accordingly, the Court of Chancery, under its general equity powers in this behalf, may, upon the payment or securing
of the purchase money, in accordance with the provisions of this chapter, direct the deed to be made to the persons entitled in such case
to the lands and premises so sold.

(Code 1915, § 3281; Code 1935, § 3745; 25 Del. C. 1953, § 731.)

8§ 732. Titleupon sale; transfer of liensto proceeds.

A purchase of the premises pursuant to the foregoing provisions of this subchapter shall pass to the purchaser of the premises all the
estate and interest of the joint tenants, tenants in common or parceners or persons whether in esse or not in esse having an interest in
remainder, reversion or expectancy, whether the interest is vested or contingent, free and discharged from all liens and encumbrances
except liens and encumbrances as may be paramount to thetitle of the joint tenants, tenantsin common or parceners or person of aclass
having an interest either in possession or in remainder, which class may be enlarged by the happenings of afuture contingency. All liens
and encumbrances on the estate or interest of any joint tenants, tenant in common or parcener or person of such class shall be without
change or priority transferred to the interest or share of the joint tenant, tenant in common or parcener or person of such class in the
proceeds of sale.

(Code 1852, § 1735; Code 1915, § 3282; 34 Del. Laws, ¢. 200, § 2; 35 Del. Laws, c. 197, 8 2; Code 1935, § 3746; 25 Del. C.

1953, § 732.)

8 733. Investment or division of sale proceeds.

The proceeds of the sale, after deducting the costs of the proceedings, shall be invested by the Court in whole or in part for the benefit
of the various parties and interests as their rights appear, or divided among the parties entitled according to their several interests and
the rules of law and equity.

(Code 1852, § 1794; Code 1915, § 3283; 35 Del. Laws, ¢. 197, § 3; Code 1935, 8 3747; 25 Del. C. 1953, § 733.)

§ 734. Sales upon credit; purchase money security; preference of mortgage.

The Court may, initsdiscretion, direct that sales made under this subchapter, be made upon credit, either asto the whole or apart of the
purchase money, the payment of the purchase money to be at such time and to be secured in such manner as the Court in the order of sale
prescribes, or in the order of confirmation directs. The Court may order and direct al such acts and proceedings touching the execution of
adeed to the purchaser and the securing, collection and distribution of the purchase money, asit deems necessary. If the purchase money,
or apart thereof, is secured by the mortgage of the purchaser and the mortgage is recorded within 30 days after the date of the mortgage,
the mortgage shall have preference to any judgment against the purchaser or any other lien created or suffered by that purchaser, although
such judgment or other lien be of a date prior to the mortgage.

(Code 1915, § 3284; Code 1935, § 3748; 25 Del. C. 1953, § 734; 70 Del. Laws, c. 186, § 1.)

§ 735. Costs.

The costs of a proceeding for partition shall be taxed and allowed by the Court and paid from the proceeds of sale or by the parties
according to their respective interests in the premises, in the manner as the Court orders.
(Code 1852, § 1738; Code 1915, § 3285; Code 1935, § 3749; 25 Ddl. C. 1953, § 735.)

8 736. Dower, curtesy or other estate in undivided shares of partiesto partition proceedings.

A sale of any lands, tenements and hereditaments, pursuant to the provisions of 8 729 of thistitle, shall pass to the purchaser thereof
atitle, free and discharged from all claims by virtue of any estate or interest in dower or by the curtesy, or other estate, in any undivided
share of any of the partiesentitled if the person entitled to the interest at the filing of the petition for partition was aparty to the proceeding.
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The Court may make all orders touching the investment and disposal of the proceeds of sale of any share of the premises sold which
may be necessary to secure to a person having aright of dower or curtesy, or other estate, in such share, an equivaent interest in the
proceeds of sale.

(Code 1852, § 1699; Code 1915, § 3286; Code 1935, § 3750; 25 Del. C. 1953, § 736.)

8 737. Procedure where dower, curtesy or life estate exists.

If there is atenant by the curtesy or other life estate, other than in any undivided share of any of the parties entitled, partition of the
real estate shall not be made until the determination of the curtesy or life estate, unless upon the joint petition of the tenant by the curtesy
or other life estate and 1 or more of the other parties entitled, in which case partition may be made among the parties entitled, subject
to the rights of the tenant by the curtesy or other life estate. If there is a widow entitled to dower in the real estate, other than in any
undivided share of any of the parties entitled, partition of her part as the widow shall be postponed until the determination of her estate.
After assigning the widow’s dower, partition of the residue may be made, or other proceedings had concerning it, in the same manner
and to the same effect asif such residue were al the real estate, and after the determination of the widow’s estate, partition of the part
assigned to her in dower may be made, or other proceedings had concerning it.

(Code 1852, 88 1678, 1679; Code 1915, § 3287; Code 1935, § 3751; 25 Del. C. 1953, § 737; 70 Del. Laws, c. 186, § 1.)

§ 738. Advancements; treatment upon partition.

(a) If any child of an intestate or any issue of such child has received any lands, tenements or hereditaments as an advancement out
of the intestate’'s estate, or by settlement of or by way of gift from the intestate in the intestate’ s own lifetime, or by means of purchase
the consideration of which was paid or satisfied by the intestate, the lands, tenements or hereditaments shall be estimated in the partition,
or distribution of the intestate’s real estate, or proceeds of sale of real estate, as part thereof, and shall be held by the child or issue for
or towards that child’s or issue's share of the estate or proceeds.

(b) The settlement, gift or other advancement shall not be considered in determining or assigning the widow’ s dower.

(Code 1852, § 1681; Code 1915, § 3288; Code 1935, § 3752; 25 Del. C. 1953, § 738; 70 Del. Laws, c. 186, § 1.)

§ 739. Assignment of dower without embracing residue.

Upon the petition of awidow entitled to dower, or of any other person entitled to her part, or of any other person interested, an order
may be made assigning such part without embracing the residue. The assignment shall be made by like proceedings and in the same
manner as in the case of partition of rea estate.

(Code 1852, 88 1689, 1755; Code 1915, § 3289; Code 1935, § 3753; 25 Del. C. 1953, § 739; 70 Del. Laws, c. 186, § 1.)

8 740. Election to take dower from proceeds of sale; investment or deposit of widow’s share.

If thereisawidow entitled to dower, and the return of the commissioners shows that there has been no partition of the residue after the
assignment of her dower, shemay, by petition, elect to take, in lieu of her dower by metes and bounds, an equivalent share of the proceeds
of sale of the whole of the real estate. Thereupon, the Court may set aside the assignment of dower as made by the commissioners, and
shall order thereal estate to be sold. Out of the proceeds of the sale, after the payment of the costs of the proceedings, the Court may invest
the share upon which the widow isentitled to receive the interest or may deposit the sharein any bank or trust company in this State so that
the widow shall receive the income during her life and the principal shall be paid to the other parties entitled after the death of the widow.

(Code 1852, § 1696; Code 1915, § 3290; Code 1935, § 3754; 25 Del. C. 1953, § 740; 70 Del. Laws, c. 186, § 1.)

8 741. Appointment of trustee for joint owner’swidow with a mental disability.

If aparcener, tenant in common or joint tenant, or assignee of theinterest, in real estate, dies leaving awidow with amental disability,
or awidow becomes mentally disabled before the assignment of dower and partition of the residue of the lands of the decedent, atrustee
for thewidow with amental disability may be appointed by the Court of Chancery and proceedingsfor partition may be had in the manner
and form as prescribed by 8§ 911 of Title 12 [repealed].

(Code 1915, § 3291; Code 1935, § 3755; 25 Del. C. 1953, 8 741; 49 Del. Laws, ¢. 57, 8 1; 79 Ddl. Laws, c. 371, § 28.)

§ 742. Appraisement of value of widow’s dower ; payment of widow’s share and distribution of residue.

The Court of Chancery inwhich a partition proceeding may be pending, at any time prior to the decree of distribution, upon the petition
of awidow entitled to dower in the whole or any part of the real estate which is the subject of the partition proceedings, or upon the
petition of any party to such proceedings, may appraise the value of the widow’ s dower in the real estate, and in the decree of distribution
order the appraised valuation shall be paid to the widow, and the residue paid to the other parties entitled thereto.

(Code 1915, § 3292; Code 1935, § 3756; 25 Del. C. 1953, § 742.)

8 743. Investment or deposit of share of personsholding curtesy interest or life estate; appraisement and
payment upon petition.

A tenant by the curtesy or other life tenant of any real estate sold under the provisions of this chapter shall for the term of that tenant’s
life be entitled to have and receive the interest of the proceeds of sale of the real estate, and the Court of Chancery in which such partition
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is pending may invest the proceeds, after the payment of the costs of the proceedings, or deposit the proceedsin any bank or trust company
of this State in such manner that the tenant by the curtesy or other life tenant shall receive the interest and income during that tenant’s
life, and the principal shall be paid, after the death of the tenant by the curtesy or other life tenant, to the other parties entitled. Upon the
petition of the tenant by the curtesy or other life tenant, or any party to the proceeding, the Court may appraise the value of the interest
and direct the payment to the tenant by the curtesy or other life tenant out of the proceeds of sale, the appraised valuation, and distribute
the residue among the other parties entitled.

(Code 1852, § 1703; Code 1915, § 3293; Code 1935, § 3757; 25 Del. C. 1953, § 743; 70 Del. Laws, c. 186, § 1.)
§ 744. Curtesy; barred by wrongful conduct of husband.

If ahusband leaves hiswife to go with an adulteress or willingly livesin adultery in a state of separation from hiswife, not occasioned
by her fault, in either case, unless his wife is reconciled to him and suffers him to dwell with her, or if he is convicted of wrongfully
killing his wife, he shall forfeit his curtesy and all demands, as her husband, upon her real or personal estate and any estate, charge or
benefit settled upon him, or upon trust for him, in lieu of curtesy.

(Code 1935, § 3757A; 47 Del. Laws, c. 343, § 1; 25 Del. C. 1953, § 744; 70 Del. Laws, c. 186, § 1.)

§ 745. Real estatein morethan 1 county; appointment of freeholders; effect of recording in another county.

(a) Where the real estate which is the subject of partition under this chapter lies in more than 1 of the counties of this State, the
freeholders to make the partition may be selected from 1 county or from several counties, in the discretion of the Court. The Court shall
order the part of the proceedings which relates to real estate in another county than that wherein the petition for partition is presented to
be certified and recorded in the Court of Chancery in that county; and the record shall have al the effect of an origina record.

(b) Satisfactions of the share or interest of partiesentitled to the purchase money, secured by arecognizance entered into by the purchaser
of lands in another county than that wherein the petition for partition is presented, entered upon the record of the county wherein the
petition is presented by the county to which the proceedings are certified and recorded, shall be certified by the Clerk of the Court of
Chancery of the other county noted on the record of the recognizance there, and the notation shall be considered as a satisfaction of the
shares as though the satisfaction had been originally entered on the record of the county to which the proceeding is certified.

(Code 1852, § 1707, Code 1915, § 3294; 35 Del. Laws, c. 196; Code 1935, § 3758; 25 Del. C. 1953, § 745.)

8 746. Partition of several tracts held by samejoint owners; power of commissionersand Court.

The Court of Chancery may make a decree for partition in 1 proceeding under this chapter of severa tracts or parcels of land and
premises held by the same persons as joint tenants, tenants in common or parceners, although the several tracts or parcels of land may
have been derived by different titles, and although any 1 or more of the tenants or parceners may not hold a like share, proportion or
interest in all of the several tracts or parcels. In such case it shall be competent for commissioners appointed under 8 724 of thistitle to
return a partition of a part of the lands and premises embraced in the proceeding, and to return the residue of the same without partition,
and further proceedings shall be in accordance with the return so made. The Court may vary the terms of the commission as may be
necessary to adapt it to cases contemplated by this section.

(Code 1852, 88 1710, 1711; Code 1915, § 3295; Code 1935, § 3759; 25 Ddl. C. 1953, § 746.)

8§ 747. Partition of several tracts where some partieshold interest in all and other partieshold interest in
part.

In apartition of several tracts or parcels of land held by the same persons, though by different titles or in different shares, as provided
by 8 746 of thistitle, if 1 or more of the persons entitled as joint tenants, tenants in common or parceners has some share, proportion or
interest in all the tracts or parcels of land and premises named in the petition, and any other person is entitled as joint tenant, tenant in
common or parcener to ashare, proportion or interest in any 1 or more of the tracts or parcels of land, though not in al of them, the Court
may in like manner make a decree for partition in 1 proceeding as aforesaid.

(Code 1852, 88 1710, 1711; Code 1915, § 3296; Code 1935, § 3760; 25 Ddl. C. 1953, § 747.)

8 748. Power of commissionersto make return of partition of part of lands; procedure.

The commissioners appointed under § 724 of thistitle may, in any case, return a partition of a part of the lands and premises embraced
in the proceedings for partition and return the residue without partition, and further proceedings shall be in accordance with the return so
made. The Court may vary the terms of the commission as may be necessary to adapt it to cases contemplated by this section.

(Code 1852, § 1730; Code 1915, § 3297; Code 1935, § 3761; 25 Del. C. 1953, § 748.)

8 749. Certified copy of record as evidence.

A copy of any proceedings for partition had pursuant to this chapter, certified under the hand of the Register in Chancery of the county
and the seal of the Court, shall be competent evidence of the proceedings therein stated in any court of law or equity.

(Code 1852, § 1739; Code 1915, § 3299; Code 1935, § 3763; 25 Del. C. 1953, § 749.)
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§ 750. Limitation of appeals.
No appeal shall lie from any order or decree of the Court of Chancery touching any of these premises, unless taken within 3 months

from the date of the order or decree.
(Code 1915, § 3300; Code 1935, § 3764; 25 Del. C. 1953, § 750.)

§ 751. Powers of Court of Chancery.

For the purpose of effectuating the provisions of this chapter, the Court of Chancery shall have, in addition to the jurisdiction and
powers already conferred upon it, general equity powers concerning the subject matter of this chapter and authority to make any order
or decree not inconsistent with the provisions of this chapter relating to causes in partition, or matters incidental or pertaining thereto,
which the right or justice of the cause may demand. The Court of Chancery may make al rules and orders necessary for effectuating
the provisions of this chapter.

(Code 1915, 88 3301, 3302, Code 1935, 88 3765, 3766; 25 Del. C. 1953, § 751.)
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Part |
General Provisions

Chapter 9
Waste

§ 901. Liability in actionsfor waste.

If any tenant by the curtesy, tenant in dower, or tenant for life or years commits waste, during the tenant’ s estate or term, of the houses,
woods or any other thing belonging to the tenements so held, without special license in writing, the tenant shall be liable to an action
of waste.

(Code 1852, § 1756; Code 1915, § 3323; Code 1935, § 3788; 25 Del. C. 1953, § 901; 70 Del. Laws, c. 186, § 1.)

§902. Liability of an assignee and tenant in possession.

If the assignee of the estate of either of the tenants commits waste, the assignee shall be liable to an action of waste. If, notwithstanding
assignment, the tenant remains in possession and commits waste, the tenant shall be liable to an action of waste in the same manner as
if no assignment were made.

(Code 1852, § 1757; Code 1915, § 3324; Code 1935, 8§ 3789; 25 Ddl. C. 1953, § 902; 70 Ddl. Laws, c. 186, § 1.)

§903. Liability of husband or assignee of tenant.

If the husband of atenant in dower or for life, or if an assignee of such tenant, commits waste, he shall continue liable to an action
of waste, notwithstanding the decease of hiswife.

(Code 1852, § 1758; Code 1915, § 3325; Code 1935, § 3790; 25 Del. C. 1953, § 903; 70 Del. Laws, c. 186, § 1.)

§ 904. Liability of cotenants.
A tenant in common, joint tenant or coparcener committing waste of the estate held in common, joint tenancy or coparcenary shall be
liable to an action of waste at the suit of such tenant in common’s, joint tenant’s or coparcener’s cotenant.
(Code 1852, § 1759; Code 1915, § 3326; Code 1935, § 3791; 25 Del. C. 1953, § 904; 70 Del. Laws, c. 186, § 1; 84 Del. Laws, c.
42,81)
§ 905. Actions by heirs.
An action of waste shall be maintainable by the heir for waste done in the time of the heir’ s ancestor, aswell asin the heir’ s own time,
and as well against the executors or administrators of the tenant who committed the waste, as against the tenant.
(Code 1852, § 1760; Code 1915, § 3327; Code 1935, § 3792; 25 Ddl. C. 1953, § 905; 70 Del. Laws, c. 186, § 1; 84 Del. Laws, c.
42,81)
§ 906. Accidental firein house not waste.
(a) A person in whose house or chamber fire accidentally begins shall not be answerable for waste.
(b) No contract between landlord and tenant shall be contravened by this section.
(Code 1852, § 1761; Code 1915, § 3328; Code 1935, § 3793; 25 Del. C. 1953, § 906.)

8 907. Service of writ; judgment by default.

A writ of waste shall be served in the same manner as awrit of dower. There shall be no process of pone or attachment; and if the writ
is served and the defendant does not appear at the return, there shall be judgment by default, unless the court deems it proper to allow
further time for the defendant’ s appearance.

(Code 1852, § 1762; Code 1915, § 3329; Code 1935, § 3794, 25 Del. C. 1953, § 907.)

§908. Procedure upon death of either party.

The action for waste shall not abate by the death of either party, but the heir shall be admitted to prosecute the action for waste on the
death of the plaintiff. If the defendant dies, the defendant’ s executors or administrators may be made parties by awrit of scire facias.

(Code 1852, § 1763; Code 1915, § 3330; Code 1935, § 3795; 25 Del. C. 1953, § 908; 70 Del. Laws, c. 186, § 1.)
§ 909. Judgment.

In an action of waste the plaintiff shall recover the place wasted and double damages.

(Code 1852, § 1764; Code 1915, § 3331; Code 1935, 8§ 3796; 25 Ddl. C. 1953, § 909.)
§910. Writ of estrepement.

During the pendency of an action of gjectment or of an action of waste to recover the place wasted, the court in which the action is
pending may award awrit of estrepement to prevent waste being committed on the premises which are the subject of such action.
(Code 1852, § 1765; Code 1915, § 3332; Code 1935, § 3797; 25 Del. C. 1953, § 910.)
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8§ 911. Injunction or writ of estrepement upon petition of lienholder.

Upon the petition of a person holding any lien upon real estate, whether by judgment, recognizance, mortgage, or otherwise, the Court
of Chancery may, in aproper case, award an injunction, or the Superior Court of the county, wherein such real estateis situate, may award
awrit of estrepement, for the purpose of restraining waste upon the premises subject to the lien.

(Code 1852, § 1766; Code 1915, § 3333; Code 1935, § 3798; 25 Ddl. C. 1953, § 911.)
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Part |
General Provisions

Chapter 11
Boundaries

§ 1101. Unauthorized removal of landmarks and marking of boundary trees; penalty.
No person shall cut, fell, alter or remove any boundary tree or other landmark, nor shall any person, without lawful authority, mark any
boundary tree upon any land that is not person’s own, under penalty of forfeiting $200 to the party wronged.

(Code 1852, § 987: Code 1915, § 3616; Code 1935, § 4165; 25 Ddl. C. 1953, § 1101; 69 Del. Laws, c. 359, § 1; 70 Del. Laws, c.
186, § 1.

§ 1102. Perpetuating testimony of boundaries.

(a) Any person interested in perpetuating testimony respecting boundaries or landmarks may file a petition in the Court of Chancery
representing the case, and naming the tenants and the owners of adjoining land, and praying for an order to take depositions to perpetuate
testimony respecting the bounds. A summons shall be issued for summoning the tenants and owners to appear and show cause if they
have any objection to such order. If any of them cannot be found, the Court may order proper service or publication of notice to them. If
no sufficient objection is shown, the Court shall order that commission issue to 1 or more persons to take depositions on interrogatories
filed after 10 days written notice of the filing thereof. Notice to an attorney or solicitor of record shall be sufficient notice to the party for
whom the attorney or solicitor of record appears, and notice need not be given to any person not residing in the county wherethe landslie.

(b) Each party may produce witnesses to be examined under the commission. The Court may suppress the depositions and make new
orders, or it may order the depositionsto be recorded, and they shall then be evidence against the partiesto the petition and their priviesin
any suit or controversy in which the bounds which they concern shall come in question, in case of the death of the withesses or inability
to procure their attendance.

(c) If any person is not summoned or netified, the order for commission may be made without notice to that person; but that person
shall not be affected by the proceedings.

(d) Each party shall bear the costs of the attendance and examination of witnesses produced by each such party; all the other costs
shall be paid by the petitioner.

(e) The commissioners may employ a clerk. The commissioners and the clerk shall be sworn faithfully to perform their duty. A
commission directed to several may be joint and several.

(Code 1852, 88 988-992; Code 1915, § 3617; Code 1935, § 4166; 25 Del. C. 1953, § 1102; 70 Del. Laws, c. 186, § 1; 84 Del.
Laws, c. 42, §90.)

8 1103. Marking and bounding lands; procedure.

(a) Any person seised of any estate in possession, reversion or remainder, or possessed of any term, not less than 15 years, in any
lands, the bounds of which are unknown or arein danger of being lost, may apply to the Superior Court in the county where the lands are
situate for a commission to mark and bound the estate. The Court may issue the commission to any 5 persons agreed on by the parties or
appointed by the Court, but no surveyor shall be appointed on such commission.

(b) Three months notice of the application shall be given by advertisements posted at the courthouse door of the county and at 5 public
places of the 100 where the land lies, and also delivered to the persons in possession of the adjoining lands or Ieft at their dwellings, and
to the owners of such lands, if within the State. If the lands are unoccupied or the owners unknown, the Court may direct the service or
the publication of notice, as shall be judged proper.

(Code 1852, 88 993, 994; Code 1915, § 3618; Code 1935, 8§ 4167; 25 Del. C. 1953, § 1103.)

§ 1104. Notice of commission meeting; power s of commission; recording of certificate.

The commissioners shall give at least 20 days notice of their meeting to execute the commission by advertisements at the courthouse
door and at 5 public places in the 100 where the land lies; and shall meet on the land accordingly. They shall be sworn to mark and
bound the land mentioned in the commission most agreeably to the true original location thereof, according to the evidence, without favor,
affection or partiality, according to the best of their experience, ability and judgment, and make true return thereof. They may direct writs
of summons for witnesses to be issued out of the Court, and the neglect of the witnesses to attend may be punished as a contempt of
court. They may cause the land mentioned in the commission, or any other land, to be surveyed, and may appoint 1 or more surveyors and
chain carriers to make the survey, and may swear them to do their duty faithfully and impartially, according to the best of their skill and
ability. They may also swear the witnesses. They may adjourn from time to time. The commissioners, or a majority of them concurring,
shall cause the land mentioned in the commission to be marked and bounded according to its true original location, and shall return a
certificate of the marked bounds or lines to the Court, under their hands, which return shall be recorded in the recorder’s office of the
county, unlessit is set aside by the Court for irregularity.

(Code 1852, § 995; Code 1915, § 3619; Code 1935, § 4168; 25 Del. C. 1953, § 1104.)
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8 1105. Effect of commission’sreturn; savings provision.

If suit is not brought within 7 years from the return to controvert the decision of the commissioners, or in which the accuracy of the
boundsor linesfixed by them is questioned, the record of the return shall be conclusive evidence of the original location of the land, and of
the lines and boundaries. If the return shall, in any such suit, be confirmed in any particular by the verdict of ajury, it shall be conclusive
to that extent, as between the same parties and those claiming under them, or any of them; saving to infants, and persons mentally ill,
imprisoned, or beyond sea, and those claiming under them, the right to bring any such suit, within 5 years from the removal of their
disability. Theterm of 7 years shall not begin to run against any person while that person isin possession of the land in controversy.

(Code 1852, § 996; Code 1915, § 3620; Code 1935, 8 4169; 25 Del. C. 1953, § 1105; 49 Del. Laws, c. 57, § 1; 70 Del. Laws, c.

186,8 1)

§ 1106. Boundariesfixed by agreement of parties.

If any lines or boundaries are ascertained and fixed by agreement of parties, they shall not be disturbed by any commission, as between
the same parties or those claiming under either of them. If any persons agree to ascertain and fix the lines or boundaries of their land,
the agreement and a plot of the land so settled may, by the consent of the parties interested, be recorded, and shall have the same effect
asif the location of the land had been settled by commissioners.

(Code 1852, § 997; Code 1915, § 3621; Code 1935, § 4170; 25 Del. C. 1953, § 1106.)

§ 1107. Right of holders of separate parts of tract or of younger survey to a commission.

When several persons hold separate parts of the same tract, they, or any of them, may have a commission to mark and bound thewhole,
aswell asthe several parts thereof. When any person holding ayounger survey isinterested in the locating of interfering or neighboring
elder surveys, the person shall have a commission to mark and bound the elder survey. Three months written notice shall be given to the
person seised of the elder tract of the intention to apply for such commission. The commission may be obtained only if the person seised
of the elder tract neglects to apply for and abtain the commission. The commission shall be executed in like manner and have the same
effect asif obtained by a person seised of the land therein mentioned.

(Code 1852, § 998; Code 1915, § 3622; Code 1935, § 4171; 25 Del. C. 1953, § 1107; 84 Ddl. Laws, c. 42, §91.)

8 1108. Fees of commissioners, surveyors, chain carriersand witnesses.

Each commissioner shall be entitled to $1.00 per day for each such commissioner’ s services, each surveyor to $2.00 per day, the chain
carriers to 80 cents per day, and each witness to 50 cents per day, to be paid by the person at whose request the service is performed.
The Court may compel payment by attachment.

(Code 1852, § 999; Code 1915, § 3623; Code 1935, § 4172; 25 Del. C. 1953, § 1108; 70 Del. Laws, c. 186, § 1.)
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Part |
General Provisions

Chapter 13
Fences

8 1301. L awful fences; height; barbed wire.

A good fence of wood, iron, wood and iron rods or wire, stone, or well set thorn, 4%/, feet high or 4 feet high and having aditch within 2
feet of it, shall be deemed alawful fencein New Castle and Kent Counties, and in Sussex County 4 feet shall bethe height of lawful fences.
Barbed wire shall not be used for division fences except by the mutual consent of the owners of the properties divided by such fences. No
fence of any kind which is composed in whole or in part of, or to which thereis or has been added, barbed wire, razor wire or any barbed
wire type of fencing material shall be permitted in any residential district without prior approval of the county or municipal zoning board
or its board of adjustment, unless the property being enclosed by such fence is being used for farming or educational purposes.

(Code 1852, § 1000; 19 Ddl. Laws, c. 656; Code 1915, § 3624; Code 1935, 8§ 4173; 25 Del. C. 1953, § 1301; 71 Ddl. Laws, c. 157,

§1)

§1302. Liability for trespasses; fence-viewer s to assess damages.

If any horse, cattle, goat, sheep or hog trespasses on any grounds enclosed with lawful fence, the owner of the animal so trespassing
shall pay such damages as shall be awarded by the fence-viewers. Any person having unruly horses, goats, sheep, hogs or cattle, which
break through lawful fences, shall, after notice thereof, be liable for double damages for any trespass committed by such animal, after
such notice, to be awarded by the fence-viewers.

(Code 1852, § 1001; Code 1915, § 3625; Code 1935, § 4174; 25 Ddl. C. 1953, § 1302.)

8 1303. Fence-viewer s, appointment; powers; quorum; compensation.

(a) The Superior Court shall annually appoint not more than 8 nor less than 5 persons in each hundred to be fence-viewers. The fence-
viewers shall be the sole judges of the sufficiency of any fences, of the charges of making or repairing partition or other fences, and how
borne, and of damages by animals trespassing.

(b) Any 3 of the fence-viewers may act, and the majority of those acting may decide any pertinent matter.

(c) The person whose name heads the list of fence-viewers in the respective hundreds shall act as chair, and in that person’s absence
the second person so listed shall be chair, and in that second person’s absence the chair shall be the next in order of the nameslisted. The
chair shall make arecord of the terms of settlement in each dispute and shall keep such records available until all terms of settlement
have been complied with. One month before the date of appointing fence-viewers for the ensuing year, the chair shall submit to the
prothonotary of the respective counties the names of any present members who desire their names to be removed from the list of fence-
viewers, stating the reasons therefor.

(d) The fence-viewers shall be allowed $8.00 per day and 7 cents per mile for travel to and from the point of dispute. The chair shall
receive in addition to fees received by other members the further sum of $1.00 for each day as stated. The fees and mileage allowances
shall be paid for each necessary trip made in connection with a dispute.

(e) The chair shall submit and certify to the Levy Court or County Council of the county in which services as fence-viewers have been
performed alist of the names of those fence-viewers who have acted in each case specifying the amount of fees due to each fence-viewer.
The Levy Court or County Council of the county in which such list is submitted, properly certified to as aforesaid, shall make payment of
the amount of money shown to be due thereon to each fence-viewer out of any moneysin the county treasury not otherwise appropriated.

(Code 1852, 88 1002-1004; Code 1915, § 3626; Code 1935, § 4175; 48 Del. Laws, c. 318, § 1; 25 Del. C. 1953, § 1303; 55 Del.
Laws, c. 85,8 37; 70 Del. Laws, ¢. 186, § 1.)

8 1304. Maintenance of partition fences; liability for enclosure of another’slands.

(a) The respective occupants of lands enclosed by fences shall maintain partition fences between them in equal shares, aslong as both
parties continue to improve the same.

(b) Where any person encloses land adjoining another’s enclosed land, so that any part of the fence, or fence and ditch, or hedge and
ditch, or wall, already made, becomes a partition fence, the fence-viewers shall determine what sum shall be paid by the one to the other,
and the fence shall then be maintained by the parties equally.

(Code 1852, 88 1005, 1006; Code 1915, § 3627; Code 1935, § 4176; 25 Del. C. 1953, § 1304.)

§ 1305. Judgment of fence-viewers; enfor cement and penalty for noncompliance.

If the fence-viewers judge any fence to be insufficient, they shall give notice thereof to the person bound to maintain the fence. If 1
of several persons so bound, upon such notice and request, neglects, for 5 days, to make that 1 person’s own part of the fence good, or
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pay that 1 person’s share of the same or of any partition fence before made, any justice of the peace may, on complaint, direct the party
aggrieved to repair the fence, and the aggrieved party shall be reimbursed double the cost which the person, so neglecting to repair the
same, was bound to pay or contribute.

(Code 1852, § 1007; Code 1915, § 3628; Code 1935, § 4177; 25 Del. C. 1953, § 1305; 70 Del. Laws, c. 186, § 1.)

8 1306. Division ditches and fences; remedy for neglect to maintain; allowance to guardian or lessee; special
mar sh laws.
(a) The adjoining owners or possessors of embanked marshes or meadows shall be obliged to join in cutting division ditches at least 8
feet wide and 2%/, feet deep, and in making fences at least 2 feet high within 1 foot of the edge of the ditches, at their common cost. The
division ditches shall be well cleansed at least once a year and the fences kept in good repair, and they shall be deemed lawful fences.

(b) If any owner or possessor refuses or neglects to join in making the ditch and fence, or to keep the ditch in good order and repair,
the adjoining owner or possessor may make or cleanse and repair the same, and may recover the proportion of the cost thereof as the
fence-viewers determine the party neglecting ought to pay.

(c) A guardian shall be allowed any sum so expended or paid for that guardian’s ward, and a lessee or tenant may deduct the same
from the lessee’ s or tenant’ s rent, unless otherwise stipulated by the contract. This section shall not be construed to repeal any special law
respecting the improvement of marsh or meadow whereby any other provision is made concerning dividing ditches or fences.

(Code 1852, 88 1008-1010; Code 1915, § 3629; Code 1935, § 4178; 25 Del. C. 1953, § 1306; 70 Del. Laws, c. 186, § 1; 84 Del.
Laws, c. 42, 8§92.)

§ 1307. Recovery of awards by fence-viewers.
All sums awarded by fence-viewers, or directed by them to be paid, may be recovered as other debts of like amount are recoverable.
(Code 1852, § 1011; Code 1915, § 3630; Code 1935, § 4179; 25 Ddl. C. 1953, § 1307.)
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Part |
General Provisions

Chapter 14
Timber Trespass

§ 1401. Liability for damages; court’sauthority to determine whether trespassintentional; exemplary and

actual damages.
(a) Whoever wilfully, negligently or maliciously cuts down or fells or causes to be cut down or felled atree or trees growing upon the
land of another, without the consent of the owner, shall be liable for damages as set forth in subsection (b) of this section.

(b) In civil actions brought for an act of timber trespass the court shall have the authority to determine whether such trespass was
unintentional or wilful and award damages accordingly. If the plaintiff shall satisfy the court that the metes and bounds of that plaintiff’'s
property at the place of the trespass were appropriately established and marked by reasonably permanent and visible markers, or establish
that the trespasser was on notice that the rights of the plaintiff were in jeopardy, the court shall find that the trespass was wilful and
shall award exemplary damages equal to triple the fair value of the trees removed plus the cost of litigation. If, however, the court shall
find that the trespass was unintentional, the court may award the plaintiff damages equal to the conversion value of the trees taken or
damaged plus cost of litigation.

(25 Del. C. 1953, § 1401; 49 Dél. Laws, c. 236; 61 Del. Laws, c. 384, § 1; 70 Del. Laws, c. 186, § 1.)

8 1402. M ethod of ascertaining value of treesremoved.

In the absence of amore accurate means of ascertaining the value of trees removed in atimber trespass, the court may accept that figure
which shall be arrived at by accepting the diameters of the stumps of the severed trees measured inside the bark as the assumed diameter

of the trees measured outside the bark at 4%, feet above the ground and apply the values given for gross tree volume as published in
U.S.D.A., Farmers Bulletin No. 1989, and the numerous privately published forestry publications which give board foot volume contents
of timber trees based on the International Long Rule formula.

(25Dél. C. 1953, § 1402; 49 Del. Laws, ¢. 236.)

8 1403. Failur e of defendant to answer .
If the defendant in an action, as provided in this chapter, shall not appear or shall not answer the complaint at the return of the writ or
notice served therefor, the court shall determine the trespass wilful and award damages accordingly.

(25 Del. C. 1953, § 1403; 49 Del. Laws, c. 236.)

8 1404. Abatement of action.
An action begun under this chapter shall not abate by the death of either party thereto, but shall be continued by the administrator
or executor.
(25 Ddl. C. 1953, § 1404; 49 Del. Laws, c. 236.)
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Part |
General Provisions

Chapter 15
Tort Liability of Property Owners

§ 1501. Liability of ownersor occupiersof land for injury to guestsor trespassers.

No person who enters onto private residential or farm premises owned or occupied by another person, either as a guest without payment
or as atrespasser, shall have a cause of action against the owner or occupier of such premises for any injuries or damages sustained by
such person while on the premises unless such accident was intentional on the part of the owner or occupier or was caused by the wilful
or wanton disregard of the rights of others.

(25 Ddl. C. 1953, § 1501; 59 Del. Laws, ¢. 171, 8 1; 62 Ddl. Laws, c. 322, § 1.)
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Part |
General Provisions

Chapter 16
LisPendens

8 1601. Written notice of pendency of action.

(@) In any action instituted in any court of this State having civil jurisdiction or in the United States District Court for the District of
Delaware, any party asserting a claim, the object of which is to affect the title to, or enforce an equitable lien on, real estate may, after
filing of such claim, file in the office of the recorder of deeds of any county in which al or any part of the affected real estate is situate
awritten notice of the pendency of the action, which shall be under oath, and shall set forth:

(1) The court in which the action was brought, the caption of the action and the civil action number;
(2) The object of the action or the affirmative relief sought;

(3) A legal description sufficient to identify the property affected; and

(4) A designation of the names of each party against whom the notice is directed to be indexed.

(b) No notice of pendency shall be filed under this chapter:

(1) On aclaim relating to real estate which, if sustained, would entitle the party to recovery solely of money or money damages, or
(2) To enforce amechanic’s lien or to foreclose upon a mortgage at law, which actions shall continue to be governed by the notice
procedures of this Code specifically applicable thereto.

(67 Del. Laws, c. 59, § 1.)

§ 1602. Recording; indexing; cancellation.

Upon payment of the proper fee, the recorder of deeds shall record the notice of pendency. Each notice recorded shall be indexed,
direct and indirect, against the name of each party designated in the notice of pendency. Such entry shall note next to such name the book
and page number where the notice of pendency is recorded.

(67 Del. Laws, c. 59, § 1; 72 Del. Laws, c. 27,8 1)

8 1603. Filed notice of pendency; effect asto personsclaiminginterest in real estate identified in notice of
pendency.

(a) Therecording of anotice of pendency shall be notice to any person acquiring an interest in the real property identified in the notice
from or through any party named in the notice from the time of the recording of the notice. Any person claiming an interest in the real
property which is the subject of the notice of pendency is bound by all proceedings taken in the action after such recording and until
cancellation or discharge to the same extent as if such person were a party.

(b) Unless and until a notice of pendency is filed as provided by this chapter, no action shall, before final judgment is entered therein,
be deemed to be constructive notice to a person acquiring or having acquired alien on or any other interest in the affected real estate.

(67 Del. Laws, c. 59, § 1.)

§ 1604. Effectiveterm.

A notice of pendency shall be effective for aterm of 3 years from the date of recording with the recorder of deeds. Before expiration
of aterm or an extended term, the court, upon motion of the party recording the notice, for good cause shown, may grant an extension for
alike additional term. An extension order shall be recorded with the recorder of deeds before expiration of the prior term. An extension
order shall be recorded with the recorder of deeds before expiration of the prior term and no extension order may be entered by any court
after the expiration of the original term or any extended term.

(67 Del. Laws, ¢. 59, § 1.)

8 1605. Mailing of notice of pendency to parties against whom notice isindexed.

Within 5 days after filing the written notice of pendency with the recorder of deeds, the party recording the notice of pendency shall
serve or mail a copy of such notice by first-class mail to the last known address of each party against whom the notice of pendency has
been indexed, and to all persons shown on the public records to have an interest in or lien upon the real estate which is the subject of
the notice. Not later than 10 days after filing the written notice of pendency, an affidavit of the party recording the notice of pendency
or of the attorney for such party shall be filed with the clerk of the court in which the action has been filed, indicating compliance with
the foregoing requirements, including the parties to whom the notice was sent, the date of mailing and the address or addresses to which
the notice or notices were sent.

(67 Del. Laws, c. 59, § 1.)
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§ 1606. M andatory cancellation.
The court, upon motion of any party aggrieved, shall direct any recorder of deedsto cancel anotice of pendency and mark the indices
accordingly if:
(1) Mailing of the notice has not been completed within the time required by 8 1605 of thistitle;
(2) Thefinal judgment entered denying the claim covered by the notice of pendency is no longer appealable; or
(3) Theclaim relating to thereal estateisonewhich, if sustained, would entitle the party solely to recover money or money damages.
(67 Del. Laws, c. 59, 8 1; 72 Ddl. Laws, c. 27, § 2)

§ 1607. Cancellation upon condition of security.

In an action for the enforcement of an equitable lien, the objective of which isto secure the payment of money, the court, upon motion
of any party aggrieved, as a condition of cancellation of the notice of pendency, may direct that such party post sufficient security to
insure the payment of money as may, by thefinal determination of the action, be ascertained to be chargeabl e upon the affected real estate.
Nothing herein contained shall preclude the posting of bond or other security by agreement of the parties as a condition of cancellation.

(67 Del. Laws, c. 59, § 1.)

8 1608. Discretionary cancellation; hearing on probability of success on the merits.

The court, upon mation, supported by affidavit or affidavits, of any party aggrieved, may direct any recorder of deedsto cancel anotice
of pendency and mark the indices accordingly if the court determines that thereis not a probability that final judgment will be entered in
favor of the party recording the notice of pendency. The party recording the notice of pendency shall bear the burden of establishing such
probability. The court may order oral argument on the motion. No discovery on such motion shall be permitted unless so ordered by the
court. The order of the court on the motion may contain such conditions as the court deems just and proper.

(67 Del. Laws, c. 59, § 1; 72 Del. Laws, c. 27, 8§ 3.)

§ 1609. Voluntary cancellation by party recording the notice.

At any time, the recorder of deeds shall cancel the notice of pendency and mark the indices accordingly upon written request, under
oath, for such cancellation and upon payment of the proper fee by the party who recorded the notice, or by such party’ s attorney of record.
The written request shall be recorded.

(67 Del. Laws, ¢. 59, 8§ 1; 72 Ddl. Laws, c. 27, 8§ 4.)

8 1610. Effect of canceled or expired notice.

A canceled or expired notice of pendency shall not be deemed to be actual or constructive notice to any person for any purpose.
(67 Del. Laws, c. 59, § 1.)

§ 1611. Costs and attorneys’ fees.

In an order either upholding a notice of pendency or cancelling a notice of pendency, the court may, for good cause shown, and in
the interest of justice, direct a party to pay the prevailing party’s damages, if any, together with court costs of the action. In addition,
the court, in exceptional cases, may award reasonable attorneys' fees to the prevailing party. Attorneys fees may be assessed against a
party only if the court finds that such party has wilfully asserted a claim or defense thereof without foundation in law or fact and/or not
supported by a good faith request for an extension of the law, or for an improper purpose such as to harass or cause unnecessary delay
in alegal proceeding or transaction.

(67 Del. Laws, ¢. 59, § 1.)

8§ 1612. Feefor recording notice as taxable costs.
The fee for recording any notices required under this chapter shall be taxable as a part of the costsin the action.
(67 Del. Laws, . 59, § 1; 72 Del. Laws, c. 27,8 5.)

8 1613. Recording and mar ginal notation of judgment or stipulation of dismissal.

Whenever a stipulation of dismissal is filed, or whenever afina judgment entered is no longer appealable, notice of the pendency of
which action has been filed in the office of the recorder of deeds, the party who filed the notice of pendency shall cause a certified copy
of the order of final judgment or a copy of the stipulation to be recorded in the office of the recorder of deeds. Upon payment of the
proper fee, the recorder of deeds shall record the order or stipulation and mark the indices accordingly. If the party who filed the notice
of pendency fails or refuses to file a certified copy of the final order or stipulation of dismissal, any party aggrieved by the filing of the
notice may cause the order or stipulation to befiled.

(67 Del. Laws, c. 59, § 1; 72 Del. Laws, c. 27, 8§ 6.)

§ 1614. Expressrepeal of common law.

The common-law doctrine of lis pendens is hereby abolished and no action instituted after June 29, 1989, shall constitute constructive
notice to any person unless notice of such action complies with the requirements of this chapter.
(67 Del. Laws, c. 59, § 1.)
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Part 1
Mortgages and Other Liens

Chapter 21
Mortgages on Real Estate

§2101. Form of mortgage; effect [For application of section, see 80 Del. Laws, c. 280, § 2].

(a) Thefollowing shall be a sufficient form of mortgage for the purpose of creating alien on real estate within this State:

WHEREAS, A. D. of , hereinafter called party of the first part, in and by the party of the first part’s certain obligation duly executed,
bearing even date herewith, stands bound unto C. D. of in the sum of Doallars, payable together with interest thereon, at the rate of per
centum per annum, payable, from the date thereof, together with costs and counsel fees, under the terms and conditions therein expressed.

NOW THIS MORTGAGE WITNESSETH, that the said party of thefirst part for and in consideration of the aforesaid debt of Dollars,
and for the better securing the payment of the same, with interest, as aforesaid and costs and counsel fees, doth hereby grant and convey
unto the said party of the second part,

ALL

DESCRIPTION OF PREMISES

RECITAL

And it is hereby expressly provided and agreed that if any action, suit, matter or proceeding be brought for the enforcement of this
mortgage or the accompanying bond, and if the plaintiff or lien holder in said action, suit or proceeding shall recover judgment in any
sum, such plaintiff or lien holder shall aso recover as reasonable counsel fees.........cccoovvvvieieciennens per centum of the amount decreed
for principal and interest, which said counsel fees shall be entered, allowed and paid as a part of the decree or judgment in said action,
suit or proceeding.

Provided Always, Nevertheless, that if the said party of the first part, the said party of the first part’s Heirs, Executors, Administrators
or Assigns, shall and do well and truly pay, or cause to be paid, unto the said party of the second part, the said party of the second part’s
Executors, Administrators or Assigns, the aforesaid debt Of .........cccovvviviiiiinine dollars on the day and time hereinbefore mentioned
and appointed for the payment thereof with interest, then and from henceforth, aswell this present Indenture, and the estate hereby granted,
as the said recited Obligation, shall cease, determine and become void and of no effect, anything hereinbefore contained to the contrary
thereof, in anywise notwithstanding.

In Witness Whereof, the said party of thefirst part has hereunto set the party of thefirst part’shand and seal this............ccccooceviicieneen,
aY OF oo AD. s

Sealed and delivered in

the presence of

........................................................................ (Sed)

(b) A mortgage in the above form duly executed, acknowledged and recorded shall operate and be effective as a valid mortgage lien
upon the entireinterest of the mortgagorsin the premisestherein described, and irrespective of whether the mortgage is under seal, it may
be foreclosed in the Superior Court pursuant to Chapter 49 of Title 10.

(c) Nothing herein contained shall invalidate a mortgage not made in the above form, but a mortgage made in the form heretofore in
common use within this State shall be valid and effectual .

(33 Del. Laws, c. 209; Code 1935, § 3688; 25 Ddl. C. 1953, § 2101; 70 Del. Laws, c. 186, § 1; 80 Del. Laws, c. 280, 8 1; 84 Del.

Laws, c. 42, §93.)

§2102. Minor’sbond, obligation or mortgage.

The signature, seal and acknowledgment of a person under the age of 21 years and of the age of at least 18 years to any bond, other
obligation and/or mortgage shall be valid and legally effective for all intents and purposesin law or in equity, and shall bind that person,
that person’s heirs, executors and administrators.

(33 Ddl. Laws, c. 209; Code 1935, § 3688; 45 Ddl. Laws, c. 230, § 6; 46 Del. Laws, c. 164; 47 Del. Laws, c. 124; 25 Del. C. 1953, §

2102; 58 Del. Laws, c. 511, § 60; 70 Del. Laws, c. 186, § 1.)

§ 2103. Effect of mortgage executed by trustee for mentally ill spouse.

Any mortgage executed and acknowledged by atrustee for amentally ill married man or woman, appointed pursuant to the provisions
of § 104 or § 105 of thistitle, shall be as valid and effectua to bar and divest the mentally ill spouse’s estate as tenant by the curtesy or
dower interest in case the mentally ill person survives such mentaly ill person’s spouse, as if such mentally ill spouse had been legally
capable, and had in fact executed and acknowledged such mortgage; and any such mortgage, or the record thereof, shall be competent
evidencein al courts of this State.

(17 Del. Laws, c. 616, § 2; 22 Del. Laws, c. 444, 88 1, 2; Code 1915, 88 3202, 3203; Code 1935, 88 3663, 3664; 25 Del. C. 1953,

§ 2103; 49 Del. Laws, ¢. 57,8 1; 70 Del. Laws, c. 186, § 1; 84 Del. Laws, c. 42, § 1))
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§ 2104. Purchase money mortgage of married woman; liability of husband.

Where a married woman becomes a purchaser of real estate, she may secure the purchase money, or part of it, by recognizance, bond,
mortgage or otherwise as single women may, and her husband need not be a party nor consent to such act of giving security. In such case
any such recognizance, bond, mortgage or other obligation or lien shall not be subject to any right or estate in curtesy of the husband of
such married woman. In case of her entering into recognizance or giving bond or mortgage, or making other contract for the payment of
the purchase money of such real estate, her husband shall not be liable, unless he is a party thereto.

(14 Del. Laws, c. 550, § 4; Code 1915, § 3052; 30 Del. Laws, ¢. 197; Code 1935, § 3545; 25 Del. C. 1953, § 2104; 70 Del. Laws,
c.186,§ 1.

§ 2105. Purchase money mortgage by married woman.
A married woman may secure the purchase money or part of it for real estate purchased by her, and give a bond, as provided by §
2104 of thistitle.
(Code 1852, § 1614; Code 1915, § 3200; Code 1935, § 3661; 25 Del. C. 1953, § 2105; 70 Del. Laws, c. 186, § 1))

§ 2106. Priority of mortgage from time of recording.

A mortgage, or a conveyance in the nature of a mortgage, of lands or tenements shall have priority according to the time of recording
it in the proper office, without respect to the time of its being sealed and delivered, and shall be a lien from the time of recording it
and not before.

(Code 1852, § 1632; Code 1915, § 3222; Code 1935, § 3684; 25 Del. C. 1953, § 2106.)

§ 2107. Priority of mortgagesrecorded at sametime.
If 2 or more mortgages, or conveyances in the nature of mortgages, of the same premises are lodged in the same office at the same
time, they shall stand in priority in relation to each other, according to their respective dates.
(Code 1852, § 1633; Code 1915, § 3223; Code 1935, § 3685; 25 Del. C. 1953, § 2107.)

§ 2108. Priority of purchase money mortgages.

(a) For purposes of this section, “purchase money mortgage” means 1 or more of the following:

(1) A mortgage taken by the seller of the mortgaged property to secure the payment of al or part of the purchase price.

(2) A mortgage taken by a mortgagee other than the seller of the mortgaged property to secure the repayment of money actually
advanced by the mortgagee to or on behalf of a mortgagor at the time the mortgagor acquires title to the property and used by the
mortgagor at that time to pay al or part of the purchase price.

(b) A mortgage that states that the mortgage is intended to constitute a purchase money mortgage creates arebuttable presumption that
the mortgage is a purchase money mortgage under this section.

(c) A lien of a purchase money mortgage on lands or tenements, or any part thereof, has preference to and priority over a judgment
against the mortgagor or any other lien created or suffered by the mortgagor, including alien filed or entitled to be filed under Chapter
27 of thistitle, although the judgment or lien is of a date before the purchase money mortgage, if both of the following occur:

(1) The lands or tenements are sold and 1 or more purchase money mortgages on the lands or tenements, or any part thereof, are
made by the purchaser to the seller or mortgagee for securing the purchase money, or any part thereof.

(2) The mortgages are recorded within 10 days after the deed conveying the land or tenements from the seller to the purchaser is
recorded.

(d) As between 2 or more purchase money mortgages on the same land, the mortgages have priority and preference according to the
times that the mortgages are severally recorded in the proper office. Two or more mortgages, recorded at the same time, do not have
preference or priority as between themselves.

(Code 1852, § 1634; Code 1915, § 3224; 28 Del. Laws, ¢. 223; Code 1935, § 3686; 25 Ddl. C. 1953, § 2108; 70 Del. Laws, c. 186,
§ 1;,82Del. Laws, c. 292, 81.)

§ 2109. Assignment of mortgages.

(a) An assignment of a mortgage or any sealed instrument attested by 1 creditable witness shall be valid and effectual to convey all
the right and interests of the assignor.

(b) All assignments of mortgages or any sealed instruments heretofore made in the presence of 1 witness and all satisfactions made
by assignees in such assignments are made good and valid.

(18 Del. Laws, c. 213, 88 1, 2; Code 1915, § 3226; Code 1935, § 3689; 25 Del. C. 1953, § 2109.)

§ 2110. Effect of release of part of mortgaged premises;, acknowledgment and recor ding.

The release by the mortgagee or that mortgagee' s assigns, executed at the instance of the mortgagor, that mortgagor’ s heirs or assigns,
of any part of the mortgaged premises shall not be deemed or taken to operate as a release or discharge of any other part of the lands
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included in such mortgage, but such other lands shall be and remain subject to the lien of the mortgage, and execution may be had thereof
in the same manner as if the mortgage had originally included only such lands. Every such release shall be under hand and seal, and shall
be acknowledged in the same manner as provided by law for the acknowledgment of deeds, and shall become effective upon the date of
filing in the office of the recorder of deedsin and for the county in which such lands so released are situated.
(11 Del. Laws, c. 612; Code 1915, § 3227; Code 1935, § 3690; 25 Del. C. 1953, 8 2110; 49 Del. Laws, c. 80; 70 Del. Laws, c. 186,
§1)

§ 2111. Satisfaction of mortgages; penalty; enforcement in Superior Court.

(a) Whenever the debt or duty secured by a mortgage or conveyance in the nature of a mortgage is satisfied or performed, the legal
holder of such mortgage or conveyance at the time the satisfaction or performance is completed shall, within 60 days after satisfaction or
performance is completed (including the payment of any required satisfaction fees), cause an entry of such satisfaction or performance
to be made upon the record by the procedure enumerated in this subsection. The fee for entering such satisfaction or performance upon
the record shall be paid by the debtor or obligor unless the mortgage or conveyance provides otherwise.

(1) A satisfaction of amortgage or conveyance shall be made by recordation of either asatisfaction piece, if theinstrument is presented
in substantially the same form as set out in subsection (b) of this section and acknowledged in the same manner as provided by law
for the acknowledgment of deeds, or an attorney’s affidavit pursuant to § 2120 of thistitle. The satisfaction piece shall be presented
to the recorder, and the recorder shall accept such document for recordation providing such document conforms to the requirements
Set out in subsection (b) of this section.

(2) If afull or partial release of the mortgage or conveyance is recorded, the recorder of deeds shall place areference to a book and
page number in the indices asto where the release is recorded.

(b) The following shall be a sufficient form of satisfaction piece as authorized by paragraph (a)(1) of this section:

To: Recorder of Deeds This instrument prepared by:

Tax Parcel Identification Number: ..................

Property Address: ........cccocoeveevevivecieenen,

You are hereby requested and authonzed to enter satisfaction of, and cancel of record, the mortgage executed by
...................................................... , MOrtgagor, 10 ....cccceveviienire e, MOItgagee, dated ...t ..., @nd recorded
.................. ) eeeeeeeen, 1N YyOUP office in Mortgage Record ................, & Page cereennmenene. (@0 if applicable, Assigned by
............................................. 10 oot @Nd recorded in Assignment Record ............., Page ...t

INDIVIDUAL SIGNATURE AND ACKNOWLEDGEMENT
IN WITNESS WHEREOF, Mortgagee(s), [Assignee(s)] has(ve) hereunto set its/their hand(s) and seal (s) this......... day Of .oovvvrvinnne ,

.................................... WITNESS........cccovveverereenenen.. MORTGAGEE (Sesl)

State Of ..ovvvveerreirrciirens

County Of ......ccovveerennns

Thisinstrument was acknowledged beforemeon ...........ccceue... (date), by ....covevenne. [name(s) of person(s)] @S......ccceeerverennen [type
of authority, e.g., officer, trustee, etc.] of ..........ccceune. [name of party on behalf of whom instrument was executed].

(Signature of notarial officer)

(Sed, if any)

(Title and rank)

My COMMISSION EXPIFES .......cevveveneee

SIGNATURE AND ACKNOWLEDGEMENT IN A REPRESENTATIVE CAPACITY

IN WITNESS WHEREOF, Mortgagee [Assigneg] has hereunto set its hand and sed this......... day of .coevveienns ) eeeeereens
MORTGAGEE [ASSIGNEE] NAME

.................................... (2] SN (o =AY I |

.................................... WITNESS .......oooverrrrenrenrserennies ATTEST: oo (SEAL)
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This Instrument was acknowledged before me on ................. (date), by .o [name(s) of person(s)] as
.................................... [typeof authority, e.g., officer, trustee, etc.] of ..........ccccceeveeneneeneenn.. [NAMe of party on behalf of whominstrument

(Signature of notarial officer)

(Sedl, if any)

(Title and rank)

My cOmMmIsSioN eXPIresS .......coeuenee

(c) Each recorder shall either create and maintain a separate index and record of the recording of documents which are authorized to
be recorded by this chapter including powers of attorney to satisfy mortgages, satisfaction pieces, and partial and complete releases of
mortgages and security interests, or index the same in the index used for recorded mortgages. If the recorder creates a separate index,
it may be called the “release and satisfaction index”, which shall reference the mortgagor, mortgagee, record book, and page of the
mortgage being released or satisfied and the address or |ot number, if any, of the property being released or satisfied. The recorder may
also maintain a separate record of said instruments and shall not be required to maintain other than a micrographic or electronic record
of said instruments.

(d) If the legal holder of a mortgage fails to satisfy the mortgage in accordance with the requirements of subsection (a) of this section,
the mortgagor, or that mortgager’s agent, shall be entitled to submit a notice to the legal holder of the mortgage demanding that the
mortgage be satisfied. The notice shall be sent by certified or registered mail, return receipt requested. The notice shall be sent to the
legal holder of the mortgage at the address designated in the payoff statement, or to such other person and/or address as the legal holder
may designate in the payoff statement. If:

(1) No payoff statement is received by the mortgagor or that mortgager’ s agent; or
(2) No address is provided in the payoff statement and the person issuing the notice has received no address to which to send such
notices; or
(3) Payments are made electronically and no payment addressis given by the legal holder; or
(4) Payment in satisfaction has been made at maturity or otherwise when due and without a payoff statement having been issued,
then the addressfor notice shall be deemed to bethelast address used by thelegal holder in written communi cations with the mortgagor,
and the notice shall be sent to the attention of “Mortgage Satisfaction Department.” A copy of such notice shall aso be sent to theregistered
agent (if any) in the State of Delaware of the legal holder.

(e) Whoever, being the holder of a mortgage, wilfully fails to satisfy a mortgage upon the record as required by subsection (a) of this
section shall be fined not more than $1,000 for each such failure together with assessed costs, for each failure, not to exceed $1,000.

(f) The recorder of deeds or the mortgage commissioner of the county in which any mortgage is recorded that has been satisfied or
performed shall file a complaint with the Attorney General’s office in said county against any mortgage holder who has not satisfied of
record said mortgage within 60 days of its satisfaction or performance.

(g) The Superior Court shall have jurisdiction of offenses under this section.

(Code 1852, § 1635; 22 Ddl. Laws, c. 205; Code 1915, § 3228; 37 Del. Laws, c¢. 243; Code 1935, § 3691; 45 Ddl. Laws, c. 229; 25

Del. C. 1953, § 2111; 55 Del. Laws, c. 341, § 4; 65 Del. Laws, c. 310, 8§ 1, 2; 68 Del. Laws, c. 245, 88 1-3; 70 Del. Laws, c. 186,

8 1; 70 Del. Laws, c. 543, 88 1-8; 72 Del. Laws, c. 189, 88 1-6; 75 Del. Laws, c. 307, 88 1-4; 81 Ddl. Laws, c. 151, § 2; 81 Ddl.
Laws, c. 418, 82.)

§ 2112. Effect of satisfaction of mortgage by Regional Manager or Treasurer of Home Owners Loan

Corporation.

When any mortgage has been satisfied pursuant to a power of attorney executed by the Regional Manager or Regional Treasurer in
the name of the Home Owners Loan Corporation, in accordance with the provisions contained in 8 108(a) of this title, the mortgage
or conveyance shall be extinguished.

(40 Del. Laws, c. 217; Code 1935, § 3675; 25 Ddl. C. 1953, § 2112; 70 Del. Laws, c. 186, § 1.)

§ 2113. Effect of entry of satisfaction.

An entry of satisfaction or performance made in accordance with this chapter shall extinguish the mortgage or conveyance, and the
effect shall be the same as if such mortgage or conveyance had not been made.

(Code 1852, § 1636; Code 1915, § 3229; Code 1935, § 3692; 25 Del. C. 1953, § 2113.)

§ 2114. Damages for nonentry of satisfaction.

If any person commitsadefault under § 2111 of thistitle, such person, that person’sexecutors or administrators, or if it isacorporation,
such corporation, in addition to the other penalties provided for shall be liable to the party by or on whose behalf the satisfaction or
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performance has been made or completed, in damages to be recovered by a civil action. The damages shall not be less than $10 nor more
than $500, except when special damage to alarger amount is aleged in the complaint and proved.

(Code 1852, § 1637; Code 1915, § 3230; Code 1935, § 3693; 25 Ddl. C. 1953, § 2114: 55 Del. Laws, c. 341, § 5; 70 Del. Laws, c.
186, § 1.

§ 2115. Procedur e to compel entry of satisfaction of mortgage or judgment.

(a) In al cases where mortgages or judgments are liens on real estate in this State and the same have been paid and the mortgagee or
obligee or their executors, administrators or assigns refuses or neglects to enter satisfaction of such mortgage or judgment on the record
thereof in the office where the same is recorded or entered, forthwith after the payment thereof, the mortgagor or obligor or their heirs
or assigns may, upon sworn petition to the Superior Court of the county in which such mortgage or judgment is recorded or entered,
setting forth the facts, obtain from such Court a rule on the mortgagee or obligee or their executors, administrators or assigns, returnable
at such time as the Court may direct, requiring such mortgagee or obligee or their executors, administrators or assigns to appear on the
day fixed by the Court and show cause, if they have any, why such mortgage or judgment shall not be marked satisfied on the record
thereof. Such rule shall be served as provided by law for service of writs of scirefacias. In case the mortgagee or obligee or their executors,
administrators or assigns reside out of the State and cannot be served, or in case the mortgagee or obligeeis a corporation which has been
dissolved for more than 3 years prior to the filing of the petition, and for whom no trustee or receiver has been appointed, the rule shall
be continued and a copy thereof shall be published by the sheriff in a newspaper of the county once each week for 4 successive weeks,
and upon proof of such advertisement by affidavit of the sheriff made at the time to which such rule was continued, shall be deemed and
considered sufficient service of such rule.

(b) Upon the return of therule, if the Court is satisfied from the evidence produced that such mortgage or judgment, together with all
interest and costs due thereon, has been satisfied and paid, the rule shall be made absolute, and the Court shall order and decree that the
mortgage or judgment is paid and satisfied, and shall order and direct the recorder or the prothonotary, in whose office such mortgage or
judgment is entered, to enter on the record thereof full and compl ete satisfaction thereof.

(22 Ddl. Laws, c. 211, 88 1, 2; Code 1915, § 3231; 29 Del. Laws, c. 237; Code 1935, § 3694; 25 Del. C. 1953, § 2115; 55 Del.

Laws, c. 341,8 5))

§ 2116. Reconveyance upon satisfaction or performance.

When a debt or duty, secured by a mortgage, or conveyance in the nature of a mortgage is satisfied or performed, the person or
corporation in whom the title under such mortgage or conveyance is, shall upon the reasonable request and at the proper cost of the
mortgagor, that mortgagor’s heirs or assigns, execute and acknowledge a sufficient reconveyance of the premises contained in such
mortgage, or conveyance in the nature of a mortgage.

(Code 1852, § 1638; Code 1915, § 3232; Code 1935, § 3695; 25 Del. C. 1953, § 2116; 70 Ddl. Laws, c. 186, § 1.)

§2117. Entry of partial paymentson record; penalty for refusal; exceptions.
Repealed by 72 Del. Laws, c. 29, 8 1, effective May 12, 1999.

§ 2118. Priority of mortgages and other instruments securing future advances and certain other advances;
modifications of mortgages and other instruments.

(a) Any mortgage or other instrument given for the purpose of creating alien on real property, when so expressed therein or when so
expressed in a separate instrument or other agreement specifically referred to therein and incorporated by reference (which instrument or
other agreement need not be recorded), may secure not only existing indebtedness, but also future advances, whether such advances are
obligatory or to be made at the option of the lender, or otherwise, and whether made before or after default or maturity or other similar
events, to the same extent as if such future advances were made on the date of the execution of such mortgage or other such instrument,
athough there may be no advance made at the time of the execution of such mortgage or other instrument and although there may be
no indebtedness outstanding at the time any advance is made. Such lien, as to third persons with or without actual knowledge thereof,
shall be valid as to al such indebtedness and future advances from the time the mortgage or other such instrument is recorded or filed
in the proper office as provided by law. The total amount of the indebtedness having the priority established by such lien may decrease
or increase from time to time, but the total unpaid principa balance at any 1 time shall not exceed the maximum principal amount of the
obligation which must be specified in such mortgage or other such recorded instrument.

Any mortgage or other instrument to which this subsection applies, and all such existing indebtedness, future advances and interest
thereon, shall have preferenceto and priority over any lien, other than those liens the priority of which isgoverned by § 2901 of thistitle,
which is subsequent in timeto the time such mortgage or other such instrument isrecorded or filed in the proper office as provided by law.

(b) In addition to the stated indebtedness, a mortgage or other instrument given for the purpose of creating alien on real property may
secure disbursements and other advances thereunder for the payment of taxes, assessments, maintenance charges, insurance premiums or
costs relating to the property encumbered by such mortgage or other instrument, for the discharge of liens having priority over the lien of
such mortgage or other instrument, for the curing of waste of the property that isthe subject of thelien, for theindemnification obligations
regarding environmental liabilities of the property that is the subject of the lien, and for the payment of service charges and expenses
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incurred by reason of default, and including late charges, attorneys' fees and court costs, if such mortgage or other such instrument states
that it shall secure any such advances and disbursements, together with all interest thereon.

Any mortgage or other instrument to which this subsection applies, and all such stated indebtedness, disbursements and other advances
expressed therein and interest thereon, shall have preference to and priority over any lien, other than those liens the priority of which is
governed by § 2901 of thistitle, which is subsequent in time to the time such mortgage or other such instrument is recorded or filed in
the proper office as provided by law.

(c) Nothing in this section isintended to limit or restrict the obligations, indebtedness, liabilities, covenants, disbursements or advances
that may be secured by any mortgage or other instrument given for the purpose of creating alien on real property.

(d) The preference and priority of the lien of any mortgage or other such instrument given for the purpose of creating alien on red
property and all matters secured thereby shall extend to any and all future modifications thereof, or of the obligations secured by the
mortgage or such other instrument, that have been recorded or filed in the proper office as provided by law, except for such modification
as expressly increases the maximum principal amount that is specified in such mortgage or other such instrument or separate instrument
or agreement referred to in subsection (&) of this section.

(e) Nothing herein shall be construed to limit any agreement between the lender and the borrower or other partiesto any such mortgage
or other such instrument given for the purpose of creating alien on real property as to the time period for the repayment of such existing
indebtedness, future advances, interest, service charges and disbursements as af oresaid, asto other obligations, advances or disbursements
that are secured thereby or asto any other terms and conditions of such mortgages or other such instrument.

(59 Del. Laws, c. 444, 8§ 1;65Del. Laws, c. 32,88 1,2; 70 Del. Laws, c. 254, § 1.)

§ 2119. Insurance requirements for mortgages.
(a) The mortgagee or obligee of any mortgage or other instrument given for the purpose of creating alien on rea property shall accept
as evidence of insurance awritten binder issued by any authorized insurer or its agent if the binder includes or is accompanied by:

(1) The name and address of the insured borrower;

(2) The name and address of the lender as |oss payee;

(3) A description of theinsured real property;

(4) A provision that the binder may not be cancelled within the term of the binder unlessthe lender and the insured borrower receive
written notice of the cancellation at least 10 days prior to the cancellation;

(5) Except inthe case of arenewal of apolicy subsequent to the closing of theloan, apaid receipt for the full amount of the applicable
premium; and

(6) The amount of insurance coverage.

A mortgagee or obligee may refuse to honor abinder in cases where the lender receives notice of the cancellation of the binder by the
insurer; or, at the expiration of 30 days of the date the binder was given, the insurer has failed to issue the policy of insurance.

(b) The mortgagee or obligee of any mortgage or other instrument given for the purpose of creating a lien on real property shall not
require hazard insurance in an amount which exceeds the greater of:
(1) The value placed on the improvements by the insurer; or
(2) The value placed on the improvements as determined by the lender’ s appraisal of the real property.
(c) In the event that subsection (a) or (b) of this section iswilfully violated, the original mortgagee or obligee listed upon the original
mortgage or other instrument shall be obligated to pay to the mortgagor or obligor:
(1) Reasonable attorneys' fees; and
(2) The greater of the actual damages directly resulting from the violation or 5% of the face amount of the mortgage.
(d) A violation of this section shall not affect the validity of the mortgage or other instrument which creates the lien securing the loan.

(e) For purposes of this section, a“mortgage or other instrument given for the purpose of creating alien on real property” shall mean a
consumer purpose mortgage or other consumer purpose instrument given for the purpose of creating a lien. For purposes of this section,
“consumer purpose mortgage” and “ consumer purpose instrument given for the purpose of creating alien” shall mean mortgages or other
instruments given for the purpose of creating a lien encumbering 1-to-4 family residential properties, and shall not include mortgages or
other instruments given for the purpose of creating alien encumbering other multi-unit residential properties, such as apartment buildings,
or encumbering office, commercia or industrial properties.

(68 Del. Laws, c. 350, § 1; 77 Del. Laws, c. 434, 8 1)

§2120. Authorization to satisfy mortgage.

(a) An attorney authorized to practice law in the State who has paid in full or caused to be paid in full a debt owed by any debtor to any
creditor holding a mortgage securing such debt and encumbering a property owned by the debtor, or a retired Delaware attorney who,
while an active member of the Bar of the Delaware Supreme Court, paid in full or caused to be paid in full a debt owed by any debtor to
any creditor holding a mortgage securing such debt and encumbering a property owned by the debtor, after review and approval of the
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retired attorneys’ relevant records by an active member of the Bar of the Delaware Supreme Court, may, at any time after the expiration
of 60 days after such debt has been paid in full, and after giving a minimum of 15 days' notice to said creditor, record with the recorder
of deeds in the county in which such property islocated, an affidavit and request which shall contain the following information:

(1) The mortgage record, volume and page of the mortgage proposed to be marked fully paid and satisfied;

(2) The full name and address of the original mortgagee;

(3) The name of the original mortgagor or mortgagors,

(4) The original date of the mortgage;

(5) The original amount of the mortgage;

(6) A satisfactory description of the property which is encumbered by the mortgage, including, but not limited to:
a. The property address and/or lot number;
b. Subdivision name, if any; and
. Thetax parcel number assigned to such property;

(7) The name of each entity to whom the mortgage was subsequently assigned, together with the dates and recording information
of said assignments;

(8) The full name and address of the last mortgagee in interest which appears of record on the mortgage;
(9) The full name and address of the creditor or mortgage loan servicer who was fully paid;

(10) If the fully paid creditor or mortgage loan servicer is other than the last mortgagee of record on the date of full payment, a
statement by the attorney or retired attorney whose signature appears on the affidavit that:

a. The attorney or retired attorney was provided with awritten payoff statement by the creditor or mortgage loan servicer;

b. The attorney or retired attorney relied upon the written payoff statement; and

c. Theattorney or retired attorney made payment or caused payment to be made of the outstanding debt to the creditor or mortgage
loan servicer;

(11) If the mortgage secured ahome equity or other consumer open line of credit, affiant attorney or retired attorney, where requested
in writing by the mortgagee, shall, also in writing, instruct said mortgagee to close, effective upon the date and time of receipt of the
mortgage “ payoff figure,” the open line of credit and that no additional funds are to be advanced under the open line of credit;

(12) The date on which the debt was fully paid,;

(13) That at least 60 days have elapsed since the debt was fully paid;

(14) That the affiant attorney or retired attorney hasfully paid or has caused to be fully paid the debt to the creditor or to the mortgage
loan servicer and retains evidence of that payment;

(15) That after aminimum of 15 days' notice, by certified mail, return receipts requested, the mortgagee of record at the time of
the full payment described in the affidavit, has failed to accomplish satisfaction of the mortgage in the mortgage record, volume and
page in which such mortgage appears in the public records;

(16) That the attorney or retired attorney requests the recorder of deeds in the county in which such property is located to indicate
in the property records of that county that such mortgageis fully paid and satisfied;

(17) That the attorney or retired attorney whose signature appears on said affidavit has personally reviewed al of the information
and each of the facts contained in said affidavit and request; and

(18) That the information contained in said affidavit and request is true and correct to the best of the attorney’s or retired attorney’s
knowledge.

(b) An attorney authorized to practice law in the State who has paid in partial satisfaction or caused to be paid in partial satisfaction a
debt owed by any debtor to any creditor holding a mortgage securing such debt and encumbering a property owned by the debtor, or a
retired Delaware attorney who while an active member of the Bar of the Delaware Supreme Court paid in partial satisfaction or caused
to be paid in partial satisfaction a debt owed by any debtor to any creditor holding a mortgage securing such debt and encumbering a
property owned by the debtor, after review and approval of the retired attorney’s relevant records by an active member of the Bar of
the Delaware Supreme Court, may, at any time after the expiration of 60 days after such debt has been partialy paid, and after giving a
minimum of 15 days' noticeto said creditor, record with the recorder of deedsin the county in which such property islocated, an affidavit
and request which shall contain the following information:

(1) The mortgage record, volume and page of the mortgage proposed to be marked partially released;

(2) The full name and address of the original mortgagee;

(3) The name of the original mortgagor or mortgagors,

(4) The original date of the mortgage;

(5) The original amount of the mortgage;

(6) A satisfactory description of the property which is to be released from the mortgage, including, but not limited to:
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a. The property address and/or |ot number;
b. Subdivision name, if any; and
¢. Thetax parcel number assigned to such property;
(7) The name of each entity to whom the mortgage was subsequently assigned, together with the dates and recording information
of said assignments;
(8) The full name and address of the last mortgagee in interest which appears of record on the mortgage;
(9) The full name and address of the creditor or mortgage loan servicer who was partially paid;

(20) If the partially paid creditor or mortgage loan servicer is other than the last mortgagee of record on the date of partial payment,
a statement by the attorney or retired attorney whose signature appears on the affidavit that:

a. The attorney or retired attorney was provided with awritten partial rel ease statement by the creditor or mortgage loan servicer;
b. The attorney or retired attorney relied upon the written partial release statement; and

c. The attorney or retired attorney made partial payment or caused partial payment to be made of the outstanding debt to the
creditor or mortgage loan servicer;

(11) The date on which the debt was partially paid;
(12) That at least 60 days have elapsed since the debt was partially paid;

(13) That the affiant attorney or retired attorney has partially paid or has caused to be partially paid the debt to the creditor or to the
mortgage loan servicer and retains evidence of that payment;

(14) That after aminimum of 15 days' notice, by certified mail, return receipts requested, the mortgagee of record at the time of the
partial payment described in the affidavit, has failed to accomplish partial release of the mortgage in the mortgage record, volume and
page in which such mortgage appearsin the public records;

(15) That the attorney or retired attorney requests the recorder of deeds in the county in which such property is located to indicate
in the property records of that county that such mortgage is partially released;

(16) That the attorney or retired attorney whose signature appears on said affidavit has personally reviewed al of the information
and each of the facts contained in said affidavit and request; and

(17) That the information contained in said affidavit and request is true and correct to the best of the attorney’s or retired attorney’s
knowledge.

(c) The recorder of deeds, or a duly appointed deputy, in the county in which the debtor’s property encumbered by such mortgage is
located shall be authorized to cause said mortgage to be satisfied or the relevant portion of the pledged property to be released from said
mortgage, asthe case may be, upon receipt of an affidavit and request by the attorney or retired attorney fully or partially paying such debt.

(d) The recorder of deed’s office may charge a fee for accepting and recording the affidavit and satisfying or partially releasing the
mortgage.

(e) This section shall, in no way, limit the authority of the recorder of deeds to otherwise satisfy or partially release mortgages as
provided by law.

(f) The following or substantially consistent revisions by the recorder of deeds shall be a sufficient form of mortgage satisfaction
affidavit pursuant to this section:

AFFIDAVIT CERTIFYING MORTGAGE PAYOFF AND REQUEST FOR MORTGAGE SATISFACTION PURSUANT TO 25
DEL.C. § 2120

STATE OF DELAWARE)
) SS.
NEW CASTLE COUNTY )

I, the undersigned, an attorney authorized to practice law in the State of Delaware, or an attorney who has retired from the practice
of law in the State of Delaware and after review and approval of my relevant records by an active member of the Delaware Bar, after
having first been duly sworn, depose and say as follows:

(1) The mortgage proposed to be marked fully paid and satisfied appears in Mortgage Record , Volume , Page ;

(2) The full name and address of the original mortgageeis;

(3) The name of the original mortgagor(s) is (are) ;

(4) Theoriginal date of the mortgage is;

(5) The original amount of the mortgageis;

(6) A satisfactory description of the property which is encumbered by the mortgage, including, but not limited to the following is:
a. The property address and/or [ot number is;
b. Subdivision name, if any, ; and
¢. The county tax parcel number assigned to such property is
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(7) After the original mortgage was recorded, the mortgage was subsequently assigned of record to each of the following entities
on the date and at the book and page there noted:

to on at Book/V olume and Page No.

to on at Book/Volume and Page No.

to on at Book/Volume and Page No.

to on at Book/Volume and Page No.

(8) The full name and address of the last mortgagee in interest on the mortgage is;

(9) The full name and address of the creditor or mortgage loan servicer who was fully paid is;

(10) , who is the creditor or mortgage loan servicer that was fully paid is other than , the last mortgagee in interest which appeared
of record on the date of said payment. | did, however, obtain awritten payoff statement from the creditor or mortgage loan servicer on
account of said mortgage, and, in accordance with and in reliance on the payoff statement, | made payment or caused payment to be
made of the outstanding debt to the creditor or mortgage |oan servicer;

(11) | have, where applicable, instructed the mortgagee, in writing, effective the date and time of receipt of the mortgage “payoff
figure”, to close and decline any further advances on the home equity or other consumer open line of credit which was secured by
the affected mortgage;

(12) The date on which the debt was fully paid is;
(13) At least 4 months have elapsed since the debt was fully paid and the amount of the debt so paid is not in dispute;
(14) | fully paid or caused to be fully paid such debt to the creditor or mortgage loan servicer and | retain evidence of that payment;

(15) After aminimum of 15 days' notice by me, by certified mail, return receipt requested, the last mortgagee in interest has failed
to take appropriate steps to accomplish satisfaction of the mortgage in the mortgage record, volume and page where such mortgage
appearsin the public records;

(16) | request the Recorder of Deedsin County to indicatein the record of said County that such mortgage isfully paid and satisfied;
(17) I have personally reviewed all of the information and each of the facts contained in this affidavit and request; and
(18) The information contained in this affidavit and request is true and correct to the best of my knowledge.

(g) The following or substantially consistent revisions by the recorder of deeds shall be a sufficient form of mortgage partial release
affidavit pursuant to this section:

AFFIDAVIT CERTIFYING MORTGAGE PARTIAL PAYOFF AND REQUEST FOR MORTGAGE PARTIAL RELEASE
PURSUANT TO 25 DEL. C. § 2120

STATE OF DELAWARE)

NEW CASTLE COUNTY )

) SS.

I, the undersigned, an attorney authorized to practice law in the State of Delaware, or an attorney who has retired from the practice

of law in the State of Delaware and after review and approval of my relevant records by an active member of the Delaware Bar, after
having first been duly sworn, depose and say as follows:

(1) The mortgage proposed to be marked partially paid and partially rel eased appearsin Mortgage Record , Volume , Page ;
(2) The full name and address of the original mortgageeis;
(3) The name of the original mortgagor(s) is (are) ;
(4) The original date of the mortgageis;
(5) The original amount of the mortgage is;
(6) A satisfactory description of the property to be released from the mortgage, including, but not limited to the following is:
a. The property address and/or lot number is;
b. Subdivision name, if any, ; and
¢. The county tax parcel number assigned to such property is;

(7) After the original mortgage was recorded, the mortgage was subsequently assigned of record to each of the following entities
on the date and at the book and page there noted:

to on at Book/V olume and Page No.
to on at Book/Volume and Page No.
to on at Book/Volume and Page No.
to on at Book/Volume and Page No.
(8) The full name and address of the last mortgagee in interest on the mortgage is;
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(9) The full name and address of the creditor or mortgage loan servicer who was partially paid is;

(10) , who is the creditor or mortgage loan servicer that was partially paid is other than , the last mortgagee in interest which
appeared of record on the date of said payment. | did, however, obtain awritten partial rel ease statement from the creditor or mortgage
loan servicer on account of said mortgage, and, in accordance with and in reliance on the partia release statement, | made partial
payment or caused partial payment to be made of the outstanding debt to the creditor or mortgage loan servicer;

(11) The date on which the debt was partialy paid is;

(12) At least 4 months have elapsed since the debt was partially paid and the amount of the debt so paid is not in dispute;

(13) | partially paid or caused to be partially paid such debt to the creditor or mortgage loan servicer and | retain evidence of
that payment;

(14) After a minimum of 15 days notice by me, by certified mail, return receipt requested, the last mortgagee in interest has
failed to take appropriate steps to accomplish partial release of the mortgage in the mortgage record, volume and page where such
mortgage appears in the public records;

(15) | request the Recorder of Deeds in County to indicate in the record of said County that such mortgage is partially paid and
aportion of the pledged property is released,;

(16) | have personally reviewed all of the information and each of the facts contained in this affidavit and request; and

(17) Theinformation contained in this affidavit and request is true and correct to the best of my knowledge.

(h) An affidavit given in either of the forms above shall be notarized by a notary public.
(i) For purposes of this section, a“retired attorney” or a*“retired Delaware attorney” shall mean an inactive, judicial, retired or emeritus
member of the Bar of the Delaware Supreme Court as provided in Delaware Supreme Court Rule 69.

(69 Del. Laws, c. 465, § 1; 71 Del. Laws, ¢. 190, 88 1-7; 75 Del. Laws, c. 307, 8 5; 81 Ddl. Laws, c. 192, §1.)

§ 2121. Instrumentstransferring, pledging or assigning lessors' interestsin leasesor rentsarising from real
property as security.

(a) Uponrecording, in the office of the recorder of deedsin and for the county wherethereal property lies, of any instrument transferring,
pledging or assigning the lessor’ s interest in leases (whether in existence or thereafter existing) of or rents (including security deposits)
arising fromreal property asconditional or unconditional security for adebt or duty, theinterest of the transferee, pledgee or assignee shall
be fully perfected as to the transferor, pledgor or assignor and as to all third parties without the necessity of furnishing further notice to
the transferor, pledgor or assignor or any lessee, of obtaining possession of the real property, of impounding the rents or security deposits,
of filing a financing statement under the Delaware Uniform Commercial Code, of securing the appointment of a receiver, or of taking
any other affirmative action, and such interest shall have priority according to the time of recording the instrument in the proper office,
without respect to the time of its being signed and delivered.

(b) Except as may be provided in the lease or other agreement by which it is bound, the lessee under any such lease identified in
subsection (&) of this section is authorized to pay the transferor, pledgor or assignor, rents and security deposits until the lessee receives
written notification that rents due or to become due have been transferred, pledged or assigned and that payment is to be made to the
transferee, pledgee or assignee. A notification that does not reasonably identify the rents transferred, pledged or assigned is ineffective.
If requested by the lessee, the transferee, pledgee or assignee must furnish reasonable proof that the assignment has been made and isin
full force and effect and unless so furnished the lessee may pay the transferor, pledgor or assignor.

(c) Whenever the debt or duty secured by an instrument described in this section is satisfied or performed, and to the extent such
instrument is not self-terminating, upon such an event, the transferee, pledgee or assignee shall forthwith cause to be recorded in the office
in which the instrument is recorded a document pursuant to which it declares that the instrument is terminated. The recording of such
document shall extinguish the instrument and the effect shall be the same as if such instrument had not been made.

(d) Any recorded instrument transferring, pledging or assigning an interest in leases of or rents arising from real property shall be duly
perfected as herein provided, except that nothing herein shall alter, change or modify any perfected order of priority of interestsin such
|eases or rents which exists on the date that this legislation is enacted.

(70 Del. Laws, c. 253, 8 1)

§2122. Procedureto strike an entry of satisfaction or other indication of a mortgage satisfaction.

(d) When entry of satisfaction, recordation of a mortgage satisfaction piece or other indication of a mortgage satisfaction has been
made upon the record through inadvertence, error or mistake, any person or party affected by such inadvertence, error or mistake may,
upon sworn petition to the Superior Court of the county in which such mortgage was recorded, setting forth the facts, obtain from such
Court arule on the mortgagor or obligor or their heirs, executors, administrators or assigns, returnable at such time as the Court may
direct, requiring such mortgagor or obligor or their heirs, executors, administrators or assigns to appear on the day fixed by the Court and
show causg, if they have any, why the entry of satisfaction or other indication of a mortgage satisfaction should not be stricken. Such
rule shall be served as provided by law for service of writs of scire facias. In case the mortgagor or obligor or their heirs, executors,
administrators or assigns reside out of the State and cannot be served, or in case the mortgagor or obligor is a corporation which has been
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dissolved for more than 3 years prior to the filing of the petition, and for whom no trustee or receiver has been appointed, the rule shall
be continued and a copy thereof shall be published by the sheriff in a newspaper of the county once each week for 4 successive weeks,
and upon proof of such advertisement by affidavit of the sheriff made at the time to which such rule was continued, shall be deemed and
considered sufficient service of such rule.

(b) Upon the return of the rule, if the Court is satisfied from the evidence produced that entry of satisfaction or other indication of a
mortgage satisfaction had been made upon the record of such mortgage through inadvertence, error or mistake, the rule shall be made
absolute, and the Court shall order and decree that the entry of satisfaction or other indication of a mortgage satisfaction of such mortgage
shall be stricken asif such satisfaction or other indication of a mortgage satisfaction had not been made.

(c) Upon the issuance of an order striking an entry of satisfaction or other indication of a mortgage satisfaction, the party who obtains
such order shall forthwith file with the recorder of deeds a certified copy of said order. The recorder shall at once record said order and
make a proper note of the same in the indices. The recorder shall collect recording fees upon receipt of the instrument as provided for
in 8 9607 of Title 9.

(72 Ddl. Laws, c. 141, 8 1)

§ 2123. Satisfaction of mortgage after lapse of time.
(a) Any mortgage or deed of trust having the effect of a mortgage (hereinafter “mortgage”) that is unsatisfied upon the public records
and remains alien on any real estate may be satisfied pursuant to the procedures set forth in subsection (b) of this section:

(1) After thelapse of 10 yearsfrom the date for the maturity of such lien set forth in such mortgage, or in any modification, extension
or continuance thereof duly recorded in like manner and place; or

(2) In the absence of any fixed or ascertainable maturity date stated in such mortgage or any such modification, extension or
continuance thereof, after the lapse of 40 years from the latest of the date of recording the mortgage or of any modification, extension,
or continuance thereof (as the case may be).

(b) An attorney authorized to practice law in the State of Delaware shall be authorized to satisfy a mortgage that remainsalien pursuant
to subsection (@) of this section above, provided the following procedures are followed:

(1) Written notice, by certified mail, return recei pt requested, must be sent to the last mortgagee of record as defined bel ow requesting
that the mortgage be immediately satisfied or that the last mortgagee of record notify the attorney, by certified mail, return receipt
reguested, within 60 days of the mailing of said notice, that the obligation secured by the mortgage has not been satisfied or performed
pursuant to 8 2111(a) of thistitle. The last mortgagee of record shall mean the legal holder of the mortgage and at the address which
appears upon the recorded mortgage, or any assignment, modification, extension or continuance thereof, or counsel of record for the
legal holder of the mortgage duly recorded in like manner or place, or if such addresses are not ascertainable from the public records,
at the last known available or reasonably ascertainable address of the last mortgagee of record or if none, addressed care of the Office
of the Delaware Bank Commissioner.

(2) If the mortgage remains unsatisfied for an additional period of 60 days after the above notice has been mailed, and during such
time the attorney has not received any notification from the last mortgagee of record that the obligation secured by the mortgage has
not been satisfied or performed pursuant to § 2111(a) of thistitle, the attorney may file an affidavit of satisfaction in the form set forth
in subsection (c) of this section below.

(c) An affidavit of satisfaction permitted under this section shall contain the following information:

(1) The mortgage record, volume and page, instrument number or other recording data of the mortgage proposed to be marked fully
paid and satisfied;

(2) The name of the original mortgagee, as the same appears in the mortgage;

(3) The name of the original mortgagor or mortgagors, as the same appears in the mortgage;

(4) The original date of the mortgage (if specified therein);

(5) Theoriginal principal amount of the mortgage (if specified therein);

(6) The name of each assignee to whom the mortgage was subsequently assigned of record, together with the dates and recording
information of said assignments;

(7) The full name and address of the last mortgagee of record;

(8) A statement by the attorney that:

a. Such attorney has sent the notice required by paragraph (b)(1) of this section;

b. Such attorney has not received from the last mortgagee of record notice that the obligation secured by the mortgage has not
been satisfied or performed pursuant to 8§ 2111(a) of thistitle;

c. After passage of the period of time specified in paragraph (b)(2) of this section, the mortgage has not been satisfied; and
d. The attorney has reason to believe that the mortgage is a consumer purpose mortgage or consumer purpose deed of trust;

(9) That the attorney requeststhe recorder of deedsin the county inwhich the mortgageisrecorded to indicate in the property records
of that county that such mortgageis fully paid and satisfied;
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(10) That the attorney whose signature appears on said affidavit has personally reviewed all of the information and each of the facts
contained in said affidavit and request; and
(11) That the information contained in said affidavit and request is true and correct to the best of the attorney’ s knowledge.

(d) Therecorder of deeds, or aduly appointed deputy, in the county in which the mortgage is recorded shall be authorized to cause said
mortgage to be satisfied upon the receipt of such affidavit and request by the attorney.

(e) Therecorder of deeds office may charge afee for accepting and recording the affidavit and satisfying the mortgage.

() An affidavit filed pursuant to this section does not in itself extinguish any obligation secured by the mortgage that is the subject
of the affidavit. An attorney who files an affidavit pursuant to subsection (c) of this section is not liable to any person if the attorney
complied with this section and the last mortgagee of record did not respond in atimely manner to the notification pursuant to paragraph
(b)(1) of this section.

(9) This section shall in no way limit the authority of the recorder of deeds to otherwise satisfy mortgages as provided by law.

(h) This section does not supplant any other remedy or process available for the satisfaction or rel ease of mortgages.

(i) A mortgagor, grantor, or interested party is entitled to the presumption that a mortgage that is unsatisfied on the public records and
remains alien on real estate has been paid and satisfied if any of the following has occurred:

(1) A lapse of 10 yearsfrom the date for the maturity of the lien set forth in the mortgage or amodification, extension, or continuance
of the mortgage that is duly recorded in like manner and place.

(2) In the absence of any fixed or ascertainable maturity date stated in the mortgage or a modification, extension, or continuance of
the mortgage, alapse of 40 yearsfrom the latest of the date of recording of the mortgage or of amodification, extension, or continuance
of the mortgage.

() If an action has not been brought to enforce the lien of a mortgage within the time provided under subsection (i) of this section
then, notwithstanding any other right or remedy available either at law or equity, the lien created by the mortgage terminates, isno longer
enforceable against the property, and is extinguished as alien against the property.

(K) The termination and extinguishment, under subsection (j) of this section, of the lien created by the mortgage does not extinguish
an obligation secured by the mortgage.

() This section appliesto al mortgages recorded before, on, or after October 14, 2022.

(m) Subsection (&) of this section does not limit subsections (i) and (j) of this section.

(75 Ddl. Laws, c. 307, § 6; 83 Del. Laws, c. 466, § 1.)

§ 2124. Recordation of mortgagee’ s change of addr ess.

(a) Any mortgagee or any assignee of a mortgage under § 2109 of this title that changes its notice address from the address stated in
any mortgage or assignment of mortgage must, within 60 days of a changein its notice address, filein the recorder of deeds officein the
county in which the mortgage or any assignment has been recorded a statement of mortgagee address change.

(1) Thefiling of a statement of mortgagee address change is public notice to al parties interested in such mortgage or assignment
of mortgage, or the property upon which it isalien, of the address where the legal holder of such mortgage or assignment of mortgage
must receive any notice.

(2) Until such time as a statement of mortgagee address change has been filed, any party having an interest in such mortgage or
assignment of mortgage, or the property upon which it isalien, is fully protected by sending all notices to the legal holder of such
mortgage or assignment of mortgage at the notice address provided in the mortgage or the last assignment of record.

(3) A mortgagee is not required to file a separate statement of mortgagee address change for each mortgage recorded in the county
or to include each mortgage recorded in the county on a statement of mortgagee address change.

(4) It isunlawful for a mortgagee to fail to file a statement of mortgagee address change as required under this section. A violation
of this paragraph (a)(4) is punishable by afine of not more than $1,000 and costs of not more than $1,000.

(5) The Superior Court has jurisdiction over aviolation of paragraph (a)(4) of this section.

(b) Each recorder of deeds may promulgate a sample form to be used to file a statement of mortgagee address change.

(c) Each recorder of deeds shall create and maintain a separate index for statements of mortgagee address change. The index must be
called the “ statement of mortgagee address change index” and must reference the mortgagee who has changed its address and include the
mortgagee’ s notice address as provided in the statement of mortgagee address change. The index does not need to include reference to
each mortgage recorded in the county by the mortgagee who filed a statement of mortgagee address change.

(d) Each recorder of deeds may charge a fee for accepting and recording a statement of mortgagee address change. The fee must
reasonably reflect the costs necessary to defray expenses associated with creating and maintaining the statement of mortgagee address
change index.

(81 Del. Laws, c. 151, 81; 81 Del. Laws, c. 418, 81.)
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Part 1
Mortgages and Other Liens

Chapter 22
Unit Properties
Subchapter |
Preliminary Provisions

§2201. Short title; applicability.
This chapter shall be known and may be cited as the “Unit Property Act.” This chapter shall be subject to the provisions of Part VI,
Chapter 81 of thistitle, which supersedes various provisions hereof, as provided in § 81-119 of that chapter.
(25 Del. C. 1953, § 2201; 54 Del. Laws, c. 282; 76 Del. Laws, c. 422, § 1, 77 Del. Laws, . 92, § 1.)

§ 2202. Definitions.
The following words or phrases, as used in this chapter, shall have the meanings ascribed to them in this section, unless the context
of this chapter clearly indicates otherwise:

(2) “Building” means any multi-unit building or buildings or complex thereof, whether in vertical or horizontal arrangement, aswell
as other improvements comprising a part of the property and used or intended for use for residential, commercial or industrial purposes
or for any other lawful purpose or for any combination of such uses.

(2) “Codeof regulations” means such governing regulations asare adopted pursuant to thischapter for the regul ation and management
of the property, including such amendments thereof as may be adopted from time to time.

(3) “Common elements” means and includes:

a. The land on which the building is located and portions of the building which are not included in a unit;

b. The foundations, structural parts, supports, main walls, roofs, basements, halls, corridors, lobbies, stairways and entrances and
exits of the building;

¢. Theyards, parking areas and driveways;

d. Portions of the land and building used exclusively for the management, operation or maintenance of the common elements;

e. Installations of all central services and utilities;

f. All apparatus and installations existing for common use;

g. All other elements of the building necessary or convenient to its existence, management, operation, maintenance and safety
or normally in common use; and

h. Such facilities as are designated in the declaration as common elements.

(4) “Common expenses’ means and includes:

a. Expenses of administration, maintenance, repair and replacement of the common el ements;

b. Expenses agreed upon as common by all the unit owners; and

¢. Expenses declared common by provisions of this chapter or by the declaration or the code of regulations.

(5) “Council” meansaboard of natural individual s of the number stated in the code of regulationsall of whom shall be either residents
of this State or unit owners, as defined in paragraph (21) of this section, but need not be both, and who shall manage the business
operation and affairs of the property on behalf of the unit owners and in compliance with and subject to the provisions of this chapter.

(6) “Declaration” means the instrument by which the owner in fee simple or lessee of the property submits it to the provisions of
this chapter as hereinafter provided and all amendments thereof.

(7) “Declaration plan” means a survey of the property prepared in accordance with 8 2219 of thistitle.

(8) “Fully funded,” or any variation thereof, with respect to the repair and replacement reserve, means a repair and replacement
reserve which:

a. When supplemented by a fixed, budgeted annual addition compliant with 8 2244 of this title, contains that balance of funds
which will meet fully, without supplementation by borrowed funds or special assessments, the cost of each projected repair and
replacement noted in the reserve study no later than the date when each such repair or replacement is projected to be required by
the reserve study as defined in paragraph (17) of this section, and

b. With all budgeted contributions and expenditures for repairs and replacements projected out no less than 20 years, will never
fall below a positive balance.

(9) “Majority” or “majority of theunit owners” meansthe owners of more than 50 percent in the aggregate in interest of the undivided
ownership of the common elements as specified in the declaration.

(10) “Nonresidential condominium” means a condominium in which all units are restricted exclusively to nonresidential purposes.

(11) “Nonresidential purposes’ means use for a purpose other than use for a dwelling and appurtenant recreational purposes, or both.

(12) “Person” means a natural individual, corporation, partnership, association, trustee or other legal entity.
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(13) “Property” means and includes the land, the building, all improvements thereon, al owned either in fee simple or under lease,
and all easements, rights and appurtenances belonging thereto which have been or are intended to be submitted to the provisions of
this chapter.

(14) “Recorded” means that an instrument has been duly entered of record in the office of the recorder of deeds of the county in
which the property is situate.

(15) “Recorder” means the recorder of deeds of the county in which the property is situate.

(16) “Repair and replacement reserve” means a reserve fund maintained by the council solely for the repair and replacement of
common elements, and for no other purpose (including operating budget shortfalls or other expenditures appropriate to a contingency
reserve).

(17) “Reserve study” means an analysis, performed or updated within the last 5 years by 1 or more independent engineering,
architectural or construction contractors, or other qualified persons, of the remaining useful life and the estimated cost to replace each
separate system and component of the common elements, the purpose of which analysisis to inform the council and the unit owners
of the amount which should be maintained from year to year in a fully funded repair and replacement reserve to minimize the need
for special assessments.

(18) “Revocation” means an instrument signed by all of the unit owners and by all holders of liens against the units by which the
property is removed from the provisions of this chapter.

(19) “Unit” means a part of the property designed or intended for any type of independent use which has a direct exit to a public
street or way, or to acommon element or common elements leading to apublic street or way, or to an easement or right-of-way leading
to a public street or way, and includes the proportionate undivided interest in the common elements which is assigned thereto in the
declaration or any amounts thereof.

(20) “Unit designation” means the number, letter or combination thereof designating a unit in the declaration plan.

(21) “Unit owner” means the person or persons owning a unit.

(25 Del. C. 1953, § 2202; 54 Del. Laws, c. 282; 56 Del. Laws, c. 195, §§ 1-3, 6; 76 Del. Laws, c. 422, § 1; 77 Del. Laws, c. 92, §§
2-5)

§ 2203. Application.
This chapter shall be applicable only to real property, the sole owner, or all the owners, or the lessee, or all the lessees of which submit
the same to the provisions hereof by aduly recorded declaration.
(25 Dél. C. 1953, § 2203; 54 Del. Laws, c. 282; 56 Del. Laws, c. 195, § 4.)

Subchapter |11
General Provisions

§ 2204. Status of units, owner ship thereof.

Each unit, together with its proportionate undivided interest in the common elements, isfor al purposesreal property, and the ownership
of each unit, together with its proportionate undivided interest in the common elements, isfor all purposes the ownership of real property.
(25 Del. C. 1953, § 2204; 54 Del. Laws, c. 282.)

§ 2205. Common e ements.

The percentage of undivided interest in the common elements assigned to each unit shall be set forth in the declaration, and such
percentage shall not be altered except by recording an amended declaration duly executed by all of the unit owners affected thereby. The
undivided interest in the common elements may not be separated from the unit to which such interest pertains and shall be deemed to
be conveyed, leased or encumbered with the unit even though such interest is not expressly referred to or described in the deed, lease,
mortgage or other instrument. The common elements shall remain undivided and no owner may exempt said owner’s self from liability
with respect to the common expenses by waiver of the enjoyment of the right to use any of the common elements or by the abandonment
of that owner’s unit or otherwise and no action for partition or division of any part of the common elements shall be permitted, except as
providedin 8 2239 of thistitle. Each unit owner or lessee thereof may use the common el ementsin accordance with the purpose for which
they are intended without hindering or encroaching upon the lawful rights of the other unit owners. The maintenance and repair of the
common elements and the making of any additions or improvementsthereto shall be carried out only as provided in the code of regulations.

(25 Dél. C. 1953, § 2205; 54 Del. Laws, c. 282; 70 Del. Laws, c. 186, 8§ 1; 84 Del. Laws, c. 42,8 1))

Subchapter 111
Administrative Provisions

§ 2206. Code of regulations as gover ning.

The administration of every property shall be governed by a code of regulations, atrue and correct copy of which and al duly adopted
amendments of which shall be duly recorded.
(25 Ddl. C. 1953, § 2206; 54 Ddl. Laws, c. 282.)
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§ 2207. Adoption and amendment of code of regulations.
The council has authority to make, alter, amend and repeal the code of regulations, subject to the right of amajority of the unit owners
to change any such actions.
(25 Ddl. C. 1953, § 2207; 54 Ddl. Laws, c. 282.)

§ 2208. Contents of the code of regulations.
The code of regulations shall provide for at least the following and may include other lawful provisions:
(2) Identification of the property by reference to the place of record of the declaration and the declaration plan;
(2) The method of calling meetings of unit owners and meetings of the council ;
(3) The number of unit ownersand the number of members of council which shall constitute aquorum for the transaction of business;
(4) The number and qualification of members of council, the duration of the term of such members, and the method of filling
vacancies,
(5) The annual election by the council of a president, secretary and treasurer and any other officers which the code of regulations
may specify;
(6) The duties of each officer, the compensation and removal of officers and the method of filling vacancies,
(7) Maintenance, repair and replacement of the common elements and payment of the cost thereof;
(8) The manner of collecting common expenses from unit owners; and
(9) The method of adopting and amending rules governing the details of the use and operation of the property and the use of the
common elements.
(25 Ddl. C. 1953, § 2208; 54 Del. Laws, c. 282.)

§ 2209. Compliance with code of regulations and administrative provisions.

Each unit owner shall comply with the code of regulations and with such rules governing the details of the use and operation of the
property and the use of the common elements as may be in effect from time to time and with the covenants, conditions and restrictions
set forth in the declaration or in the deed to the unit owner’s unit or in the declaration plan.

(25 Ddl. C. 1953, § 2209; 54 Del. Laws, c. 282; 84 Dél. Laws, c. 42, § 94.)

§ 2210. Noncompliance with code of regulations and administrative provisions.

Failure to comply with the code of regulations and with such rules governing the details of the use and operation of the property and
the use of the common elements as may be in effect from time to time and with the covenants, conditions and restrictions set forth in the
declaration or in deeds of units or in the declaration plan shall be grounds for an action for the recovery of damages or for injunctive relief
or both maintainable by any member of the council on behalf of the council or the unit owners or in a proper case by an aggrieved unit
owner or by any person who holds a mortgage lien upon a unit and is aggrieved by any such noncompliance.

(25 Dél. C. 1953, § 2210; 54 Del. Laws, c. 282.)

§ 2211. Duties of council.
The duties of the council shall include the following:

(1) The maintenance, repair and replacement of the common elements, and the maintenance of a repair and replacement reserve
as defined in § 2202(16) of this title, fully funded as defined in § 2202(8) of this title, subject to the provisions of § 2245 of this
title, as applicable;

(2) The assessment and collection of funds from the unit owners for common expenses, the payment of such common expenses, the
maintenance of the required repair and replacement reserve, and the payment from said repair and replacement reserve sums for the
repair and replacement of the common elements;

(3) The adoption and amendment of the code of regulations and the promulgation, distribution and enforcement of rules governing
the details of the use and operation of the property and the use of the common elements, subject to the right of a majority of the unit
owners to change any such actions; and

(4) Any other duties which may be set forth in the declaration or code of regulations.

(25Del. C. 1953, § 2211; 54 Del. Laws, c. 282; 76 Del. Laws, c. 422, 8§ 1; 77 Del. Laws, c. 92, 88 6, 7.)

§ 2212. Power s of council.
Subject to the limitations and restrictions contained in this chapter, the council shall on behalf of the unit owners:

(1) Have power to manage the business operations and affairs of the property and for such purposesto engage employees and appoint
agents and to define their duties and fix their compensation, enter into contracts, leases and other written instruments or documents
and to authorize the execution thereof by officers elected by the council; and

(2) Have such incidental powers as may be appropriate to the performance of their duties.

(25 Del. C. 1953, § 2212; 54 Del. Laws, c. 282.)
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8§ 2213. Work on common elements.

The maintenance, repair and replacement of the common elements and the making of improvements or additionsthereto shall be carried
on only as provided in the code of regulations.

(25 Ddl. C. 1953, § 2213; 54 Del. Laws, c. 282.)

§ 2214. Certain work prohibited.
No unit owner shall do any work which would jeopardize the soundness or safety of the property or impair any easement or hereditament
without the unanimous consent of the unit owners affected thereby.
(25 Del. C. 1953, § 2214; 54 Del. Laws, c. 282.)

§ 2215. Easementsfor work.
The council shall have an easement to enter any unit to maintain, repair or replace the common elements, aswell asto make repairsto
units if such repairs are reasonably necessary for public safety or to prevent damage to other units or to the common elements.
(25 Ddl. C. 1953, § 2215; 54 Ddl. Laws, c. 282.)

§ 2216. Common profits and expenses.
The common profits of the property shall be distributed among and the common expenses shall be charged to the unit owners according
to the percentage of the undivided interest of each in the common elements, as set forth in the declaration and any amendments thereto.
(25 Del. C. 1953, § 2216; 54 Del. Laws, c. 282.)

§ 2217. Voting by unit owners.
At any meeting of unit owners each unit owner shall be entitled to the same number of votes as the percentage of ownership in the
common elements assigned to that unit owner’s unit in the declaration and any amendments thereto.
(25 Del. C. 1953, § 2217; 54 Del. Laws, c. 282; 70 Del. Laws, c. 186, § 1.)

§ 2218. Books of receipts and expenditures, availability for examination.

The treasurer shall keep detailed records of all receipts and expenditures, including expenditures affecting the common elements
specifying and itemizing the maintenance, repair and replacement expenses of the common elements and any other expenses incurred.
Such records shall be available for examination by the unit owners during regular business hours. In accordance with the actions of the
council assessing common expenses against the units and unit owners, the treasurer shall keep an accurate record of such assessments
and of the payment thereof by each unit owner.

(25 Ddl. C. 1953, § 2218; 54 Dél. Laws, c. 282; 84 Dél. Laws, c. 42, § 95.)

Subchapter IV
Declaration; Reservations of Charges Thereunder; Conveyances, Mortgages and L eases

§ 2219. Contents of declar ation.
The declaration shall contain the following:
(2) A reference to this chapter and an expression of the intention to submit the property to the provisions of this chapter;
(2) A description of the land and building;
(3) The name by which the property will be known;
(4) A statement that the property isto consist of units and common elements as shown in a declaration plan;

(5) A description of the common elements and the proportionate undivided interest expressed as a percentage assigned to each unit
therein, provided the sum of the undivided interestsin the common elements allocated at any timeto all the units must equal 1 if stated
as afraction or 100 percent if stated as a percentage, except for minor variations due to rounding. In the event of any discrepancy
between an alocated interest and the result derived from application of the pertinent formula, then the allocated interest prevails;

(6) A statement that the proportionate undivided interest in the common elements may be altered by the recording of an amendment
duly executed by all unit owners affected thereby;

(7) A statement of the purposes or uses for which each unit isintended and restrictions, if any, asto use;

(8) The names of the first members of council

(9) Any further details in connection with the property which the party or parties executing the declaration may deem appropriate.
(25 Del. C. 1953, § 2219; 54 Ddl. Laws, c. 282; 77 Ddl. Laws, c. 92, § 8.)

§ 2220. Declaration plan.

The declaration plan shall bear the verified statement of a registered architect or licensed professiona engineer certifying that the
declaration plan fully and accurately:
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(1) Shows the property, the location of the building thereon, the building and the layout of the floors of the building, including the
units and the common elements; and

(2) Setsforth the name by which the property will be known and the unit designation for each unit therein.
(25 Dél. C. 1953, § 2220; 54 Ddl. Laws, c. 282.)

§ 2221. Contents of deeds of units.
Deeds of units shall include the following:

(1) The name by which the property is identified in the declaration plan and the name of the political subdivision and the name of
the county in which the building is situate, together with a reference to the declaration and the declaration plan including reference to
the place where both instruments and any amendments thereof are recorded;

(2) The unit designation of the unit in the declaration plan and any other data necessary for its proper identification;

(3) A reference to the last unit deed if the unit was previously conveyed;

(4) The proportionate undivided interest expressed as a percentage in the common elements which is assigned to the unit in the
declaration and any amendments thereof;

(5) In addition to the foregoing the first deed conveying each unit shall contain the following specific provisions:

“The grantee, for and on behalf of the grantee and the grantee’s heirs, personal representatives, successors and assigns,
by the acceptance of this deed, covenants and agrees to pay such charges for the maintenance of, repairs to, replacement of and
expenses in connection with the common elements as may be assessed from time to time by the council in accordance with the
Unit Property Act of Delaware (Chapter 22 of Title 25) and further covenants and agrees that the unit conveyed by this deed
shall be subject to a charge for al amounts so assessed and that, except in so far as 88 2236 and 2237 of Title 25 may relieve
a subsequent unit owner of liability for prior unpaid assessments; this covenant shall run with and bind the land or unit hereby
conveyed and all subsequent owners thereof”; and

(6) Any further details which the grantor and grantee may deem appropriate.

(25 Dél. C. 1953, § 2221; 54 Del. Laws, c. 282.)

§2222. Mortgages and other liens of record affecting property at time of the first conveyance of each unit.

At the time of the first conveyance of each unit following the recording of the original declaration, every mortgage and other lien of
record affecting the entire building or property or a greater portion thereof than the unit being conveyed shall be paid and satisfied of
record, or the unit being conveyed shall be released therefrom by partial release duly recorded.

(25 D€l. C. 1953, § 2222; 54 Del. Laws, c. 282.)

§ 2223. Sales, conveyances or leases of or liensupon separ ate units.

Units may be sold, conveyed, mortgaged, leased or otherwise dealt with in the same manner aslike dealings are conducted with respect
to real property and interests therein. Every written instrument dealing with a unit shall specifically set forth the name by which the
property isidentified and the unit designation identifying the unit involved.

(25 Dél. C. 1953, § 2223; 54 Déel. Laws, c. 282.)

Subchapter V
Recording

§ 2224. Instrumentsrecordable.

All instrumentsrelating to the property or any unit, including theinstruments provided for in this chapter, shall be entitled to be recorded,
provided that they are acknowledged in the manner provided by law.

(25 Dél. C. 1953, § 2224; 54 Del. Laws, c. 282.)

§ 2225. Recording a prerequisite to effectiveness of certain instruments.

No declaration, declaration plan or code of regulations or any amendments thereto shall be effective until the same have been duly
recorded.

(25 Del. C. 1953, § 2225; 54 Del. Laws, c. 282.)
§ 2226. Place of recording.

The recorder shall record declarations, deeds of units, codes of regulations and revocations in the same records as are maintained for
the recording of deeds of real property. Mortgages relating to units shall be recorded in the same records as are maintained by the recorder
for the recording of real estate mortgages. Declaration plans and any and all amendments thereto shall be recorded in the same records
as are maintained for the recording of subdivision plans.

(25 Ddl. C. 1953, § 2226; 54 Del. Laws, c. 282.)
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§ 2227. Indexing by recording officer.

The recorder shall index each declaration against the maker thereof as the grantor, and the name by which the property is identified
therein as the grantee. The recorder shall index each declaration plan and code of regulations and any revocation in the name by which
the property is identified therein in both the grantor index and the grantee index. The recorder shall index each unit deed and mortgage
and lease covering a unit in the same manner as like instruments are indexed.

(25 Del. C. 1953, § 2227; 54 Del. Laws, c. 282.)

§ 2228. Recording fees,

Therecorder shall be entitled to charge the same fees for recording instruments which are recordable under this chapter as the recorder
isentitled to charge for like services with respect to the recording of other instruments.

(25 Del. C. 1953, § 2228; 54 Del. Laws, c. 282.)

Subchapter VI
Removal of Property From Provisions of Chapter

§ 2229. Procedure.

Property may be removed from the provisions of this chapter by arevocation expressing the intention to so remove property previously
made subject to the provisions of this chapter. No such revocation shall be effective unless the same is executed by all of the unit owners
and by the holders of all mortgages, judgments or other liens affecting the units, and is duly recorded.

(25 Del. C. 1953, § 2229; 54 Del. Laws, c. 282.)

§ 2230. Effect of removal.

When property subject to the provisions of this chapter has been removed as provided in § 2229 of this title, the former unit owners
shall at thetime such removal becomes effective become tenantsin common of the property. The undivided interest in the property owned
in common which shall appertain to each unit owner at the time of removal shall be the percentage of undivided interest previously owned
by such person in the common elements.

(25 Del. C. 1953, § 2230; 54 Del. Laws, c. 282.)

§ 2231. Resubmission.

The removal of property from the provisions of this chapter shall not preclude such property from being resubmitted to the provisions
of the chapter in the manner herein provided.

(25 Ddl. C. 1953, § 2231, 54 Del. Laws, c. 282.)

Subchapter VII
Assessments; Taxation; Liens

§ 2232. Assessments and taxes.

Each unit and its proportionate undivided interest in the common elements, as determined by the declaration and any amendments
thereof, shall be assessed and taxed for all purposes as a separate parcel of real estate entirely independent of the building or property of
which the unit is a part. Neither the building, the property nor any of the common elements shall be assessed or taxed separately after
the declaration and declaration plan are recorded nor shall the same be subject to assessment or taxation except as the units and their
proportionate undivided interests in the common elements are assessed and taxed pursuant to the provisions of this section.

(25 Del. C. 1953, § 2232; 54 Del. Laws, c. 282.)

§ 2233. Assessment of char ges.

All sums assessed by resolutions duly adopted by the council against any unit for the share of common expenses chargeable to that
unit shall congtitute the personal liahility of the owner of the unit so assessed and shall, until fully paid, together with interest thereon at
arate not to exceed 18% per annum from the thirtieth day following the adoption of such resolutions, constitute a charge against such
unit which shall be enforceable as provided in the next section.

(25 Ddl. C. 1953, § 2233; 54 Del. Laws, c. 282; 63 Del. Laws, ¢c. 394, § 1.)

§2234. Method of enforcing char ges.

Any charge assessed against a unit may be enforced by an action at law by the council acting on behalf of the unit owners, provided
that each action, when filed, shall refer to this chapter and to the unit against which the assessment is made and the owner thereof. Any
judgment against a unit and its owner shall be enforceable in the same manner asis otherwise provided by law.

(25 Del. C. 1953, § 2234; 54 Del. Laws, c. 282.)
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§ 2235. Mechanics' liens against units.

Any mechanics' liens arising as aresult of repairs to or improvements of a unit by a unit owner shall be liens only against such unit.
Any mechanics liens arising as a result of repairs to or improvements of the common elements, if authorized in writing pursuant to a
duly adopted resolution of the council, shall be paid by the council as acommon expense and until so paid shall be liens against each unit
in a percentage equal to the proportionate share of the common elements relating to such unit.

(25 Del. C. 1953, § 2235; 54 Del. Laws, c. 282)

§ 2236. Unpaid assessments at time of execution sale against a unit.

In the event that title to aunit is transferred by sheriff’s sale pursuant to execution upon any lien against the unit, the council may give
notice in writing to the sheriff of any unpaid assessments for common expenses which are a charge against the unit, but have not been
reduced to lien pursuant to § 2234 of thistitle, and the sheriff shall pay the assessments of which the sheriff has such notice out of any
proceeds of the sale which remain in the sheriff’s hands for distribution after payment of all other claims, which the sheriff is required
by law to pay, but prior to any distribution of the balance to the former unit owner against whom the execution issued. The purchaser at
such sheriff’s sale and the unit involved shall not be liable for unpaid assessments for common expenses which became due prior to the
sheriff’ s sale of the unit. Any such unpaid assessments which cannot be promptly collected from the former unit owner may be reassessed
by the council as a common expense to be collected from all of the unit ownersincluding such purchaser, the purchaser’s heirs, personal
representatives, successors and assigns. To protect its right to collect unpaid assessments which are a charge against a unit, the council
may, on behalf of the unit owners, purchase the unit at sheriff’s sale, provided such action is authorized by the affirmative vote of a
majority of the members of council and, if it does so purchase, the council shall thereafter have the power to hold, sell, convey, mortgage
or lease such unit to any person whatsoever.

(25 Del. C. 1953, § 2236; 54 Del. Laws, c. 282; 70 Del. Laws, c. 186, § 1.)

§ 2237. Unpaid assessments at time of voluntary sale of a unit.

Upon the voluntary sale or conveyance of a unit, the grantee shall be jointly and severaly liable with the grantor for al unpaid
assessments for common expenses which are a charge against the unit as of the date of the sale or conveyance, but such joint and several
liability shall be without prejudice to the grantee’ s right to recover from the grantor the amount of any such unpaid assessments which the
grantee may pay, and until any such assessments are paid, they shall continue to be a charge against the unit which may be enforced in the
manner set forthin 8§ 2234 of thistitle. Provided, however, that any person who shall have entered into a written agreement to purchase
aunit shall be entitled to obtain awritten statement from the treasurer setting forth the amount of unpaid assessments charged against the
unit and itsowners and, if such statement does not reveal the full amount of the unpaid assessments as of the dateit isrendered, neither the
purchaser nor the unit shall be liable for the payment of an amount in excess of the unpaid assessments shown thereon. Any such excess
which cannot be promptly collected from the former unit owner may be reassessed by the council as a common expense to be collected
from all of the unit owners including the purchaser, the former unit owner’s heirs, personal representatives, successors and assigns.

(25 Dél. C. 1953, § 2237; 54 Dél. Laws, c. 282; 70 Del. Laws, c. 186, § 1.)
Subchapter VIII
Miscellaneous

§ 2238. Insurance.

The council shall, if required by the declaration, the code of regulations, or by amajority of the unit owners, insure the building against
loss or damage by fire and such hazards as shall be required or requested without prejudice to the right of each unit owner to insure each
such unit owner’s own unit for each such unit owner’s own benefit. The premiums for such insurance on the building shall be deemed
COMMON expenses.

(25 Del. C. 1953, § 2238; 54 Del. Laws, c. 282; 70 Del. Laws, c. 186, § 1.)

§ 2239. Repair or reconstruction.

Except as hereinafter provided, damageto or destruction of the building or of 1 or more of several buildingswhich comprisethe property
shall be promptly repaired and restored by the council using the proceeds of insurance held by the council, if any, for that purpose, and the
unit ownersdirectly affected thereby shall beliablefor assessment for any deficiency in proportion to their respective undivided ownership
of the common elements. Provided, however, that if there is substantially total destruction of the building or of 1 or more of severa
buildings which comprise the property and if 75 percent of the unit owners directly affected thereby duly resolve not to proceed with
repair or restoration, then, and in that event, the salvage value of the property or of the substantially destroyed building or buildings shall
be subject to partition at the suit of any unit owner directly affected thereby, in which event the net proceeds of sale, together with the net
proceeds of insurance policies held by the council, if any, shall be considered as 1 fund and shall be divided among the unit ownersdirectly
affected thereby in proportion to their respective undivided ownership of the common elements after discharging out of the respective
shares of unit owners, directly affected thereby, to the extent sufficient for the purpose al liens against the units of such unit owners.

(25Del. C. 1953, § 2239; 54 Del. Laws, c. 282; 58 Del. Laws, c. 117.)
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§ 2240. Owner ship of land.

Nothing in this chapter shall be construed to prevent the construction of unit properties, as defined in 8§ 2202 of this title, upon land
held under alease by the devel oper of the unit property, provided that the declaration required under 8§ 2219 of thistitle shall be signed
not only by the lessee, but also by the lessor of the land who holds legal title to the land in fee simple.

(25 Dél. C. 1953, § 2240; 56 Del. Laws, c. 195, § 5.)

§ 2241. Notice and record of meetings.
(a) No meetings of unit owners or meetings of any council pursuant to this chapter may be held unless notice of the meeting, with the
agenda for the meeting, has been either:
(1) Posted conspicuously in each building in an area open to all unit owners at least 7 days prior to the meeting; or
(2) Sent to the mailing address provided to the council by the owner and mailed at least 14 days prior to date of the meeting.

(b) All meetingsof unit ownersor meetings of any council shall be opento al other unit owners governed by the same council; provided,
however, that where aportion of any meeting of unit ownersor any council isreserved for consultationswith legal counsel, or for personnel
matters relating to employees of the council, such portion of the meeting shall be excluded from the provisions of this subsection.

(c) The council shall maintain written minutes of all meetings of unit owners or the council. The minutes shall be made available to
al unit owners.

(68 Del. Laws, c. 115, 8 1; 69 Del. Laws, c. 94,8 1)

§ 2242. Display of flags.

Any unit owner shall havetheright to display theflag of the United States of America, measuring up to 3 feet by 5feet, on apolelocated
within the property’ s boundaries or attached to the exterior wall of the unit or the common elements proximate to the unit, provided such
display conformswith § 316 of thistitle. Thisright may not be impaired by any state or private regulation or by any agreement, covenant
or restriction whatsoever, including removal of property from the provisions of this chapter under subchapter V1 of this chapter.

Unit owners may effect regulations consistent with this section.
(70 Del. Laws, c. 178, 8 1; 79 Del. Laws, c. 93, § 2.)

§2243. " For Sale” signs.

Any unit owner shall have the right to display a*“For Sale” sign, measuring up to 12 inches by 18 inches (12# X 18#) on the exterior
wall of such person’s unit or the common elements proximate to the unit. Such “For Sale” sign shall be entitled “For Sale”, and contain
such information as accurately describes the unit and any applicable names, addresses and phone numbers of the person or persons who
are offering the unit for sale, unless unit owners enact a covenant that prohibits this practice.

Developers may initially ban such signs for 2 years from the first sale of a unit, or until 75 percent of the units are sold, whichever
comes first.

(74Dél. Laws, c. 142, § 1.)

§ 2244. Repair and replacement reserve as a per centage of budget.
The minimum percentage of the annual budget of a condominium that must be assigned to the repair and replacement reserve will
depend on how many of the following components and systems are to be maintained, repaired and replaced by the council:
(1) One or more hallways;
(2) One or more stairwells;
(3) One or more management or administrative offices;
(4) One or more roofs;
(5) One or more windows;
(6) One or more exterior walls;
(7) One or more elevators;
(8) One or more HVAC systems,
(9) One or more swimming pools;
(10) One or more exercise facilities;
(12) One or more clubhouses;
(12) One or more parking garages (but not including surface parking lots);
(13) One or more masonry bridges used by motor vehicles;
(14) One or more bulkheads; and
(15) One or more docks.
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In the event that the council is responsible for the maintenance, repair and replacement of 4 or more of the above-described systems or
components, the minimum percentage of the condominium’s annual budget that must be assigned to the repair and replacement reserve
is 15%; if the responsibility extends to only 3 of the above-described systems and components, the minimum percentage is 10%; and
if the responsibility extendsto only 2 or fewer of the above-described systems and components, the minimum percentage is 5%. In the
event that the condominium’s accountant certifies that the funds in the repair and replacement reserve are in excess of the sum required
to constitute a fully funded repair and replacement reserve as defined in § 2202(8) of this title, the council shall treat the excess as a
common profit subject to distribution pursuant to 8 2216 of thistitle. In the event that the association does not have a current repair and
replacement reserve as required by this chapter, the minimum percentages of the association’ s budget to be assigned to the reserve study
shall be the percentages prescribed in this section.

(77 Del. Laws, . 92,8 9))

§ 2245. Compliance phase-in.
Anything in this title to the contrary notwithstanding, if the amount held by a condominium in its repair and replacement reserve as
of October 1, 2009, in lieu thereof,
(1) Constitutesless than 25% of the level of funding required for afully funded reserve asdefined in 8§ 2202(8) of thistitle, then the
council shall have 8 years to make the repair and replacement reserve fully funded (as defined in § 2202(8) of thistitle);
(2) Constitutes 25% or more, but less than 50%, of the level defined as fully funded, then the council shall have 6 yearsto make the
repair and replacement reserve fully funded (as defined in § 2202(8) of thistitle); or
(3) Constitutes 50% or more, but |ess than 70%, of the level defined as fully funded, then the council shall have 5 years to make the
repair and replacement reserve fully funded (as defined in 8§ 2202(8) of thistitle).
(77 Del. Laws, c. 92, § 10; 77 Del. Laws, c. 364, § 11.)

§ 2246. Exceptionsfor nonresidential condominiums.

A nonresidential condominium may elect to be exempt from the requirement for creating and maintaining a repair and replacement
reserve pursuant to § 2211 of this title if the declaration so provides or otherwise by the vote of a maority of the unit owners. A
condominium that contains unitsrestricted exclusively to nonresidential purposes and other unitsthat may be used for residential purposes
isnot subject to thissection (and thereforeisnot required to maintain arepair and replacement reserve) unlessthe unitsthat may be used for
residential purposes would comprise acondominium in the absence of the nonresidential units or the declaration providesthat this section
applies. Nothing herein shall prevent the establishment of a condominium for residential purposes and a nonresidential condominium
for the same real estate.

(77 Del. Laws, c. 92, 8§ 11; 83 Del. Laws, c. 173,81.)
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Part 1
Mortgages and Other Liens

Chapter 25
Mortgaging of L easehold | nterests

§ 2501. Authorization and effect.

(a) It shall be lawful for any lessee of any lands or premises situate in this State for aterm of 10 years or more to mortgage that lessee’'s
lease or term in the demised premises with all buildings, fixtures and machinery thereon belonging to the lessee and appurtenant to that
lessee’ sinterests with the same effect asto lien, notice, evidence and priority of payment asto the lessee' sinterest and title asin the case
of the mortgaging of afreehold interest and title. The mortgage of such term of the lessee shall bein like manner acknowledged, recorded
in the proper county and indexed in the same manner as required by law for the acknowledging, recording and indexing of mortgages
covering freehold interests and titles. Such mortgage shall in no manner or in any wise interfere with the landlord’ s rights, priority or
remedy for rent. Writs of scire facias for the enforcement of the lien of such mortgages may be sued out as in other cases. In all cases
of mortgages upon leasehold estates, the mortgagees shall have the same remedies for collection thereof which mortgagees of fee simple
interestsin real estate have under the laws of this State for the collection of such mortgages.

(b) For purposes of this section, a lease or term of years shall be considered to be for a term of 10 years or more, if at the time of
entering into the lease or term of years that is to be mortgaged, the stated term of the lease or term of years shall have been for 10 years
or more (not including any renewals or extensions that may be provided for under that |ease or term of years), and notwithstanding that
the unexpired term of the lease or the term of years at the time of mortgaging the sameislessthan 10 years.

(39 Del. Laws, c. 36; 40 Del. Laws, c. 216; Code 1935, § 3386; 25 Del. C. 1953, § 2501; 70 Del. Laws, c. 186, § 1; 77 Del. Laws,
c.422,8 1)
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Part 1
Mortgages and Other Liens

Chapter 26
Commercial Real Estate Broker’sLien Act [For application of this chapter, see 79 Del. Laws, c. 18, § 2]

8§ 2601. Short title [For application of this section, see 79 Del. Laws, c. 18, § 2].
This chapter shall be known and may be cited as the “Commercial Real Estate Broker'sLien Act.”
(79Del. Laws, c. 18, 8§ 1.)

8 2602. Definitions [For application of this section, see 79 Del. Laws, c. 18, § 2].
Asused in this chapter, the term:

(1) “Broker” means any individual who holds a broker license from the Delaware Real Estate Commission and who for a
compensation or valuable consideration, is self-employed or is employed directly or indirectly by a brokerage organization to sell or
offer to sell, or to buy or offer to buy, or to negotiate the purchase, sale, or exchange of real estate, or to lease or rent or offer for rent any
real estate, or to negotiate leases or rental agreements thereof or of the improvements thereon for others. The broker is responsible for
providing real estate services and is primarily responsible for the day to day management and supervision of a brokerage organization.
“Broker” does not include any associate broker, real estate salesperson, or appraiser.

(2) “Brokerage agreement” means any written agreement for the payment for brokerage services of a broker for the management,
sale, purchase, lease, or other conveyance or acquisition of commercial real estate. The brokerage agreement may be stated in any
document signed by the party obligated to make payment for the services of a broker such as a listing agreement, representation
agreement, property management agreement, agreement of sale, lease, option, or exchange agreement that expressly states the amount
or the method of calculating the amount of compensation for the services of a broker. No ora brokerage agreements are subject to
enforcement under this chapter.

(3) “Broker’slien” meansthe lien of a broker as permitted by this chapter.

(4) “Commercial real estate” means any estate or interest owned in:

a. Any real estate with improvements other than 1 to 4 residential units;

b. Any real estate with improvements, including 1 to 4 residential units, that has any part of the property used for non-residential
purposes,

¢. Land on which no buildings or structures are located and which is zoned or available for commercial, manufacturing, industrial,
retail, or multifamily use;

d. Land of any zoning classification being purchased for development or subdivision other than land with 4 or fewer single-family
residential lots; or

e. Real estate that is used for agricultural purposes unless the purchaser is buying the property for the purpose of continuing the
agricultural use.

Notwithstanding the above, “commercial real estate” shall not include single-family residential units such as residential
condominiums, townhomes, mobile homes, or homes sold, purchased, leased, or otherwise conveyed or acquired on a unit-by-unit
basis even though these units may be part of alarger building or property containing more than 4 residential units unless used for
nonresidential purposes.

(5) “Conveyance” or “conveying” means asale, lease, exchange, or other transfer of any estate or interest in commercial rea estate.
(79 Ddl. Laws, c. 18, 8§ 1.)

8 2603. Right to lien [For application of this section, see 79 Del. Laws, c. 18, § 2].

Upon performance of all of the duties of the real estate broker as stated in the brokerage agreement except completing settlement, the
broker shall have the right to place alien upon commercial real estate that isthe subject of the brokerage agreement for the unpaid amount
of compensation due the broker as stated in the brokerage agreement. The brokerage agreement must expressly:

(1) State the amount or the method of calculating the amount of compensation for the services of the broker; and
(2) State that the brokerage agreement is a binding contract under state law; and
(3) Identify the real estate that is covered by the brokerage agreement by description and/or tax parcel number.

Failure of the brokerage agreement to contain these provisions shall render the brokerage agreement ineligible for a broker’s lien, but
shall not otherwise affect the validity or enforceability of the brokerage agreement.

(79Del. Laws, c. 18, 8§ 1.)

8 2604. Claim of lien [For application of this section, see 79 Del. Laws, c. 18, § 2].

(a) The claim for a broker’s lien shall attach to the commercial real estate upon the broker filing an affidavit and notice of broker’'s
lienin the form required in this chapter in the office of the recorder of deedsin the county (including any incorporated or unincorporated

Page 62



Title 25 - Property

municipality located therein) where the commercial real estate islocated. If the commercial real estate islocated in more than 1 county,
the affidavit and notice of broker’ slien shall be filed in the office of the recorder of deeds for each such county. Affidavits and notices of
broker’s liens shall be indexed by the name of the person or entity charged and the name of the broker claiming the lien. The index shall
also include the name of the person or entity charged, and the date and time the affidavit and notice of broker’s lien was filed. A fee for
filing the affidavit and notice of broker’s lien shall be the same as for filing a miscellaneous document and shall be paid at the time of
filing. The notice of broker’slien shall be available to the public upon request. The broker who placed the lien shall within 10 days cause
acopy to be served upon the person or entity charged by certified mail, return receipt requested, or process server. The return receipt or
other official proof of delivery shall constitute presumptive evidence that the notice mailed was received by the party or party’s agent;
and notation of refusal shall constitute presumptive evidence that refusal was by the party or party’s agent.

(b) If abroker has a brokerage agreement with a buyer or tenant for the buyer or tenant to compensate the broker, then the claim for
lien pursuant to the notice of lien so filed according to subsection (@) of this section shall attach to the buyer’ s or tenant’ s estate or interest
in the commercial rea estate only upon either:

(1) Therecording of the document conveying the commercial real estate to the buyer; or
(2) The signing of the lease by the landlord and tenant

whichever is applicable, and not before either of those events has occurred. Sincein this instance the broker’ slien only attaches to the
buyer’s or tenant’ sinterest in the property, it shall not be alien upon the seller’s or landlord’ s interest in the property even if it was filed
prior to completion of the conveyance to the buyer or tenant.

(c) Notwithstanding the filing of an affidavit and notice of broker’s lien, the broker’s lien shall not be enforceable or enforced except
asprovided in § 2610 of thistitle. Notwithstanding any other provision in this chapter, the affidavit and notice of broker’slien may only
be filed by an attorney-at-law admitted to the bar of the Supreme Court of the State of Delaware and in good standing.

(79D€l. Laws, c. 18, 8§ 1.)

§ 2605. When to filethe affidavit and notice of broker’slien [For application of this section, see 79 Del.
Laws, c. 18, 8§ 2].

The lien shall be recorded within 90 days of the failure to pay upon completion of the duties under § 2603 of this title or the agreed
upon payment schedule. The affidavit and notice of broker’s lien shall be effective for 1 year following the date of filing and while any
litigation concerning it is pending. For a notice of lien to be effective while a complaint is pending under 8§ 2610 of thistitle, the broker
isrequired to file a continuation of lien prior to the expiration of the current notice of lien to provide notice that litigation concerning the
lienis pending. Renewal of leases that were the subject of a brokerage agreement shall restart the 90-day period in which to file the form
of affidavit and notice upon failure to pay the stated compensation.

(79 D€l. Laws, c. 18,8 1)

8 2606. Form of affidavit and notice [For application of this section, see 79 Del. Laws, c. 18, § 2].

The affidavit and notice of broker’ slien shall state the name of the broker claiming the broker’ slien, the name of the record owner of the
commercial real estate that isthe subject of the broker’ slien as stated in the brokerage agreement, the name of thetenant if thelienisupon
the leasehold estate of the tenant, adescription of the commercial real estate upon which the broker’slien is being claimed, the amount or
method of computing the compensation for which the broker’s lien is claimed, the real estate license number of the broker claiming the
broker’s lien, the names of the parties to the brokerage agreement, and the date of the brokerage agreement. The affidavit and notice of
broker’s lien shall contain a sworn statement of the person signing before a notary public that the information contained in the notice of
lienistrue and correct. In the event of any lien claimed against aleasehold estate of atenant, the broker who placed thelien shall within 10
days serve acopy of the affidavit and notice of broker’ slien upon the landlord of such tenant by certified mail, return recei pt requested, or
process server, however, the lien against the |easehold estate of atenant shall not be alien against the landlord’ s interest in the property.

(79 Del. Laws, c. 18, 8 1.)

8 2607. Notice of lien to be mailed [For application of thissection, see 79 Del. Laws, c. 18, § 2].

The broker shall cause a copy of the affidavit and notice of broker’ s lien to be mailed to the record owner of the commercial real estate
by certified mail, return receipt requested, or by process server, to the last known address of the owner or, if that is unknown, then to the
address for the owner shown on the county real estate tax records, or, if the lien is claimed on the leasehold estate of the tenant, then to
the tenant at the address shown on the |ease agreement.

(79 Del. Laws, c. 18,8 1.)

8§ 2608. Lien void if not filed timely [For application of this section, see 79 Del. Laws, c. 18, § 2].

The broker’s lien shall be void and unenforceable if filing does not occur within the time and in the manner required by this chapter.
A broker’s lien properly asserted against a seller because the seller was obligated to pay the broker, but not filed until after the deed to
the buyer isrecorded, shall not be alien against the property.

(79 Del. Laws, c. 18,8 1.)
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8 2609. Escrow of lien amount [For application of this section, see 79 Del. Laws, c. 18, § 2].

Whenever an affidavit and notice of broker’s lien has been recorded, the record owner of the commercial real estate or the tenant in
case of alien upon the leasehold estate may have the lien released by depositing funds equal to the full amount stated in the notice of
lien plus 10% to be applied towards any sums awarded the broker under 8§ 2611 of thistitle. These funds shall be held in escrow by such
person and by such process which may be agreed to by the parties, either in the brokerage agreement or otherwise, for the payment to the
broker or otherwise for resolution for their dispute or, in the absence of any such mutually agreed person or process, the funds may be
deposited with the Superior Court by the filing of an interpleader. Upon such deposit of funds by interpleader, the commercial real estate
shall be considered released from such lien or claim of lien. Upon written notice to the broker that the funds have been escrowed or an
interpleader filed, the broker shall within 10 business days file in the same office of the recorder of deeds where the affidavit and notice
of broker’s lien was filed a document stating that the lien is released, and the commercia real estate released, by an escrow established
pursuant to this section or by interpleader. If the broker fails to file such document, the person holding the funds may sign and file such
document and deduct from the escrow the reasonable cost of preparing and filing the document. Upon the filing of such document, the
broker shall be deemed to have an equitable lien on the escrow funds pending aresolution of the broker’ s claim for payment and the funds
shall not be paid to any person (except for such payment to the holder of the funds as aforesaid) until a resolution of the broker’s claim
for payment has been agreed to by all necessary parties or ordered by a court having jurisdiction.

(79 Ddl. Laws, c. 18,8 1.)

8 2610. Enforcement of lien [For application of this section, see 79 Del. Laws, c. 18, § 2].

A broker may bring suit to enforce the broker’ slien in the Superior Court in the county where the commercial real estateislocated (orin
either county if the commercial real estateislocated in morethan 1 county) by filing and prosecuting acomplaint as a debt action pursuant
to that Court’s Rules of Civil Procedure. Such complaint may be filed following the occurrence of the failure to make the payment to
the broker, as required by the brokerage agreement, for which the affidavit and notice of broker’s lien had been filed. Notwithstanding
any statute of limitation or repose or other procedural limitation, any such complaint may be brought any time prior to the expiration
of anotice of lien or continuation of lien, and shall be subject to aternative dispute resolution in the Superior Court pursuant to court
rules regardless of the claimed amount.

(79 Ddl. Laws, c. 18,8 1.)

8§ 2611. Costs, expenses, and attorneys fees[For application of this section, see 79 Del. Laws, c. 18, § 2].

The costs and expenses of all proceedings brought under this chapter, including the enforcement of the broker’s lien, including
reasonable attorneys fees actually incurred, costs, and prejudgment and postjudgment interest at the contract rate specified in the
brokerage agreement or, if no rate is specified, then at the legal rate, shall be borne by the party or parties to such proceeding against
whom judgment isentered. If morethan 1 party isso responsible for such costs, fees, expenses, and interest, then the costs, fees, expenses,
and interest may be equitably apportioned by the court among those responsible parties, but in the absence of such apportionment, such
responsible parties shall bejointly and severally liable.

In the event that a court or arbitrator determines that no lien should have been filed under this chapter, then the court or arbitrator
shall order the broker to pay the prevailing defendant’ s expenses of all proceedings under this chapter, including reasonable attorneys’
fees actually incurred, and costs.

(79 Ddl. Laws, c. 18, § 1.)

8 2612. Priority of liens[For application of thissection, see 79 Del. Laws, c. 18, 8§ 2].

The broker’s lien shall be a lien on the commercial real estate that is the subject of the notice of lien and shall have priority from the
time it has been filed as required by this chapter, except as to all mortgages whenever recorded or filed, mechanic’s liens, other liens
imposed or created by statute, and liens of the federal government, state government and/or their respective political subdivisions, each
of which shall have priority over abroker’slien.

(79 Ddl. Laws, c. 18, § 1.)

8 2613. Release or satisfaction of lien [For application of thissection, see 79 Del. Laws, c. 18, § 2].

(8) Whenever a notice of lien has been filed and a condition occurs that in good faith would preclude the broker from receiving
compensation under the terms of the brokerage agreement, the broker shall provide to the record owner of the commercial real estate and
the person who would have been liable for such payment, awritten release or satisfaction of the broker’slien.

(b) Therecord owner, the person liable for payment to the broker pursuant to the brokerage agreement, or the holder of any lien against
the commercial real estate may serve a demand on the broker who filed the affidavit and notice of broker’s lien requiring that suit be
commenced to enforce the broker’ s lien, a suit shall be commenced as provided in this chapter within 20 days, or the broker’ s lien shall
be deemed released and satisfied. Service of such demand shall be in the manner required for the service of a summons and complaint
under the Rules of Civil Procedure of the Superior Court.

(c) Whenever aclaimis paid for which an affidavit and notice of broker’ slien hasbeen timely filed, or wherethereisfailureto institute
a suit to enforce the broker’s lien within the times provided by this chapter, or if the affidavit and notice of lien has not been continued
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as provided in this chapter, the broker’s lien shall be deemed released and satisfied and the broker shall file a satisfaction and release as
provided in this chapter with the office of the recorder of deeds where the affidavit and notice of broker’slien is filed and acknowledge
release and satisfaction of the broker’s lien, in writing, on written demand of the record owner or the person who was liable for the
payment pursuant to the brokerage agreement.

(d) A Delaware lawyer representing a party in areal estate settlement may require a broker who has been paid the full compensation
due at settlement to execute a release or estoppels affidavit stating that no lien has been filed for the compensation that has been paid,
no lien will be filed, and if a notice of lien was filed, that the broker authorizes the filing of a written release or satisfaction of the lien
by the settlement attorney. Such release, whether signed by the broker or an associate broker or salesperson licensed under the broker, is
binding upon the broker and brokerage organization and may be relied upon by the parties and title insurance company.

(79 Ddl. Laws, c. 18,8 1.)
8 2614. No waiver [For application of this section, see 79 Del. Laws, c. 18, § 2].

An agreement by a broker to waiveits right to abroker’ s lien without having first received full payment is against public policy, void,
and unenforceable.

(79 Ddl. Laws, c. 18,8 1.)

8 2615. Inconsistent law invalid [For application of this section, see 79 Del. Laws, c. 18, § 2].
To the extent that this chapter conflicts with 8 1601(b)(1) of thistitle, this later chapter shall control.
(79 Ddl. Laws, c. 18,8 1.)
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Part 1
Mortgages and Other Liens

Chapter 27
Mechanics' Liens

Subchapter |
General Provisions

§ 2701. Definitions.
Asused in this chapter, unless the context requires a different meaning.

(2) “ Construction management services’ includes services performed pursuant to a contract with an owner of a structure, or with the
agent of such owner, for the management of the erection, alteration or repair of such structure, where the person or entity providing
such services does not perform or furnish labor or material for such erection, alteration or repair.

(2) “Labor” includes work.

(3) “Structure” includes a building or house.

(25Del. C. 1953, § 2701; 72 Del. C. 203, § 1.)

§ 2702. Per sons entitled to obtain lien.

(a) It shall be lawful for any person having performed or furnished labor or material, or both, to an amount exceeding $25 in or for the
erection, alteration or repair of any structure, in pursuance of any contract, express or implied, with the owners of such structure or with
the agent of such owner or with any contractor who has contracted for the erection, ateration or repair of the same and for the furnishing
of the whole or any part of the materials therefor, including any person who has performed or furnished labor or material, or both, for
or at such structure under a contract with or order from any subcontractor to obtain alien upon such structure and upon the ground upon
which the same may be situated or erected.

(b) Liens may also be obtained in connection with: labor performed and materials furnished in plumbing, gas fitting, paper hanging,
paving, placing iron works and machinery of every kind in mills and factories, bridge building, the erection, construction and filling in
of wharves, piers and docks and all improvementsto land by drainage, dredging, filling in, irrigating and erecting banks and the services
rendered and labor performed and materials furnished by architects.

(16 Del. Laws, c. 145, 88 1, 4; 18 Del. Laws, c. 679; Code 1915, §§ 2843, 2846; 29 Del. Laws, c. 225; 29 Del. Laws, c. 226; Code
1935, 88 3324, 3327; 25 Ddl. C. 1953, § 2702.)

§ 2703. Contract requirementsto obtain lien based solely on improvement to land.
No lien shall attach in case theimprovements are to the land alone, unless a contract in writing, signed by the owner or owners thereof,
setting forth the names of all partiesto the contract and containing a description by the metes and bounds of the land to be affected and by
a statement of the general character of the work to be done, and of the total amount to be paid thereunder, and the amounts of the partial
payments, together with the time when such payments shall be due and payable.
(16 Del. Laws, c. 145, § 4; Code 1915, § 2846; 29 Del. Laws, c. 226; Code 1935, § 3327; 25 Del. C. 1953, § 2703.)

§ 2704. Liens effective for or against corporations.
Liens may befiled for or against corporations or individuals.
(16 Del. Laws, c. 145, § 4; Code 1915, § 2846; 29 Del. Laws, c. 226; Code 1935, § 3327; 25 Del. C. 1953, § 2704.)

§ 2705. Duty of contractor to providelist of personsfurnishing labor and material; effect of failureto
providelist.

The owner of any structure built, repaired or altered by any contractor or subcontractor may require such contractor or subcontractor
from time to time to furnish and submit to the owner complete and accurate list in writing of al persons who have furnished labor or
material, or both, in connection therewith, and who may be entitled to avail themselves of the provisions of this chapter. Should any such
contractor or subcontractor fail to furnish such list for 10 days after demand made therefor by such owner, the contractor or subcontractor
shall be entitled to receive no further payments from the owner until such list be furnished and shall not be entitled to avail contractor’'s
own self of any of the provisions of this chapter.

(16 Del. Laws, c. 145, § 1; Code 1915, § 2843; 29 Del. Laws, c. 225; Code 1935, § 3324; 25 Ddl. C. 1953, § 2705; 70 Del. Laws,

c. 186, 8 1;84 Del. Laws, c. 42, 81.)

§ 2706. Waiver of lien.

(a) Persons entitled to avail themselves of the lien provided for in this chapter shall not be considered as waiving the same by granting
a credit or receiving notes or other securities, unless the same be received as payment or the lien expressly waived, but the sole effect
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thereof shall be to prevent such persons from availing themselves of the liens provided for in this chapter until the expiration of thetime
agreed upon.

(b) Notwithstanding the provisionsof any other law, except as provided in this subsection: Any contract, any agreement or understanding
whereby the right to file or enforce any lien created under this chapter is waived, shall be void as against public policy and wholly
unenforceable. This section shall not preclude a requirement for a written waiver of the right to file a mechanics' lien executed and
delivered by a contractor, subcontractor, material supplier or laborer simultaneously with or after payment for the labor performed or the
materials supplied has been made to such contractor, subcontractor, material supplier or laborer nor shall this section be applicable to
a written agreement to subordinate, release or satisfy all or part of such lien made after a statement of claim has been filed under this
chapter. Nothing in this subsection shall amend, exempt, limit or qualify the provisions of § 2707 of thistitle.

(16 Del. Laws, c. 145, § 1; Code 1915, § 2843; 29 Del. Laws, c. 225; Code 1935, § 3324; 25 Del. C. 1953, § 2706; 68 Del. Laws,
€. 302, § 1; 70 Del. Laws, c. 186, § 1.)

§ 2707. Payment of contractor by owner of residence as a defense; certification of payment for labor and
materialsor release of liens by contractor.

No lien shall be obtained under this chapter upon the lands, structure, or both, of any owner which is used solely as aresidence of said
owner when the owner has made either full or final payment to the contractor, in good faith, with whom the owner contracted for the
construction, erection, building, improvement, alteration or repair thereof. Prior to or simultaneous with the receipt of any full or final
payment by the contractor, the contractor must provide the owner either:

(1) A notarized, verified written certification that the contractor has paid in full for al labor performed and materials furnished to
the date of such full or final payment in or for such construction, erection, building, improvement, alteration or repair or

(2) A written release of mechanics' liens signed by all persons who would otherwise be entitled to avail themselves of the provisions
of thischapter, containing anotarized, verified certification signed by the contractor that all of the persons signing the rel ease constitute
all of the persons who have furnished materials and performed labor in and for the construction, erection, building, improvement,
alteration and repair to the date of the release and who would be entitled otherwise to file mechanics' liens claims.

Failure of the contractor to provide the owner a written certification or a release of mechanics' liens at such time shall constitute
sufficient cause for the immediate suspension, revocation or cancellation of the contractor’s occupational and business licenses. If the
owner has not made full payment in good faith to such contractor, the lien may be obtained in accordance with this chapter, but it shall
be alien only to the extent of the balance of the payment due such contractor, which balance or portion shall be payable pro rata anong
the claimants who perfect liens. Payments made to the contractor by the owner after service of process, as provided in § 2715 of this
title, shall not be deemed to be “in good faith.”

(25 Ddl. C. 1953, § 2707; 57 Del. Laws, c. 498; 58 Del. Laws, c. 274, § 1; 84 Del. Laws, c. 42, § 96.)

§ 2708. Fringe benefits.

A mechanics' lien may be used to secure payment of any unpaid amounts due under contract from the contractor arising from a
subcontractor’ s labor including payment of fringe benefit items. As used in this section, the phrase “fringe benefit items’ shall have the
same meaning as the phrase “ benefits or wage supplements’ defined in 8§ 1109(b) of Title 19.

(65 Del. Laws, c. 467, 8 1)

Subchapter |11
Enforcement in Superior Court

§ 2711. Timefor filing of statement of claim.
(@) (1) A contractor who:
a. Has made that contractor’s contract directly with the owner or reputed owner of any structure; and
b. Has furnished both labor and material in and for such structure, or has provided construction management servicesin connection

with the furnishing of such labor and material, in order to avail contractor’s own self of the benefits of this subchapter, shall file that

contractor’s statement of claim within 180 days after the completion of such structure.

(2) For purposes of this subsection, and without limitation, a statement of claim shall be deemed timely if it isfiled within 180 days
of any of the following:

a. The date of purported completion of all the work called for by the contract as provided by the contract if such date has been
agreed to in the contract itself;

b. The date when the statute of limitations commences to run in relation to the particular phase or segment of work performed
pursuant to the contract, to which phase or segment of work the statement of claim relates, where such date for such phase or segment
has been specifically provided for in the contract itself;

c¢. The date when the statute of limitations commencesto run in relation to the contract itself where such date has been specifically
provided for in the contract itself;
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d. The date when payment of 90% of the contract price, including the value of any work done pursuant to contract modifications
or change orders, has been received by the contractor;

e. The date when the contractor submits that contractor’s own final invoice to the owner or reputed owner of such structure;

f. With respect to a structure for which a certificate of occupancy must be issued, the date when such certificate is issued;

g. The date when the structure has been accepted, as provided in the contract, by the owner or reputed owner;

h. The date when the engineer or architect retained by the owner or reputed owner, or such other representative designated by the
owner or reputed owner for this purpose, issues a certificate of completion; or

i. The date when permanent financing for the structure is completed.

(b) All other persons embraced within this chapter and entitled to avail themselves of the liens herein provided shall file a statement of
their respective claims within 120 days from the date from the completion of the labor performed or from the last delivery of materials
furnished by them respectively. For purposes of this subsection, and without limitation, a statement of claim on behalf of such person
shall be deemed timely if it isfiled within 120 days of either of the following:

(1) The date final payment, including all retainage, is due to such person; or
(2) The date final payment is made to the contractor:
a. Who has contracted directly with the owner or reputed owner of any structure for the erection, alteration or repair of same; and
b. With whom such person has a contract, express or implied, for the furnishing of 1abor or materials, or both, in connection with
such erection, ateration or repair.

(16 Del. Laws, c. 145, § 1; Code 1915, § 2843; 29 Del. Laws, c. 225; Code 1935, § 3324; 25 Ddl. C. 1953, § 2711; 70 Del. Laws,
€. 186, 8 1; 72 Del. Laws, c. 203, § 2; 84 Ddl. Laws, c. 42,81))

§ 2712. Requirements of complaint or statement of claim.

(a) Every person entitled to the benefits conferred by this chapter and desiring to avail said person’s own self of the lien provided for
in this chapter, shall, within the time specified in this chapter, file a statement of claim, which may also serve as a complaint when so
denominated, in the office of the Prothonotary of the Superior Court in and for the county wherein such structure is situated.

(b) The complaint and/or statement of claim shall set forth:

(1) The name of the plaintiff or claimant;

(2) The name of the owner or reputed owner of the structure;

(3) The name of the contractor and whether the contract of the plaintiff-claimant was made with such owner or such owner’s agent
or with such contractor;

(4) The amount claimed to be due, and, if the amount is not fixed by the contract, a statement of the nature and kind of the labor
done or materials furnished with a bill of particulars annexed, showing the kind and amount of labor done or materials furnished or
construction management services provided; provided, that if the amount claimed to be due is fixed by the contract, then a true and
correct copy of such contract, including all modifications or amendments thereto, shall be annexed,;

(5) The time when the doing of the labor or the furnishing of the materials was commenced,;

(6) The time when the doing of the labor or the furnishing of the material or the providing of the construction management services
was finished, except that:

a. With respect to claims on behalf of contractors covered by § 2711(a) of thistitle, the date of the completion of the structure,
including a specification of the act or event upon which the contractor relies for such date, and

b. With respect to claimson behalf of other personscoveredby § 2711(b) of thistitle, the date of compl etion of thelabor performed
or of the last delivery of materials furnished, or both, as the case may be, or a specification of such other act or event upon which
such person relies for such date.

(7) The location of the structure with such description as may be sufficient to identify the same;

(8) That the labor was done or the materials were furnished or the construction management services were provided on the credit
of the structure;

(9) The amount of plaintiff’s claim (which must be in excess of $25) and that neither this amount nor any part thereof has been
paid to plaintiff; and

(10) The amount which plaintiff claimsto be due plaintiff on each structure.

(11) Thetime of recording of afirst mortgage, or aconveyancein the nature of afirst mortgage, upon such structure which is granted
to secure an existing indebtedness or future advances provided at least 50% of the loan proceeds are used for the payment of labor
or materials, or both, for such structure.

(c) The complaint and/or statement of claim shall be supported by the affidavit of the plaintiff-claimant that the facts therein are true
and correct.

(16 Del. Laws, c. 145, 8§ 1, Code 1915, § 2843; 29 Del. Laws, c. 225; Code 1935, § 3324, 25 Del. C. 1953, § 2712, 68 Del. Laws,
€. 302, 8 3; 72 Del. Laws, c. 203, 8§ 3-5,9; 70 Del. Laws, c. 186, 8 1; 84 Del. Laws, c. 42, 881, 97.)
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§ 2713. Claims against 2 or more structures owned by same per son.
Inevery caseinwhich 1 claim for labor or materialsisfiled by the same person against 2 or more structures owned by the same person
for building, altering or repairing 2 or more structures owned by the same person, the claimant shall, at the time of filing such joint claim,
designate the amount which the claimant claims to be due to that claimant on each of such structures.

(16 Del. Laws, c. 145, § 1; Code 1915, § 2843; 29 Del. Laws, c. 225; Code 1935, § 3324; 25 Del. C. 1953, § 2713; 70 Del. Laws,
c.186,§ 1)

§ 2714. Proceedings by scire facias; form.
(a) The proceedings to recover the amount of any claim shall be by writ of scire facias.
(b) The writ of scire facias used under the provisions of this chapter shall be in the form prescribed by the Superior Court.
(16 Del. Laws, c. 145, § 2; Code 1915, § 2844; 30 Ddl. Laws, c. 194; Code 1935, § 3325; 25 Ddl. C. 1953, § 2714.)

8§ 2715. | ssuance and service of scirefacias.

The writ shall be issued, returnable and served in the same manner as other writs of scire facias upon the defendant therein named, if
the defendant can be found within the county. A copy of the writ shall be left with some person residing in the structure to which the labor
was done or for which the materials were furnished, if occupied as a place of residence, but if not so occupied, the sheriff shall affix a
copy of such writ upon the door or other front part of such structure.

(16 Del. Laws, c. 145, § 2; Code 1915, § 2844; 30 Del. Laws, ¢. 194; Code 1935, § 3325; 25 Ddl. C. 1953, § 2715; 84 Del. Laws,
c.42,898)

§ 2716. Default judgment; affidavit of defense.

Judgment by default may be entered for the plaintiff at such time and in the manner prescribed by the rules of the Superior Court, unless
the defendant has previoudly filed in the cause an affidavit that the defendant verily believes thereis alegal defense to the whole or part
of such cause of action and setting forth the nature and character of the defense. If the defense isto a part only, then the defendant shall
specify the sum really due, and judgment may be entered for the plaintiff at the plaintiff’s own election for the sum acknowledged to be
due. If judgment is not so entered by default, then like proceedings shall be had asin other cases of scire facias.

(16 Del. Laws, c. 145, § 2; Code 1915, § 2844; 30 Del. Laws, c. 194; Code 1935, § 3325; 25 Ddl. C. 1953, § 2716; 70 Del. Laws,
c.186,8 1)

§ 2717. Proof of work done or materialsfurnished as prima facie evidence of extension of credit on
structure.
Proof by the claimant that labor or materials, or both, was performed or furnished upon or to any structure, or immediately adjacent
thereto, or that construction management services were provided in connection with the performance or furnishing of such labor or
materials, shall be prima facie evidence that the same was performed or furnished or provided for and on the credit of such structure.

(16 Del. Laws, c. 145, § 1; Code 1915, § 2843: 29 Del. Laws, c. 225; Code 1935, § 3324; 25 Del. C. 1953, § 2717; 72 Del. Laws,
c.203,§ 6.)

§ 2718. Lien of judgment.

(a) Any judgment obtained under a claim made in accordance with this subchapter shall become alien upon such structure and upon
the ground upon which the same is situated, erected or constructed and shall relate back to the day upon which the labor was begun or
the furnishing of material was commenced, or the time immediately following the time of recording of afirst mortgage, or a conveyance
in the nature of a first mortgage, upon such structure which is granted to secure an existing indebtedness or future advances provided at
|east 50% of the loan proceeds are used for the payment of labor or materials, or both, for such structure, whichever shall last occur.

(b) In the case of the erection, construction and filling in of wharves, piers and docks and improvementsto land, the liens shall extend
to thelots or lands in front of which improvements are made.

(16 Del. Laws, c. 145, 88 1, 4; 18 Del. Laws, c. 679; Code 1915, 88 2843, 2846; 29 Del. Laws, c. 225; 29 Del. Laws, c. 226; Code
1935, 88 3324, 3327; 25 Del. C. 1953, § 2718; 68 Del. Laws, ¢. 302, § 2.)
§ 2719. Execution by levari facias; form.
The execution of every judgment under the foregoing provisions shall be by writ of levari facias in the following form:
e County, ss.:
The State of Delaware.
To the Sheriff of said County, greeting:
We command you that without any other writ from us of the following described building and ot of ground, to wit (describing the same

according to the record), in your bailiwick, you causeto belevied aswell acertaindebtof ............ which............ lately in our
Superior Court for the County aforesaid, before the Judges thereof, recoveredagainst . ........... to belevied of the said building and lot
of ground, as also the interest thereon fromthe............ dayof............ JAD and alsothesumof ............
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for the cost which accrued thereon, according to the form and effect of an act of the General Assembly in such cases made and provided,
and have you there moneys before our Judgesat ............ at our Superior Court in and for the County of ............ there to be
heldonthe............ dayof............ next torender untothesaid............ for the debt, interest and costs aforesaid, and have
you then there this writ.”

Witness (asin similar writs).

(16 Del. Laws, c. 145, § 2; Code 1915, § 2844; 30 Dél. Laws, c. 194; Code 1935, § 3325; 25 Del. C. 1953, § 2719; 84 Del. Laws,

c.42,899)

§ 2720. Division of proceeds.
If the proceedsreceived from any sale under thewrit of levari faciasisnot sufficient to pay in full al liens, such proceeds shall beratably
divided among the personswho have availed themselves of the provisions of this chapter without priority or preference of 1 over the other.
(16 Del. Laws, c. 145, § 2; Code 1915, § 2844; 30 Del. Laws, ¢. 194; Code 1935, § 3325; 25 Ddl. C. 1953, § 2720.)

§ 2721. Savings provision for personal actions.

(a) Nothing contained in this subchapter shall be construed to impair or otherwise affect the right of any person to whom any debt
may be due for labor done or materials furnished to maintain any personal action against the owner or contractor of such structure to
recover the amount of such debt.

(b) Nothing contained in this subchapter shall be construed to impair or otherwise affect the right of any person to whom any debt
may be due for labor done or materials furnished in the erection, ateration or repair of any structure, or for any construction management
services provided in connection with such labor done or materials furnished, to maintain any personal action against the owner or reputed
owner of the structure or against any contractor or against the same and other contracting parties for the same or for any greater or less
demand before, concurrently with or after the proceedings for obtaining the lien upon the structure as provided in this chapter, and the
judgment whether for the plaintiff or defendant or any of the defendants in such personal action shall in no wise impair, ater or affect
the lien or the proceedings or judgment or execution provided for in this chapter.

(16 Del. Laws, c. 145, § 1; Code 1915, 88 2843, 2843A; 29 Del. Laws, c. 225; 38 Del. Laws, c. 159; Code 1935, § 3324; 25 Ddl. C.

1953, § 2721; 72 Del. Laws, c. 203, 88 7, 8.)

§2722. Lien wherelabor isdone or materialsfurnished at instance of lessee or tenant.
Nothing contained in this subchapter shall be construed to render property liable to liens under this chapter for repairs, alterations or
additions, when such property has been atered, added to or repaired by or at the instance of any lessee or tenant without the prior written
consent of the owner or the owner’s duly authorized agent.

(16 Del. Laws, c. 145, § 1; Code 1915, 88§ 2843, 2843A; 29 Del. Laws, c. 225; 38 Del. Laws, c. 159; Code 1935, § 3324; 25 Del. C.
1953, § 2722; 84 Del. Laws, c. 42, § 100.)

§ 2723. Rights of owner wherelien or judgment is obtained by a subcontractor.

The owner of any structure built, repaired or altered by any contractor who has contracted to build, erect, alter or repair the same and
furnish the materials therefor may, in case any liens are entered under this chapter upon the structure, upon any claim for materialswhich
by the terms of the contract the contractor was bound to furnish, by any person or persons other than such contractor, retain and withhold
from such contractor so much of the moneys to be paid to such contractor in pursuance of the contract made with such contractor as may
be necessary to liquidate and discharge such liens; and, in case judgment is recovered by such lien creditors, the owner may apply the
moneys or such part thereof as may be necessary to satisfy the judgment to the payment and satisfaction thereof. Such payment shall be
considered and treated as a payment pro tanto to the contractor towards the moneys provided to be paid by the contractor.

(16 Del. Laws, c. 145, § 1; Code 1915, 88 2843, 2843A; 29 Del. Laws, c. 225; 38 Del. Laws, c. 159; Code 1935, § 3324; 25 Ddl. C.

1953, § 2723; 84 Ddl. Laws, c. 42, § 101.)

§ 2724. Entriesin Mechanics' Lien Docket.

The prothonotary in each county of this State shall procure and keep adocket, to be called “ The Mechanics' Lien Docket,” in which the
prothonotary shall make an entry of each claim filed, setting down therein the names of the parties, plaintiff and defendant, the amount
claimed, the day upon which the claim isfiled and of theissuing of the scire facias, a description of the property against which the claim
is sought to be charged, amount for which judgment is rendered, the day on which the same is rendered, the party for and against whom
it isrendered and, in case of judgment for the plaintiff, the time to which the judgment relates back as alien and other entries necessary
and proper to a full understanding of the case. The time to which the judgment relates back as a lien shall be ascertained in the same
manner as the amount of the judgment is ascertained.

(16 Del. Laws, c. 145, § 3; Code 1915, § 2845; Code 1935, § 3326; 25 Ddl. C. 1953, § 2724; 70 Del. Laws, c. 186, § 1))

8§ 2725. Procedur e wher e claimant institutes personal action and also proceeds under this chapter.

() When the claimant proceeds under this chapter for availing the claimant’ s own self of that claimant’ slien and institutes any personal
action for the same demand or any part thereof or for ademand of which the amount for which the claimant claimsalienisapart, it shall
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be no objection in either suit that some of the parties defendant in the 1 suit are not also parties defendant in the other suit. In any such
personal action or in the suit to avail the plaintiff’s own self of the lien, whichever is last docketed, the plaintiff shall file an affidavit
setting out the demand in each of the suits and stating to what extent the respective demands are identical. The judgment in either of the
actions shall not be pleaded as a bar in the other action.

(b) Whenever any moneys are applied on the judgment on either of the demands pursuant to the execution thereof or pursuant to any
other execution proceedings, the Superior Court may order all or any part to be credited on the judgment in the other of the demands
according to the equity of the matter as the equity appears to the Court.

(Code 1915, § 2843A; 38 Ddl. Laws, c. 159; Code 1935, § 3324; 25 Del. C. 1953, § 2725; 70 Del. Laws, c. 186, 8 1; 84 Del.
Laws, c.42,81)

§ 2726. Mechanics' lien on ship or vessel; timefor filing claim; procedure.

This subchapter shall also extend to labor or materials performed or furnished in the construction, alteration, furnishing, rigging,
launching or repairing of any ship or vessel within this State. No bill of particulars and affidavit shall be filed more than 1 year after
such ship or vessel has been launched, rigged, furnished and ready for sea or after such repairs have been completed and shall contain
the name of the ship or vessel or a description thereof sufficient for identification. Upon filing the bill of particulars and affidavit under
the provisions of this section, the prothonotary may issue a writ of attachment, directed to the sheriff of the county in which the ship or
vessel may be, commanding the sheriff to attach the defendant by such ship or vessel, together with the tackle, apparel and furniture,
wheresoever the same may be found in the sheriff’s bailiwick, so that the defendant appears at the next term of the Superior Court to
answer the plaintiff’s demands. The sheriff shall, under such writ, seize and take possession of the ship or vessal and have the same
inventoried and appraised and shall be answerable therefor. If the defendant in the attachment at any time before judgment appears and
entersinto recognizanceto the plaintiff inthewrit of attachment in areasonable penalty and with surety to be approved by the prothonotary
with condition to pay the condemnation money and all costs or otherwise abide the judgment of the Superior Court in the case and if the
defendant fails to make good the defendant’ s plea, the attachment shall be dissolved, the ship or vessel shall be discharged, and the case
shall proceed asin other cases of assumpsit for work and labor or materials furnished.

(16 Del. Laws, c. 145, § 5; 20 Del. Laws, c. 591; Code 1915, § 2847; Code 1935, § 3328; 25 Ddl. C. 1953, § 2726; 84 Del. Laws,

c.42,8102.)

8§ 2727. Auditors; powersand duties; report to Court; exceptionsto report.

On thereturn of thewrit of attachment or summonsthe Court may, upon petition of any person claiming to have performed or furnished
labor or materials at the request of the plaintiff or plaintiffsin the attachment, appoint 3 suitable personsto audit and determine the claim
of the plaintiff and also the claim of the petitioner, who shall adjust and ascertain all the demands, including that of the plaintiff in the
writ. The auditors shall severally be sworn or affirmed to perform their duties according to the best of their skill and knowledge. They
shall give 10 days' notice to the parties of the time and place of their first meeting by advertisement, posted at the courthouse door and
at least 5 other public places in the county. Their subsequent sittings shall be by adjournment duly made and publicly announced. They
may investigate any claim presented in any form they judge best and may examine any of the parties upon oath or affirmation. On receipt
of the proceeds of the sale of the property attached or against which judgment is obtained or any part thereof, the auditors shall calculate
and settle the proportions and dividends due the several parties and shall make report to the next term of the Court after such appointment
and, upon confirmation of the report, pay over to the several partiestheir respective share of the proceeds according to such appointment.
The Court may hear exceptions to and correct such account and report, either in the calculations, dividends, apportionment, or otherwise.

(16 Del. Laws, c. 145, § 6; Code 1915, § 2848; Code 1935, § 3329; 25 Ddl. C. 1953, § 2727.)

§ 2728. Judgment on attachment; sale and distribution; suit for deficiency; return of surplus; title under
sale.

If the attachment has not been dissolved, as provided in this subchapter, judgment may be given for the plaintiff in the attachment at the
second term after issuing the writ asin other cases of attachment, and thereupon the Court may order that the sheriff shall sell the property
attached, on due notice, and pay the proceeds, deducting legal costs and charges, to auditors for distribution. Any balance remaining due
from the defendant in the attachment to any of the parties after such distribution of the proceeds may be collected as other debts, and any
surplus after paying costs shall be returned to the defendant or the defendant’ s executors, administrators or assigns. All sales made under
this subchapter shall be good against the defendant, the defendant’ s executors, administrators or assigns.

(16 Del. Laws, c. 145, § 7; Code 1915, § 2849; Code 1935, § 3330; 25 Del. C. 1953, § 2728; 70 Del. Laws, c. 186, § 1.)

§ 2729. Discharge of lien on payment into Court or entry of security.

(a) Cash deposit. — Any claim filed hereunder shall, upon petition of the owner or any party in interest, be discharged as alien against
the property whenever asum equal to the amount of the claim shall have been deposited with the Court in said proceedings for application
to the payment of the amount finally determined to be due. Said petition shall include an affidavit by the owner or party ininterest setting
forth which parts of the claim filed hereunder are disputed and which parts are not disputed. The nondisputed part of the claim shall be
paid to the claimant before the lien against the property is discharged. If it isfinally determined by the Court that the disputed portion of
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the claim has been grossly overstated by the affiant, the Court may, in its discretion, award damages to the claimant against the affiant
in an amount up to twice the figure stated by the affiant to be disputed.

(b) Refund of excess. — Any excess of funds paid into Court as aforesaid, over the amount of the claim or claims determined and paid
therefrom, shall be refunded to the owner or party depositing same upon application.

(c) Security in lieu of cash. — In lieu of the deposit of any such sum or sums in cash, approved security may be entered in such
proceedings in an amount which the Court shall approve, which, however, shall in no event be less than the full amount of such required
deposit; and the entry of such security shall entitle the owner to have such liens discharged to the same effect as though the required sums
have been deposited in Court as aforesaid.

(d) Authority of Court. — The Court, upon petition filed by any party, and after notice and hearing, may upon cause shown:

(1) Require the increase or decrease of any deposit or security;
(2) Strike off security improperly filed;
(3) Permit the substitution of security and enter an exoneration of security already given.

(61 Del. Laws, c. 283, 8 1; 67 Del. Laws, c. 373, 8 1)

Subchapter 111
Enforcement Befor e Justice of the Peace

§ 2731. Lien for lessthan $100.

Any person having performed any labor to any amount less than $100 in or for the erection, alteration or repair of any structure or
bridge, in pursuance of any contract, expressed or implied, with the owner or reputed owner of such structure or bridge or with any
contractor who has contracted for the erection, alteration or repair of any structure or bridge, or any part thereof, may obtain alien upon
such structure or bridge and upon the ground upon which the same may be situated or erected in the manner provided in this subchapter.

(16 Del. Laws, c. 145; 19 Del. Laws, c. 263; Code 1915, § 2850; Code 1935, § 3331; 25 Ddl. C. 1953, § 2731.)

§ 2732. Timefor filing statement of claim; place.

No person having done or performed any labor in or about the erection, alteration or repair of any structure or bridge shall be allowed
tofile any statement of that person’s claim before ajustice of the peace until after the expiration of 20 days from the time of the last labor
done or performed by that person, but, in order to avail said person’s own self of the benefits of this subchapter, the person shall file that
person’s claim within 10 days after the expiration of the 20 days aforesaid. Any person entitled to the benefits of this subchapter shall
file that person’s claim under oath, within the time above specified, with any justice of the peace of the county wherein such structure
or bridgeis situated.

(16 Del. Laws, c. 145; 19 Del. Laws, c. 263; Code 1915, § 2850; Code 1935, § 3331; 25 Del. C. 1953, § 2732; 70 Del. Laws, c.
186, 8 1; 84 Del. Laws, c.42,81)

§ 2733. Requirements of statement of claim.

The statement of claim shall set forth the names of the party claimant, the owner or reputed owner of the structure or bridge, the
contractor and the kind of labor done and whether the contract was with the owner or the owner’s agent or with the contractor, the sum
claimed to be due, the time when the labor was commenced and finished, the location of such structure or bridge, the ground upon which
the same is situated, and a description sufficient to identify the same.

(16 Del. Laws, c. 145; 19 Del. Laws, c. 263; Code 1915, § 2850; Code 1935, § 3331; 25 Del. C. 1953, § 2733; 70 Del. Laws, c.
186, 8§ 1.)

§ 2734. Summons; judgment; transcript.

Immediately upon the filing of any claim under this subchapter, the justice of the peace with whom the claim is filed shall issue a
summons, as in other civil cases, to the owner and contractor, directed to any constable of the county. The time for the defendant’s
appearance shall not be more than 3 days from the date of the summons, and not more than 2 adjournments shall be had and then only
from day to day. If the defendant fails to appear at the time appointed or if after a hearing the justice is satisfied of the correctness of
the claim, the justice shall give judgment as in other cases and, upon the payment of cost and a demand for the transcript, the justice
shall furnish such transcript.

(16 Del. Laws, c. 145; 19 Del. Laws, c. 263; 19 Del. Laws, c. 264; Code 1915, § 2850; Code 1935, § 3331; 25 Ddl. C. 1953, §

2734; 70 Del. Laws, c. 186, § 1; 84 Ddl. Laws, c. 42, § 103.)

§ 2735. Entry of transcript and judgment in Superior Court; effect; costs; contractor to give security to
owner.

The transcript and judgment may be entered in the Superior Court of the county in which the structureis situated and, when so entered,
if within 2 days from the date of the judgment, shall become alien on such structure or bridge and upon the ground upon which the same
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is erected and shall relate back to the day when the labor was commenced and shall take priority accordingly. Any and all transcripts
taken and entered in the Superior Court under this subchapter shall contain a description of the property upon which it isto becomealien
and shall conform to the description set forth in the plaintiff’s statement. All costs and charges shall follow the judgment and shall be the
same as are authorized by law in civil cases before justices of the peace. Every contractor, when so required, shall give ample security
to the owner of any structure being altered, erected or repaired by such contractor to save such owner harmless from the provisions of
this subchapter.

(16 Del. Laws, c. 145; 19 Del. Laws, c. 263; Code 1915, § 2850; Code 1935, § 3331; 25 Del. C. 1953, § 2735; 70 Del. Laws, c.

186, 8 1; 84 Del. Laws, c. 42, § 104.)

§ 2736. Execution by levari facias; form.
The execution of every judgment entered in the Superior Court upon transcript under the provisions of this subchapter shall be by writ
of levari faciasin the following form:
“County, ss.:
The State of Delaware.
To the Sheriff of said County, Greeting:

We command you that without any other writ from us, of the following described building and lot of ground, to wit (describing the same
according to the record) in your bailiwick, you cause to be levied as well a certain debt of , which lately before one of the justices of the
peace for the County aforesaid recovered against to be levied of the said building and lot of ground, as a so the interest thereon from the
day of A.D. , and also the sum of for the costs which accrued thereon according to the form and effect of an Act of the General Assembly
in such cases made and provided, and have you there the moneys before our Judges at , at our Superior Court in and for the County of ,
there to be held on the day of next, to render unto the said for the debt, interest and costs aforesaid and have you then there this writ.

Witness (asin similar writs).
(16 Del. Laws, c. 145; 25 Del. Laws, c. 237; Code 1915, § 2851; Code 1935, § 3332; 25 Del. C. 1953, § 2736; 70 Del. Laws, c.
186, § 1; 84 Del. Laws, c. 42, § 105.)

§ 2737. Discharge of lien on payment into Court or entry of security.
Transferred to 8 2729 of thistitle, effective July 17, 1990, by 67 Del. Laws, c. 373.
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Part 1
Mortgages and Other Liens

Chapter 29
Liensof the State and/or |ts Political Subdivisions

§2901. Lien of taxes and other charges; Notice of Lien.

(a) (1) Except asotherwise provided, “lien” or “liens’ asused in this section shall arisewhenever thefollowing charges, asdefinedinthis
section, are levied or imposed by the State or any political subdivision thereof (including the Levy Court or county council of any county,
any united, consolidated or incorporated school district, or any incorporated town or city in this State) and such charges become due:

a. Real property taxes, including penalty and interest thereon;

b. School taxes, including taxes for a vocational-technical high school district or county vocational-technical center district,
including penalty and interest thereon;

¢. Service charges for maintenance or use of sewer systems, including penalty and interest thereon;

d. Service charges for maintenance or use of water systems, including penalty and interest thereon;

e. Service charges for garbage collection;

f. Charges for the costs of removing, repairing, razing or demolition of unsafe or illegal buildings, structures and related building
systems done through public expenditure;

g. Charges for duly authorized improvements or maintenance to the exteriors of buildings or property done through public
expenditure;

h. Assessments for the installation of sewer lines, water mains, sidewalks and curbing, including penalty and interest thereon;

i. Fines and civil penaltiesassociated with local building, property, maintenance, zoning, subdivision, drainage, sewer, housing,
sanitation, or animal code citations, tickets, or violations. When authorized by local ordinance, the unpaid amounts of such finesand
civil penalties may be added to local property tax billings for the property which was the subject of said citation, ticket or violation.
“Civil penalties’ as used in this section shall include any assessment, fee, charge, or penalty issued pursuant to an administrative
procedure adopted by any political subdivision of the State with authority to implement such administrative procedure, theimposition
of such civil penalty being final and nonappealable. “Fines’ as used in this section shall include any fine imposed by any court and
any civil judgment awarded to the State or any political subdivision thereof entered pursuant to § 4101 of Title 11 or otherwise;

j. Feesimposed by law or ordinance of any political subdivision of the State, which shall include, without limitation, municipal
corporations, for registration of ownership of any vacant buildings located within the political subdivision, the imposition of which
feesisfina and non-appeaable; and

k. Charges for the cost of removal, abatement or correction of any violation of local building, property maintenance, zoning,
drainage, sewer, housing, or sanitation code done through public expenditure. When authorized by local ordinance, the unpaid
amounts of such charges may be added to local property tax billings for the property which was the subject of violation and collected
in the same manner as other real estate taxes.

(1) Fire protection fees under § 8113 of Title 9.

(2) “Liens’ shall not include administrative costs incurred by the sheriff in the sheriff’s sale process.

(3) Except as provided in paragraph (b)(1) of this section, the liens created by this subsection are levied or imposed only upon that
parcel of real property against or upon which such charges have been levied or imposed. Except as provided in paragraph (b)(1) of
this section, the liens created by paragraphs (a)(1)a. through (a)(1)i. and (a)(1)k. through (a)(1)I. of this section shall have preference
to and priority over all other liens on such real property, including liens of a date prior in time to the attaching of the liens created by
this section. The liens created by paragraph (a)(1)j. of this section shall have preference and priority with respect to all other liens on
such real property as of the time such fees become final and nonappeal able.

(4) Any political subdivision having the power to levy or collect any of the charges described herein shall maintain a record of
all charges creating liens under this section, including the amount of the lien, the name of the chargeable, and the location of the
real property against or upon which such charges have been levied or imposed. The record or information contained therein shall be
available to the public upon request.

(b) (1) Upon the filing of a Notice of Lien by a political subdivision in accordance with this subsection, the charges described in
paragraph (a)(1) of this section shall, as of the date of filing a Notice of Lien pursuant to this subsection, be and constitute alien upon all
real property of which the chargeable was seized at the time, or at any time after such Notice of Lien has been filed in accordance with
this subsection, situate in the county (including al real property situate within any incorporated town or city located within the county)
in which such charges are levied or imposed.

(2) Notices of Lien shall be in the form of an affidavit, executed by an attorney for the political subdivision or by an employee of
the political subdivision having custody and control over the records relating to the charges that constitute the lien, reciting that the
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chargeableisthe owner of record of real property situate in the county (including all real property situate within any incorporated town
or city located within the county) in which such charges are levied or imposed, that charges have been duly levied or imposed upon
the chargeable, the types of charge as specified in paragraph (a)(1) of this section, the amount of such charges as of the date of filing
the Notice of Lien and that the chargeable has failed to pay said charges despite notice by the political subdivision.

(3) A Noticeof Lien for any chargeable may befiled at any time after the charges have become delinquent. Charges shall be deemed
“delinquent” if they are unpaid as of the date upon which any penalty or interest shall accrue thereon in accordance with law or, in the
event that there is no such date established by law, as of 90 days after the date upon which an authorized representative of the political
subdivision made a demand for payment upon the chargeable.

(4) Notices of Lien shall be indexed by the name of the chargeable, in a separate index for such purposes maintained in the office
of the prothonotary in each county. The index shall be maintained by the office of the prothonotary in the county in which the real
property islocated and shall include the name of the chargeable and the date and time the Notice of Lien wasfiled. A feefor filing the
Notice of Lien shall be established by the Superior Court pursuant to 8§ 8705 of Title 10 and shall be paid at the time of filing the Notice
of Lien. The affidavit filed for each Notice of Lien shall be available to the public upon request. The lien created hereunder shall be a
lien upon al real property owned by the chargeable at the time of filing that is situate in the county (including any incorporated town
or city located within the county) in which such charges are levied or imposed, and such lien shall have priority as of thetimeit isfiled.

(5) Thepoalitical subdivisionthat filed any Notice of Lien may, initssole discretion and at any time and without receiving payment of
all charges owed by the chargeable, release from the lien created hereby any or all parcels of real property owned by the chargeable by
filing awriting to that effect with the prothonotary, and such release shall be without prejudice to the right of the political subdivision
to collect the remainder of any charges from any real property of the chargeable that is subject to the lien created under this subsection
(b) and has not been so released. Any release, whether partial or complete, shall be noted in the index for Notices of Lien.

(6) A Notice of Lien shall beineffective as of the date all charges owed by the chargeable have been paid in full, subject to paragraph
(b)(7) of this section.

(7) A Notice of Lien shall be effective for aperiod of 3 years after the date of filing such notice, unless the political subdivision files
a subsequent Continuation of Lien against the same chargeable prior to the expiration of the 3-year period and in such event the lien
created by the subsequent Continuation of Lien will have priority as of the date of filing of the previous Notice of Lien. A Continuation
of Lien will be effective for a period of 3 years following the initial 3-year period of the Notice of Lien and shall constitute a lien
against any real property acquired by the chargeable after the filing of the Notice of Lien, and located in the county in which the Notice
of Lien wasfiled. No more than 1 Continuation of Lien may be filed for any 1 Notice of Lien, provided, however, that this limitation
shall not preclude the later filing of a new Notice of Lien against the chargeable which shall be effective and have priority as of the
date of such later filing.

(8) Upon written notice by the chargeable to the political subdivision that al charges for which the Notice of Lien was filed have
been paid, the political subdivision shall enter a satisfaction of record on the Notice of Lien index.

(9) Nothing contained herein shall be deemed to affect or limit the ability of the political subdivision to collect any charge through
any other legal procedure including, without limitation, proceedings pursuant to a Writ of Monition.

(20) All liens for the nonpayment of charges (including any created pursuant to 8 8701 of Title 9), other than the lien upon the
real property against which the charge was levied or imposed as provided in subsection (&) of this section, are hereby extinguished,
provided, however, that this subsection shall not affect any lien obtained by any political subdivision prior to October 5, 1990, by any
lega procedure including, without limitation, proceedings pursuant to a Writ of Monition.

(15 Del. Laws, c. 476; 16 Del. Laws, c. 141; 19 Del. Laws, c. 556; Code 1915, § 2870; 40 Ddl. Laws, c. 238, 88 1-3; Code 1935, §

3351; 25 Del. C. 1953, § 2901; 62 Del. Laws, c. 374, § 1; 67 Del. Laws, c. 127, § 3; 67 Del. Laws, c. 445, § 1; 68 Del. Laws, c.
279, 88 1-3; 70 Ddl. Laws, c. 431, 8 1; 71 Del. Laws, c. 387, 88 2-5; 74 Del. Laws, c. 382, 88 1-3; 75 Ddl. Laws, c. 212, 88§ 3-5;
75Ddl. Laws, ¢. 331, § 3; 81 Del. Laws, c. 162, 8 2; 84 Ddl. Laws, c. 335, §2.)

§2902. Attachment of lien to proceeds of sale.

In case any real estate upon which atax lien existsis sold by an order of the Court of Chancery directing an executor or administrator
to sell the real estate to pay the debts of a deceased person or is sold by virtue of an execution process, such tax lien shall be transferred
to the fund arising from such sale in the hands of the officer making the sale, and the real estate so sold shall be discharged therefrom. If
the fund is not sufficient to pay and discharge the tax lien, by reason of the real estate having been sold subject to another or other lien or
liens created by the taxable, the unpaid balance of the tax shall remain alien upon the land so sold.

(15 Del. Laws, c. 476; 16 Del. Laws, c. 141; 19 Del. Laws, c. 262; Code 1915, § 2870; 40 Ddl. Laws, c. 238, § 3; Code 1935, §
3351; 25 Dél. C. 1953, § 2902.)

§ 2903. Duration of lien.

(a) In New Castle County, all taxes assessed against real estate shall continue a lien against the real estate within the County for 10
years from July 1 of the year for which the taxes were levied, but if the real estate remains the property of the person who was the owner
a the time it was assessed, the lien shall continue until the tax is collected.
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(b) In Kent and Sussex Counties, the lien for county taxes shall be as provided for under § 8705 of Title 9, and the lien for state taxes
shall remain alien as provided for under § 554 of Title 30, and the lien for school taxes shall remain alien as provided for under 8 8705
of Title 9, and, unless a period greater than 10 years is provided by a municipality’s charter, the lien for town or municipal taxes shall
remain alien for the period of 10 years from the date prescribed by the charter of the town or city for the delivery of the duplicate of the
town or city to the collector thereof and no longer. The collectors, in collecting taxes out of real estate upon which they are alien under
the provisions of § 2901 of thistitle, shall proceed in the manner prescribed by law for the collection of taxes out of rea estate.

(15 Del. Laws, c. 476; 16 Del. Laws, c. 141; 19 Del. Laws, c. 556; 20 Del. Laws, Appendix, page 8, 8 11; Code 1915, §§ 1152,

2870; 33 Del. Laws, c. 82, 8 2; 40 Del. Laws, c. 135, § 1; 40 Del. Laws, c. 238, 88 1-3; Code 1935, 88 1348, 3351; 25 Ddl. C.

1953, § 2903; 82 Ddl. Laws, c. 225, §1.)

§ 2904. Payment of taxes by lienholder; action for collection.

Any person having a lien upon any real estate located within the State may pay to the parties entitled thereto any taxes which are by
law liens upon or against the real estate. Any person who has paid any such taxes shall be entitled to receive the full amount of such
taxes so paid from the owner of the property or properties upon which the taxes were alien and may proceed in any court of competent
jurisdiction to collect the samein a civil action for money paid out and expended for the use of the defendant.

(15 Dél. Laws, c. 476; 16 Del. Laws, c. 141; Code 1915, § 2870; Code 1935, 8 3351; 25 Del. C. 1953, § 2904.)

§ 2905. Action by lienholder to collect tax lien; amount of recovery; affidavit of demand.

In any action brought to collect any lien upon real estate located within this State, the lienholder shall obtain in the final judgment in
the cause the amount of money paid on account of the taxes levied upon the real estate covered by such lien or liens, provided there is
set forth in the affidavit of demand filed in the action an itemized list of the taxes paid, the total amount of the payments, that the taxes
were justly and truly due at the time of payment and that attached to the affidavit of demand are original and duplicate tax receipts from
the officer to whom such taxes were paid. The affidavit of demand shall be filed as any other affidavit of demand is or shall be required
to befiled in such proceeding. If judgment has been obtained prior to the payment of the taxes, then, and in that event, such affidavit of
demand shall befiled in the office where such judgment is recorded and the amount thereof shall be noted on all writsissued in execution
of such judgment or judgments and shall be collected and paid by the officer to whom such writ of execution isissued before any other
part of such judgment is paid except only the costs taxed on the proceedings as shown on the writ and any amount of taxes levied and
unpaid which constitute alien on the real estate.

(15 Del. Laws, c. 476; 16 Del. Laws, c. 141; Code 1915, § 2870; Code 1935, § 3351; 25 Del. C. 1953, § 2905.)

8 2906. Priority of liens of the State and political subdivisionson real estate; extinction of such liens.

(a) Except as otherwise provided in subsection (b) of this section, liens for taxes and other government charges levied and imposed
by the State or its political subdivisions, which liens are assessed against real property, shall be equal in status, regardless of the time of
assessment of said lien; no such lien shall have priority over any other such lien in the distribution of proceeds of the sale of rea estate
pursuant to awrit of venditioni exponis, levari facias or any other process or order of any court resulting in a sheriff’s sale. In the event
that the proceeds of asheriff’ ssaleareinsufficient to satisfy all such liens encumbering the property sold, then the State and/or its political
subdivisions holding such liens shall share that portion of the proceeds of the sheriff’s sale alotted to such liens on a prorata basis.

(b) In the event that real property is sold to the State or any of its political subdivisions pursuant to awrit of venditioni exponas, levari
facias or any other process or order of any court resulting in asheriff’s sale and such writ or process was filed by the entity purchasing the
real property, then the liens of the purchasing entity shall have priority over all other liens of the State or its political subdivisionsand in
the event that the proceeds of the sheriff’s sale are insufficient to satisfy all liens of the State or its political subdivisions encumbering the
real estate, the liens of the purchasing entity will be paid to the extent funds are available for such purposes and the remaining funds, if
any, shall then be distributed on a prorata basis to other governmental entities having such liens on the real estate sold, in full satisfaction
of al such liens.

(c) When real property is sold pursuant to awrit of venditioni exponas, levari facias or any other process resulting in a sheriff’s sale,
said writ having been filed by the State or any of its political subdivisions, the purchasing party, other than the original owner, shall take
the property free and clear of any and all liens on such real property, including liens of the State and/or its political subdivisions whether
or not such liens have been fully satisfied from the proceeds of the sale.

(d) Except as specificaly provided herein, nothing in this section shall be construed as affecting the order or priority of payment of
any other liens, charges, costs or other debts against real estate sold at a sheriff’s sale or the effect of such a sheriff’s sale on the quality
of title of real estate sold as provided in any other statute or ordinance of this State or its political subdivisions.

(e) All liens of the State or any of its political subdivisions encumbering real estate sold at a sheriff’s sale prior to July 10, 1980, and
purchased by the State or any of its political subdivisions at such sale are hereby extinguished; provided, however, that such lien existed
at the time of said sheriff’s sale.

(f) Nothing in this section shall affect the priority of any liens not of the State or any of its political subdivisions which existed of
record on or prior to July 10, 1980.

(62 Dél. Laws, c. 374, § 2.)
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Part 1
Mortgages and Other Liens

Chapter 31
Registration of Federal Liens

8§ 3101. Federal tax liensand liens notices.

This chapter appliesto federal tax liens, and also to other federal liens notices, of which under any Act of Congress or any regulations
drafted pursuant thereto, are required or permitted to be filed in the same manner as notices of federal tax liens.

(70 Del. Laws, c. 504, § 1)

§ 3102. Place of filing.
(a) Notices of liens, certificates and other notices affecting federal liens must be filed in accordance with this chapter.
(b) Notices of liensupon real property for obligations payable to the United States and certificates and notices affecting such liens shall
be filed in the office of the recorder of deeds of the county or counties in which the real property subject to the liensis situated.
(c) Notices of federal liens upon personal property, whether tangible or intangible, for obligations payable to the United States and
certificates and notices affecting the liens, shall be filed as follows:

(2) If the person against whose interest the lien applies is a corporation, partnership or limited liability company whose principal
executive officeisin this State, as these entities are described in Titles 6 and 8, in the office of the Secretary of State;

(2) If the person against whose interest the lien appliesis atrust or other entity that is not covered by paragraph (c)(1) of this section,
in the office of the Secretary of State;

(3) If the person against whose interest the lien applies is the estate of a decedent, in the office of the Secretary of State;

(4) In al other cases, including, but not limited to, an individual conducting business as a sole proprietorship, in the office of the
recorder of deeds of the county or counties where the person against whose interest the lien applies resides at the time of filing of
the notice of lien.

(70 Del. Laws, c. 504, § 1; 71 Del. Laws, c. 123, 8§ 1-3.)

§ 3103. Execution of notices and certificates.
Certification of notices of liens, certificates or other notices affecting federal liens by the Secretary of the Treasury of the United States
or the Secretary’ s delegate or by any official or entity of the United States responsible for filing or certifying of notice of any other lien
entitles them to be filed, and no other attestation, certification or acknowledgment is necessary.

(70 Del. Laws, c. 504, § 1; 70 Del. Laws, c. 186, § 1))

§ 3104. Duties of filing officer.

(a) If anotice of federal lien, arefiling of a notice of federal lien or a notice of revocation of any certificate in subsection (b) of this
section is presented to afiling officer whois:

(1) The Secretary of State, the Secretary of State shall cause the notice to be marked, held and indexed in accordance with the
provisions of § 9-502 of Title 6 (Uniform Commercial Code) as if the notice were a financing statement within the meaning of that
Code; or

(2) Any other officer described in 8 3102 of thistitle, the officer shall endorse thereon the officer’ s identification and the date and
time of receipt and forthwith file it alphabetically or enter it in an aphabetical index showing the name and address of the person
named in the notice, the date and time of receipt, the title and address of the official or entity certifying the lien and the total amount
appearing on the notice of lien.

(b) If a certificate of release, nonattachment, discharge or subordination of any lien is presented to the Secretary of State for filing
the Secretary of State shall:

(1) Cause acertificate of release or nonattachment to be marked, held and indexed as if the certificate were a termination statement
within the meaning of the Uniform Commercial Code, but the notice of lien to which the certificate relates may not be removed from
thefiles; and

(2) Cause a certificate of discharge or subordination to be marked, held and indexed asif the certificate were arelease of collateral
within the meaning of the Uniform Commercial Code.

(c) If arefiled notice of federal lien referred to in subsection (&) of this section or any of the certificates or notices referred to in
subsection (b) of thissection is presented for filing to any other filing officer specifiedin § 3102 of thistitle, the officer shall permanently
attach the refiled notice or the certificate to the original notice of lien and enter the refiled notice or the certificate with the date of filing
in any alphabetical lien index on the line where the original notice of lien is entered.
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(d) Upon the request of any person, the filing officer shall issue a certificate showing whether there is on file, on the date and hour
stated therein, any notice of lien, or certificate, or notice affecting any lien under this chapter, naming a particular person, and if a notice
or certificate is on file, giving the date and hour of filing of each notice or certificate. The fee for a certificate is $10. Upon request, the
filing officer shall furnish a copy of any notice of federal lien, or notice or certificate affecting afederal lien, for afee of $1.00 per page.

(70 Dél. Laws, . 504, § 1; 70 Del. Laws, c. 186, § 1.)

8 3105. Fees.
(a) Thefeefor filing and indexing each notice of lien, or certificate or notice affecting thelien, is:
(1) For alien on real estate, $20;
(2) For alien on tangible and intangible personal property, $10;
(3) For acertificate of discharge or subordination, $5;
(4) For al other notices, including a certificate of release or non-attachment, $3.

(b) The officer shall bill the district directors of internal revenue or other appropriate federal officials on a monthly basis for fees for
documents filed by them.

(70 Dél. Laws, ¢. 504, § 1.)
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Part 1
Mortgages and Other Liens

Chapter 35
Lien of Commission M erchant, Factor and Carrier

§ 3501. Enfor cement by public sale; nature of sale.

In all casesinwhich commission merchants, factors and all common carriers or other persons have alien under existing laws upon any
goods, wares, merchandise or other personal property for or on account of the costs or expenses of carriage, storage or labor bestowed on
such goods, wares, merchandise or other personal property, if the owner or consignee of the property fails or neglects or refuses to pay
the amount of charges upon any such property, goods, wares or merchandise, within 60 days after demand thereof, made personally upon
such owner or consignee or a such owner’s or consignee’s last known place of residence, then in such case the commission merchant,
factor, common carrier or other person having such lien may, after the expiration of the period of 60 days, expose the goods, wares,
merchandise or other personal property to sale at public auction and sell the same, or so much thereof as is sufficient to discharge the
lien together with costs of sale and advertising. Notice of the sale, together with the name of the person to whom the goods have been
consigned, shall first be published for 3 successive weeks in a newspaper published in the county and by 6 written or printed handbills,
put up in the most public and conspicuous places in the vicinity of the depot where the goods are located.

(13 Ddl. Laws, c. 164, § 1; Code 1915, § 2857; Code 1935, § 3338; 25 Ddl. C. 1953, § 3501; 84 Del. Laws, c. 42, § 106.)

§ 3502. Noticein special cases; jurisdiction of justices of the peace in cases of perishable property.

Upon the application of any of the personsor corporations having alien upon goods, wares, merchandise or other property, as mentioned
in 8 3501 of thistitle verified by affidavit, to any judge of the Superior Court or to the Court of Chancery setting forth that the place
of residence of the owner or consignee of any such goods, wares, merchandise or other property is unknown or that such goods, wares,
merchandise or other property are of such a perishable nature or so damaged or showing any other cause that renders it impracticable to
give the notice as required in § 3501 of thistitle, then, in such case, the judge hearing such application may make an order, to be signed
by such judge, authorizing the sale of such goods, wares, merchandise or other property upon such terms as to notice as the nature of
the case may admit of and to such judge seems proper. In cases of perishable property, the affidavit and proceedings required by this
section may be had before a justice of the peace.

(13 Ddl. Laws, c. 164, § 2; Code 1915, § 2858; Code 1935, § 3339; 25 Ddl. C. 1953, § 3502; 84 Del. Laws, c. 42, § 107.)

§ 3503. Disposition of proceeds of sale.

Theresidue of moneysarising from any sales, either under § 3501 or § 3502 of thistitle, after deducting the amount of thelien together
with costs of advertising and sales, shall be held subject to the order of the owner of the property.

(13 Del. Laws, c. 164, § 3; Code 1915, § 2859; Code 1935, § 3340; 25 Ddl. C. 1953, § 3503.)
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Part 1
Mortgages and Other Liens

Chapter 37
LiensUpon Vesselsfor Work, Material and Supplies

§ 3701. Preference of lien.

Ships and vessels of al kinds built, repaired, fitted, furnished and supplied with necessities for navigation within this State, shall be
subject to alien for al debts contracted by the builders, owners, master, agents or consignees thereof for work done or materials and
supplies found or provided in the building, repairing, fitting, furnishing, supplying or equipping of the same in preference to any other
debt due from the builders, masters, owners, agents or consignees thereof, except for salvage, and such debts shall be alien upon the ship
or vessel in the same manner as if the work had been done or the materials or supplies had been furnished outside of this State and in
aport foreign to the home port of the ship or vessel.

(22 Del. Laws, c. 208, § 1; Code 1915, § 2860; Code 1935, § 3341; 25 Ddl. C. 1953, § 3701.)

§ 3702. Duration of lien.
The lien shall continue for and during the period of 2 years next after the work is done or the materials or supplies are furnished or

provided to the ship or vessel and no longer.
(22 Del. Laws, c. 208, § 2; Code 1915, § 2861; Code 1935, § 3342; 25 Ddl. C. 1953, § 3702.)

§ 3703. Per sons entitled to lien.

The lien for work done or materials and supplies furnished shall exist in favor of all ship builders, ship chandlers, merchants, dealers,
tradesmen and mechanics for all work done or materials and supplies furnished or provided in or about the building, repairing, fitting,
furnishing, supplying or equipping of such ships or vessels.

(22 Del. Laws, c. 208, § 3; Code 1915, § 2862; Code 1935, § 3343; 25 Ddl. C. 1953, § 3703.)
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Mortgages and Other Liens

Chapter 39
Liensof Garage Owners, Livery and Stable Keepers, Replevin by Owner

§ 3901. Persons entitled to liens.

(a) Any hotelkeeper, innkeeper, garage owner, auction service or other person who keeps a livery, boarding stable, garage, airport,
marina or other establishment and, for price or reward at such livery, boarding stable, garage, airport, marina or other establishment,
furnishes food or care for any horse or has the custody or care of any carriage, cart, wagon, sleigh, motor vehicle, trailer, moped, boat,
airplane or other vehicle or any harness, robes or other equipment for the same or makes repairs, auctions, performs labor upon, furnishes
services, supplies or materialsfor, stores, safekeeps or tows any carriage, cart, wagon, sleigh, motor vehicle, trailer, moped, boat, airplane
or other vehicle or any harness, robes or other equipment for the same shall have a lien upon such horse, carriage, cart, wagon, sleigh,
motor vehicle, trailer, moped, boat, airplane or other vehicle, harness, robes or equipment and the right to detain the same to secure the
payment of such price or reward.

(b) Unless the context of this chapter requires otherwise, alienholder shall mean any person defined in subsection (&) of this section.

(17 Dél. Laws, c. 620, § 1; Code 1915, § 2863; 34 Del. Laws, c. 193; Code 1935, § 3344; 25 Del. C. 1953, § 3901; 61 Del. Laws,

c.367,8 1;68 Ddl. Laws, c. 62, 88 1,2.)

§3902. Lienholder’sloss of possession.

In case, either before or after the price or reward become due and payable, the lienholder under 8§ 3901 of this title loses possession
of the encumbered property, except by court order pursuant to this chapter, the lienholder’s lien shall continue in full force and effect,
provided that within 10 days from the time of the loss of possession the lienholder pursuant to § 3903 of this title files an application
for the issuance of an authorization to conduct a lien sale or files a counterclaim for the sale of the encumbered property pursuant to this
chapter in areplevin action brought pursuant to Chapter 95 of Title 10 by the owners or other persons claiming an interest in the property.

(17 Del. Laws, c. 620, § 1; Code 1915, § 2863; 34 Del. Laws, c. 193; Code 1935, § 3344; 25 Ddl. C. 1953, § 3901; 61 Del. Laws,

c.367,8 1)

§ 3903. Saleto satisfy liens.

(a) If alienholder under § 3901 or § 3902 of thistitleis not paid the amount due, and for which the lien is given within 30 days after
the same or any part thereof became due, then the lienholder may proceed to sell the property, or so much thereof as may be necessary,
to satisfy the lien and costs of sale pursuant to § 3905 of thistitleif:

(1) An authorization to conduct alien sale has been issued pursuant to this section;

(2) A judgment has been entered in favor of the lienholder on the claim which givesriseto the lien; or

(3) The owners and any secured parties of record or known lienholders of the property have signed, after the lien has arisen, arelease
of any interest in the property in the form prescribed by § 3904 of thistitle.

(b) A lienholder may apply to a Justice of the Peace Court in the county in which the lienholder’ s business establishment is situated for
the issuance of any authorization to conduct alien sale under § 3905 of thistitle. In the event that the lienholder’ s business establishment
islocated in more than 1 county, the Justice of the Peace Court in the county where the property is, or most recently was, located shall
have exclusive origina jurisdiction. The application shall be executed under penalty of perjury and shall include all of the following:

(1) A description of the property.

(2) The names and addresses of the owners of the property and the names and addresses of any other persons who the lienholder
knows claim an interest in the property.

(3) A statement of the amount of the lien and facts concerning the claim which gives rise to the lien. If compensation for storage
is claimed, the per diem rate of storage shall be shown.

(4) The date, time and place that the property will be sold if the authorization to conduct alien sale isissued.

(5) A statement that the lienholder has no information or belief that there isavalid defense to the claim which givesrise to the lien.

(c) Upon receipt of an application which is made pursuant to subsection (b) of this section, the justice of the peace shall send a notice
and a copy of the application by certified mail or registered mail, return receipt requested, to the owners, secured parties of record and
any known lienholders and any other persons whose names and addresses are listed in the application. If theidentity of the last registered
owner or secured party cannot be determined with reasonable certainty, § 3905 of thistitle shall have the same effect as notice sent by
certified or registered mail. The notice shall include al of the following:

(1) A statement that an application has been made with the justice of the peace for the issuance of an authorization to conduct a
liensde.

(2) A statement that the person has alegal right to ahearing in court; if ahearing in court is desired, the enclosed declaration under
penalty of perjury must be signed and returned and if the declaration is signed and returned, the lienholder will be allowed to sell the
vehicle only if the lienholder obtains ajudgment in court or obtains a release from the owners and any known lienholders.
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(3) A statement that if the declaration is signed and returned, a hearing will be promptly scheduled and the owners may then appear
to contest the claim of the lienholder.

(4) A statement of the date, time and place that the property will be sold if the authorization to conduct alien sale isissued.

(5) A statement that the justice of the peace will issue the authorization to conduct a lien sale unless the person signs and returns,
within 20 days after the date on which the notice was mailed, the enclosed declaration stating that the person desires to contest the
claim which givesrise to thelien.

(6) A statement that the person shall be liable for costsif ajudgment is entered in favor of the lienholder on the claim which gives
riseto thelien.

(7) A declaration which may be executed by the person under penalty of perjury stating that the person desires to contest the claim
which gives rise to the lien and that the person has a valid defense to the claim and the person shall furnish names and addresses
where official notice may be received of any person or persons including the declarant known to claim an interest in the property of
the hearing date.

(d) If the justice of the peace receives a declaration described in paragraph (3) of subsection (c) of this section which is mailed within
20 days after the date upon which the notice described in subsection (c) of this section is mailed, the justice of the peace shall notify
the lienholder and owners and any other persons listed in the application or declaration of the hearing date unless the owners of the
property and any known lienholder or lienholders have signed, after the lien has arisen, arelease of any interest in the property in the
form prescribed by § 3904 of thistitle. In any other case, the justice of the peace shall issue an authorization to conduct alien sale.

(e) In any hearing, the lienholder may have the amount of the indebtedness and right to sale determined and the person requesting the
hearing may present and have determined any defenses, setoffs, counterclaims, cross-claims or third-party actions.

(f) Any fees shall be recoverable as a cost by the lienholder if a sale is conducted.

(g) The form of the applications, notices and declarations described in this section shall be prescribed by the justice of the peace. The
language used in the applications, notices and declarations should be simple and nontechnical.

(17 Déel. Laws, c. 620, § 1; Code 1915, § 2863; 34 Del. Laws, c. 193; Code 1935, § 3344; 25 Del. C. 1953, § 3901; 61 Del. Laws,

c.367,8 1; 78 Del. Laws, c. 62, 8§ 1; 84 Del. Laws, c. 42, § 108.)

8 3904. Release of owner’sinterest in vehicle or property.
(8) An owner of property subject toalienunder § 3901 or § 3902 of thistitle may release any interest in the property after the lien has
risen. Therelease shall be dated when signed and a copy shall be given at the time therelease is signed to the person rel easing the interest.

(b) The release shall contain all of the following information in simple, nontechnical language:

(1) A description of the property sufficient to identify it.

(2) The names and addresses of the owners.

(3) A statement of the amount of the lien and the facts concerning the claim which givesrise to the lien.

(4) A statement that the person releasing the interest understands that the person has alegal right to a hearing in court prior to any
sale of the property to satisfy the lien and the person is giving up the right to appear to contest the claim of the lienholder.

(5) A statement that the person releasing the interest gives up any interest that person may have in the property and the person is
giving the lienholder permission to sell the property.

(6) A statement that there is no other person, persons or lienholders who have an outstanding interest in the property.
(61 Ddl. Laws, c. 367, 8 1; 70 Del. Laws, c. 186, § 1))

8 3905. Notice of sale; disposition of proceeds.

(a) Prior to any such salethe lienholder shall give at least 15 days' notice of the sale by handbills posted in 5 or more public places and
by advertising in a newspaper published and/or circulated in the county in which the saleisto be held.

(b) The proceeds of the sale shall be applied to the discharge of the lien and the cost of keeping and selling the property. The balance,
if any, of the proceeds of the sale shall be deposited not later than 10 days from the date of the sale with the court to be applied by the
court to the payment of any lien or security interest to which the property may be subject in the order of their priority, with any remaining
proceeds to be paid to the owner or owners of the property sold but, in case such owner or owners cannot be found, such balance shall
be turned over to the State Treasurer not later than 60 days from the date of the sale who shall create a special fund thereof and who
shall pay to the owner the moneys left if aclaim is made within 1 year of the sale, or deposit the moneysin the General Fund if no claim
is made within 1 year of the sale.

(c) Inevery lien sale authorized under this chapter, it shall be the duty of the lienholder to complete and file with the Court adisposition
of proceeds form, as designated by the Court, within 10 days from the date of the sale. No transfer of or new certificate of title to the
vehicle sold or salvage certificate shall be issued by the Department of Motor Vehicles without proof of the filing of said disposition of
proceeds form with the Court within the required time period. A copy of the disposition of proceeds form sealed with the Court’s seal
shall congtitute sufficient proof of filing.

(17 Déel. Laws, c. 620, § 1; Code 1915, § 2863; 34 Del. Laws, c. 193; Code 1935, § 3344; 25 Del. C. 1953, § 3901; 61 Del. Laws,

€. 367,8 1;64 Del. Laws, c. 34, 88 1, 2; 78 Del. Laws, c. 62, § 2.)
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§ 3906. M otor vehicles.

(a) In the case of motor vehicles required to be registered under the motor vehicle laws of this or any other state, notice containing the
information required in § 3903(b) of thistitle shall be given to the registered owners and known lienholders at their addresses of record
with the Division of Motor Vehicles or similar agency and the return receipt, signed or unsigned, shall be held and considered as prima
facie evidence of service of such notice. The lienholder shall notify the appropriate Delaware auto theft unit.

(b) Any lien created under this chapter shall not extend to any personal property that is not attached to or considered necessary for the
proper operation of any motor vehicle and such property shall be returned to the owner of the motor vehicle if the owner of the motor
vehicle claims the items prior to the sale of such motor vehicle.

(61 Del. Laws, c. 367, 8§ 1; 83 Del. Laws, c. 125, § 3.)

§3907. Priority of lien.
(a) All liens created pursuant to 8§ 3901 or § 3902 of thistitle shall be superior to any lien, title or interest of any person who has a
security interest by virtue of a conditional sales contract or aprior perfected security interest in accordance with Article 9 of Title 6.
(b) Notwithstanding the provisions of subsection (a) of this section, any person who stores or safekeeps any motor vehicle towed at the
regquest of a party other than the owner of the vehicle may attain priority of lien as follows:
() By providing notice by certified mail to atitle holder of record within 7 business days of the date upon which possession istaken;
(2) By providing notice by certified mail to lienholders of record within 7 business days of the date upon which possession istaken;
and
(3) By providing notice by telephone or in person to the appropriate police agency.
(61 Del. Laws, c. 367, 8 1; 68 Del. Laws, c. 315, § 1.)

§ 3908. Remedy of owner.
The owners or other persons claiming an interest in the property, in addition to the right to a hearing as provided herein, shall have the
right to file an action in replevin or detinue at any time in accordance with Chapter 95 of Title 10, and no bond shall be required to be
posted as a prerequisite to the filing of such an action or the issuance of the writ.

(17 Del. Laws, c. 620, 8 2, Code 1915, § 2864, 34 Del. Laws, c. 193; Code 1935, § 3345; 25 Del. C. 1953, § 3902, 61 Del. Laws,
c.367,8 1,78 Del. Laws, c. 62, § 3.)

§ 3909. Jurisdiction.

The Justice of the Peace Court in the county in which the lienholder’ s business establishment is located shall have exclusive original
jurisdiction of all petitions for sale under this chapter, notwithstanding the monetary amount claimed by the lienholder. In the event that
the lienholder’ s business establishment is located in more than 1 county, the Justice of the Peace Court in the county where the property
is, or most recently was, located shall have exclusive jurisdiction. The Justice of the Peace Court shall also hear actions in replevin or
detinue filed under this chapter, unless a party requests ajury and pays all necessary costs to transfer the action to Superior Court.

(61 Del. Laws, c. 367, 8 1; 65Del. Laws, c. 42, 8 1, 78 Ddl. Laws, c. 62, § 4.)

§ 3910. Rules.

The Justice of the Peace Court and Superior Court may adopt appropriate and specific rules to effectuate the intent and purpose of
this chapter.

(61 Del. Laws, c. 367, 8 1; 78 Del. Laws, c. 62, § 5.)
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Chapter 40
Rightsand Titleto Abandoned Personal Property

§ 4001. Definition of abandoned personal property.

(a) For the purposes of this chapter “abandoned personal property” shall be deemed to be tangible personal property which the rightful
owner has left in the care or custody of another person and has failed to maintain, pay for the storage of, exercise dominion or control
over, and has failed to otherwise assert or declare the ownership rights to the tangible personal property for aperiod of 1 year.

(b) The following personal property shall not be deemed to be “ abandoned personal property”:

(1) Marital property subject to division in a proceeding for divorce or annulment under § 1513 of Title 13;

(2) Personal property which has been stolen or otherwise taken from its rightful owner in violation of Title 11;

(3) Personal property which has been taken from the rightful owner by conversion;

(4) Personal property of aperson who dies intestate subject to subchapter | of Chapter 11 of Title 12;

(5) Unclaimed property held by banking organizations as defined by subchapter |1 of Chapter 11 of Title 12;

(6) Any intangible personal property and the tangible evidence thereof under Chapter 11 of Title 12; or

(7) Personal property in amotor vehicle that is not attached to or considered necessary for the proper operation of the motor vehicle
if the owner of the personal property files an answer to the petition pursuant to § 4003 of thistitle.
(72 Del. Laws, c. 192, 8 1, 78 Del. Laws, c. 21, § 1; 83 Del. Laws, c. 125, §4.)

§ 4002. Right and title to abandoned personal property.

Notwithstanding any other provision of the Delaware Code to the contrary, including § 1157 of Title 12, upon order of the court as
provided in this chapter, any person who holds, stores, safekeeps or otherwise is left with possession of any abandoned personal property,
including automobiles, motorcycles, boats and furnishings, which has been abandoned by the owner as defined in § 4001 of thistitle, shall
be vested with complete and absolute title to said abandoned personal property and shall have al right to sell, alienate, gift or otherwise
dispose of the said abandoned personal property provided such transfer does not violate preliminary injunctions in effect pursuant to §
1509(a)(1) of Title 13.

(72 Del. Laws, c. 192, 8 1; 81 Ddl. Laws,c. 1,83))

8 4003. Procedur e to obtain title.

(a) Any person who holds, stores, safekeeps or otherwise is left with possession of any abandoned personal property may be vested
with complete right and title to said abandoned personal property upon application to a court of competent jurisdiction. The petition filed
pursuant to this subsection shall be executed under oath and penalty of perjury and shall include the following:

(1) A complete description of the property including all identification and registration numbersiif applicable;

(2) The name and last known address of the owner or owners of the property;

(3) The names and addresses of any persons who claim to or have an interest or lien in the subject property;

(4) A statement that the petitioner has conducted a lien search concerning the subject property for any liens filed with the Delaware
Secretary of State and, if applicable, that the petitioner has conducted a title and lien search with the Division of Motor Vehicles
concerning any lienholders that may have an interest in any motor vehicle, and the reports of the Secretary of State and the Division
of Motor Vehicles resulting from the searches shall be attached to the petition;

(5) If amotor vehicle, a statement that the petitioner has had the vehicle examined and approved for sale by the auto theft unit or
acivilian auto theft technician of the Delaware State Police;

(6) A statement of the value of the subject property; and

(7) A statement by the petitioner that the property has been abandoned as defined by § 4001 of thistitle and the owner of the property
isnot an infant or incompetent person, and is not amember of the military.

(b) Upon receipt of a petition which is made pursuant to subsection () of this section, the court shall send a notice and a copy of
the petition and a Request for Information Form requesting the party who receives the notice and petition to provide all information
concerning the identification and address of all other owners and/or lienholders of said abandoned property by certified mail or registered
mail, return receipt requested, to the owners, secured parties of record, any known lienholder of the property, and any other personswhose
names and addresses are listed in the petition. The petitioner shall further cause naotice of filing of the petition to be posted in 5 or more
public places and shall advertise the fact that the petition has been filed in a newspaper published and/or circulated in the county in which
the petition was filed. The notice shall include a copy of the petition and shall include the following information:

(1) A statement that a petition has been made with the court;
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(2) A statement that the owner or other person has alegal right to a hearing in the courts and that if a hearing is desired then the
owner or other person shall file with the court an answer to the petition;

(3) A statement that if an answer isfiled ahearing will be promptly scheduled and the owners or other interested persons may appear
to contest the claim;

(4) A statement that the court will enter ajudgment in favor of the petitioner unless an answer is filed within 20 days after the date
on which the notice was mailed;

(5) A statement that the person may be liable for costsif ajudgment is entered in favor of the petitioner.

(c) If the court receives an answer described in paragraph (b)(3) of this section, the court shall notify the petitioner and all parties of
the hearing date to determine ownership of the subject property. If no answer is filed pursuant to paragraph (b)(3) of this section and
there are no lienholders or other interested party, then the court shall issue an order declaring that the petitioner has full right, title and
interest to the said abandoned property.

(d) The form of the applications, notices and declarations described in this section shall be prescribed by the court of competent
jurisdiction. The language used in the applications, notices and declarations should be simple and nontechnical.

(72 Del. Laws, c. 192, § 1; 74 Del. Laws, c. 110, § 139; 75 Del. Laws, c. 237, 8§ 1; 78 Del. Laws, c. 21, 88 2, 3)

84004. Sheriff’sor constable s sale of the property when there arelienholders.

(a) If it is determined that there are lienholders or other persons with secured or other interests in the abandoned property, the court
shall further order that the subject property shall be sold at sheriff’s sale or constable's salg, if the petition was filed in the Justice of the
Peace Court after notice as required in this section.

(b) Prior to any sale of the abandoned property, the petitioner shall give at least 15 days' notice of the sale by handbills posted in 5 or
more public places and by advertising in a newspaper published and/or circulated in the county in which the sale isto be held.

(c) The proceeds of the sale shall be applied first to the costs of keeping and selling the property, costs of execution and court costs.
The balance, if any, of the proceeds of the sale shall be deposited not later than 10 days from the date of the sale with the court to be
applied by the court to the payment of any lien or security interest to which the property may be subjected in order of their priority, with
any remaining proceeds to be paid to the petitioner after all liens and other interests have been paid.

(d) In every sale authorized under this chapter, it shall be the duty of the lienholder or other interest holder to file with the court aform
required by the court satisfying the judgment or indicating the disposition of the proceeds.

(72 Del. Laws, c. 192, § 1; 73 Del. Laws, c. 283, 8§ 1, 2; 78 Del. Laws, c. 21, 88 4,5.)

8§ 4005. Remedy of owner.

The owners or other persons claiming an interest in the property, in addition to the right to a hearing as provided herein, shall have the
right to file an action in replevin at any time prior to afinal determination of title by the court and no bond shall be required to be posted
as aprerequisite to the filing of such an action or the issuance of the writ of replevin.

(78 Del. Laws, c. 21,8 7.)

8 4006. M otor vehicles.

In the case of motor vehicles, the court shall enter an order requiring the Division of Motor Vehicles to issue title to the vehicle in
the name of the petitioner or other person who has purchased the vehicle through sheriff’s or constable’ s sale, and the petitioner or other
person to whom title to the vehicle is to be issued shall present to the Division of Motor Vehicles a copy of the order of the court with the
court’s seal affixed thereto. Upon receipt of the Certified Order, the Division of Motor Vehicles shall issue title as directed by the court.

(72 Del. Laws, . 192, 8§ 1; 73 Del. Laws, c. 283, 8§ 3; 74 Del. Laws, c. 110, § 139; 78 Del. Laws, c. 21, § 6.)

8 4007. Jurisdiction.

The Justice of the Peace Courts, Court of Common Pleas and Superior Court shall have concurrent jurisdiction over actions instituted
under this chapter.

(72 Dél. Laws, €. 192,8 1; 78 Ddl. Laws, c. 21, 8 6.)

§ 4008. Rules.
The courts may adopt appropriate and specific rules to effectuate the intent and purpose of this chapter.
(72 Dél. Laws, €. 192,8 1; 78 Ddl. Laws, c. 21, 8 6.)
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Part 1
Mortgages and Other Liens

Chapter 41
Lien of Owner of Threshing Machine, Corn Picker or Hay Baler

§ 4101. Priority of lien.

The owner of athreshing machine, corn picker or hay baler shall have first lien upon any wheat, corn, hay or other grain threshed,
picked or baled by that owner with the threshing machine, corn picker or hay baler to the full amount of the owner’s claim or bill for
threshing, picking or baling the same. If any chattel mortgage or other lien or claim of any kind whatsoever is placed upon any such
wheat, corn, hay or other grain, either before or after the same is threshed, picked or baled, such chattel mortgage or other lien or claim
shall always be subject to such claim for threshing, picking or baling; and, in case of the sale of any such wheat, corn, hay or other grain,
upon any claim whatsoever, the claim for threshing, picking or baling the same shall be paid out of the proceeds of any such sale before
any part of such proceeds of such saleis applied to any other claim.

(35 Ddl. Laws, c. 184, § 1; Code 1935, § 3352; 47 Del. Laws, ¢. 350; 25 Del. C. 1953, § 4101; 70 Del. Laws, c. 186, § 1.)

§4102. Removal of grain under lien.

No person shall take, remove or carry away from the premises where it is threshed any wheat, corn, hay or other grain upon which
thereisalien of any kind without the written consent of the person having such lien or without first paying in full the claim or bill of
the person having such lien.

(35 Ddl. Laws, c. 184, § 2; Code 1935, § 3353; 25 Del. C. 1953, § 4102.)

§ 4103. Penalties.
(8) Whoever violates this chapter shall be fined not Iess than $10 nor more than $100 for each offense.
(b) Justices of the peace shall have jurisdiction of offenses under this section.
(35Ddl. Laws, c. 184, § 3; Code 1935, § 3354; 25 Del. C. 1953, § 4103.)
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Chapter 43
Hospital Liens
§4301. Liensin favor of charitable hospitals.

Every charitable association, corporation or other institution maintaining ahospital in this State, supported in whole or in part by private
charity, shall have alien upon any and all claims or demands, al rights of action, suits, counterclaims of any person admitted to any such
hospital and receiving treatment, care and maintenance therein which arise out of any personal injuries received in any such accident
which any such injured person may have, assert or maintain against any such other person or corporation for damages, compensation
or other claim on account of such injuries for the amount of the reasonable charges of such hospital for all medical treatment, care and
nursing and maintenance of such injured person while in such hospital to the extent of the full and true consideration paid or given to, or
on behalf of, such injured person or such injured person’slegal representative.

(37 Del. Laws, c. 179, § 1; Code 1935, § 3360; 25 Del. C. 1953, § 4301; 84 Del. Laws, c. 42, § 109.)

§ 4302. Establishment of lien; notice of claim.

A charitable association, corporation or other institution shall file in the office of the prothonotary of the county in which such injuries
shall have occurred a notice in writing, containing the names and addresses of the injured person, the date of the accident, the name and
location of the hospital and, if then known, the name of the person alleged to be liable to such injured person by reason of the injuries
received, prior to the payment of any moneysto such injured person or such injured person’slegal representative by such person to such
injured person. Copies of the notice shall be sent by registered mail by the hospital to such injured person and al parties in interest who
are then known. Thereafter an affidavit by a competent person acting on behalf of such institution, setting forth such service, and all
attempts to serve the same shall befiled in the office of the prothonotary.

(37 Del. Laws, c. 179, § 2; Code 1935, § 3361; 25 Del. C. 1953, § 4302; 84 Del. Laws, c. 42, § 110.)

§ 4303. Attachment of lien to judgment.

The lien of any hospital shall attach to any verdict, report, decision, decree, award, judgment or final order made or rendered in any
action or proceeding in any court of record of Delaware or any public board or bureau in any suit, action, or proceeding brought by the
injured person or by the estate of the injured person, in case of deaths as the result of such injuries, against any other person for the
recovery of damages or other compensation or payment in any way arising out of injuries received in any such accident, as well as to
the proceeds of any settlement thereof, any claim or demand effected by any such injured person or on such injured person’s behalf with
any other person or corporation in any way liable to the injured person or the injured person’s legal representative in case of death, by
reason of the injuries effected with any other person on account thereof.

(37 Del. Laws, c. 179, § 3; Code 1935, § 3362; 25 Del. C. 1953, § 4303; 70 Del. Laws, c. 186, § 1.)

84304. Release as effective; liability of person making payment; limitation.

After thefiling of the notice as provided in this chapter, no rel ease of any judgment, claim or demand by theinjured person shall bevalid
or effectual as against such lien, and the person making any payment to such injured person or such injured person’slegal representative
as compensation for the injuries sustained shall for a period of 1 year from the date of such payment remain liable to such hospital for
the amount of its reasonable charges due at the time of such payment to the extent of the full and true consideration paid or given to,
or on behalf of, such injured person or such injured person’s legal representative, and any such charitable association, corporation or
other institution or body maintaining such hospital may, within such period, enforce its lien by a suit at law against such person making
any such payment.

(37 Del. Laws, c. 179, § 4; Code 1935, § 3363; 25 Del. C. 1953, § 4304; 70 Del. Laws, c. 186, § 1.)

8§ 4305. Recording of liens; fees.

(a) Every prothonotary shall, at the expense of the county, provide a suitable, well-bound book, to be called the Hospital Lien Docket,
in which, upon the filing of any lien claim under this chapter, the prothonotary shall enter the name of the injured person, the date of
the accident, the name of the hospital or other institution making the claim and the filing of an affidavit setting forth the service of or
attempts to serve of al partiesin interest.

(b) The prothonotary shall make a proper index of the Docket in the name of the injured person and shall be entitled to $1 for filing
each claim and at the rate of 25 cents per folio for such entry made in the Lien Docket and 25 cents for every search in the office for
such lien claim.

(37 Ddl. Laws, c. 179, § 5; Code 1935, § 3364; 25 Del. C. 1953, § 4305; 70 Del. Laws, c. 186, § 1.)

§ 4306. Examination of hospital records.

Any person legally liable or against whom a claim shall be asserted for compensation for injuries shall be permitted to examine

the records of any association, corporation or other institution or body maintaining a hospital in reference to the treatment, care and

maintenance of the injured person.
(37 Del. Laws, c. 179, § 6; Code 1935, § 3365; 25 Del. C. 1953, § 4306.)
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Chapter 45
Water Rent Liensin Wilmington

§4501. Priority of lien; transfer of lien upon execution sale.

(a) All water rents laid or imposed by the Board of Water Commissioners for the City of Wilmington, remaining unpaid and in arrears
for 30 days after they become due, shall be and constitute alien upon the lands and premises of the owner to which the water was furnished.
Such liens shall have preference and priority to all liens of recognizance, mortgage or judgment on such lands and premises created or
suffered by the owner, although such other lien or liens shall be of a date prior to the time of the attaching of such lien for water rents.

(b) In case of the sale under execution process of any lands and premises upon which liens for water rents exist, the liens shall be
transferred to the fund arising from the sale in the hands of the officer making the sale, and the real estate so sold shall be discharged

therefrom.
(43 D€l. Laws, c. 142, 8§ 1; 25 Del. C. 1953, § 4501.)

§ 4502. Duration of lien.
The lien for water rents shall remain alien for the period of 5 years and no longer from the expiration of 30 days after the water rents
became due and payable.
(43 Del. Laws, c. 142, § 2; 25 Del. C. 1953, § 4502.)
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Part 1
Mortgages and Other Liens

Chapter 46
Liensfor Razing or Demoalition of Structures by Public Expenditure

8 4601. Demoalition; notice; reimbursement; lien; lien docket.

(a) Except where a building or structure is demolished under emergency conditions, no lien or personal judgment, as provided in
subsections (b) and (c) of this section, may be obtained for the recovery of demolition costs by any municipality or other political
subdivision unless notice to the record owner or owners of such building or structure and to any record lien holders thereof has been given
prior to such demolition. For purposes of this subsection, the mailing of a certified letter, return receipt requested, at least 5 days prior
to demolition, to the last known address of the record owner, owners or lien holders and notifying same of the address of the property to
be demolished, the condition of the property and the legal right of the municipality or political subdivision to obtain a judgment against
the owner and alien against the property after demolition, shall be deemed sufficient notice. Where a building or structure is demolished
under emergency conditions, amunicipality or political subdivision may subsequently secure a personal judgment or obtain alien against
the property without first having complied with the foregoing notice provisions.

(b) In the event any municipality or other political subdivision of this State, in the exercise of its slum clearance and redevel opment
authority or its urban renewal authority or its authority in carrying out any duly adopted building code, shall have expended public funds
for the purpose of razing or demolishing any abandoned or vacant building deemed to be unsafe or any other unsafe building or structure
within its jurisdiction, after such notice is provided for in subsection (a) of this section, the sums so expended, with legal interest thereon
from the date of expenditure, shall be reimbursed to such municipality or political subdivision, on demand, by the person or persons
who were the owner or owners of such building or structure at the time such work of razing or demolition commenced, and if not so
reimbursed, said sums, with interest accrued thereon, may be collected from such owner or owners in an action at law commenced by
such municipality or political subdivision within 6 years after the date of the final expenditure of funds for such razing or demolition.

(c) Where amunicipality or other political subdivision of this State shall expend public funds for the purpose of razing or demolishing
any abandoned building deemed to be unsafe or any other unsafe building or structure within its jurisdiction, after such notice as is
provided for in subsection (@) of this section, such municipality or political subdivision may enter a lien for the amount so expended,
with interest accrued thereon, on the lands and premises on which such work of razing or demolition was performed, in the office of the
prothonotary for the county in which such lands and premises are situate in the docket provided for in subsection (d) of this section and
such liens shall continue until paid and discharged.

(d) The prothonotary of each county shall, under the direction and supervision of the county government, prepare adocket to be known
asthe “Lien Docket for Public Expenditures for Razing and Demolition” in which shall be recorded all liens provided for by subsection
(b) of this section. Such liens shall be certified in writing to the Prothonotary by the municipality or other governmental subdivisions
of this State entitled to the same, which certification shall list the owner of the lands and premises as such owner appears on the tax
assessment records of such municipality or other political subdivision on the date of lien certification, the principal amount of thelien and
the applicable interest rate, and shall identify the lands and premises by brief description and by the parcel number thereof as said parcel
number appears on the real estate tax records of such municipality or other governmental subdivision. Such information and the date of
filing shall be entered by the prothonotary in the lien docket, which docket shall contain in the back thereof an index according to the
name of the owner of the property against which such lien is entered. When any such lienis satisfied by payment, the prothonotary, acting
under the supervision of the municipality or other political subdivision holding such lien, shall enter thereon the date of final payment and
the words “satisfied in full.” The prothonotary, for the use of the county government, shall receive afee of $1.00 for each satisfaction.

(60 Del. Laws, c. 684, 8 1; 61 Del. Laws, c. 175,8 1.

8 4602. Demoalition; priority of lien; transfer of lien upon executed sale.

Any lien filed pursuant to this chapter shall have priority over any other lien upon or interest in the lands and premises upon which the
razed or demolished building or structure was situated, even though such other lien was entered of record or such interest vested prior
to the date of filing of the lien arising under this chapter, excepting any lien for taxes. In the case of sale under execution process of any
premises upon which any lien for such public expenditures exists, the lien shall be transferred to the fund arising from the sale in the
hands of the officer making the sale, and the premises so sold shall be discharged therefrom.

(60 Del. Laws, c. 684, § 1; 61 Ddl. Laws, c. 175, § 1.)

8 4603. | mprovements; notice; reimbursement; lien; lien docket.

(a) Except where a building or structure is improved under emergency conditions, no lien or personal judgment, as provided in
subsections (b) and (c) of this section, may be obtained for the recovery of costs of duly authorized improvements to the exteriors of
vacant buildings and the land on which they are situate, including but not limited to repairs to or replacement of structural components,
sidewalks, steps, porches, windows, doors and roofing, hereinafter “ exterior improvement costs,” so incurred by any municipality or other
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political subdivision unless notice to the record owner or owners of such building or structure and to any record lien holders thereof has
been given prior to commencement of such exterior improvements. For purposes of this subsection, the mailing of a certified |etter, return
receipt requested, at least 30 days prior to commencement of any exterior improvements, to the last known address of the record owner,
owners or lien holders and notifying same of the address of the property to be improved, the condition of the property and the legal right
of the municipality or political subdivision to obtain a judgment against the owner and a lien against the property after completion of
the exterior improvements, shall be deemed sufficient notice. Where a building or structure is improved under emergency conditions,
amunicipality or political subdivision may subsequently secure a personal judgment or obtain a lien against the property without first
having complied with the foregoing notice provisions.

(b) In the event any municipality or other political subdivision of this State, in the exercise of its slum clearance and redevel opment
authority or its urban renewal authority or its authority in carrying out any duly adopted building code, shall have expended public funds
for the purpose of exterior improvements to any abandoned or vacant building deemed to be unsafe or to any other vacant building or
structure within its jurisdiction, after such notice as is provided for in subsection (a) of this section, the sums so expended, with legal
interest thereon from the date of expenditure, shall be reimbursed to such municipality or political subdivision, on demand, by the person
or persons who were the owner or owners of such building or structure at the time such work of exterior improvement commenced;
and if not so reimbursed, said sums, with interest accrued thereon, may be collected from such owner or owners in an action at law
commenced by such municipality or political subdivision within 6 years after the date of the final expenditure of funds for such exterior
improvement costs.

(c) Where amunicipality or other political subdivision of this State shall expend public funds for the purpose of exterior improvements
to any vacant or abandoned building deemed to be unsafe or any other vacant building or structure within itsjurisdiction, after such notice
asisprovided for in subsection (&) of this section, such municipality or political subdivision may enter alien for the amount so expended,
with interest accrued thereon, on the lands and premises on which such work of exterior improvement was performed, in the office of
the prothonotary for the county in which such lands and premises are situate in the docket provided for in subsection (d) of this section
and such liens shall continue until paid and discharged.

(d) The prothonotary of each county shall prepare a docket to be known as the “Lien Docket for Public Expenditures for Exterior
Improvements” in which shall be recorded al liens provided for by subsection (b) of this section. Such liens shall be certified in writing
to the prothonotary by the municipality or other governmental subdivision of this State entitled to the same, which certification shall
list the owner of the lands and premises as such owner appears on the tax assessment records of such municipality or other political
subdivision on the date of lien certification, the principal amount of the lien and the applicable interest rate, and shall identify the lands
and premises by brief description and by the parcel number thereof as said parcel number appears on the real estate tax records of such
municipality or other governmental subdivision. Such information and the date of filing shall be entered by the prothonotary in the lien
docket, which docket shall contain in the back thereof an index according to the name of the owner of the property against which such
lien is entered. When any such lien is satisfied by payment, the prothonotary, acting under the supervision of the municipality or other
political subdivision holding such lien, shall enter thereon the date of final payment and the words “satisfied in full.” The prothonotary
shall receive afee of $1.00 for each satisfaction.

(67 Del. Laws, c. 127, 8 2.)

8 4604. mprovements; priority of lien; transfer of lien upon executed sale.

Any lien filed pursuant to this chapter shall have priority over any other lien upon or interest in the lands and premises upon which
the building or structure which has received exterior improvements was situated, even though such other lien was entered of record or
such interest vested prior to the date of filing of the lien arising under this chapter, excepting any lien for taxes. In the case of sale under
execution process of any premises upon which any lien for such public expenditures exists, the lien shall be transferred to the fund arising
from the sale in the hands of the officer making the sale, and the premises so sold shall be discharged therefrom.

(67 Del. Laws, c. 127, 8 2.)
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Part 1
Mortgages and Other Liens

Chapter 47
Firelnsuranceto Protect Lienholder

8§ 4701. Failureto obtain fireinsurance on demand of lienholder.

Any person, failing within 30 days after notice to furnish to any lienholder of record an adequate fire insurance policy or policies, the
premium or premiums upon which have been paid in full in an amount sufficient to protect the interest of the lienholder, shall forfeit the
right to procure such policy or policies of fire insurance, and the lienholder of record may obtain the necessary fire insurance and charge
the premium or premiums paid to the principal amount of the indebtedness.

(40 Del. Laws, c. 239, § 1; Code 1935, § 3387; 25 Del. C. 1953, § 4701.)

§ 4702. Right of mortgagee to recover fireinsurance premiums.

Any mortgagee having paid any premium or premiums of fire insurance covering the mortgaged premises shall, in any action of scire
facias sur mortgage or other civil action, obtain in the final judgment in the cause the amount of money paid for such fire insurance
premium or premiums. There shall be set forth in the affidavit of demand filed in the action an itemized list of the insurance premium or
premiums paid, the total amount of the payments thereof and that the amount has been paid. There shall be attached to the affidavit of
demand fire insurance premium receipts from the agent issuing the policy or policies.

(40 Del. Laws, c. 239, § 2; Code 1935, § 3388; 25 Del. C. 1953, § 4702.)
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Part 1
Mortgages and Other Liens

Chapter 48
Registration of Federal Tax Liens

88 4801-4805. Federal tax lien; execution of notices and certificates; duties of filing officer; fees; short title
[Repealed].
Repealed by 70 Del. Laws, c. 504, § 1, eff. July 12, 1996.
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Part 1
Mortgages and Other Liens

Chapter 49
Self-Service Storage Facilities

§4901. Short title.
This chapter shall be known as the “ Self-Service Storage Facility Act.”
(62 Del. Laws, c. 364, § 1)

§ 4902. Definitions.

Asused in this chapter, unless the context clearly requires otherwise, the following words shall have the following meaning:

(1) “Electronic mail” means communication delivered by electronic means as set forth in 8 107(a)(1)a. and b. of Title 18.

(2) “Last known address’ means that address provided by the occupant in the latest rental agreement or, subject to any requirements
in the rental agreement, the address provided by the occupant in a subseguent written notice of a change of address.

(3) “Occupant” means a person, that person’s sublessee, successor or assign, entitled to the use of the storage space at a self-service
storage facility under arental agreement, to the exclusion of others.

(4) “Owner” meansthe owner, operator, lessor or sublessor of a self-service storage facility, such person’s agent or any other person
authorized by the owner, operator, lessor or sublessor of aself-storage facility to manage the facility or to receive rent from an occupant
under arental agreement.

(5) “Personal property” means movable property not affixed to land and includes, but is not limited to, goods, merchandise and
household items.

(6) “Rental agreement” means any written agreement or lease, that establishes or modifies the terms, conditions, rules or any other
provisions concerning the use and occupancy of a self-service storage facility. A rental agreement may be delivered and accepted
electronically.

(7) “ Self-service storage facility” means any real property designed and used for the purpose of renting or leasing individual storage
space to occupants who are to have access to such for the purpose of storing and removing personal property. No occupant shall use
a self-service storage facility for residential purposes. A self-service storage facility is not awarehouse as used in Article 7 of Title 6.
If an owner issues any warehouse receipt, bill of lading or other document of title for the personal property stored, the owner and the
occupant are subject to Article 7 of Title 6, and this chapter does not apply.

(8) “Verified mail” means any method of mailing that is offered by the United States Postal Service or private delivery service that
provides evidence of mailing.

(62 Del. Laws, c. 364, 8 1, 70 Del. Laws, c. 186, 8§ 1; 80 Del. Laws, c. 266, 8 1; 84 Del. Laws, c. 42, 88 1, 111; 85 Del. Laws, c.
122,81)

8§ 4903. Creation of lien.

The owner of a self-service storage facility and the owner’s heirs, executors, administrators, successors and assigns have alien upon
all personal property located at a self-service storage facility for rent, labor or other charges, present or future, in relation to the personal
property and for expenses necessary for its preservation or expenses reasonably incurred in its sale or other disposition pursuant to this
chapter. The lien provided for in this section is superior to any other lien or security interest, except liens or security interests secured
by motor vehicles titled pursuant to Chapter 23 of Title 21. The lien attaches as of the date the personal property is brought to the self-
service storage facility; provided that the written rental agreement states that such lien will attach. The occupant shall be bound by the
rental agreement even if unsigned, if the occupant pays, rents, or uses the leased space more than 30 days after delivery of the written
rental agreement to the occupant.

(62 Ddl. Laws, c. 364, 8§ 1; 85Del. Laws, c. 122, 8§ 1.)

§ 4903A. Rental agreements.
The rental agreement must contain a statement advising any occupant of the following:
(1) The existence of the lien.
(2) That personal property stored in the leased space may be sold to satisfy thelien if the occupant isin default.
(85Ddl. Laws, c. 122,81)

8 4904. Enfor cement; satisfaction of lien.
(8 An owner’slien as provided for in § 4903 of thistitle for a claim which has become due may be satisfied as follows:
(1) The occupant shall be notified;
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(2) The natice shall be delivered in person, by verified mail, by electronic mail, or sent by certified mail to the last-known address
of the occupant; provided, however, if an owner sends notice to the occupant’ s last known el ectronic mail address and does not receive
an electronic receipt that establishes delivery of the notice to the occupant’s electronic mail address, the owner will deliver a copy of
the notice via verified mail or certified mail to the occupant’s last-known address;

(3) The notice shall include:

a. Anitemized statement of the owner’ s claim showing the sum due at the time of the notice and the date when the sum became due;

b. A brief and general description of the personal property subject to thelien. The description shall be reasonably adequate to permit
the person notified to identify it, except that any container including, but not limited to, atrunk, valise or box that islocked, fastened,
sealed or tied in a manner which deters immediate access to its contents may be described as such without describing its contents;

c. A natice of denial of access to the personal property, if such denial is permitted under the terms of the rental agreement, which
provides the name, street address and telephone number of the owner or the owner’s designated agent whom the occupant may
contact to respond to said notice;

d. A demand for payment within a specified time not less than 30 days after delivery of the notice;
€. A conspicuous statement that unlessthe claimis paid within the time stated in the notice the personal property will be advertised
for sale or other disposition and will be sold or otherwise disposed of at a specified time and place;

(4) In order to confirm the status of the occupant, before or after sending the notice as required by paragraph (a)(2) of this section,
the owner must also contact a next-of-kin, emergency, or secondary contact viathe information provided by the occupant in the rental
agreement. The occupant must be given the chance to provide next-of-kin, emergency, or secondary contact information in the rental
agreement.

(b) Any notice made pursuant to this section shall be presumed delivered when it is deposited with the United States Postal Service and
properly addressed with postage prepaid or by electronic mail to an electronic mailing address provided by the occupant. For purposes of
notice of default, electronic mail may be used to notify an occupant of the default only if al of the following apply:

(1) The occupant isinformed in the original rental agreement, or by subsequent modification of the agreement, that notification by
electronic mail is an authorized means of communication under this subsection.

(2) The occupant affirmatively consents to be contacted using electronic means and to promptly advise owner of any change in the
occupant’s electronic mail address.

(3) The occupant affirmation consenting to electronic means of communication and to promptly advise owner of any change in the
occupant’s electronic mail addressis printed in bold type or underlined in the rental agreement.

(c) After the expiration of the time given in the notice, an advertisement of the sale or other disposition shall be published once a
week for 2 consecutive weeks in the print or electronic version of a newspaper of general circulation in the county where the self-service
storage facility is located or on a publicly accessible independent website that regularly advertises or conducts online auctions or sales
of personal property. The advertisement shall include:

(1) A brief and general description of the personal property reasonably adequate to permit its identification as provided for in
paragraph (a)(3)b. of this section;

(2) The address of the self-service storage facility and the number, if any, of the space where the personal property is located and
the name of the occupant;

(3) The time, place and manner of the sale or other disposition. The sale or other disposition shall take place not sooner than 30
days after the first publication;
(4) The name of each occupant whose property is to be sold. When a sale involves the property of more than 1 occupant, asingle
advertisement may be used to advertise the disposal of the property.
(d) Any sale or other disposition of the personal property shall conform to the terms of the notification as provided for in this section.
(e) Any sale or other disposition of the personal property shall be held at the self-service storage facility or at the nearest suitable
place to where the personal property is held or stored. A public sale includes offering the property on a publicly accessible website that
regularly conducts online auctions or sales of personal property. Such sale shall be considered incidental to the self-storage business and
no license shall be required.

(f) Notwithstanding any law, rule, or regulation to the contrary, if the property isamotor vehicle, trailer, or watercraft and the occupant
isin default for 60 consecutive days, the owner may havethe property towed. If amotor vehicle, trailer, or watercraft istowed as authorized
in this section, the owner shall send, by verified or electronic mail to the occupant’ slast known address, the name, address, and tel ephone
number of the towing company that will perform the towing and the street address of the storage facility where the towed property can
be redeemed; provided, however, if an owner sends the information to the occupant’s last known electronic mail address and does not
receive an electronic receipt that establishes delivery of the notice to the occupant’s electronic mail address, the owner will deliver the
information via verified mail to the occupant’s last-known address.

(g) Before any sale or other disposition of personal property pursuant to this section, the occupant may pay the amount necessary to
satisfy the lien and the reasonable expenses incurred under this section and thereby redeem the personal property. Upon receipt of such
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payment, the owner shall return the personal property and thereafter the owner shall have no liability to any person with respect to such
personal property.

(h) A purchaser in good faith of the personal property sold to satisfy alien as provided for in § 4903 of thistitle takes the property free
of any rights of persons against whom the lien was valid, despite noncompliance by the owner with the requirements of this section.

(i) In the event of a sale under this section, the owner may satisfy that owner’s lien from the proceeds of the sale but shall hold the
balance, if any, for delivery on demand to the occupant. The balance is subject to the Delaware escheat laws in Chapter 11 of Title 12,
with the presumption of abandonment occurring 5 years after the date of the sale.

(i) The owner shall not be liable for identity theft or other harm resulting from the misuse of information contained in documents
or electronic storage media that are part of the occupant’s property sold or otherwise disposed of and of which the owner did not have
actual knowledge.

(k) If the rental agreement contains a provision placing alimit on the value of property that may be stored in the occupant’ s space, this
limit shall be deemed to be the maximum value of the stored property, provided that the provision is printed in bold type or underlined in
the rental agreement. In addition to the remedies otherwise provided by law, only an occupant listed on the last known rental agreement
injured by aviolation of this act may bring acivil action to recover damages.

() Fees. —

(1) The operator may charge the occupant a reasonable late fee for each month the occupant does not pay rent when due.

(2) A fee under this subsection may not be more than the greater of:
a. Twenty dollars a month; or
b. Twenty percent of the monthly rent for the leased space.

(3) The operator may not charge afee under this subsection unless the operator disclosesin the rental agreement all of the following;
a. The amount of the fee.
b. Thetiming for charging the fee.

(4) A fee under this subsection may be charged in addition to any other reasonable expense incurred by the owner provided by law
or contract.

(m) Prohibited use.—
(1) An occupant may not use a self-service storage facility after the owner or occupant has delivered written notice in person, by
electronic mail, or by verified mail of the termination or nonrenewal of the rental agreement.

(2) The notice must provide the occupant with not less than 35 days after delivery of the notice to remove all personal property
from the self-service storage facility.

(3) Prior to the occupant’s removal of all persona property, the owner may, upon notice, place reasonable restrictions on the
occupant’s use of the self-service storage facility, including denying access to the self-service storage facility except for the occupant
to remove personal property during the owner’s normal business hours.

(4) The owner may dispose of any persona property remaining at the self-service storage facility after the date provided in the
written notice under this section.

(62 Del. Laws, c. 364, 8 1, 70 Del. Laws, c. 186, § 1; 80 Del. Laws, c. 266, 8 1; 81 Del. Laws, c. 170, §1; 84 Del. Laws, c. 42, §
112; 85 Del. Laws, c. 122, § 1)

§ 4905. Construction of chapter.

Nothing in this chapter shall be construed asin any manner impairing or affecting the right of partiesto create liens by special contract
or agreement, nor shall it in any manner affect or impair other liens arising at common law or in equity, or by any statute of this State,
or any other lien provided for in 88 4902-4904 of thistitle.

(62 Del. Laws, c. 364, § 1.)
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Part 1
Mortgages and Other Liens

Chapter 50
Liensand Estate Recoveries

§ 5001. Definitions.

(a) “Department” means the Delaware Department of Health and Social Services.

(b) “Discharge from along-term care service” means the release of a person from along-term care facility for the purpose of returning
to the home for permanent residence or discontinuance of home and community-based services.

(c) “Estate” means all real property, as well as all personal property which constitutes assets of the individual’s estate as described
in Chapter 19 of Title 12.

(d) “Lawfully residing in the home” means residing in the home with the permission of the owner or, if under guardianship, the owner’s
legal guardian.

(e) “Long-term care” means a service provided in a long-term care facility or in the home, under federally approved home and
community-based services, as an alternative to institutionalization.

(f) “Medical assistance” means payment by the State’'s program under Title XIX of the Social Security Act [42 U.S.C. §8

1396-1396w-1], or Medicaid Program, administered by the Department.

(9) “Real property” meansland, including houses or immovable structures or objects attached permanently to theland. Theterms“real
estate,” “realty,” and “real property” are used synonymously with one another and designate real property in which an individual has
ownership rights and interests.

(h) “Residing in the home on a continuous basis’ means using the home as the principal place of residence.

(69 Del. Laws, c. 392, § 1; 70 Del. Laws, c. 545, 88 1, 2))

8§ 5002. Liens; notice.

(a) Subject to the provisions of subsections (b) and (c) of this section, for any individual who is 55 years of age or older when the
individual receives services in a long-term care facility under the auspices of the Department, a lien shall be created against all real
property of such individual, prior to the individual’ s death, upon approval of such individual for, and receipt of, services that will be paid
on that individual’ s behalf, fully or in part by the Department, and only after notice and opportunity for a hearing before the Department
to establish that the person cannot reasonably be expected to return home.

(b) No lien may be imposed on an individual’s home under subsection (a) of this section if any of the following persons is lawfully
residing in the home;

(1) The spouse of the individual;

(2) Theindividual’s child who is either under the age of 21, blind or permanently and totally disabled; or

(3) A sibling of the individual who has an equity interest in the home and who was residing in the home for a period of at least 1
year immediately prior to the date of the individual’ s admission to the long-term care facility.

(c) The lien shall attach to real property upon the recording of a notice of lien being recorded by the Department at the Recorder of
Deeds office in the county where such real property islocated.

(d) The lien may be released by the Department recording a release of lien form at the Recorder of Deeds office in the county where
the real property islocated.

(e) Any lien imposed pursuant to this section shall dissolve and be null and void upon the individua’s discharge from the long-term
care facility and return home. Any such lien shall be released by the Department upon such discharge.

(69 Del. Laws, c. 392, § 1; 70 Del. Laws, c. 545, 88§ 3-5.)

§ 5003. Estate recovery.

In the case of any individual receiving long-term care from the Department, the Department shall seek recovery for any disbursements
made on behalf of such individual under the State Plan for Medical Assistance, from theindividual’ s estate or upon sale of property subject
to alien. The Department will seek recovery of moneys expended for correctly paid medical assistance from al periods of eligibility for
medical assistance on behalf of the individual only:

(1) After the death of the individual and the death of a surviving spouse who was residing in the home on a continuous basis; and
(2) In the case of liens on an individual’s home, when thereis no:

a. Surviving child who is blind or disabled as defined in accordance with the disability rule of the federally administered
Supplemental Security Income (Title XVI of the Social Security Act [42 U.S.C. 88 1381-1383f]) who wasresiding in the home on
a continuous basisimmediately prior to the death of the individual; or

Page 96



Title 25 - Property

b. Nondisabled child or sibling of theindividual lawfully residing in the home, who hasresided therefor aperiod of at least 2 years
immediately prior the date of the individual’ s admission to along-term care service, who has lawfully resided there on a continuous
basis since that time, and who can establish to the Department’s satisfaction that the person provided the care that permitted the
individual to reside in the home rather than in along-term care facility; or

¢. Minor child who was residing in the home on a continuous basis immediately prior to the death of the individual, until that
child reaches majority.

(69 Del. Laws, c. 392, 8§ 1; 70 Del. Laws, c. 186, § 1))

§ 5004. Voluntary reimbur sement.

The Department shall accept reimbursement for medical assistance it has rendered when voluntarily offered by a current or former
recipient of long-term care or someone acting on the recipient’s behalf to offset any recovery under 8 5003 of thistitle.

(69 Del. Laws, c. 392, 8§ 1; 70 Del. Laws, c. 186, § 1))

§ 5005. Undue har dship.

The Department shall, by October 13, 1994, establish procedures under which the Department shall waive the application of § 5003
of thistitleif it would work an undue hardship. However, a waiver granted pursuant to this section shall remain in effect only as long
as the undue hardship condition continues.

(69 Del. Laws, c. 392, § 1; 70 Del. Laws, c. 545, 88 6, 7.)

§ 5006. Rules and regulations.
The Department shall establish rules and regulations by which it can carry out the terms of this law.
(69 Del. Laws, c. 392, 8§ 1)
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Part |11
Residential Landlord-Tenant Code

Chapter 51
General Provisions

Subchapter |
Rights, Obligations and Procedures, Generally

§ 5101. Applicability of Code.

(a) This Code shall regulate and determine al legal rights, remedies and obligations of all parties and beneficiaries of any rental
agreement of arental unit within this State, wherever executed. Any rental agreement, whether written or oral, shall be unenforceable
insofar as the agreement or any provision thereof conflicts with any provision of this Code, and is not expressly authorized herein. The
unenforceability shall not affect other provisions of the agreement which can be given effect without the void provision.

(b) Any rental agreement for acommercial rental unit is excluded from this Code. All legal rights, remedies and obligations under any
agreement for the rental of any commercial rental unit shall be governed by general contract principles; and only Chapter 57 of Title 25
and Part 1V of Title 25 shall have any application to commercial rental agreements.

(c) This Code shall apply to any relationship between parties arising by law under a conditional sales agreement which has been
converted to a landlord/tenant agreement by operation of § 314(d)(3) of this title, but shall not apply to any other conditional sales
agreement.

(70 Del. Laws, ¢. 513, 8 1; 70 Del. Laws, c. 186, 8§ 1; 76 Del. Laws, c. 311, § 4.)

§ 5102. Exclusions from application of this Code.
The following arrangements are not intended to be governed by this Code, unless created solely to avoid such application:

(1) Residence at aninstitution, whether public or private, where such residenceis merely incidental to detention or to the provision of
medical, geriatric, educational, counseling, religious or similar services, including (but not limited to) prisons, student housing provided
by a college or school, old-age homes, nursing homes, homes for unwed mothers, monasteries, nunneries and hospitals.

(2) Residence by a member of afraternal organization in a structure operated for the benefit of the organization.
(3) Residence in a hotel, motel, cubicle hotel or other similar lodgings.

(4) Nonrenewabl erental agreementsof 120 daysor lessfor any calendar year for adwelling located within the boundaries of Broadkill
Hundred, Lewes-Rehoboth Hundred, Indian River Hundred, Baltimore Hundred and Cedar Creek Hundred.

(5) A rental agreement for ground upon which improvements were constructed or installed by the tenant and used as a dwelling,
where the tenant retains ownership or title thereto, or obtains title to existing improvement on the property.

(6) A “certified recovery house” as defined in § 2201A of Title 16.
(70 Del. Laws, c. 513,8 1, 80 Del. Laws, c. 8, § 1; 84 Del. Laws, c. 131, §2)

§ 5103. Jurisdiction.

Any person, whether or not a citizen or resident of this State, who owns, holds an ownership or beneficial interest in, uses, manages
or possesses real estate situated in this State submits that person’s own self or such person’s personal representative to the jurisdiction of
the courts of this State as to any action or proceeding for the enforcement of an obligation arising under this Code.

(70 Del. Laws, ¢. 513, 8 1, 70 Del. Laws, c. 186, § 1; 84 Del. Laws, c. 42, 81.)

§ 5104. Obligations of good faith.
Every duty under this Code, and every act which must be performed as a condition precedent to the exercise of aright or remedy under
this Code, imposes an obligation of good faith in its performance or enforcement.
(70 Ddl. Laws, c. 513, 8 1))

§ 5105. Disclosure.
(a) On each written rental agreement, the landlord shall prominently disclose:

(1) The names and usua business addresses of al persons who are owners of the rental unit or the property of which the rental unit
isapart, or the names and business addresses of their appointed resident agents; and/or

(2) The names and usual business addresses of any person who would be deemed alandlord of the unit pursuantto § 5141 of thistitle.

(b) Where there is a written rental agreement, the landlord shall provide a copy of such written rental agreement to the tenant, free
of charge. In the case of an oral agreement, the landlord shall, on demand, furnish the tenant with a written statement containing the
information required by subsection (@) of this section.
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(c) Any owner or resident agent not dealing with the tenant as alandlord shall be responsible for compliance with this section by the
landlord and may not take advantage of any failure to serve process upon such owner or resident agent in any proceeding arising under
this Code where such failure is due to the owner or resident agent’s failure to comply with this section.

(70 Del. Laws, c. 513, § 1; 79 Del. Laws, c. 47, § 20.)

§ 5106. Rental agreement; term and termination of rental agreement.

(8) No rental agreement, unlessin writing, shall be effective for alonger term than 1 year.

(b) Where no term is expressly provided, a rental agreement for premises shall be deemed and construed to be for a month-to-month
term.

(c) Subject to the provisions of § 5512 of this title, the landlord may terminate any rental agreement, other than month-to-month
agreements, by giving a minimum of 60 days’ written notice to the tenant prior to the expiration of the term of the rental agreement. The
notice shall indicate that the agreement shall terminate upon its expiration date. A tenant may terminate arental agreement by giving a
minimum of 60 days' written notice prior to the expiration of the term of the rental agreement that the agreement shall terminate upon
its expiration date.

(d) Where the term of the rental agreement is month-to-month, the landlord or tenant may terminate the rental agreement by giving
the other party a minimum of 60 days written notice, which 60-day period shall begin on the first day of the month following the day
of actua notice.

(e) With regard to a tenant occupying a federally-subsidized housing unit, in the event of any conflict between the terms of this Code
and the terms of any federal law, regulations or guidelines, the terms of the federal law, regulations or guidelines shall control.

(70 Del. Laws, c. 513, § 1; 83 Del. Laws, c. 203, 8§ 1.)

8 5107. Renewals of rental agreementswith modifications.

(a) If thelandlord intends to renew the rental agreement subject to amended or modified provisions, the landlord shall give the tenant a
minimum of 60 days' written notice prior to the expiration of the rental agreement that the agreement shall be renewed subject to amended
or modified provisions, including, but not limited to, amended provisions relating to the length of term or the amount of security deposit
or rent. Such notice shall specify the modified or amended provisions, the amount of any rent or security deposit and the date on which
any modifications or amendments shall take effect.

(b) After receipt of such noticefrom thelandlord, unlessthe tenant notifiesthelandlord of thetenant’ sintention to terminate the existing
rental agreement a minimum of 45 days prior to the last day of the term, the provisions of the amended or modified rental agreement shall
be deemed to have been accepted and agreed to by the tenant, and the terms of the lease, as amended, shall take full force and effect.

(c) If the tenant rejectsthe modified terms or provisions set forth in anotice of renewal given under this section, then the rejected notice
of renewal shall be considered an effective termination notice.

(d) The terms of subsections (a) through (c) of this section shall not be applicable where the tenant’s rent and security deposit are a
function of the tenant’s income in accordance with any form of regulations or guidelines of the United States Department of Housing
and Urban Development (HUD); in the event that they are afunction of income, the regulations and guidelines established by HUD with
regard to the determination and future adjustments of atenant’ srent and security deposit shall govern. With regard to atenant’ s occupying
HUD-subsidized units, in the event of any conflict between the terms of this Code and the terms of any HUD regulation or guideline,
the terms of aHUD regulation or guideline shall control.

(70 Del. Laws, c. 513, § 1)

§ 5108. Rental agreement; automatic extension of agreementswhere partiesfail to terminate or renew
subject to modifications.

(a) Where arental agreement, other than for farm unit, isfor 1 or more years, and 60 days or upward before the end of the term either
the landlord does not give notice in writing to the tenant of landlord’s intention to terminate the rental agreement and the tenant does
not give 45 days' notice to the landlord of tenant’ s intention to terminate the rental agreement, the term shall be month-to-month, and all
other terms of the rental agreement shall continuein full force and effect.

(b) The provisions of § 5107(a) through (c) of thistitle shall control if a notice of renewal with modifications has been sent.

(c) With regard to a tenant occupying a federally-subsidized housing unit, in the event of any conflict between the terms of this Code
and the terms of any federal law, regulations or guidelines, the terms of the federal law, regulations or guidelines shall control.

(70 Del. Laws, c. 513, § 1.)

8 5109. Rental agreement; promises mutual and dependent.

(a) Material promises, agreements, covenants or undertakings of any kind to be performed by either party to arental agreement shall
be interpreted as mutual and dependent conditions to the performance of material promises, agreements, covenants and undertakings by
the other party.
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(b) A party undertaking to remedy a breach by the other party in accordance with this Code shall be deemed to have complied with the
terms of this Code if their noncompliance with the exact instructions of this Code is nonmaterial and nonprejudicial to the other party.

(70 Del. Laws, c. 513, § 1.)

§5110. Rental agreement; effect of unsigned rental agreement.

(a) If thelandlord does not sign awritten rental agreement which has been signed and tendered to the landlord by the tenant, acceptance
of rent without reservation by the landlord shall give to the rental agreement the same effect asif it had been signed by the landlord.

(b) If the tenant does not sign awritten rental agreement which has been signed and tendered to the tenant by the landlord, acceptance
of possession and payment of rent by the tenant, without reservation, shall give to the rental agreement the same effect asiif it had been
signed by the tenant.

(c) Where arental agreement which has been given effect by the operation of this section provides by its terms for aterm longer than
1 year, it shall operate to create only a 1-year term.

(70 Del. Laws, c. 513,8 1)

§5111. Attorneys fees prohibited.
No provisionin arental agreement providing for the recovery of attorneys' feesby either party in any suit, action or proceeding arising
from the tenancy shall be enforceable.
(70 Del. Laws, ¢. 513,8 1))

§ 5112. Time computation.

In computing any period of time prescribed or allowed by order of the Court or by any applicable statute, the day of the act, event or
default from which the designated period of time beginsto run shall not be included unless specifically included by statute, order or rule.
Thelast day of the period so computed shall be included, unlessit is a Saturday, Sunday or alegal holiday, in which event the period runs
until the end of the next day which is not a Saturday, Sunday or alegal holiday. When the period of time prescribed or allowed is less
than 7 days, intermediate Saturdays, Sundays and legal holidays shall be excluded from the computation.

(70 Déel. Laws, c. 513, § 1.)

§5113. Service of notices or pleadings and process.

(a) Any notice or service of process required by this Code shall be served either personally upon the tenant or landlord or upon the
tenant by leaving a copy thereof at the person’s rental unit or usual place of abode with an adult person residing therein; and upon the
landlord by leaving a copy thereof at the landlord’s address as set forth in the lease or as otherwise provided by landlord with an adult
person residing therein, or with an agent or other person in the employ of the landlord whose responsibility it is to accept such notice. If
the landlord is an artificial entity, pursuant to Sup. Ct. R. 57, service of the notice or process may be made by leaving a copy thereof at
its office or place of business as set forth in the lease with an agent authorized by appointment or by law to receive service of process.

(b) Inlieu of personal service or service by copy of the notice or process required by this Code, a copy of such notice or process may be
sent by registered or certified mail or first-class mail as evidenced by a certificate of mailing postage-prepaid, addressed to the tenant at
the leased premises, or to the landlord at the landlord’ s business address as set forth in the lease or as otherwise provided by landlord, or
if thelandlord is an artificial entity, pursuant to Sup. Ct. R. 57, at its office or place of business. The return receipt of the notice, whether
signed, refused or unclaimed, sent by registered or certified mail, or the certificate of mailing if sent by first-class mail, shall be held and
considered to be primafacie evidence of the service of the notice or process.

(c) In the alternative, service of notice or process may also be obtained by 1 of the following 2 aternatives:
(1) Posting of the notice on the rental unit, when combined with areturn receipt or certificate of mailing; or
(2) Personal service by a special process-server appointed by the Court.

(70 Del. Laws, c. 513, 8 1)

8§ 5114. Notice; contractual notice between the parties.
A person has notice of afact if:
(1) The person has actual knowledge of it;
(2) The person has received a notice pursuant to the provisions of this Code; or
(3) From al the facts and circumstances known at the time in question, such person has reason to know that it exists.
(70 Del. Laws, ¢. 513,8 1))

8§ 5115. Application for a forthwith summons.

Where the landlord alleges and by substantial evidence demonstrates to the Court that a tenant has caused substantial or irreparable
harm to landlord’ s person or property, or where the tenant alleges and by substantial evidence demonstrates to the Court that the landlord
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has caused substantial or irreparable harm to the tenant’ s person or property, the Justice of the Peace Court shall issue aforthwith summons
to expedite the Court’ s consideration of the allegations.

(70 Del. Laws, c. 513, § 1.)

8 5116. Fair housing provisions [For application of this section, see 84 Del. Laws, c. 358, § 4] [Effective until
Dec. 31, 2029].

(a) No person, being an owner or agent of any real estate, house, apartment or other premises, may refuse or decline to rent, subrent,
sublease, assign, or cancel any existing rental agreement to or of any tenant or any person by reason of race, creed, religion, marital status,
color, sex, sexual orientation, gender identity, national origin, disability, age, source of income, occupation, military status, housing status,
familial status, or any other basis protected under Chapter 46 of Title 6.

(b) No person may demand or receive a greater sum as rent for the use and occupancy of any premises because the person renting or
desiring to rent the premisesis of a particular race, creed, religion, marital status, color, sex, sexual orientation, gender identity, national
origin, disability, age, source of income, occupation, military status, housing status, familial status, or any other basis protected under
Chapter 46 of Title 6.

(¢) In the event of discrimination under this section, the tenant may recover damages sustained as a result of the landlord’s action,
including reasonable expenditures necessary to obtain adequate substitute housing.

(d) (1) Notwithstanding subsection (a) of this section relating to age discrimination, and consistent with thefederal Fair Housing Act [42
U.S.C. § 3601 et seqg.] and the Delaware Fair Housing Act, Chapter 46 of Title 6, alandlord may make rental units available exclusively
for rental by senior citizens.

(2) A senior citizen rental unit under paragraph (d)(1) of this section must otherwise be available for rent solely to senior citizens,
without regard to race, creed, religion, marital status, color, sex, sexual orientation, gender identity, national origin, disability, source
of income, occupation, military status, housing status, familial status, or any other basis protected under Chapter 46 of Title 6.

(e) (1) The public housing authorities must implement the standardized sequence of processing a request for tenancy approval
recommended by the third-party consultant in the May 2024 report, “ Alignment of Delaware Housing Choice V oucher Programsto Create
Efficiencies and Increase Landlord Engagement,” prepared for the Delaware State Housing Authority.

(2) If apublic housing authority fails to comply with the standardized sequence of processing a request for tenancy approval under
paragraph (e)(1) of this section, alandlord may deny arental application to ensure the reliable and timely supply of housing units.

(3) The denial of arental application under paragraph (€)(2) of this section may not serve as the basis for any administrative or
judicial proceeding under this chapter.

(f) The prohibitionsin this section against discrimination based on source of income shall not limit the ability of alandlord participating
in any government sponsored rental assistance program, voucher, or certificate system from reserving rental units for tenantswho qualify
for such governmental program.

(g) The prohibitions in this chapter against discrimination based on source of income shall not limit the ability of any landlord or
prospective landlord to consider the sufficiency or sustainability of income of, or the credit rating of, a tenant or prospective tenant, so
long as sufficiency or sustainability of income, and the credit requirements, are applied in acommercially reasonable manner and without
regard to source of income.

(h) A distinction or differential treatment on the basis of military status that is allowed by Delaware law or regulation, federal law or
regulation, or government contract is not a violation of this section.

(70 Del. Laws, ¢. 513, 8 1; 77 Del. Laws, ¢. 90, 8 21; 79 Del. Laws, c. 47, 8 21; 80 Del. Laws, c. 355, 8§ 8; 84 Del. Laws, c. 358, §
2; 84 Del. Laws, c. 428, § 3; 85 Del. Laws, c. 104, § 6; 85 Ddl. Laws, c. 144, § 15.)

8§ 5116. Fair housing provisions[For application of this section, see 84 Del. Laws, c. 358, § 4] [Effective Dec.
31, 2028].

(a) No person, being an owner or agent of any real estate, house, apartment or other premises, may refuse or decline to rent, subrent,
sublease, assign, or cancel any existing rental agreement to or of any tenant or any person by reason of race, creed, religion, marital status,
color, sex, sexual orientation, gender identity, national origin, disability, age, source of income, occupation, military status, housing status,
familial status, or any other basis protected under Chapter 46 of Title 6.

(b) No person may demand or receive a greater sum as rent for the use and occupancy of any premises because the person renting or
desiring to rent the premisesis of a particular race, creed, religion, marital status, color, sex, sexual orientation, gender identity, national
origin, disability, age, source of income, occupation, military status, housing status, familia status, or any other basis protected under
Chapter 46 of Title 6.

(c) In the event of discrimination under this section, the tenant may recover damages sustained as a result of the landlord’s action,
including reasonable expenditures necessary to obtain adequate substitute housing.

(d) (1) Notwithstanding subsection (a) of this section relating to age discrimination, and consistent with thefederal Fair Housing Act [42
U.S.C. § 3601 et seq.] and the Delaware Fair Housing Act, Chapter 46 of Title 6, alandlord may make rental units available exclusively
for rental by senior citizens.
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(2) A senior citizen rental unit under paragraph (d)(1) of this section must otherwise be available for rent solely to senior citizens,
without regard to race, creed, religion, marital status, color, sex, sexual orientation, gender identity, national origin, disability, source
of income, occupation, military status, housing status, familial status, or any other basis protected under Chapter 46 of Title 6.

(e) A landlord not be required to participate in any government-sponsored rental assistance program, voucher, or certificate system. A
landlord’ s nonparticipation in any government-sponsored rental assistance program, voucher, or certificate system may not serve as the
basis for any administrative or judicial proceeding under this chapter.

(f) The prohibitionsin this section against discrimination based on source of income shall not limit the ability of alandlord participating
in any government sponsored rental assistance program, voucher, or certificate system from reserving rental units for tenantswho qualify
for such governmental program.

(g) The prohibitions in this chapter against discrimination based on source of income shall not limit the ability of any landlord or
prospective landlord to consider the sufficiency or sustainability of income of, or the credit rating of, a tenant or prospective tenant, so
long as sufficiency or sustainability of income, and the credit requirements, are applied in acommercially reasonable manner and without
regard to source of income.

(h) A distinction or differential treatment on the basis of military status that is allowed by Delaware law or regulation, federal law or
regulation, or government contract is not a violation of this section.

(70 Del. Laws, c. 513, 8 1; 77 Del. Laws, ¢. 90, § 21; 79 Del. Laws, c. 47, § 21; 80 Del. Laws, c. 355, § 8; 84 Del. Laws, c. 358, §
2; 84 Del. Laws, c. 428, § 3; 85 Del. Laws, c. 104, § 6; 85 Del. Laws, c. 144, § 15; 84 Del. Laws, c. 358, 88 2, 5.)

§5117. Remediesfor violation of therental agreement or the Code.

(a) For any violation of the rental agreement or this Code, or both, by either party, the injured party shall have aright to maintain a
cause of action in any court of competent civil jurisdiction.

(b) In satisfaction of any judgment obtained by the landlord for rental arrearage or unlawful destruction of property, the wages of the
judgment debtor may be attached in the manner provided by law.

(70 Del. Laws, c. 513, § 1.)

§5118. Summary of residential landlord-tenant code.

A summary of the Landlord-Tenant Code, asprepared by the Consumer Protection Unit of the Attorney General’ s Office or its successor
agency, shall be given to the new tenant at the beginning of the rental term. If the landlord fails to provide the summary, the tenant may
plead ignorance of the law as a defense.

(70 Del. Laws, ¢.513,8 1.)

§5119. [Reserved.]

§5120. Landlord liens; distressfor rent.
(a) Theright of the landlord of distress for rent is hereby abolished, except as otherwise provided herein.

(b) Unless perfected before the effective date of this Code, no lien on behalf of the landlord in the personal property and possessions
of the tenant shall be enforceable, except as otherwise provided herein.

(25 Ddl. C. 1953, § 6103; 58 Del. Laws, c. 472, § 1; 70 Del. Laws, c. 513, 8 5.)

§5121. Confession of judgment.

A provision of a written rental agreement authorizing a person other than the tenant to confess judgment against the tenant is void
and unenforceable.

(25 Del. C. 1953, § 6104; 58 Del. Laws, c. 472, § 1; 70 Del. Laws, c. 513, § 6.)

§ 5122. Equitablejurisdiction relating to converted conditional sales agreements.

In addition to any other equitable authority granted to, or inherent in the powers of, the Justice of the Peace Court to hear and properly
dispose of actions brought under Chapters 51 through 57, 63 and 70 of thistitle, that Court shall have the equitable jurisdiction, concurrent
with the Court of Chancery, to fully determine the rights of all parties at the time of hearing any matter brought pursuant to the conversion
of a conditional sales agreement to a landlord/tenant agreement by operation of § 314(d)(3) of this title. Such authority shall include,
but not be limited to, an accounting for all payments made under the conditional sales agreement prior to the conversion of the contract
to alandlord/tenant agreement.

(76 Dél. Laws, c. 311, § 5.)

§ 5123. Tenant employee.

() When the employment of a tenant employee is terminated by the employer, if the employer is the landlord or the management
agent of the landlord, and no written rental agreement is in effect, the landlord must offer the tenant employee the opportunity to enter
into awritten rental agreement, for a specified monthly rent, of the dwelling place where the tenant employee isresiding or, if available,
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equivalent substitute housing. The landlord’s offer of awritten rental agreement may be conditioned on the tenant employee financially
qualifying as atenant and meeting the landlord’ s income, credit, or other financial requirements for rent of the dwelling place. The offer
of awritten rental agreement must be made within 5 business days of termination of employment.

(b) At the time of hire or move in, alandlord must provide a tenant employee with a written disclosure form to be signed by both the
tenant employee and the landlord, advising the person of all conditions and requirements for occupying and vacating the dwelling place
prior to occupancy. The disclosure form must include notice of theright to continued occupancy after termination described in subsection
(@) of thissection. A written disclosure formisnot required if the tenant employee’ srights and responsibilities are disclosed in the written
rental agreement or an addendum to the written rental agreement.

(c) This section does not apply if the tenant employee’ s termination is for cause.

(84 Del. Laws, c. 494,8 1)

Subchapter |11
Definitions
§ 5141. Definitions.
For purposes of Part 111 of thistitle:
(2) “Action” shall mean any claim advanced in a court proceeding in which rights are determined.

(2) “Bed bug infestation” means the presence of bed bugsin real property rented for residential purposes.

(3) “Bed bug remediation” means action taken by the landlord that substantially reduces the presence of bed bugs in a dwelling
unit for at least 60 days.

(4) “Building and housing codes’ shall include any law, ordinance or governmental regulation concerning fitness for habitation or
the construction, maintenance, operation, occupancy, use or appearance of any premises or dwelling unit.

(5) “Certificate of mailing” shall mean United States Postal Form No. 3817, or its successor.

(6) “Commercial rental unit” shall mean any lot, structure or portion thereof, which is occupied or rented solely or primarily for
commercial or industrial purposes.

(7) “Deceased sole tenant” shall mean the sole leaseholder under aresidential rental agreement entitled to occupy aresidential rental
unit to the exclusion of all others who has died. The right of nonleaseholder authorized occupant(s) of the residential rental unit, if
any, to occupy the residential rental unit at the sole discretion of the deceased sole tenant while that tenant was aive shall immediately
terminate upon the death of the sole tenant. The deceased sole tenant is also referred to as the “decedent” pursuant to 8§ 2306(c)(3)
of Title 12.

(8) “Disabled or handicapped” person shall have the same meaning as found in the Americans with Disabilities Act (1992) [42
U.S.C. § 12101 et seq.] as amended.

(9) “Domestic abuse” shall mean any act or threat against avictim of domestic abuse or violence that either constitutes a crime under
Delaware law or any act or threat that constitutes domestic violence or domestic abuse as defined anywhere in the Delaware Code.
Domestic abuse can be verified by an official document, such as a court order, or by a reliable third-party professional, including a
law-enforcement agency or officer, adomestic violence or domestic abuse service provider, or health care provider. It is the domestic
violence or abuse victim’s responsibility to provide the reliable statement from the reliable third party.

(10) “Equivalent substitute housing” shall mean arental unit of like or similar location, size, facilities and rent.

(11) “Extended absence” shall mean any absence of more than 7 days.

(12) “Forthwith summons’ shall mean any summons requiring the personal appearance of a party or person or persons at the earliest
convenience of the court.

(13) “Gender identity” means a gender-related identity, appearance, expression or behavior of a person, regardliess of the person’s
assigned sex at hirth.

(14) “Good faith dispute” shall mean the manifestation of an honest difference of opinion relating to the rights of the partiesto a
rental agreement pursuant to such agreement, or pursuant to this Code.

(15) “Holdover” or “holdover tenant” shall mean a tenant who wrongfully retains possession or who wrongfully exercises control
of therental unit after the expiration or termination of the rental agreement.

(16) “Housing status” means as defined in § 4602 of Title 6.

(17) “Injunction” shall mean a court order prohibiting a party from doing an act or restraining a party from continuing an act.

(18) “Landlord” shall mean:

a. The owner, lessor or sublessor of the rental unit or the property of which it is a part and, in addition, shall mean any person
authorized to exercise any aspect of the management of the premises, including any person who, directly or indirectly, receivesrents
or any part thereof other than as a bona fide purchaser and who has no obligation to deliver the whole of such receipts to another
person; or
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b. Any person held out by any landlord as the appropriate party to accept performance, whether such personisalandlord or not; or
¢. Any person with whom the tenant normally deals as alandlord; or
d. Any person to whom the person specified in paragraphs (18)b. and c. of this section is directly or ultimately responsible.
(19) “Legal holiday” shall mean any date designated as alegal holiday under 8§ 501 of Title 1.
(20) “Loca government unit” shall mean a political subdivision of this State, including, but not limited to, a county, city, town or
other incorporated community or subdivision of the subdivision providing local government service for residents in a geographically
limited area of the State as its primary purpose, and has the power to act primarily on behalf of the area.

(21) “Military status’ means status as any of the following:
a. A member of the uniformed forces, asdefinedin 10 U.S.C. § 101, or areserve component thereof listed under 10 U.S.C. §10101.
b. A “veteran” as defined in 38 U.S.C. § 101.
¢. A “dependent” of a servicemember as defined in 50 U.S.C. § 3911.

(22) “Month to month” shall mean a renewable term of 1 month.

(23) “Normal wear and tear” shall mean the deterioration in the condition of a property or premises by the ordinary and reasonable
use of such property or premises.
(24) a “Owner” shall mean 1 or more persons, jointly or severally, in whom is vested:
1. All or part of the legal title to property; or
2. All or part of the beneficial ownership, usufruct and aright to present use and enjoyment of the premises.
b. The word “owner” shall include a mortgagee in possession.
(25) “Person” shall include an individual, artificial entity pursuant to Sup. Ct. R. 57, government or governmental agency, statutory
trust, business trust, 2 or more persons having ajoint or common trust or any other legal or commercial entity.
(26) “Pest management professional” means a person who is licensed by the State to engage in the business of applying pesticides
to the lands or personal property of another.
(27) “Pet deposit” shall mean any deposit made to alandlord by atenant to be held for the term of the rental agreement, or any part
thereof, for the presence of an animal in arental unit.

(28) “Premises’ shall mean arental unit and the structure of which it is a part, and the facilities and appurtenances therein, grounds,
areas and facilities held out for the use of tenants generally, or whose use is contracted for between the landlord and the tenant.

(29) “Protective hairstyle” includes braids, locks, and twists.

(30) “Race” includestraits historically associated with race, including hair texture and a protective hairstyle.

(31) “Rental agreement” shall mean and include all agreements, written or oral, which establish or modify the terms, conditions,
rules, regulations or any other provisions concerning the use and occupancy of arental unit.

(32) “Renta unit,” “dwelling unit” or “dwelling place” shall mean any house, building, structure, or portion thereof, which is
occupied, rented or leased as the home or residence of 1 or more persons.

(33) “Security deposit” shall mean any deposit, exclusive of a pet deposit, given to the landlord which isto be held for the term of
the rental agreement or for any part thereof.

(34) “Senior citizen” shall mean any person, 62 years of age or older, regardless of the age of such person’s spouse.

(35) Theterms “sexual offenses’” and “stalking” shall here have the same meanings asin Title 11. Sexual offenses and stalking can
be verified by an official document, such asa court order, or by areliable third party professional, including alaw-enforcement agency
or officer, asexual assault service provider, or health care provider. It isthe sexual assault or stalking victim’ sresponsibility to provide
the reliable statement from the reliable third party.

(36) “Sexual orientation” includes heterosexuality, homosexuality, bisexuality, asexuality, or pansexuality.

(37) “Source of income” shall have the meaning given in § 4602 of Title 6.

(38) “Support animal” shall mean any animal individually trained to do work or perform tasks to meet the requirements of adisabled
person, including, but not limited to, minimal protection work, rescue work, pulling awheelchair or retrieving dropped items.

(39) “Surety bond fee or premium” shall mean the amount of money the tenant pays to the surety for enrollment in a surety bond
program in lieu of posting a security deposit.

(40) “Tenant” shall mean a person entitled under a rental agreement to occupy arental unit to the exclusion of others, and the word
“tenant” shall include an occupant of any premises pursuant to a conditional sales agreement which has been converted to alandlord/
tenant agreement pursuant to 8 314(d)(3) of thistitle.

(41) “Tenant employee” means an individual employed by the landlord, or landlord’s management agent, who is provided with a
dwelling place as part of that individual’s compensation.

(42) “Utility services’ shall mean water, sewer, electricity or fuel.

(70 Del. Laws, c. 513, 8 1; 73 Ddl. Laws, c. 329, § 70; 75 Ddl. Laws, ¢. 293, 8 1; 76 Del. Laws, c. 311, § 6; 77 Del. Laws, c. 90, §
20; 79 Del. Laws, c. 47, 88 22, 23; 79 Ddl. Laws, c. 57, 8 1; 79 Del. Laws, c. 65, § 2; 80 Del. Laws, c. 355, § 9; 83 Del. Laws, c.
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13, § 22; 83 Del. Laws, c. 195, § 6; 83 Del. Laws, c. 451, § 1; 84 Ddl. Laws, c. 428, 8 4; 84 Del. Laws, c. 494, § 2; 84 Del. Laws, c.
530, §6; 85 Ddl. Laws, c. 104, 8§ 7.)
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Part |11
Residential Landlord-Tenant Code

Chapter 53
Landlord Obligations and Tenant Remedies

§5301. Landlord obligation; rental agreement.
(a) A rental agreement shall not provide that atenant:
(1) Agreesto waive or forego rights or remedies under this Code.
(2) Authorizes any person to confess judgment on a claim arising out of the rental agreement.
(3) Agrees to the exculpation or limitation of any liability of the landlord arising under law or to indemnify the landlord for that
liability or the costs connected therewith.
(4) Must declaw a cat as a condition of arental agreement.

(b) A provision prohibited by subsection (a) of this section which isincluded in the rental agreement is unenforceable. If alandlord
attempts to enforce provisions of arental agreement known by the landlord to be prohibited by subsection (a) of this section the tenant
may bring an action to recover an amount equal to 3 months rent, together with costs of suit but excluding attorneys' fees.

(70 Dél. Laws, ¢. 513, § 2; 83 Ddl. Laws, c. 512, 8 1.)

§ 5302. Tenant remedy; termination at the beginning of term.

(a) If the landlord fails to substantially conform to the rental agreement, or if there is a material noncompliance with any code, statute,
ordinance or regulation governing the maintenance or operation of the premises, the tenant may, on written noticeto thelandlord, terminate
the rental agreement and vacate the premises at any time during the first month of occupancy, so long as the tenant remainsin possession
in reliance on a promise, whether written or oral, by the landlord to correct all or any part of the condition or conditions which would
justify termination by the tenant under this section.

(b) If the tenant remains in possession in reliance on a promise, whether written or oral, by the landlord, to correct all or any part of
the condition or conditions which would justify termination by the tenant under this section; and if substantially the same act or omission
which constitutes a prior noncompliance, of which prior notice was given under subsection (a) of this section, recurs within 6 months,
the tenant may terminate the rental agreement upon at least 15 days written notice, which notice shall specify the breach and the date
of termination of the rental agreement.

(c) If there exists any condition which deprives the tenant of a substantial part of the benefit or enjoyment of the tenant’s bargain, the
tenant may notify the landlord in writing of the condition; and, if the landlord does not remedy the condition within 15 days, the tenant
may terminate the rental agreement. The tenant must then initiate an action in the Justice of the Peace Court seeking a determination that
the landlord has breached the rental agreement by depriving the tenant of a substantial part of the benefit or enjoyment of the bargain and
may seek damages, including a rent deduction from the date written notice of the condition was given to the landlord.

(d) If the condition referred to in subsection (c) of this section was caused wilfully or negligently by the landlord, the tenant may
recover the greater of:

(1) The difference between the rent payable under the rental agreement and all expenses necessary to obtain equivalent substitute
housing for the remainder of the rental term; or
(2) An amount equal to 1 month’s rent and the security deposit.

(e) Thetenant may not terminate the rental agreement for acondition caused by the want of due care by the tenant, amember of tenant’s
family or any other person on the premises with the tenant’ s consent. If atenant terminates wrongfully, the tenant shall remain obligated
under the rental agreement.

(70 Del. Laws, c. 513, 8§ 2)

§5303. Landlord obligation to supply possession of rental unit.

The landlord shall supply the rental unit bargained for at the beginning of the term and shall put the tenant into full possession.
(70 Del. Laws, ¢. 513, 8 2.)

§5304. Tenant’sremediesfor failureto supply possession.

(a) If the landlord fails to put the tenant into full possession of the rental unit at the beginning of the agreed term, the rent shall abate
during any period the tenant is unable to enter and:

(1) Upon noticeto thelandlord, the tenant may terminate the rental agreement at any timethe tenant is unableto enter into possession;
and the landlord shall return all moneys paid to the landlord for the rental unit, including any pre-paid rent, pet deposit and security
deposit; and

(2) If suchinability to enter is caused wrongfully by thelandlord or by anyone with thelandlord’ s consent or license dueto substantial
failureto conformto existing building and housing codes, thetenant may recover reasonable expenditures necessary to secure equival ent
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substitute housing for up to 1 month. In no event shall such expenditures under this subsection exceed the agreed upon rent for 1
month. Such expenditures may be recovered by appropriate action or proceeding or by deduction from the rent upon the submission
of receipts for same.

(b) If such inability to enter results from the wrongful occupancy of a holdover tenant and the landlord has not brought an action for
summary possession against such holdover tenant, the entering tenant may maintai n an action for summary possession agai nst the holdover
tenant. The expenses of such proceeding and substitute housing expenditures may be claimed from the rent in the manner specified in
paragraph (a)(2) of this section.

(70 Del. Laws, c. 513, 8§ 2)

§5305. Landlord obligationsrelating to the rental unit [For implementation of this section, see 85 Del. L aws,
c. 98, §5(2)].

(8) Thelandlord shall, at all times during the tenancy, do all of the following:

(1) Comply with all applicable provisions of any state or local statute, code, regulation or ordinance governing the maintenance,
construction, use or appearance of the rental unit and the property of which it is a part.

(2) Provide arental unit which shall not endanger the health, welfare or safety of the tenants or occupants and which is fit for the
purpose for which it is expressly rented.

(3) Keep in a clean and sanitary condition all common areas of the buildings, grounds, facilities and appurtenances thereto which
are maintained by the landlord.

(4) Make all repairs and arrangements necessary to put and keep the rental unit and the appurtenances thereto in as good a condition
asthey were, or ought by law or agreement to have been, at the commencement of the tenancy.

(5) Maintain all electrical, plumbing and other facilities supplied by the landlord in good working order.

(6) Provide a rental unit that is free of lead-based paint hazards and certified as lead safe or lead free as required by Chapter 54
of thistitle.
(b) If the rental agreement so specifies, the landlord shall:

(1) Provide and maintain appropriate receptacles and conveniences for the removal of ashes, rubbish and garbage and arrange for
the frequent removal of such waste; and

(2) Supply or cause to be supplied, water, hot water, heat and electricity to the rental unit.
(c) The landlord and tenant may agree by a conspicuous writing, separate from the rental agreement, that the tenant is to perform

specified repairs, maintenance tasks, alterations or remodeling, but only if:

(1) The particular work to be performed by the tenant is for the primary benefit of the rental unit; and

(2) The work is not necessary to bring a noncomplying rental unit into compliance with a building or housing code, ordinance or
thelike; and

(3) Adequate consideration, apart from any provision of the rental agreement, or areduction in the rent is exchanged for the tenant’s
promise. In no event may thelandlord treat any agreement under this subsection asacondition to any provision of rental agreements; and

(4) The agreement of the partiesis entered into in good faith and is not for the purpose of evading an obligation of the landlord.
(d) Evidence of compliance with the applicable building and housing codes shall be primafacie evidence that the landl ord has complied

with this chapter or with any other chapter of Part |11 of thistitle.

(70 Del. Laws, c. 513, § 2; 85 Del. Laws, c. 98,8 2.)

8§ 5306. Tenant’sremediesrelating to therental unit; termination.

(a) If there exists any condition which deprives the tenant of a substantial part of the benefit or enjoyment of the tenant’ s bargain, the
tenant may notify the landlord in writing of the condition and, if the landlord does not remedy the condition within 15 days following
receipt of notice, the tenant may terminate the rental agreement. If such condition renders the premises uninhabitabl e or poses an imminent
threat to the health, safety or welfare of the tenant or any member of the family, then tenant may, after giving notice to the landlord,
immediately terminate the rental agreement without proceeding in a Justice of the Peace Court.

(b) The tenant may not terminate the rental agreement for a condition caused by the want of due care by the tenant, a member of the
family or any other person on the premises with the tenant’ s consent. If atenant terminates wrongfully, the tenant shall remain obligated
under the rental agreement.

(c) If the condition referred to in subsection (a) of this section was caused wilfully or negligently by the landlord, the tenant may
recover the greater of:

(1) Thedifference between rent payable under the rental agreement and all expenses necessary to obtain equivalent substitute housing
for the remainder of the rental term; or

(2) An amount equal to 1 month’s rent and the security deposit.
(70 Ddl. Laws, c. 513, § 2)
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§5307. Tenant’sremediesrelating to therental unit; repair and deduction from rent.

(a) If the landlord of arental unit failsto repair, maintain or keep in a sanitary condition the leased premises or perform in any other
manner required by statute, code or ordinance, or as agreed to in the a rental agreement; and, if after being notified in writing by the
tenant to do so, the landlord:

(1) Failsto remedy such failure within 30 days from the receipt of the notice; or
(2) Fails to initiate reasonable corrective measures where appropriate, including, but not limited to, the obtaining of an estimate of
the prospective costs of the correction, within 10 days from the receipt of the notice;

Then the tenant may immediately do or have done the necessary work in aprofessional manner. After the work is done, the tenant may
deduct from the rent areasonable sum, not exceeding $400, or 1/, of 1 month’ srent, whichever isless, for the expenditures by submitting
to the landlord copies of those receipts covering at least the sum deducted.

(b) In no event may atenant repair or cause anything to be repaired at the landlord’ s expense when the condition complained of was
caused by the want of due care by the tenant, amember of the tenant’s family or another person on the premises with the tenant’ s consent.

(c) A tenant who is otherwise delinquent in the payment of rent may not take advantage of the remedies provided in this section.

(d) The tenant is liable for any damage to persons or property where such damage was caused by the tenant or by someone authorized
by the tenant in making said repairs.

(70 Del. Laws, c. 513, § 2; 83 Del. Laws, c. 222, 81.)

8 5308. Essential services; landlord obligation and tenant remedies.

(a) If thelandlord substantially fails to provide hot water, heat, water or electricity to atenant, or failsto remedy any condition which
materially deprives atenant of a substantial part of the benefit of the tenant’ s bargain in violation of the rental agreement; or in violation
of aprovision of this Code; or in violation of an applicable housing code and such failure continues for 48 hours or more, after the tenant
givesthelandlord actual or written notice of the failure, the tenant may:

(1) Upon written notice of the continuation of the problem to the landlord, immediately terminate the rental agreement; or

(2) Upon written notice to the landlord, keep 2, per diem rent accruing during any period when hot water, heat, water, electricity or
equivalent substitute housing is not supplied. The landlord may avoid thisliability by a showing of impossibility of performance.

(b) If thetenant has given the notice required under subsection (a) of this section and remainsin the rental unit and the landlord still fails
to provide water, hot water, heat and electricity to the rental unit as specified in the applicable city or county housing code in violation
of the rental agreement, the tenant may:

(1) Upon written notice to the landlord, immediately terminate the rental agreement; or
(2) Upon notice to the landlord, procure equivalent substitute housing for as long as heat, water, hot water or electricity is not
supplied, during which time the rent shall abate, and the landlord shall be liable for any additional expense incurred by the tenant, up to

1/, of the amount of abated rent. This additional expense shall not be chargeableto thelandlord if landlord is able to show impossibility

of performance; or

(3) Upon written notice to the landlord, tenant may withhold 2l per diem rent accruing during any period when hot water, heat,
water or equivalent substitute housing is not supplied.

(c) Rent withholding does not act as a bar to the subsequent recovery of damages by a tenant if those damages exceed the amount
withheld.

(d) Where alandlord files an action for summary possession, claiming that a tenant has wrongfully withheld rent or deducted money
from rent under this section and the court so finds, thelandlord shall be entitled to receive from the tenant either possession of the premises
or an amount of money equal to the amount wrongfully withheld (“damages”) or, if the court finds the tenant acted in bad faith, an amount
of money equal to double the amount wrongfully withheld (“double damages’). In the event the court awards damages or double damages
and court costs excluding attorneys’ fees, then the court shall issue an order requiring such damages or double damages to be paid by the
tenant to the landlord within 10 days from the date of the court’s judgment. If such damages are not paid in accordance with the court’s
order, the judgment for damages or double damages, together with court costs, shall become a judgment for the amount withheld, plus
summary possession, without further notice to the tenant.

(70 Del. Laws, c. 513, § 2.)

8§ 5309. Fire and casualty damage; landlord obligation and tenant remedies.

(a) If the rental unit or any other property or appurtenances necessary to the enjoyment thereof are damaged or destroyed by fire or
casualty to an extent that enjoyment of the rental unit is substantially impaired, and such fire or other casualty occurs without fault on the
part of the tenant, or amember of the tenant’s family, or another person on the premises with the tenant’ s consent, the tenant may:

(1) Immediately quit the premises and promptly notify the landlord, in writing, of the tenant’s election to quit within 1 week after
vacating, in which case the rental agreement shall terminate as of the date of vacating. If the tenant fails to notify the landlord of the
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tenant’ selection to quit, the tenant shall beliablefor rent accruing to the date of the landlord’ sactual knowledge of the tenant’ s vacating
the rental unit or impossibility of further occupancy; or

(2) If continued occupancy islawful, vacate any part of the premises rendered unusable by fire or casualty, in which case the tenant’s
liahility for rent shall be reduced in proportion to the diminution of the fair rental value of the rental unit.

(b) If the rental agreement is terminated, the landlord shall timely return any security deposit, pet deposit and prepaid rent, except that
to which the landlord is entitled to retain pursuant to this Code. Accounting for rent in the event of termination or apportionment shall
be made as of the date of the fire or casualty.

(70 Del. Laws, c. 513, § 2)

§ 5310. “ Assurance money” prohibited.

(a) In every transaction wherein an application is made by a prospective tenant to lease a dwelling unit, the prospective landlord or
owner of the dwelling unit shall not ask for, nor receive, any “assurance money” or other payment which is not an application fee, security
deposit, surety bond fee or premium, pet deposit or similar deposit reserving the dwelling unit for the prospective tenant for atime certain.
The prospective landlord shall not charge the prospective tenant, as a fee for any credit or other type of investigation, any more than the
specific cost of such investigation. For purposes of this section, “assurance money” shall mean any payment to the prospective landlord
by a prospective tenant, except an application fee, a payment in the way of a security deposit, surety bond fee or premium, pet deposit or
similar deposit reserving the dwelling unit for the prospective tenant for atime certain or the reimbursing of the specific sums expended
by the landlord in credit or other investigations.

(b) Each landlord shall retain, for a period of 6 months, the records of each application made by any prospective tenant. Upon any
complaint of aviolation of this section, the Consumer Protection Unit of the Attorney Genera’s office shall investigate the same, shall
interview tenants of the landlord and shall, under appropriate search warrant, have the right to investigate all records of the landlord
pertaining to applications made within the preceding 6 months. If such investigation reveals good cause for the Attorney General’ s office
to believe there has been a violation of this section, the Attorney General’s office may issue such cease and desist orders in accordance
with Chapter 25 of Title 29 as are required to remedy the violation.

(70 Del. Laws, c. 513, § 2; 77 Del. Laws, c. 282, § 15; 79 Ddl. Laws, c. 57, 8§ 2.)

§ 5311. Fees.

Except for an optional service fee for actual services rendered, such as a pool fee or tennis court fee, alandlord shall not charge to a
tenant any nonrefundabl e fee as a condition for occupancy of therental unit. Nothing in this section shall prevent the tenant from electing,
subject to the landlord’ s acceptance, to purchase an optional surety bond instead of or in combination with a security deposit.

(70 Del. Laws, c. 513, 8 2; 79 Del. Laws, ¢. 57, 8§ 3.)

§5312. Metering and chargesfor utility services[For applicability of subsection (i) of this section, see 80
Del. Laws, c. 71, 8§ 2].

(a) A landlord may install, operate and maintain meters or other appliances for measurement to determine the consumption of utility
services by each rental unit. Only if the rental agreement so provides, and in compliance with this section, may alandlord charge atenant
separately for the utility services as measured by such meter or other appliance. With the exception of metering systems aready in use
prior to July 17, 1996, a landlord shall not separately charge a tenant for any utility service, unless such utility service is separately
metered. The metering system may be inspected by and must be approved by the Division of Weights and Measures.

(b) No landlord shall require that any tenant contract directly with the provider of a utility service for service to atenant or to arental
unit, unless such rental unit is separately metered. No landlord who purchases utility servicesin bulk shall charge any tenant individually
for utility services, unless such utility services are either individually metered or the cost of such services is included as part of each
monthly rental payment, as provided for in the rental agreement.

(c) A landlord who charges a tenant separately for utility services under this section shall not charge the tenant an amount for such
services which exceedsthe actual cost of the utility service as determined by the cost of the service charged by the provider to the landlord
or to any company owned in whole or in part by the landlord.

(d) Any tenant who is charged and who pays for utility services separately to the landlord shall be entitled to inspect the bills and
records upon which such charges were calculated, during the landlord’ s regular business hours at the landlord’ s regular business office.
A landlord shall retain such bills and records for 1 year from the date upon which tenants were billed.

(e) Charges for utility services made by alandlord to a tenant shall be considered rent for all purposes under this Code. With respect
to security deposits, and unless the rental agreement otherwise provides, the rights and obligations of the parties as to payment and
nonpayment of utility charges shall be enforced in the same manner as the rights and obligations of the parties relating to payment and
nonpayment of rent. A landlord shall not discontinue or terminate utility service for nonpayment of rent, utility charges or other breach.

(f) A landlord who charges separately for utilitiesin accordance with this section shall bill the tenant for such charges not lessfrequently
than monthly, and shall use reasonable efforts to obtain actual readings of meters or appliances for measurements, which readings shall
reasonably coincide with the landlord’s bulk billing. If, despite reasonable effort, a landlord is unable to obtain an actual reading, the
landlord may estimate the tenant’s utility consumption and bill the tenant for such estimated amount; provided however, that a landlord
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may not send more than 2 consecutive estimated billings. Notwithstanding the foregoing, an actual reading shall be made upon the
commencement of the lease and at the expiration or termination of the lease.

(9) (2) A landlord, upon request by atenant, shall cause to be examined or tested the meter or appliance for measurement. If the meter
or appliance so tested or examined is found to be accurate within commercially reasonable limits, the costs and expenses of such test or
examination shall be paid by the tenant as additional rent; but if the meter or appliance is found to be not accurate, then such costs and
expenses shall be borne by the landlord, who shall forthwith replace the inaccurate meter or other appliance.

(2) In addition to those rights and powers vested by law in the Consumer Protection Unit of the Attorney General’s office or its
successor agency, the Attorney General’s office may enter, by and through its agents, experts or examiners, upon any premises for
the purpose of making the examination and tests provided for in this section, and may set up and use on such premises any apparatus
and appliances necessary therefor.

(h) A landlord who installs, operates and maintains meters or other appliances for measurement and who bills tenants separately for
utilities, shall not be deemed a public utility, nor shall the Public Service Commission have any authority, power or jurisdiction over such
landlords or their practicesin connection with the installation, operation and maintenance of meters or other appliances for measurement,
the reading of meters, calculation and determination of charges for utility services or otherwise. The Consumer Protection Unit of the
Attorney General’s office shall have authority to enforce this section.

(i) The requirement of separate metering set forth in this section shall not apply to charges for utility services that are not calculated
based on consumption. If the rental agreement so provides, alandlord may pass on to the tenant the actual cost of such utility services,
as determined by the cost for such service charged to the landlord or to any company owned in whole or in part by the landlord, or, if
permitted by the local government unit or public utility, a landlord may require the tenant contract directly with the local government
unit or public utility for service to the tenant or rental unit. A landlord may prorate or apportion charges for such utility services among
units in a multi-unit or apartment building, provided the total charged to all units does not exceed the actual cost of the utility services
charged to the landlord. A landlord may hill atenant for such utility services monthly or quarterly as set forth in the rental agreement,
and a tenant who pays for utility services pursuant to this subsection shall be entitled to inspect the bills and records upon which such
charges were calculated as set forth in subsection (d) of this section.

(70 Del. Laws, c. 513, 8 2; 80 Del. Laws, c. 71,8 1)

8 5313. Unlawful ouster or exclusion of tenant.

If removed from the premises or excluded therefrom by the landlord or the landlord’ s agent, except under color of avalid court order
authorizing such removal or exclusion, the tenant may recover possession or terminate the rental agreement. The tenant may also recover
treble the damages sustained or an amount equal to 3 timesthe per diem rent for the period of time the tenant was excluded from the unit,
whichever is greater, and the costs of the suit excluding attorneys’ fees.

(70 Déel. Laws, c. 513, § 2.)

§5314. Tenant’sright to early termination.

(a) Except as is otherwise provided in this part, whenever either party to a rental agreement rightfully elects to terminate, the duties
of each party under the rental agreement shall cease and all parties shall thereupon discharge any remaining obligations as soon as is
practicable.

(b) Upon 30 days written notice, which 30-day period shall begin on the first day of the month following the day of actual notice,
the tenancy may be terminated:

(1) By the tenant, whenever a change in location of the tenant’s employment with the tenant’s present employer requires a change
in the location of the tenant’ s residence in excess of 30 miles;

(2) By the tenant, whenever the serious illness of the tenant or the death or serious illness of a member of the tenant’s immediate
family, residing therein, requires a change in the location of the tenant’s residence on a permanent basis;

(3) By the tenant, when the tenant is accepted for admission to a senior citizens' housing facility, including subsidized public or
private housing, or agroup or cooperative living facility or retirement home;

(4) By the tenant, when the tenant is accepted for admission into a rental unit subsidized by a governmenta entity or by a private
nonprofit corporation, including subsidized private or public housing;

(5) By the tenant who, after the execution of such rental agreement, enters the military service of the United States on active duty;

(6) By atenant who isthe victim of domestic abuse, sexual offenses, stalking, or atenant who has obtained or is seeking relief from
domestic violence or abuse from any court, police agency, or domestic violence program or service; or

(7) By the surviving spouse or personal representative of the estate of the tenant, upon the death of the tenant.
(70 Del. Laws, c. 513, § 2; 75 Del. Laws, ¢. 293, § 2.)

§ 5315. Taxes paid by tenant; setoff against rent; recovery from owner.

Any tax laid upon lands or tenements according to law which is paid by or levied from the tenant of such lands or tenements, or a
person occupying and having charge of same, shall be a setoff against the rent or other demand of the owner for the use, or profits, of
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such premises. If thereis no rent or other demand sufficient to cover the sum so paid or levied, the tenant or other person may demand
and recover the same from the owner, with costs. This provision shall not affect any contract between the landlord and tenant.

(25 Dél. C. 1953, § 6502; 58 Del. Laws, c. 472, 8§ 1; 70 Del. Laws, c. 186, 8 1; 70 Del. Laws, c. 513, 8§ 7.)

§5316. Protection for victims of domestic abuse, sexual offenses and/or stalking.

(a) A landlord may not pursue any action for summary possession, demand any increase in rent, decrease any services, or otherwise
cause any tenant to quit arental unit where said tenant isavictim of domestic abuse, sexual offenses, or stalking, and where said tenant has
obtained or has sought assistance for domestic abuse, sexual offenses, or stalking from any court, police, medical emergency, domestic
violence, or sexual offenses program or service.

(b) If the tenant proves that the landlord instituted any of the actions prohibited by subsection (a) of this section, above, within 90 days
of any incident in which the tenant was a victim of domestic abuse, sexual offenses and/or stalking, it shall be a rebuttable presumption
that said actionisin violation of subsection (a) of this section, above.

(c) A landlord may rebut the presumption that the prohibited action isin violation of subsection (a) of this section, above, if:

(1) Thelandlord is seeking to recover possession of the rental unit on the basis of an appropriate notice to terminate which was given
to the tenant prior to the incident of domestic abuse, sexual offenses, or stalking;

(2) The landlord seeks in good faith to recover possession of the rental unit for immediate use as the landlord’ s own residence;

(3) The landlord seeks in good faith to recover possession of the rental unit for the purpose of substantially altering, remodeling
or demolishing the premises;

(4) The landlord seeks in good faith to recover possession of the rental unit for the purpose of immediately terminating, for at least
6 months, use of the premises asarental unit;

(5) Thelandlord hasin good faith contracted to sell the property and the contract of sale contains arepresentation from the purchaser
confirming that purchaser’ s intent to use the property in consistency with paragraphs (2), (3) or (4) of this subsection;

(6) The landlord has become liable for a substantial increase in property taxes or a substantial increase in other maintenance or
operating costs, and such liability occurred not less than 4 months prior to the demand for the increase in rent, and the increase in rent
does not exceed the prorata portion of the net increase in taxes or cost;

(7) Thelandlord has completed a substantial capital improvement of the rental unit or the property of which it isa part, not less than
4 months prior to the demand for increased rent, and such increase in rent does not exceed the amount which may be claimed for federal
income tax purposes as a straight-line depreciation of the improvement, prorated among the rental units benefited by the improvement;

(8) The landlord can establish, by competent evidence, that the rent now demanded of the tenant does not exceed the rent charged
other tenants of similar rental unitsin the same complex;

(9) The landlord can establish, by competent evidence, that the domestic abuse, sexual assault and/or stalking constitutes a viable
and substantial risk of serious physical injury to a tenant who currently resides in another unit of the same multi-unit building as the
domestic violence, sexual assault or stalking victim; or

(10) Thelandlord, after being given notice that the tenant isavictim of “ domestic abuse,” “ sexual offenses,” or “stalking” as defined
in § 5141 of thistitle, discontinues those actions prohibited by subsection (a) of this section, above.

(d) A tenant who is otherwise delinquent in the payment of rent may not take advantage of the protection provided in this section.

(76 Del. Laws, ¢. 219, 8 1; 70 Del. Laws, c. 186, 8 1; 79 Del. Laws, c. 47,8 24; 79 Del. Laws, c. 65, 8 2; 83 Ddl. Laws, c. 13, 8
22; 83 Del. Laws, c. 451, 8 1; 84 Del. Laws, c. 233, § 53.)

§5317. Landlord and tenant obligationsrelating to bed bug infestation.

(a) Prior torenting adwelling unit, the owner or property manager shall visually inspect the unit for any evidence of the presence of bed
bugs, which may be indicated by observation of aliving bed bug, bed bug carapace, eggs or egg casings, or brownish or blood spotting on
linens, mattresses, or furniture. A landlord shall not show, rent, or lease to a prospective tenant any vacant dwelling unit that the landlord
knows or reasonably suspects has a current bed bug infestation.

(b) This section does not impose aduty on alandlord to inspect adwelling unit or the common areas of the premises for bed bugsif the
landlord has no notice of a suspected or actual bed bug infestation. If a bed bug infestation is evident on visual inspection, the landlord
shall be considered to have notice pursuant to this section.

(c) Prior to renting a dwelling unit, a landlord shall disclose to a prospective tenant if an adjacent unit or units are currently infested
with or are being treated for bed bugs.

(d) Upon netification by a person who finds or reasonably suspects a bed bug infestation in a dwelling unit or common area of the
premises, the landlord shall:

(1) Acknowledge the complaint within 120 hours of notification of the suspected infestation.
(2) Inspect or obtain investigatory services from a pest management professional within 120 hours of natification.
(3) Upon a determination of an infestation and within 14 days of notification, obtain and provide remedial services from a pest

management professional .
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(4) Inspect or obtain investigatory services of apest management professional in connection with any unit directly adjacent to, above
or below the dwelling unit or common area from which the original report came within 5 days of notification.

(5) Provide tenants with notice pursuant to § 5509 of thistitle in advance of entering a dwelling unit for purposes of inspection, bed
bug remediation, or monitoring in connection with a bed bug complaint.

(6) Provide al tenants of units affected by a bed bug complaint with notice of the pest management professional’ s determination in
connection with such unit within 120 hours of receipt of information from the pest management professional. Electronic notice may
be provided by email or by an electronic portal or management communication system that is available to both alandlord and atenant.
Similar notification must be provided to all tenantsin connection with determinations made regarding a common area of the premises.

(7) Maintain a written record of all complaints and control measures provided, including reports of chemicals applied and other
remedies provided by the pest management professional or other person and any other reports or receipts prepared by the pest
management professional. Such records shall be maintained for 2 years.

(e) A tenant shall not knowingly bring into the building personal furnishings or belongings that are known or reasonably suspected
to be infested with bed bugs.

(f) Responsibility for bed bug remediation:
(2) If atenant notifiesthelandlord that the tenant found or reasonably suspects abed bug infestation within the tenant’ s dwelling unit:;
a. Within 60 days after occupancy; or
b. Within 30 days of adiscovery of abed bug infestation in an adjoining unit in the building,
the landlord shall be responsible for the costs of investigating and remediating the infestation.

(2) If atenant notifies the landlord that the tenant found or reasonably suspects a bed bug infestation more than 60 days after
occupancy and not within 30 days of a discovery of a bed bug infestation in an adjoining unit in the building, the landlord shall be
responsible for investigating and remediating the bed bug infestation, provided that the tenant shall share in the responsibility for the
reasonable costs for remediating the infestation in the tenant’ s unit. The tenant shall not be responsible to share in costs with properties
managed by a state or local government housing authority.

(83 Ddl. Laws, c. 451, §2)
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Part |11
Residential Landlord-Tenant Code

Chapter 54
L ead-Based Paint Hazard Reduction
(85Dd. Laws, €. 98,81))

§ 5401. Definitions.
For purposes of this chapter:

(2) “Alternative housing” means as defined by the regulations promulgated by the Department and includes reasonabl e out-of-pocket
expensesincurred as aresult of relocating a tenant to the alternative housing such as rent charged for the alternative housing above the
cost of the tenant’ s existing unit, costs to move back and forth from the alternative housing, and storage costs for personal belongings.

(2) “Constructed” means the date on which a construction permit was obtained. If no construction permit was obtained, it means
the date that construction was started.

(3) “Department” means the Department of Health and Social Services.

(4) “Elevated blood lead level” means as defined in § 2601 of Title 16.

(5) “Landlord” means the owner of arenta unit.

(6) “Large property owner” means a person who owns or controls 20 or more rental units.

(7) “Lead-based paint hazard” means as defined by regulations promul gated by the Department.
(8) “Lead free” meansthat lead is not present in any form anywhere in the rental unit or premises.
(9) “Lead inspector” means as defined in regulations promulgated by the Department.

(10) “Lead safe” means that alead inspector has determined that a rental unit and premises do not have a lead-based paint hazard
at the time of the inspection.

(11) “Owner” includes corporations, companies, associations, firms, partnerships, societies, and joint-stock companies, as well as
individuals.

(12) “Regularly visited” means visited at least 2 times aweek for 3 or more hours at least 10 weeks per year.

(13) “Rental unit” means as defined in § 5141 of Title 25.

(14) “Rental unit constructed before” agiven date means arental unit for which a construction permit was obtained before that date.
If no permit was obtained, it means that construction of the rental unit was started before that date.

(15) “Significant economic burden” means the required expenditure would materially affect the landlord’s ability to maintain or
operate the rental property. The Department must take the following factors into consideration when determining if an expenditureis
asignificant economic burden to the landlord:

a. Thetotal costs associated with |ead abatement and remediation, including aternative housing.

b. The overal financial resources of the landlord, including rental income, reserves, other sources of income, and financial
obligations.

c¢. Therisk to tenant health and safety if the expenditure is delayed.
(16) “Small property owner” means a person who own or controls 19 or fewer rental units.
(85Del. Laws, c. 98,8 1)

§ 5402. Certification of rental unitsaslead free or lead safe: small property owners[For implementation of
this section, see 85 Del. Laws, c. 98, § 5(2)].

(a) Starting after the [implementation date under 85 Del. Laws, c. 98, 8 5(2)], asmall property owner must obtain certification from a
lead inspector that each of the owner’ s rental units constructed before January 1, 1978, is “lead free” or “lead safe.” The certificate must
be obtained and filed with the Department prior to the commencement of arental agreement with a new tenant, but no more than 4 years
after [the implementation date under 85 Del. Laws, c. 98, 8 5(2)].

(b) The certificate required by subsection (a) of this section must include all of the following information:
(1) The name and address of the landlord and any property manager.
(2) The address of the rental unit.
(3) The name of the lead inspector issuing the certificate.
(4) The date the certificate was issued.
(5) The date of the inspection of the rental unit and premises.
(6) Whether the rental unit and premises are certified as lead free or lead safe.
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(c) (1) Thefailureto obtain and file a certificate prior to the required date is a violation of this section. The Department may assess a
civil penalty up to $100 per day per rental unit until the required certificate is obtained and filed with the Department. No civil penalty
may be imposed if a certificate deferment isissued by the Department prior to the date on which certification is required.

(2) A certificate deferment may only beissued upon a showing that any of the following circumstances exist:

a. No lead inspectors approved by the Department are available to provide an inspection of the rental unit prior to the certification
deadline. The landlord must show evidence that the landlord contacted at least 3 lead inspectors to schedule an inspection before
the certification deadline.

b. Thelandlord showsin good faith that it is a significant economic burden for the landlord to comply with the statutory deadlines
required under subsection (a) of this section. Good faith includes evidence that the landlord has applied to the | ead-based paint hazard
control grant and loan program for assistance under § 5408 of this chapter. If there are no fundsin the lead-based paint hazard control
grant and loan program and compliance with this chapter is a significant economic burden, the landlord must receive a deferment.

¢. No contractors certified to perform |ead-abatement or remediation work are available to complete any required |ead abatement
or remediation work prior to the certification deadline. The landlord must provide evidence to the Department that the landlord
contacted at least 3 certified contractors before the certification deadline.

d. The property isamulti-unit property and qualifies for deferment under subsection (g) of this section.

(3) The length of the certificate deferment may not exceed 6 months, except as permitted under subsection (g) of this section. The
Department may issue an additional deferment if the applicant shows that the circumstances under paragraph (c)(2) of this section
continue to exist and the landlord is acting in good faith.

(4) At least 30 days before the Department begins to assess acivil penalty against alandlord under this section, the Department must
notify thelandlord that the landlord isin violation of this section. The notice provided by the Department must provide the landlord with
the opportunity to fix the violation, including the opportunity to seek adeferment or apply for agrant or loan under § 5408 of thistitle.
(d) No certificate deferment may beissued if alead hazard exists that makes the rental unit uninhabitable unless the landlord provides

the tenant alternative housing as required by this chapter.

(e) A tenant must permit reasonable access to the rental unit and premises for an inspection and evaluation by a lead inspector as
required by this chapter and in accordance with § 5509 of thistitle.

(f) The landlord must provide for alternative housing when an inspection and evaluation by alead inspector reveals that the rental unit
is uninhabitable as a result of a lead-based paint hazard. The alternative housing must be provided before or during the abatement or
remediation of the rental unit. The landlord must provide the tenant with at least 10 days advance notice before the tenant is required to
move into or out of the aternative housing. Nothing in this chapter precludes a tenant and landlord from agreeing to terminate a rental
agreement so long as such agreement is voluntary and not coerced.

(9) Where the property requiring certification is a multi-unit building under the control of a small property owner, the lead inspector
may choose 5 unitsin the building to inspect in lieu of an inspection of all unitsin the multi-unit building. If the 5 units are selected by
the lead inspector at random and are found to be lead safe by the lead inspector, only those rental units inspected by the lead inspector
may be certified as lead safe and the rest of the units may receive a certificate deferral under this section for no more than 4 years. If any
of the 5 units selected by the lead inspector at random are found to contain alead-based paint hazard, then al the units in the multi-unit
building must be inspected and receive certification under this chapter. The landlord must provide any tenant in arental unit receiving a
certificate deferral under this subsection notice that the tenant’s rental unit has not been inspected pursuant to this section.

(85 Dél. Laws, c. 98, § 1.)

§ 5403. Certification of rental unitsaslead free or lead safe: large property owners[For implementation of
this section, see 85 Del. Laws, c. 98, § 5(2)].

(8) Starting after [the implementation date under 85 Del. Laws, c. 98, 8 5(2)], alarge property owner must obtain certification from a
lead inspector that each of the owner’s rental units constructed before January 1, 1978, is“lead free” or “lead safe.” The certificate must
be obtained and filed with the Department prior to the commencement of arental agreement with a new tenant, but no more than 4 years
after the [implementation date under 85 Del. Laws, c. 98, § 5(2)].

(b) The certificate required by subsection (a) of this section must include all of the following information:
(1) The name and address of the landlord and any property manager.
(2) The address of the rental unit.
(3) The name of the lead inspector issuing the certificate.
(4) The date the certificate was issued.
(5) The date of the inspection of the rental unit and premises.
(6) Whether the rental unit and premises are certified as lead free or lead safe.
(c) The failure to obtain and file a certificate prior to the required date is a violation of this section. The Department may assess a
civil penalty asfollows:
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(2) For thefirst 30 days of noncompliance, acivil penalty of up to $500 per day per rental unit until the certificate isfiled.
(2) After thefirst 30 days, acivil penalty of up to $750 per day per rental unit until the certificate isfiled.
(3) After 60 days of noncompliance, acivil penalty of up to $1000 per day per rental unit until the certificate isfiled.

(d) (1) No civil penalty may be imposed if a certificate deferment isissued by the Department prior to the date on which certification
isrequired. A certificate deferment may only be issued upon a showing, in good faith, that any of the following circumstances exist:

a. No lead inspectors approved by the Department are available to provide an inspection of the rental unit prior to the certification
deadline. The landlord must show evidence that the landlord contacted at least 3 lead inspectors to schedule an inspection before
the certification deadline.

b. Thelandlord showsthat it isasignificant economic burden for thelandlord to comply with the statutory deadline required under
subsection (a) of this section. Good faith includes evidence that the landlord has applied to the lead-based paint hazard control grant
and loan program for assistance under § 5408 of this chapter. If there are no funds in the lead-based paint hazard control grant and
loan program and compliance with this chapter is a significant economic burden, the landlord must receive a deferment.

¢. No contractors certified to perform |ead-abatement or remediation work are available to complete any required |ead abatement
or remediation work prior to the certification deadline. The landlord must provide evidence to the Department that the landlord
contacted at least 3 certified contractors before the certification deadline.

(2) The length of the certificate deferment may not exceed 6 months and shall be limited to the period of time required for the
applicant to have an inspection conducted or the abatement or remediation work completed.

(e) No certificate deferment may beissued if alead hazard exists that makes the rental unit uninhabitable unless the landlord provides
the tenant alternative housing as required by this chapter.

(f) A tenant must permit reasonable access to the rental unit and premises for an inspection and evaluation by a lead inspector as
required by this chapter and in accordance with § 5509 of thistitle.

(9) The landlord must provide for aternative housing when an inspection and evaluation by a lead inspector reveals that the rental
unit is uninhabitable as aresult of alead-based paint hazard. The alternative housing must be provided before or during the abatement or
remediation of the rental unit. The landlord must provide the tenant with at least 10 days advance notice before the tenant is required to
move into or out of the alternative housing. Nothing in this chapter precludes a tenant and landlord from agreeing to terminate a rental
agreement so long as such agreement is voluntary and not coerced.

(h) At least 30 days before the Department begins to assess a civil penalty against alandlord under this section, the Department must
notify the landlord that the landlord isin violation of this section. The notice provided by the Department must provide the landlord with
the opportunity to fix the violation, including the opportunity to seek a deferment or apply for a grant or loan under § 5408 of thistitle.

(85D€l. Laws, c. 98,81))

8 5404. L ead inspectors[For implementation of this section, see 85 Del. Laws, c. 98, § 5(2)].

(a) Only individuals approved as lead inspectors by the Department may issue certificates. No individual may be approved by the
Department as a lead inspector unless the individual has successfully completed a training program approved by the Department on the
identification and evaluation of lead-based paint hazards or a training program of another state that the Department has determined to be
as stringent as the program approved by the Department.

(b) No certificate may be issued unless the lead inspector conducts an inspection and evaluation of the rental unit and premisesin a
manner required by Department regulations.

(¢) The Department must establish and maintain alist of all lead inspectors. The list must be available to the public.

(d) Thelead inspector must inform the Department, thelandlord, and tenant of any lead-based paint hazard reveal ed during aninspection
and evaluation of arental unit. The lead inspector must provide the landlord and tenant with information regarding the safe remediation
and abatement of |ead-based paint hazards as required by Department regulations.

(85Del. Laws, c. 98,8 1)

8 5405. Recertification of rental unitsaslead free or lead safe [For implementation of this section, see 85
Del. Laws, c. 98, 8 5(2)].
(a) A rental unit certified as lead safe must be recertified in each of the following circumstances:

(2) Prior to the commencement of arental agreement that begins more than 4 years after the date on which the unit was last certified
aslead safe.

(2) When an elevated blood lead level isfound in an individua residing in the unit.
(3) When alead-based paint hazard is discovered in the rental unit or premises.
(b) A rental unit certified as lead free must be recertified if any of the following occurs:
(1) A lead-based paint hazard is discovered in the rental unit or premises.
(2) An elevated blood lead level isfound in an individual residing in the unit.
(85Dél. Laws, c. 98,8 1))
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8 5406. Disclosure of certification [For implementation of this section, see 85 Del. Laws, c. 98, 8 5(2)].

(a) Effective [the implementation date under 85 Del. Laws, c. 98, § 5(2)], every rental agreement on arental unit constructed prior to
January 1, 1978, must contain a disclosure as to whether the rental unit and premises have been certified as lead safe or lead free, the date
of the certification, and the name of the lead inspector issuing the certificate.

(b) If acertificate is required under this chapter, the landlord must provide the tenant with a copy of alead-safe or |ead-free certificate
identified in the rental agreement within 7 days of arequest for the certificate. Failureto provide the certificateisaviolation of thissection
and the landlord may be assessed a civil penalty of $50 per day until the certificate is provided to the tenant.

(c) The Department may promulgate regulations addressing the format of the disclosures required by this chapter.

(85Del. Laws, c. 98,8 1))

§ 5407. Educational material [For implementation of this section, see 85 Del. Laws, c. 98, 8§ 5(2)].

(a) Thelandlord must provide the tenant with any educational material required to be provided by Department regulations and the U.S.
Environmenta Protection Agency relating to lead hazards.

(b) The material must be provided before the tenant occupies the rental unit. Failure to provide the required educational materialsisa
violation of this section and the landlord may be assessed a civil penalty of $20 per day until the materia is provided to the tenant.

(c) Effective [the implementation date under 85 Del. Laws, c. 98, § 5(2)], every rental agreement on arental unit constructed prior to
January 1, 1978, must require that a tenant acknowledge receipt of the material required by this section.

(85Ddl. Laws, c. 98,8 1)

§ 5408. L ead-based paint hazard control grant and loan program [For implementation of this section, see 85
Del. Laws, c. 98, 8 5(2)].

(a) The Department must establish and administer a lead-based paint hazard control grant and loan program to assist small and large

property owners with the financial costs of complying with the requirements of this chapter, including any of the following:
(1) Obtaining arequired certificate.
(2) The remediation or abatement of lead hazardsin arenta unit.
(3) Paying for alternative housing for tenants when aternative housing is required by § 5402 of thistitle.

(b) Preferencein grants must be given for rental unitsthat are the primary residencefor children under 6 yearsold, pregnant individuals,
or tenants regularly visited by a child under 6 years old. Funds must be provided to small property owners in the form of grants until
January 1, 2029, after which time funds must be provided to small property owners only in the form of loans. Large property owners
may only receive loans under this section.

(c) A landlord receiving grant or loan funds under this section is prohibited from raising the rental fee on the property for which the
grant or loan was received for a period of 3 years from the date of the inspection that indicated the need for remediation or abatement
of lead hazards.

(d) A small property owner who owns or controls 5 or fewer rental units may be awarded a grant or loan that covers up to 100% of
the costs associated with complying with the requirements of this chapter.

(e) A small property owner who owns or controls 6 to 19 rental units may be awarded grants or loans that cover up to 50% of the costs
associated with complying with the requirements of this chapter.

(f) A large property owner may qualify for aloan of up to 10% of the costs of lead remediation, abatement, and alternative housing
if the property owner shows that the costs create a significant economic burden on the property owner. A large property owner may not
receive agrant under this section.

(g) If asmall or large property owner sells or transfers arental unit that received the benefits of a grant or loan under this section and
the transfer iswithin the 3-year period determined by subsection (c) of this section, the transferee and any subsequent transferee may not
raise the rent on the rental unit until the end of the 3-year period determined by subsection (c) of this section.

(85Ddl. Laws, c. 98,81))

8 5409. Antidiscrimination provision [For implementation of this section, see 85 Del. Laws, c. 98, § 5(2)].

(a) Itisunlawful to discriminate against an individual because the individual has made a complaint, testified, assisted, or participated
in any manner in an investigation, proceeding, or hearing relating to the presence of alead-based paint hazard in arental unit or premises,
or the failure to register the rental unit or to obtain or provide a certificate.

(b) It is unlawful to discriminate against an individual because the individual or someone residing with the individual in arental unit
has an elevated blood lead level or is perceived as having an elevated blood lead level. It is also unlawful to discriminate against an
individual seeking to rent arental unit because the individual or someone who would be residing in the rental unit has an elevated blood
lead level or is perceived as having an elevated blood lead level.

(c) A violation of this section is considered a discriminatory housing practice under Chapter 46 of Title 6.

(85D¢l. Laws, c. 98,8 1))
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8§ 5410. Feasibility review [For implementation of this section, see 85 Del. Laws, c. 98, § 5(1)].
(a) There is established a committee known as the Lead-Based Paint Remediation Certification Committee (“the Committeg”). The
Committee consists of 10 members asfollows:
(1) Four members appointed by the Governor, after consultation with Delaware business organizations and tenant advocacy
organizations.
a. One member appointed under paragraph (a)(1) of this section must be alarge property owner or represent large property owners.
b. One member appointed under paragraph (a)(1) of this section must represent tenants.
¢. One member appointed under paragraph (a)(1) of thissection must beasmall property owner or represent small property owners.
d. One member appointed under paragraph (a)(1) of this section must be alead remediation advocate.
(2) One member of the House of Representatives to be appointed by the Speaker of the House of Representatives.
(3) One member of the Senate to be appointed by the President Pro Tempore of the Senate.
(4) The Director of the Delaware State Housing Authority, or the Director’ s designee.
(5) The President of the Delaware Technical Community College, or the President’ s designee.
(6) The Secretary of the Department of Health and Social Services, or the Secretary’ s designee.
(7) The Director of the Delaware State L ead-Based Paint Program, or the Director’ s designee.
(b) A member serves until areplacement is appointed under the same process as the member’ s appointment.

(c) A majority of the members must be present at a Committee meeting in order to have quorum and conduct official business. A
vacancy on the Committeeis not counted for quorum.

(d) The Director of the Delaware State Housing Authority, or the Director’ sdesignee, will serveaschair of the Committee. Staff support
for the Committee must be provided by the Delaware State Housing Authority.

(e) The Committee shall, on an ongoing basis, study the avail able workforce and available public funding to support the inspection and
remediation efforts required by this chapter, along with any other factors impacting property owners' ability to comply with deadlines
established in 88 5402 and 5403 of thistitle. The Committee must invite and accept input from the public in fulfilling its duties.

(f) By March 1, 2026, the Committee must issue aformal report to the Governor, the General Assembly, and the Director and Librarian
of the Division of Legidative Services as to whether it is feasible for persons subject to the deadlines established in 88 5402 and 5403
of thistitle to comply with those deadlines. In addition to any other issues the Committee deems relevant to feasibility, the formal report
must answer the following questions:

(1) Are the existing certification deadlines in this chapter feasible? If not, propose new deadlines to replace those enumerated in

88 5402 and 5403 of thistitle.

(2) How many current rental unitsin the State were constructed before January 1, 1978? How many are in each county?

(3) How many approved inspectors or certified contractors are there in the State who can perform lead inspection or lead remediation
and abatement? How doesthe State incentivize and train additional inspectorsand certified contractorsto meet the needs of this chapter?

(4) What is an appropriate standard for alead inspection? How should “lead-safe” be defined and determined?

(5) What is the predicted demand for loans or grants under this chapter?

(6) If not the Department, what Delaware or local agency, department, or program is better situated to implement and enforce this
chapter?

(7) What isthe potential impact this chapter will have on small property owners, midsize property owners, and large property owners?

(8) If resources are limited, what geographic areas or types of rental units should be prioritized under this chapter?

(9) How will property owners be notified and informed of their obligations under this chapter, including the availability of grants
and loans from the State?

(10) What procedures will be put in place for a property owner to obtain certification? What forms must be created prior to
implementation of this chapter?

(11) What procedures and forms will the courts have in place for alandlord who seeks summary possession and must comply with

§ 5704A of thistitle? Are the new requirements under § 5704A of thistitle necessary to enforce this chapter?

(g) After thedelivery of theinitial report under subsection (f) of this section, the Committee must issue an updated report on January 1 of
each calendar year through January 1, 2030. Every report issued under this subsection shall, if the Committee believes existing deadlines
are not feasible, propose specific new deadlines to replace those enumerated in 88 5402 and 5403 of this title or enacted subsequently
under this section.

(h) The Committee is dissolved upon the issuance of a report indicating that no new deadlines are required pursuant to subsection
(g) of this section.

(i) If the Committee requires an extension of the deadline to issue an initial report under subsection (f) of this section, the Committee
may request an extension from the General Assembly.

(85D€l. Laws, c. 98,8 1))
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§ 5411. Regulations[For implementation of this section, see 85 Del. Laws, c. 98, 8 5(2)].
The Department shall adopt regulations to implement this chapter.
(85Ddl. Laws, c. 98,8 1)

8§ 5412. Reports[For implementation of this section, see 85 Del. Laws, c. 98, § 5(2)].

(8) Beginning after [the implementation date under 85 Del. Laws, c. 98, § 5(2)], the Department shall create an annual report with
the following information:

(1) The total number of certificates filed with the Department.

(2) The number of certificate deferrals issued by the Department and the basis for the deferrals.
(3) The number of certificate deferral requests that were denied and the reason for the denials.
(4) Any violations or civil penaltiesissued by the Department under this chapter.

(5) The number of inspections that disclosed alead-based paint hazard.

(b) The Department shall submit the annual report under subsection (a) of this section to the Governor, the General Assembly, and the
Director and the Librarian of the Division of Research of Legislative Council not later than January 1.

(85Ddl. Laws, c. 98,8 1)

§5413. Antiloophole provision [For implementation of this section, see 85 Del. Laws, c. 98, 8 5(2)].

To prevent circumvention of this chapter, all owners of rental property must disclose to the Department their beneficial owner and any
affiliation with other property owners. Any attempt to partition or transfer ownership to avoid classification as a large property owner
must be considered a violation of this chapter and subject to penalties. Any rental unit transferred to a spouse, child, or parent of the
property owner will be counted as arental unit of theinitial owner or transferor.

(85Ddl. Laws, c. 98,8 1)
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Part |11
Residential Landlord-Tenant Code

Chapter 55
Tenant Obligations and Landlord Remedies

§ 5501. Tenant obligations; rent.

(a) The landlord and tenant shall agree to the consideration for rent. In the absence of such agreement, the tenant shall pay to the
landlord a reasonable sum for the use and occupation of the rental unit.

(b) Rent shall be payable at the time and place agreed to by the parties. Unless otherwise agreed, the entire rent shall be payable at the
beginning of any term for 1 month or less, while 1 month’s rent shall be payable at the beginning of each month of alonger term.

(c) Except for purposes of payment, rent shall be uniformly apportioned from day to day.

(d) Where the rental agreement provides for alate charge payable to the landlord for rent not paid at the agreed time, such late charge
shall not exceed 5 percent of the monthly rent. A late chargeis considered as additional rent for the purposes of this Code. Thelate charge
shall not be imposed within 5 days of the agreed time for payment of rent. The landlord shall, in the county in which the rental unit is
located, maintain an office or other permanent place for receipt of payments, where rent may be timely paid. Failure to maintain such
an office, or other permanent place of payment where rent may be timely paid, shall extend the agreed on time for payment of rent by
3 days beyond the due date.

(e) If alandlord accepts a cash payment for rent, the landlord shall, within 15 days, give to the tenant areceipt for that payment. The
landlord shall, for a period of 3 years, maintain arecord of al cash receipts for rent.

(70 Del. Laws, c. 513, § 3.)

§ 5502. Landlord remediesfor failureto pay rent.

(a) A landlord or the landlord’ s agent may, any time after rent is due, including the time period between the date the rent is due and
the date under this Code when late fees may be imposed, demand payment thereof and notify the tenant in writing that unless payment
is made within a time mentioned in such notice, to be not less than 5 days after the date notice was given or sent, the rental agreement
shall be terminated. If the tenant remainsin default, the landlord may thereafter bring an action for summary possession of the dwelling
unit or any other proper proceeding, action or suit for possession.

(b) A landlord or the landlord’ s agent may bring an action for rent alone at any time after the landlord has demanded payment of past-
due rent and has notified the tenant of the landlord’ s intention to bring such an action. This action may include late charges, which have
accrued as additional rent.

(c) If atenant pays al rent due before the landlord has initiated an action against the tenant and the landlord accepts such payment
without awritten reservation of rights, the landlord may not then initiate an action for summary possession or for failure to pay rent.

(d) If atenant pays all rent due after the landlord has initiated an action for nonpayment or late payment of rent against the tenant and
the landlord accepts such payment without awritten reservation of rights, then the landlord may not maintain that action for past due rent.

(70 Del. Laws, c. 513, § 3.

8 5503. Tenant obligationsrelating to rental unit; waste.

A tenant shall:

(1) Comply with all obligationsimposed upon tenants by applicable provisions of all municipal, county and state codes, regulations,
ordinances and statutes,

(2) Keep that part of the premises which the tenant occupies and uses as clean and safe as the conditions of the premises permit;

(3) Dispose from the rental unit all ashes, rubbish, garbage and other organic or flammable waste, in a clean and safe manner;

(4) Keep all plumbing fixtures used by the tenant as clean and safe as their condition permits;

(5) Use in a reasonable manner all electrical, plumbing, sanitary, heating, ventilating and other facilities and appliances in the
premises;

(6) Not wilfully or wantonly destroy, deface, damage, repair or remove any part of the structure or rental unit or the facilities,
equipment or appurtenances thereto, nor permit any person on the premises with the tenant’ s permission to do any such thing;

(7) Not remove or tamper with a properly functioning smoke detector instaled by the landlord, including removing any working
batteries, so as to render the smoke detector inoperative;

(8) Not remove or tamper with a properly functioning carbon monoxide detector installed by the landlord, including removing any
working batteries, so as to render the carbon monoxide detector inoperative; and

(9) Comply with all covenants, rules, requirements and the like which are in accordance with 88 5511 and 5512 of this title; and
which the landlord can demonstrate are reasonably necessary for the preservation of the property and persons of the landlord, other
tenants or any other person.
(70 Del. Laws, c. 513,8 3; 79 Ddl. Laws, c. 52,8 1)
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§ 5504. Defense to an action for waste.
(a) It shall be a complete defense to any action, suit or proceeding for waste if the tenant alleges and establishes that the tenant notified
the landlord a reasonable time in advance of the repair, alteration or replacement and that such repair, alteration or replacement:
(1) Isone which a prudent owner of an estate in fee simple absolute of the affected property would be likely to make in view of the
conditions existing on or in the neighborhood of the affected property; or
(2) Has not reduced the market value of the reversion or other interest of the plaintiff; and
(3) If the conditions set forth in paragraph (a)(1) or (a)(2) of this section exist, and the landlord makes a demand that the tenant
posts security to protect against afailure to complete the proposed work, and against any responsibility for expendituresincident to the
making of such proposed repairs, alterations or replacements as the court demands.
(b) This section shall not be interpreted to bar an action for damages for breach of a written rental agreement nor bar an action or
summary proceeding based on breach of awritten rental agreement.
(70 Del. Laws, c. 513, § 3)

§ 5505. Tenant’s obligation relating to defective conditions.

(a) Any defective condition of the premises which comesto the tenant’ s attention, and which the tenant has reason to believe isthe duty
of thelandlord or of another tenant to repair, shall be reported in writing by the tenant to the landlord as soon asis practicable. The tenant
shall be responsible for any liahility or injury resulting to the landlord as a result of the tenant’ s failure to timely report such condition.

(b) A tenant on whom a complaint in gjectment or an action against the premises is served shall immediately notify the landlord in
writing.

(c) The provisions of this section shall not apply where the landlord has actual notice of the defective condition.

(70 Del. Laws, c. 513, 8§ 3)

8 5506. Tenant obligation; notice of extended absence.

The landlord may require in the rental agreement that the tenant notify the landlord in writing of any anticipated extended absence
from the premises no later than the 1st day of such absence.

(70 Del. Laws, c. 513, 8§ 3)

8 5507. Landlord remedies for absence or abandonment.

(a) If the rental agreement provides for notification to the landlord by the tenant of an anticipated extended absence as defined in this
Code or in the rental agreement, and the tenant fails to comply with such requirement, the tenant shall indemnify the landlord for any
harm resulting from such absence.

(b) The landlord may, during any extended absence of the tenant, enter the rental unit as is reasonably necessary for inspection,
maintenance and safekeeping.

(c) Unless otherwise agreed to in the rental agreement, the tenant shall use the rental unit only asthe tenant’ s abode. A violation of this
covenant shall constitute the breach of arule under § 5511 of thistitle, and shall entitle the landlord to proceed as specified el sewhere
in this chapter.

(d) If the tenant wrongfully quits the rental unit and uneguivocally indicates by words or deeds the tenant’s intention not to resume
tenancy, such action by the tenant shall entitle the landlord to proceed as specified elsewhere in this chapter and the tenant shall be liable
for the lesser of the following for such abandonment:

(1) The entire rent due for the remainder of the term and expenses for actual damages caused by the tenant (other than normal wear
and tear) which areincurred in preparing the rental unit for a new tenant; or

(2) All rent accrued during the period reasonably necessary to re-rent the premises at afair rental; plus the difference between such
fair rental and the rent agreed to in the prior rental agreement; plus expenses incurred to re-rent; repair damage caused by the tenant

(beyond normal wear and tear); plus a reasonable commission, if incurred by the landlord for the re-renting of the premises. In any

event, the landlord has a duty to mitigate damages.

(e) If there is no appeal from a judgment granting summary possession under subsection (c) or (d) of this section, the landlord may
immediately remove and store, at the tenant’ s expense, any and all items left on the premises by the tenant. Seven days after the appeal
period has expired, the property shall be deemed abandoned and may be disposed of by the landlord without further notice or liability.

(70 Del. Laws, c. 513, § 3.

§ 5508. Landlord remedies; restrictions on subleasing and assignments.
(a) Unless otherwise agreed in writing, the tenant may sublet the premises or assign the rental agreement to another.

(b) The rental agreement may restrict or prohibit the tenant’ s right to assign the rental agreement in any manner. The rental agreement
may restrict the tenant’s right to sublease the premises by conditioning such right on the landlord’ s consent. Such consent shall not be
unreasonably withheld.
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(c) In any proceeding under this section to determine whether or not consent has been unreasonably withheld, the burden of showing
reasonableness shall be on the landlord.

(70 Del. Laws, c. 513, § 3.

§ 5509. Tenant obligation to per mit reasonable access.

(a) The tenant shall not unreasonably withhold consent for the landlord to enter into the rental unit in order to inspect the premises,
make necessary repairs, decorations, alterations or improvements, supply services as agreed to or exhibit the rental unit to prospective
purchasers, mortgagees or tenants. A tenant shall have theright to install anew lock at the tenant’s cost, on the condition that:

(1) The tenant notifies the landlord in writing and supplies the landlord with a key to the lock;
(2) The new lock fitsinto the system aready in place; and
(3) Thelock installation does not cause damage to the door.

(b) The landlord shall not abuse this right of access nor use it to harass a tenant. The landlord shall give the tenant at least 48 hours’
notice of landlord’s intent to enter, except for repairs requested by the tenant, and shall enter only between 8:00 am. and 9:00 p.m.
As to prospective tenants or purchasers only, the tenant may expressly waive in a signed addendum to the rental agreement or other
separate signed document the requirement that the landlord provide 48 hours' notice prior to the entry into the premises. In the case of
an emergency the landlord may enter at any time.

(c) The tenant shall permit the landlord to enter the rental unit at reasonable times in order to obtain readings of meters or appliances
for measurement of utility consumption in accordance with § 5312 of thistitle.

(70 Déel. Laws, c. 513, § 3.

§5510. Landlord remedy for unreasonablerefusal to allow access.

(a) Thetenant shall beliableto thelandlord for any harm proximately caused by the tenant’ s unreasonabl e refusal to allow access. Any
court of competent jurisdiction may issue an injunction against a tenant who has unreasonably withheld access to the rental unit.

(b) The landlord shall be liable to the tenant for any theft, casualty or other harm proximately resulting from an entry into the rental
unit by landlord, its employees or agents or with landlord’ s permission or license:

(1) When the tenant is absent and has not specifically consented to the entry;
(2) Without the tenant’ s actual consent when tenant is present and able to consent; and
(3) In any other case, where the harm suffered by the tenant is due to the landlord’ s negligence.

(c) Repeated demands for unreasonable entry or any actua entry which is unreasonable and not consented to by the tenant may be
treated by the tenant as grounds for termination of the rental agreement. Any court of competent jurisdiction may issue an injunction
against such unreasonable demands on behalf of 1 or more tenants.

(d) Every agreement or understanding between alandlord and atenant which purportsto exempt the landlord from any liability imposed
by this section, except consent to a particular entry, shall be null and void.

(70 Del. Laws, c. 513, § 3.

§5511. Rulesand regulations; tenant obligations.

(a) Thetenant and all othersin the premiseswith the consent of thetenant shall obey all obligations or restrictions, whether denominated
by thelandlord as“rules,” “regulations,” “restrictions’ or otherwise, concerning the tenant’ s use, occupation and maintenance of therental
unit, appurtenances thereto and the property of which the rental unit isa part, if:

(1) Such obligations and restrictions promote the health, safety, quiet, private enjoyment or welfare, peace and order of the tenants;
promote the preservation of the landlord’ s property from abuse; and promote the fair distribution of services and facilities provided
for all tenants generally; and

(2) Such obligations and restrictions are brought to the attention of the tenant at the time of the tenant’s entry into the agreement
to occupy the rental unit; and

(3) Such obligations and restrictions are reasonably related to the purpose for which they are promulgated; and

(4) Such obligations and restrictions apply to all tenants of the property in afair manner; and

(5) Such obligations and restrictions are sufficiently explicit in the prohibition, direction or limitation of the tenant’s conduct to fairly
inform tenant of what tenant must or must not do to comply; and

(6) Such obligations or restrictions, if not made known to the tenant at the commencement of tenancy, are brought to the attention
of the tenant and if said obligations work a substantial modifications of the lease agreement they have been consented to in writing
by tenant.

(b) All tenants and other guests of the premises with the consent of tenant shall conduct themselves in a manner that does not
unreasonably interfere with the peaceful enjoyment of the other tenants.

(70 Del. Laws, c. 513, § 3.
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§5512. Rulesand regulationsrelating to certain buildings; landlord remedies.

Any provision of the Landlord-Tenant Code (Chapters 51 through 59 of this title) to the contrary notwithstanding, written rental
agreements for the rental of single rooms in certain buildings may be terminated immediately upon notice to the tenant for atenant’s
material violation of aregulation which has been given to atenant at the time of contract or lease, and in cases where there is no written
lease, either 15 days after written notice to the tenant of a breach of the covenant of quiet enjoyment of similar conduct, or 30 days after
written notice for any other reason, and the landlord shall be entitled to bring a proceeding for possession where:

(2) The building is the primary residence of the landlord; and
(2) No more than 3 rooms in the building are rented to tenants; and
(3) No more than 3 tenants occupy such building.

(70 Del. Laws, c. 513, § 3; 83 Del. Laws, c. 203, § 2))

§5513. Landlord remediesrelating to breach of rulesand covenants.

(a) If the tenant breaches any rule or covenant which is material to the rental agreement, the landlord shall notify the tenant of such
breach in writing, and shall allow at least 7 days after such notice for remedy or correction of the breach. This section shall not apply to
late payment of rent which is covered under 8§ 5502 of thistitle.

(1) Such notice shall substantially specify the rule allegedly breached and advise the tenant that, if the violation continues after 7
days, the landlord may terminate the rental agreement and bring an action for summary possession. Such notice shall also state that it
isgiven pursuant to this section, and if the tenant commits asubstantially similar breach within 1 year, the landlord may rely upon such
notice as grounds for initiating an action for summary possession. The issuance of a notice pursuant to this section does not establish
that theinitial breach of the rental agreement actually occurred for purposes of this section.

(2) If thetenant’ s breach can be remedied by thelandlord, asby cleaning, repairing, replacing adamaged item or thelike, thelandlord
may so remedy the tenant’s breach and bill the tenant for the actual and reasonable costs of such remedy. Such billing shall be due
and payable as additional rent, immediately upon receipt.

(3) If thetenant’ sbreach of arule or covenant also constitutesamaterial breach of an obligation imposed upon tenants by amunicipal,
county or state code, ordinance or statute, the landlord may terminate the rental agreement and bring an action for summary possession.
(b) When a breach by a tenant causes or threatens to cause irreparable harm to any person or property, or the tenant is convicted of

aclass A misdemeanor or felony during the term of the tenancy which caused or threatened to cause irreparable harm to any person or
property, the landlord may, without notice, remedy the breach and bill the tenant as provided in subsection (a) of this section; immediately
terminate the rental agreement upon notice to the tenant and bring an action for summary possession; or do both.

(c) Upon notice to tenant, the landlord may bring an action or proceeding for waste or for breach of contract for damages suffered
by the tenant’s wilful or negligent failure to comply with tenant’s responsibilities under § 5512 of this title. The landlord may request
aforthwith summons.

(70 Del. Laws, c. 513, § 3.)

§ 5514. Security deposit.

(& (1) A landlord may require the payment of security deposit.

(2) No landlord may require a security deposit in excess of 1 month’s rent where the rental agreement isfor 1 year or more.

(3) No landlord may require a security deposit in excess of 1 month's rent (with the exception of federally-assisted housing
regulations), for primary residential tenancies of undefined terms or month to month where the tenancy haslasted 1 year or more. After
the expiration of 1 year, the landlord shall immediately return, as a credit to the tenant, any security deposit amount in excess of 1
month’ s rent, including such amount which when combined with the amount of any surety bond isin excess of 1 month’s rent.

(4) The security deposit limits set forth above shall not apply to furnished rental units.

(b) Each security deposit shall be placed by the landlord in an escrow bank account in a federally-insured banking institution with an
office that accepts deposits within the State. Such account shall be designated as a security deposits account and shall not be used in
the operation of any business by the landlord. The landlord shall disclose to the tenant the location of the security deposit account. The
security deposit principal shall be held and administered for the benefit of the tenant, and the tenant’ s claim to such money shall be prior
to that of any creditor of the landlord, including, but not limited to, atrustee in bankruptcy, even if such money is commingled.

(c) The purpose of the security deposit shall be:

(1) To reimburse the landlord for actual damages caused to the premises by the tenant which exceed normal wear and tear, or which
cannot be corrected by painting and ordinary cleaning; and/or

(2) To pay the landlord for al rental arrearage due under the rental agreement, including late charges and rental due for premature
termination or abandonment of the rental agreement by the tenant; and/or

(3) Toreimburse the landlord for all reasonable expenses incurred in renovating and rerenting the premises caused by the premature
termination of the rental agreement by the tenants, which includes termination pursuant to § 5314 of this title, providing that
reimbursement caused by termination pursuant to § 5314 of thistitle shall not exceed 1 month’s rent.
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(d) Where atenant is required to pay afee to determine the tenant’s credit worthiness, such fee is an application fee. A landlord may
charge an application fee, not to exceed the greater of either 10 percent of the monthly rent for the rental unit or $50, to determine a
tenant’s credit worthiness. The landlord shall, upon receipt of any money paid as an application fee, furnish areceipt to the tenant for the
full amount paid by the tenant, and shall maintain for a period of at least 2 years, complete records of all application fees charged and
amounts received for each such fee. Where the landlord unlawfully demands more than the allowable application fee, the tenant shall be
entitled to damages equal to double the amount charged as an application fee by the landlord.

(e) If thelandlord is not entitled to all or any portion of the security deposit, thelandlord shall remit the security deposit within 20 days
of the expiration or termination of the rental agreement.

(f) Within 20 days after the termination or expiration of any rental agreement, the landlord shall provide the tenant with an itemized
list of damages to the premises and the estimated costs of repair for each and shall tender payment for the difference between the security
deposit and such costs of repair of damage to the premises. Failure to do so shall constitute an acknowledgment by the landlord that no
payment for damages is due. Tenant’s acceptance of a payment submitted with an itemized list of damages shall constitute agreement
on the damages as specified by the landlord, unless the tenant, within 10 days of the tenant’s receipt of such tender of payment, objects
in writing to the amount withheld by the landlord.

(g) Penalties. — (1) Failure to remit the security deposit or the difference between the security deposit and the amount set forth in the
list of damages within 20 days from the expiration or termination of the rental agreement shall entitle the tenant to double the amount
wrongfully withheld.

(2) Failure by alandlord to disclose the location of the security deposit account within 20 days of a written request by a tenant or
failure by the landlord to deposit the security deposit in a federally-insured financial institution with an office that accepts deposits
within the State, shall constitute forfeiture of the security deposit by the landlord to the tenant. Failure by the landlord to return the
full security deposit to the tenant within 20 days from the effective date of forfeiture shall entitle the tenant to double the amount of
the security deposit.

(h) All communications and notices, including the return of any security deposit under this section, shall be directed to the landlord at
the address specified in the rental agreement and to the tenant at an address specified in the rental agreement or to aforwarding address, if
provided in writing by the tenant at or prior to the termination of the rental agreement. Failure by the tenant to provide such address shall
relieve the landlord of landlord’ s responsibility to give notice herein and landlord’ s liability for double the amount of the security deposit
as provided herein, but the landlord shall continue to be liable to the tenant for any unused portion of the security deposit; provided, that
the tenant shall make a claim in writing to the landlord within 1 year from the termination or expiration of the rental agreement.

(i) Pet deposits. — (1) A landlord may require apet deposit. Damage to the rental unit caused by an animal shall first be deducted from
the pet deposit. Where the pet deposit is insufficient, such damages may be deducted from the security deposit. A pet deposit is subject
to subsections (b), (e), (), (g) and (h) of this section.

(2) No landlord may require a pet deposit in excess of 1 month’s rent, regardless of the duration of the rental agreement.

(3) A landlord may require an additional deposit from atenant with a pet, but shall not require any pet deposit from atenant if the
pet isaduly certified and trained support animal for a disabled person who is aresident of the rental unit.

() If the rental agreement so specifies, alandlord may increase the security deposit commensurate with the rent. If the increase of the
security deposit will exceed 10 percent of the monthly rent, payment of the increased security deposit shall be prorated over the term
of the rental agreement, except in the case of month-to-month tenancy, in which case payment of the increase shall be prorated over a
period of 4 months.

(70 Del. Laws, ¢. 513, 8 3; 79 Ddl. Laws, ¢. 57, 8§ 4.)

§ 5514A. Surety bond.
() Instead of paying al or part of a security deposit to a landlord under § 5514 of this title, a tenant may purchase a surety bond,
the purpose of which shall be:
(1) To reimburse the landlord for actual damages caused to the premises by the tenant which exceed normal wear and tear, or which
cannot be corrected by painting and ordinary cleaning; and/or
(2) To pay the landlord for al rental arrearage due under the rental agreement, including late charges and rental due for premature
termination or abandonment of the rental agreement by the tenant; and/or
(3) Toreimburse the landlord for all reasonable expensesincurred in renovating and rerenting the premises caused by the premature
termination of the rental agreement by the tenants, which includes termination pursuant to § 5314 of this title, providing that
reimbursement caused by termination pursuant to 8§ 5314 of thistitle shall not exceed 1 month’s rent.
(b) A landlord may not require atenant to purchase a surety bond instead of paying a security deposit and alandlord is not required to
accept the tenant’ s purchase of a surety bond instead of paying a security deposit.
(c) A surety shall refund to atenant any premium or other charge paid by the tenant in connection with a surety bond if, after the tenant
purchases a surety bond, the landlord refuses to accept the surety bond or the tenant does not enter into a lease with the landlord.
(d) The amount of a surety bond purchased instead of a security deposit may not exceed 1 month’s rent per dwelling unit (except as
otherwise permitted under § 5514(a)(3) of thistitle). If atenant purchases a surety bond and provides a security deposit in accordance
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with this section, the aggregate amount of both the surety bond and security deposit may not exceed 1 month’s rent per dwelling unit
(except as otherwise permitted under § 5514(a)(3) of thistitle).
(e) Before a tenant purchases a surety bond instead of paying all or part of a security deposit, a surety shall disclose in writing to the
tenant that:
(1) Except under the circumstances outlined in subsection (c) of this section, payment for a surety bond is nonrefundable;
(2) The surety bond is not insurance for the tenant;
(3) The surety bond is being purchased to protect the landlord against loss due to nonpayment of rent, breach of lease, or damages
caused by the tenant;
(4) Thetenant may be required to reimburse the surety for amountsthe surety paid to the landlord for any claim made by the landlord
against the surety bond;
(5) Even after atenant purchases a surety bond, the tenant remains responsible for the following:
a. Toreimburse the landlord for actual damages caused to the premises by the tenant which exceed normal wear and tear, or which
cannot be corrected by painting and ordinary cleaning;
b. To pay the landlord for al rental arrearage due under the rental agreement, including late charges and rental due for premature
termination or abandonment of the rental agreement by the tenant; and
c¢. Toreimbursethelandlord for al reasonable expensesincurred in renovating and rerenting the premises caused by the premature
termination of the rental agreement by the tenants, which includes termination pursuant to § 5314 of this title, providing that
reimbursement caused by termination pursuant to § 5314 of thistitle shall not exceed 1 month’s rent.
(6) Nothing in this section shall be construed to require the tenant to pay, as between the landlord and the surety, more than the total
amount owed to the landlord under subsection (&) of this section.

(f) Notwithstanding the issuance of a surety bond by the tenant to the landlord, the tenant has the right to pay the amount due under
subsection (a) of this section directly to the landlord or to require the landlord to use the tenant’s security deposit, if any, before the
landlord makes a claim against the surety bond.

(9) If the surety fails to comply with the requirements of this section, the surety forfeits the right to make any claim against the tenant
under the surety bond.

(h) Within 20 days after the termination or expiration of any rental agreement, the landlord shall provide the tenant with an itemized list
of damages to the premises and the estimated costs of repair for each. Failure to do so shall constitute an acknowledgment by the landlord
that no payment for damagesis due. Tenant’ sfailure to object to the itemized list of damages within 10 days of the tenant’ s receipt of the
list shall constitute the tenant’ s agreement on the damages specified by the landlord.

(i) The surety or landlord shall deliver to atenant a copy of the rental agreement and bond form signed by the tenant at the time of
the tenant’ s purchase of the surety bond.

() If alandlord’ sinterest in the leased premisesis sold or transferred, the new landlord shall accept the tenant’s surety bond and may
not require:

(1) During the current lease term, an additional security deposit from the tenant; or
(2) At any lease renewal, a surety bond or a security deposit from the tenant that, in addition to any existing surety bond or security
deposit, isin an aggregate amount in excess of 1 months’ rent per dwelling unit.

(K) A surety bond i ssued under this section may only beissued by an admitted carrier licensed by the Delaware Department of Insurance.

(79 Del. Laws, ¢. 57,8 5.)

§5515. Landlord’sremediesrelating to holdover tenants.

(a) Except asis otherwise provided in this Code, whenever either party to arental agreement rightfully elects to terminate, the duties
of each party under the rental agreement shall cease.

(b) Whenever theterm of the rental agreement expires, as provided herein or by the exercise by the landlord of aright to terminate given
the landlord under any section of this Code, if the tenant continues in possession of the premises after the date of termination without the
landlord’ s consent, such tenant shall pay to the landlord a sum not to exceed double the monthly rental under the previous agreement,
computed and pro-rated on adaily basis, for each day the tenant remainsin possession for any period. In addition, the holdover tenant shall
be responsible for any further losses incurred by the landlord as determined by a proceeding before any court of competent jurisdiction.

(70 Del. Laws, ¢. 513, 8 3))

§ 5516. Retaliatory acts prohibited.
(a) Retaliatory acts are prohibited.

(b) A retaliatory act is an attempt on the part of the landlord to: pursue an action for summary possession or otherwise cause the tenant
to quit the rental unit involuntarily; demand an increase in rent from the tenant; or decrease services to which the tenant is entitled after:

(1) The tenant has complained in good faith of a condition in or affecting the rental unit which constitutes a violation of abuilding,
housing, sanitary or other code or ordinanceto thelandlord or to an authority charged with the enforcement of such code or ordinance; or
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(2) A state or local government authority has filed a notice or complaint of such violation of a building, housing, sanitary or other
code or ordinance; or

(3) The tenant has organized or is an officer of atenant’s organization; or

(4) The tenant has pursued or is pursuing any legal right or remedy arising from the tenancy.

(c) If the tenant proves that the landlord hasinstituted any of the actions set forth in subsection (b) of this section within 90 days of any
complaints or act as enumerated above, such conduct shall be presumed to be aretaliatory act.

(d) It shall be adefense to a claim that the landlord has committed aretaliatory act if:

(1) Thelandlord has given appropriate notice under a section of this part which allows alandlord to terminate early;

(2) The landlord seeks in good faith to recover possession of the rental unit for immediate use as landlord’ s own residence;

(3) The landlord seeks in good faith to recover possession of the rental unit for the purpose of substantially altering, remodeling
or demolishing the premises;

(4) The landlord seeks in good faith to recover possession of the rental unit for the purpose of immediately terminating, for at least
6 months, use of the premises as arenta unit;

(5) The complaint or request of the landlord relates to a condition or conditions caused by the lack of ordinary care by the tenant or
other person in the household, or on the premises with the tenant’s consent;

(6) The rental was, on the date of filing of tenant’s complaint or request or on the date of appropriate notice prior to the end of the
rental term, in full compliance with all codes, statutes and ordinances,

(7) The landlord has in good faith contracted to sell the property and the contract of sale contains a representation by the purchaser
conforming to paragraph (d)(2), (3) or (4) of this section;

(8) The landlord is seeking to recover possession of the rental unit on the basis of a notice to terminate a periodic tenancy, which
notice was given to the tenant prior to the complaint or request;

(9) The condition complained of was impossible to remedy prior to the end of the cure period;

(10) The landlord has become liable for a substantial increase in property taxes or a substantial increase in other maintenance or
operating costs not associated with the landlord complying with the complaint or request, and such liability occurred not less than 4
months prior to the demand for the increase in rent, and the increase in rent does not exceed the pro-rata portion of the net increase
in taxes or cost;

(11) The landlord has completed a substantial capital improvement of the rental unit or the property of which it is a part, not less
than 4 months prior to the demand for increased rent, and such increase in rent does not exceed the amount which may be claimed
for federal income tax purposes as a straight-line depreciation of the improvement, pro-rated among the rental units benefited by the
improvement; or

(12) The landlord can establish, by competent evidence, that the rent now demanded of the tenant does not exceed the rent charged
other tenants of similar rental units in the same complex, or the landlord can establish that the increase in rent is not directed at the
particular tenant as aresult of any retaliatory acts.

(e) Any tenant from whom possession of the rental unit has been sought, or who the landlord has otherwise attempted to involuntarily
dispossess, in violation of this section, shall be entitled to recover 3 months’ rent or treble the damages sustained by tenant, whichever
is greater, together with the cost of the suit but excluding attorneys' fees.

(70 Del. Laws, ¢. 513, § 3))

8§ 5517. Preference of rent in cases of execution.
Liability of goods levied upon for 1 year’s rent:

(2) If goods, chattels or crops of a tenant being upon premises held by the tenant by demise under a rent of money are seized by
virtue of any process of execution, attachment or sequestration, the goods and chattels shall be liable for 1 year’ s rent of the premises
in arrear, or growing due, at the time of the seizure, in preference to such process; accordingly the landlord shall be paid such rent, not
exceeding 1 year’' srent, out of the proceeds of the sale of such goods and chattels, before anything shall be applicable to such process.

(2) The sheriff, or other officer, who sells the goods and chattels of atenant upon process of execution, attachment or sequestration
shall at least 10 days before such sale give written notice of the time and place thereof to the landlord, if residing in the county, and
if not, to any known agent of the landlord in the county.

(25 Ddl. C. 1953, § 6501; 58 Del. Laws, c. 472, 8 1; 70 Ddl. Laws, ¢. 186, § 1; 70 Ddl. Laws, c. 513, § 8.)
§5518. [Reserved.]
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Part |11
Residential Landlord-Tenant Code

Chapter 56
Right to L egal Representation in Evictionsand Other Landlord-Tenant Actions
(84Ddl. Laws, c. 112, 81)

§ 5601. Definitions.
For purposes of this chapter:
(1) “Coordinator” means the Right to Representation Coordinator within Delaware Volunteer Legal Services.
(2) “Covered individual” means atenant who is eligible for legal representation under this chapter.
(3) “Covered proceeding” means any of the following:
a A judicial or administrative proceeding to evict, terminate the tenancy of, or terminate the housing subsidy of a covered
individual.
b. A proceeding deemed by a designated organization as the functional equivalent of a proceeding described in paragraph (3)a.
of this section.
. A judicial or administrative proceeding to remedy a violation of law related to landlord-tenant matters, such as retaiatory
actions, habitability, illegal eviction, or violation of quiet use and enjoyment.
(4) “Designated organization” means a nonprofit entity designated by the Coordinator that has the ability to provide legal
representation to covered individuals.

(5) “Legal aid agencies’ means Delaware Volunteer Legal Services (DVLS), Community Legal Aid Society, Inc. (CLASI), and
Legal Services Corporation of Delaware (LSCD).

(6) a. “Lega representation” means ongoing high-quality representation provided by a designated organization to a covered
individual, and all legal advice, advocacy, and assistance associated with that representation.
b. “Legal representation” includes all of the following:
1. Thefiling of a notice of appearance on behalf of the covered individual in a covered proceeding.
2. Representation of covered individuals by nonattorneys, if the Rules of the Delaware Supreme Court permit the representation.
(84 Del. Laws, c. 112, 8§ 1; 85 Del. Laws, c. 207, 8§ 1.)

§ 5602. Right to legal representation.

(8 (1) a Except as provided under paragraph (a)(2) of this section, a tenant has the right to legal representation as provided under
this chapter if the tenant’ s household income over the immediately preceding 12 months is not greater than 200% of the federal poverty
guidelines, as established and updated periodically by the United States Department of Health and Human Services.

b. For the purpose of determining household income, a cosignor of a rental agreement and all members of the cosignor’s family
who reside with the cosignor are included in the household income calculation if the tenant is a full-time student, as designated by
theinstitution in which the tenant is enrolled.

(2) A tenant is not eligible to receive legal representation from a designated organization if any of the following apply:

a. The tenant’s landlord has an ownership interest in 3 or fewer rental units and is not represented by an attorney or an agent
authorized by arule of the Delaware Supreme Court.

b. A designated organization determines that there is a conflict of interest.

c. A designated organization declines representation for 1 or more of the following reasons:
1. A tenant does not comply with the application or representation process.
2. Rules of professional conduct warrant withdrawal.
3. An attorney deems the tenant’ s defense or appeal to lack merit.

d. Other circumstances exist which make legal representation infeasible to render.

(b) A covered individual is entitled to receive legal representation from a designated organization in a covered proceeding and as soon
as practicable after any of the following;:

(1) A landlord provides a notice to the tenant as follows:
a. Under 8 5502 of thistitle that rent is past due.
b. Under § 5513 of thistitle that the tenant has violated a material provision of the rental agreement.

¢. Under § 5106 of thistitle that the rental agreement is terminated, if the rental agreement is 1 that may only be terminated for
good cause or amaterial violation by the tenant.
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(2) Theinitiation of a covered proceeding.
(3) The covered individual has been notified that the covered individual’s housing subsidy has been terminated.
(4) The determination by a designated organization that a proceeding arising from the landlord-tenant relationship on behalf of a
covered individua should be initiated.
(c) A covered individual’s opportunity to receive legal representation must be provided by the time of a covered individual’s first
scheduled appearance in a covered proceeding.
(d) Inacaseinvolving rental arrears, acovered individual shall immediately be referred by the covered individua’ slegal representative
to the Delaware Housing Assistance Program, or any successor rental assistance program, and shall receive assistance in applying for and
obtaining housing assistance as part of theindividual’s legal representation.

(e) Therightsin this section are subject to, and qualified by, the availability of legal representation under § 5604 of this title and the
implementation period under § 5607 of this title. An individual does not have a cause of action against the Coordinator or designated
organization based on the unavailability of legal representation.

(84 Ddl. Laws, c. 112,8 1)

§ 5603. Right to Representation Coordinator duties.
(a) The Coordinator shall manage the funding provided by the State Court Administrator under § 5604 of thistitle.

(b) The Coordinator shall coordinate, oversee, and organize outreach, engagement, and education events and activities regarding the
rights in this chapter and may enter into contracts or issue grants to fulfill the Coordinator’s duty under this section. Subject to the
availability of appropriate funding, the education events and activities must include all of the following:

(1) Hosting in-person and virtual know-your-rights trainings and other workshops for tenants, rental property owners, and property
managers.
(2) Distributing written information to tenants and providing landlords with the written information that must be distributed to tenants.
(3) Outreach to tenants regarding how to form and maintain tenant associations.
(4) Referring tenants to designated organizations as appropriate.
(84 Del. Laws, c. 112, 8 1; 85 Del. Laws, c. 207, 8 1.)

§ 5604. State Court Administrator powersand duties.

() Notwithstanding any provision of Chapter 69 of Title 29 to the contrary, the State Court Administrator shall provide Delaware
Volunteer Legal Services with the designated appropriation from the General Assembly to alow the legal aid agencies to provide the
servicesrequired under this chapter, provide fair and just compensation, provide an organizational structure with appropriate supervision,
caseloads, and oversight of staff and service delivery, and promote high quality legal representation and legal work.

(b) The State Court Administrator may adopt rules and regulations to implement this chapter.
(84 Ddl. Laws, c. 112, 8 1; 85 Del. Laws, ¢. 207, 8 1)

§ 5605. Annual report.
(a) Not later than August 31 of each year, each designated organization shall report to the Coordinator information on services provided
in conformity with requirements developed by the Coordinator.
(b) Not later than November 30 of each year, the Coordinator shall prepare a report, which must be approved by the State Court
Administrator and include information from the prior fiscal year regarding all of the following:

(1) The number of covered individuals served.

(2) The extent of legal representation performed.

(3) Metrics on evaluating outcomes.

(4) The engagement and education of tenants.

(5) The number of covered individuals who have previously been represented in covered proceedings.

(6) Metrics on the level of experience of Justice of the Peace Court Form 50 agents, as authorized by Delaware Supreme Court
Rule 57, who litigate against represented tenants, including the number of previous entries of appearance by each agent in a 12-month
period, and the number of units owned by the entity being represented by the agent as documented on Justice of the Peace Court Form
50, if available. Justice of the Peace Court Form 50 is to be updated to include an optional field that requests the number of units
owned or managed by the entity.

(7) The Justice of the Peace Court’ s experience with the process.

(8) A full accounting of expenditures by the State Court Administrator and Right to Representation Coordinator under this chapter.
(c) The annual report must be posted on the State Court Administrator’s website.

(84 Del. Laws, c. 112, 8 1; 85 Del. Laws, c. 207, 8 1.)
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§ 5606. Additional required disclosures.

A landlord, or “housing authority” as defined under § 4301 of Title 31, shall provide atenant with informational materials approved by
the Coordinator that explain legal representation available to tenants, including aright to representation under this chapter, and identifies
availableresources. The Coordinator shall prepare the informational materialsin English, Spanish, and Haitian Creole. Theinformational
materials must be provided by the landlord or housing authority at al of the following events:

(1) After November 22, 2023, on signing awritten rental agreement or entering into arental agreement that is oral.
(2) On thefirst renewal or modification of arental agreement occurring after November 22, 2023.
(3) When the landlord provides any of the notices under § 5602(b)(1) of thistitle.
(4) When atenant receives notice of the termination of a housing subsidy.
(84Ddl. Laws, c. 112,8 1)

§ 5607. Implementation.

(a) The Coordinator shall phase in, over a period of time ending no later than June 30, 2028, provided sufficient funding for full
implementation is appropriated, in amanner that the Coordinator determines appropriate, the legal representation required to be provided
under 8§ 5602 of thistitle.

(b) The Coordinator shall consider al of the following in determining how services are prioritized during the implementation period:
(1) Prioritizing households that include a child or pregnant woman.
(2) Prioritizing households with household income below 100% of federal poverty guidelines.
(3) Prioritizing targeted zip codes with high eviction rates.
(4) Prioritizing veterans or active duty members of the United States Armed Forces, including the National Guard or the reserves.
(5) The availability of funding.
(6) The availahility of trained and qualified attorneys to provide legal representation.
(7) Any other appropriate consideration.

(c) The provision of legal representation to a covered individual is not intended to be the sole basis for a continuance of a covered
proceeding scheduled before November 22, 2023 for a hearing on or after November 22, 2023.

(84 Del. Laws, c. 112,81, 85 Ddl. Laws, c. 207,81.)
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Part |11
Residential Landlord-Tenant Code

Chapter 57
Summary Possession

§ 5701. Jurisdiction and venue.

An action for summary possession in accordance with § 5702 of thistitle shall be maintained in the Justice of the Peace Court which
hears civil cases in the county in which the premises or commercial rental unit is located. In the event that more than 1 Justice of the
Peace Court in a county hears civil cases, then an action shall be maintained in the Justice of the Peace Court that possesses territorial
jurisdiction over the areain which the premises or commercial unit is located. For purposes of this chapter, the term “rental agreement”
shall include alease for acommercial rental unit.

(70 Del. Laws, c. 513, § 4; 76 Del. Laws, c. 250, § 1.)

§ 5701A. Establishing territorial jurisdiction.

In any county in which more than 1 Justice of the Peace Court location has been designated to hear civil cases, each court location
shall have a geographical area assigned to it for the purpose of establishing jurisdiction over actions for summary possession. Each
court location shall be located within its given territory. Pursuant to 8 5701 of thistitle, any action for summary possession involving a
residential or commercial unit within a given territory shall be maintained at the Justice of the Peace Court which has jurisdiction over
the given territory. Designation of the boundaries between territories shall be accomplished by court rule. In so doing, the Court may
take into account the resources of each Justice of the Peace Court location; how these resources may be utilized best in serving the public
good; convenience to the public; and population and demographic information, both current and projected.

(76 Del. Laws, c. 250, § 2.)

§ 5701B. Civil jurisdiction; bifurcated claims.

Parties aggrieved in matters arising from a commercial lease in which summary possession is sought may split or bifurcate the cause
of action and file an action for summary possession and also file a plenary action between the same parties over the same lease in another
court. Such plenary actions must be commenced no later than 6 months after a final judgment is entered in the action for summary
possession.

(82 Ddl. Laws, c. 282,82)

§ 5702. Groundsfor summary proceeding.
Unless otherwise agreed in awritten rental agreement, an action for summary possession may be maintained under this chapter because:

(1) Thetenant unlawfully continuesin possession of any part of the premises after the expiration of the rental agreement without the
permission of the landlord or, where a new tenant is entitled to possession, without the permission of the new tenant;

(2) The tenant has wrongfully failed to pay the agreed rent;
(3) The tenant has wrongfully deducted money from the agreed rent;
(4) The tenant has breached alawful obligation relating to the tenant’s use of the premises;

(5) The housing was supplied to the tenant employee by the landlord as part of the compensation for labor or services and 1 of the
following has occurred:
a. The tenant employee’s employment has been terminated and the tenant employee holds over for more than 30 days after
dismissal.
b. The tenant employee’ s employment has been terminated for cause and the tenant-employee holds over for more than 15 days
after dismissal.

(6) The tenant holds over for more than 5 days after the property has been duly sold upon the foreclosure of a mortgage and the
title has been duly perfected;

(7) Therightful tenant of the rental unit has been wrongfully ousted;

(8) Thetenant refusesto yield possession of the rental unit rendered partially or wholly unusable by fire or casualty, and the landlord
reguires possession for the purpose of effecting repairs of the damage;

(9) Thetenant is convicted of a class A misdemeanor or any felony during the term of tenancy which caused or threatened to cause
irreparable harm to any person or property;

(10) A rental agreement for acommercial rental unit provides grounds for an action for summary possession to be maintained,;

(11) Or, if, and only if, it pertains to manufactured home lots, for any of the grounds set forth in the Manufactured Home Owners
and Community Owners Act, as amended; or
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(12) The tenant who isthe sole tenant under the rental agreement has died and become the deceased sole tenant under the residential
rental agreement.
(70 Del. Laws, c. 513, 8§ 4; 74 Del. Laws, c. 35, 8§ 3; 79 Del. Laws, c. 65, § 3; 84 Del. Laws, c. 494, § 3))

§ 5702A. Residential eviction diversion program.

(a) (1) Not later than April 27, 2024, the Justice of the Peace Court or the Court’ sdesignee shall establish aresidential eviction diversion

program to facilitate post-filing eviction dispute resolution between landlords and tenants, which must include all of the following:
a. Aninitial mediation conference between alandlord and tenant to facilitate an agreement for asserted rental agreement violations
or nonpayment of rent.
b. A designated United States Housing and Urban Development certified housing counselor or other representative approved by
the Justice of the Peace Court or the Court’s designee for the tenant that does all of the following:
1. Participatesin theinitial mediation conference.
2. Engages with the tenant before the initial mediation conference to educate and discuss available resources.
c¢. Any other dispute resolution methods established under the residential eviction diversion program.

(2) The Justice of the Peace Court or the Court’s designee may limit or otherwise modify the scope of services provided by the
residential eviction diversion program to ensure that the cost of the program does not exceed the funding allocated to the program and
to ensure that the number of staff required to run the program does not exceed the number of staff available.

(b) In designing and implementing the residential eviction diversion program, the Justice of the Peace Court or the Court’s designee
may be guided by the Residential Mortgage Foreclosure Mediation Program established by the Superior Court under Superior Court
Administrative Directive 2013-2 and any subsequent changes made by Superior Court.

(¢) (1) Except asprovided under paragraph (c)(2) of thissection, after alandlord hasfiled an action for possession under this chapter, the
case isto be scheduled for mediation. Mediation is to be scheduled during the period between filing and trial. A trial may not commence
until the landlord has engaged in mediation, except in cases where a tenant fails to engage in mediation within 15 calendar days after
service of process. Mediation must be scheduled and completed at least 48 hours before the trial date. A tenant’s failure to engagein or
complete mediation may not delay the scheduling or commencement of trial.

(2) A landiord may not be required to participate in the residential eviction diversion program in a proceeding under 88 5115 or
5513(b) or (c) of thistitle, or where the landlord alleges and by substantial evidence demonstrates to the Court that a tenant has caused
or threatens to cause substantial or irreparable harm to landlord’ s or other tenant’ s person or property.

(84 Ddl. Laws, c. 112,82)

§ 5703. Who may maintain proceeding.

The proceeding may be initiated by:
(1) Thelandlord;
(2) The owner;
(3) The tenant who has been wrongfully put out or kept out;
(4) The next tenant of the premises, whose term has begun; or
(5) The tenant.

(70 Del. Laws, c. 513, § 4.)

§ 5704. Commencement of action and notice of complaint.

(a) The proceeding shall be commenced by filing a complaint for possession with the court.

(b) Upon commencement of an action, the court shall issue the process specified in the praecipe and shall cause service of the complaint
on the defendant, together with a notice stating the time and place of the hearing. The notice shall further state that if the defendant shall
fail at such time to appear and defend against the complaint, defendant may be precluded from afterwards raising any defense or aclaim
based on such defensein any other proceeding or action.

(c) The party requesting the issuance of process may file a motion for the appointment of a special process server, consistent with
Justice of the Peace Court Civil Rules. The party requesting the appointment of a special process server may prepare aform of order for
signature by the clerk of court under the seal of the court. Blank forms for a motion for the appointment of a special process server and
for an order appointing such a special process server shall be provided by the clerk of the court on request of the party.

(70 Del. Laws, c. 513, § 4.)

8§ 5704A. Additional documentation relating to lead-based paint hazards [For implementation of this section,
see 85 Del. Laws, c. 98, 8 5(2)].

(a) When filing acomplaint for possession, the landlord must provide documentation to the court demonstrating that the property isin
compliance with Chapter 54 of thistitle, relating to lead-based paint hazards.
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(b) If the reason for the complaint is because the tenant will not provide reasonable access to the property so that the landlord may
comply with Chapter 54 of thistitle, then documentation under subsection (@) of this section is not required.

(85 Dél. Laws, c. 98, §3.)

§ 5705. Service and filing of notice.
(a) The notice of hearing and the complaint shall be served at least 5 days and not more than 30 days before the time at which the
complaint is to be heard.

(b) The notice and complaint, together with proof of service thereof, shall be filed with the court before which the complaint is to be
heard prior to the hearing, and in no event later than 5 days after service. If service has been made by certified or registered mail, the
return receipt, signed, refused or unclaimed, shall be proof of service.

(c) Service of the notice and complaint may be made in any manner consistent with either § 5704 or § 5706 of thistitle.
(70 Del. Laws, c. 513, § 4.)

§ 5706. Manner of service.
(a) Service of the notice of hearing and complaint shall be made in the same manner as persona service of a summonsin an action.

(b) If service cannot be made in such manner, it shall be made by leaving a copy of the notice and complaint personally with a person
of suitable age and discretion who resides or is employed in the rental unit.
(c) If no such person can be found after a reasonable effort, service may be made:

(1) Upon a natural person by affixing a copy of the notice and complaint upon a conspicuous part of the rental unit within 1 day
thereafter, and by sending by either certified mail or first class mail with certificate of mailing, using United States Postal Service Form
3817 or its successor, an additional copy of each document to the rental unit and to any other address known to the person seeking
possession as reasonably chosen to give actua notice to the defendant; or

(2) If defendant is an artificial entity, pursuant to Sup. Ct. R. 57, by sending by certified mail or by sending by first class mail with
certificate of mailing, using United States Postal Service Form 3817 or its successor, within 1 day after affixation, additional copies
of each document to the rental unit and to the principal place of business of such defendant, if known, or to any other place known to
the party seeking possession as reasonably chosen to effect actual notice.

(d) Service pursuant to this section shall be considered actual or statutory notice.
(70 Del. Laws, ¢. 513, 8§ 4.)

§ 5707. Contents of complaint generally.
The complaint shall:
(1) State theinterest of the plaintiff in the rental unit from which removal is sought;
(2) State the defendant’ sinterest in the rental unit and defendant’ s relationship to the petitioner with regard thereto;
(3) Describe the rental unit from which removal is sought;

(4) State the facts upon which the proceeding is based and attach a copy of any written notice of the basis of the claim as an exhibit
to the complaint; and

(5) State the relief sought which may include a judgment for rent due if the notice of complaint contains a conspicuous notice that
such demand has been made.

(70 Del. Laws, c. 513, § 4.)

§ 5708. Additional contents of certain complaints.
If possession of the rental unit is sought on the grounds that the tenant has violated or failed to observe alawful obligation in relation
to tenant’ s use and enjoyment of the rental unit, the complaint shall, in addition to the requirements of the foregoing section:

(1) Set forth the rule or provision of the rental agreement allegedly breached, together with the date the rule was made known to
the tenant and a copy of the rule or provision as initially provided to the tenant and the manner in which such rule or provision was
made known to the tenant;

(2) Allege with specificity the facts constituting a breach of the rule or provision of the rental agreement and that notice or warning
as required by law was given to the tenant;

(3) Set forth the facts congtituting a continued or recurrent violation of the rule or provision of the rental agreement;
(4) Set forth the purpose served by the rule or provision of the rental agreement allegedly breached; and

(5) Allege that where the rule is not a part of the rental agreement or any other agreement of the landlord and tenant at the time of
the formation of the rental agreement, that it does not work a substantial modification of the tenant’s bargain or, if it does, that the
tenant consented knowingly in writing to therule.

(70 Déel. Laws, c. 513, § 4.)
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§ 5709. Answer .

At the time when the petition is to be heard, the defendant or any person in possession or claiming possession of the rental unit may
answer orally or in writing. If the answer is oral, the substance thereof shall be endorsed on the complaint. The answer may contain any
legal or equitable defense or counter-claim, not to exceed the jurisdiction of the court.

(70 Del. Laws, c. 513, § 4.)

8§5710. Trial.

Where triable issues of fact are raised, they shall be tried by the court. At the time when an issueisjoined, the court, at the application
of either party and upon proof to its satisfaction by affidavit or orally that an adjournment is necessary to enable the applicant to procure
necessary witnesses or evidence or by consent of al the parties who appear, may adjourn the trial, but not more than 10 days, except
by consent of all parties.

(70 Del. Laws, ¢. 513, § 4.)

§ 5711. Judgment.
(a) The court shall enter afina judgment determining the rights of the parties. The judgment shall award to the successful party the
costs of the proceeding.

(b) The judgment shall not bar an action, proceeding or counterclaim commenced or interposed within 60 days of entry of judgment
for affirmative equitable relief which was not sought by counterclaim in the proceeding because of the limited jurisdiction of the court.

(c) If the proceeding is founded upon an allegation of forcible entry or forcible holding out, the court may award to the successful party
afixed sum as damages, in addition to the costs.

(70 Del. Laws, ¢. 513, § 4.)

§ 5712. Default judgment.

(a) No judgment for the plaintiff shall be entered unless the court is satisfied, upon competent proof, that the defendant has received
actual notice of the proceeding or, having abandoned the rental unit, cannot be found within the jurisdiction of the court after the exercise
of reasonablediligence. Posting and first-class mail, as evidenced by acertificate of mailing, isacceptable as actual noticefor the purposes
of adefault judgment.

(b) A party may, within 10 days of the entry of a default judgment or a nonsuit, file a motion with the court to vacate the judgment
and if, after a hearing on the motion, the court finds that the party has satisfied the requirements of J. P. Civ. R. 60(b), it shall grant the
motion and permit the parties to elect atrial before asingle judge or ajury trial.

(70 Del. Laws, c. 513, § 4.

§5713. Jury trials.

(a) Inany civil action commenced pursuant to this chapter, the plaintiff may demand atrial by jury at the time the action is commenced
and the defendant may demand atrial by jury within 10 daysafter being served. Upon receiving atimely demand, thejustice shall appoint 6
impartial persons of the county inwhich the action was commenced to try the cause. | n making such appointments, thejustice shall appoint
such persons from the jury list being used at time of appointment by the Superior Court in the county where the action was commenced.

(b) The jury shall be sworn or affirmed that they will “faithfully and impartially try the cause pending between the said plaintiff and
defendant and make a true and just report thereupon according to the evidence” and shall hear the allegations of the parties and their
proofs. If either party failsto appear before thejury, they may proceed in that party’ s absence. When the jury or any 4 of them agree, they
shall make areport under their hands and return the same to the justice who shall give judgment according to the report.

(c) If any juror appointed failsto appear or serve throughout the trial the justice may supply areplacement by appointing and qualifying
another, but there shall be no trial by jury if the defendant has not appeared.

(d) In al other cases, the justice shall hear the case and give judgment according to the right of the matter and the law of the land.
(e) A Chief Magistrate shall have the authority to designate courts in each county which can accommodate ajury trial.
(70 Ddl. Laws, c. 513, § 4)

§ 5714. Compelling attendance of jurors.
(a) Inaproceeding under this chapter, the justice may require the attendance of the jurorsthe justice appoints, and may issue asummons
under hand and seal to a constable for summoning them to appear before the court.

(b) If any juror duly summoned fails to appear as required, or to be qualified and serve throughout the trial, the juror shall, unless the
juror shows to the justice a sufficient excuse, be guilty of contempt and shall be fined $50 which shall be levied with costs by distress
and sale of the juror’s goods and chattels by virtue of awarrant by the justice.

(c) The warrant shall be directed to a constable in the following manner:
County, ss. The State of Delaware.
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To any constable, greeting:

Whereas, of has been adjudged by , 1 of our justices of the peace, to be guilty of a contempt in making default after due summons
as ajuror in a case pending before said justice and has been ordered to pay a fine of $50 in pursuance of the act of assembly in such
case provided, and

Whereas, the said has neglected to pay the said sum, we therefore command you to levy the said sum of $50 with costs and your costs
hereon by distress and sale of the goods and chattels of the said upon due notice given as upon other execution process.

Witness the hand and seal of the said justice the day of 20

(70 Del. Laws, ¢. 513, § 4.)

§ 5715. Execution of judgment; writ of possession.

(a) Upon rendering afinal judgment for plaintiff, but in no case prior to the expiration of the time for the filing of an appeal or motion
to vacate or open the judgment, the court shall issue awrit of possession directed to the constable or the sheriff of the county in which the
property is located, describing the property and commanding the officer to remove al persons and put the plaintiff into full possession.

(b) The officer to whom the writ of possession is directed and delivered shall give at least 24 hours' notice to the person or persons to
be removed and shall execute it between the hours of sunrise and sunset.

MANUFACTURED HOME. If the writ of possession being posted relates to the possession of arented lot for manufactured housing,
under Chapter 70 of thistitle, and, on or before the date the writ of possession is posted, the tenant has prepaid a per diem storage fee in
an amount equivalent to 7 days' rent, then the court, through its officers, may extend the notice period for the removal of the home from
the lot, to a maximum period of 7 calendar days from the date of posting. In no event may the tenant inhabit the home after the first 24
hours of the notice period. If the per diem charge above described has been prepaid and the time for removal has been extended, then 7
calendar days after the posting of the writ, the manufactured home may be removed by the landlord. If the period for removal of the home
has not been extended by a prepayment of the per diem amount for storage, then 24 hours after the posting of the writ, the home may be
removed from the lot by the landlord. In either event, after removal, the home must be stored at the tenant’ s expense for a period of 30
days before it can be disposed of through further legal action. The tenant may not remove the home from the storage location until the
landlord has been reimbursed for any judgment amount and the reasonable cost of removal and storage of the manufactured home.

(c) The plaintiff has the obligation to notify the constable to take the steps necessary to put the plaintiff in full possession.

(d) The issuance of awrit of possession for the removal of atenant cancels the agreement under which the person removed held the
premises and annuls the relationship of landlord and tenant. Plaintiff may recover, by an action for summary possession, any sum of
money which was payable at the time when the action for summary possession was commenced and the reasonable value of the use and
occupation to thetime when awrit of possession wasissued and for any period of time with respect to which the agreement does not make
any provision for payment of rent, including the time between the issuance of the writ and the landlord’ s actual recovery of the premises.

(e) If, at the time of the execution of the writ of possession, the tenant failsto remove tenant’ s property, the landlord shall have theright
to and may immediately remove and store such property for aperiod of 7 days, at tenant’s expense, unless the property is a manufactured
home and the rental agreement is subject to Chapter 70 of thistitle, in which case the manufactured home must be stored for a period of
30 days. If, at the end of such period, the tenant has failed to claim said property and to reimburse the landlord for the expense of removal
and storage in a reasonable amount, such property and possessions shall be deemed abandoned and may be disposed of by the landlord
without further notice or obligation to the tenant. Nothing in this subsection shall be construed to prevent the landlord from suing for
both rent and possession at the same hearing.

(2) If there is no appeal from the judgment of summary possession at the time of the execution of the writ of possession and the
tenant hasfailed to removetenant’ s property, then the landlord may immediately remove and store such property for aperiod of 7 days,
at tenant’ s expense, unless the property is amanufactured home and the rental agreement is subject to Chapter 70 of thistitle, in which
case the manufactured home must be stored for aperiod of 30 days.

(2) If, at the end of such period, the tenant has failed to claim said property and to reimburse the landlord for the expense of removal
and storage in areasonable amount, such property and possessions shall be deemed abandoned and may be disposed of by the landlord
without further notice or obligation to the tenant.

(3) All writs of possession where no appeal has been filed must contain the following language:

NOTICE WHERE NO APPEAL FILED

If you do not remove your property from the premises within 24 hours, then the landlord may immediately remove and store your
property for a period of 7 days at your expense, unless the property is a manufactured home and the rental agreement is subject
to Chapter 70 of thistitle, in which case the manufactured home must be stored for a period of 30 days. If you fail to claim your
property and reimburse the landlord prior to the expiration of the 7-day period, then the landlord may dispose of your property
without any further legal action.

MANUFACTURED HOME. If the writ of possession being posted relates to the possession of a rented lot for manufactured
housing, under Chapter 70 of thistitle, and, on or before the date the writ of possession is posted, the tenant has prepaid a per diem
storage fee in an amount equivalent to 7 days' rent, then the court, through its officers, may extend the notice period for the removal
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of the home from the lot to a maximum period of 7 caendar days from the date of posting. In no event may the tenant inhabit the
home after the first 24 hours of the notice period. If the per diem charge above described has been prepaid and the time for removal
has been extended, then 7 calendar days after the posting of the writ, the manufactured home may be removed by the landlord. If
the period for removal of the home has not been extended by a prepayment of the per diem amount for storage, then 24 hours after
the posting of the writ, the home may be removed from the lot by the landlord. In either event, after removal, the home must be
stored at the tenant’ s expense for a period of 30 days before it can be disposed of through further legal action. The tenant may not
remove the home from storage location until the landlord has been reimbursed for any judgment amount and the reasonable cost of
removal and storage of the manufactured home.

(f) If, at the time of the execution of the writ of possession, an appeal of the judgment of possession has been filed:

(2) If there has been an appeal filed from a judgment of summary possession at the time of the execution of the writ of possession
and the tenant has failed to remove property within 24 hours, then the landlord may immediately remove and store such property, at
the tenant’ s expense, for aperiod of 7 days after the resolution of the appeal, unless the property is a manufactured home and the rental
agreement is subject to Chapter 70 of thistitle, in which case the manufactured home must be stored for a period of 30 days.

(2) If, at the end of such period, the tenant has failed to claim said property and to reimburse the landlord for the expense of removal
and storage in areasonable amount, such property and possessions shall be deemed abandoned and may be disposed of by the landlord
without further notice or obligation to the tenant.

(3) All writs of possession, where an appeal has been filed, must contain the following language:

NOTICE WHERE APPEAL HASBEEN FILED

If you do not remove your property from the premises with 24 hours, then the landlord may immediately remove and store your
property until 7 days after your appeal hasbeen decided, at your expense. If you fail to claim your property and reimbursethelandlord
prior to the expiration of the 7-day period, then the landlord may dispose of your property without any further legal action.

MANUFACTURED HOME. If the writ of possession being posted relates to the possession of a rented lot for manufactured
housing, under Chapter 70 of thistitle, and, on or before the date the writ of possession is posted, the tenant has prepaid a per diem
storage fee in an amount equivalent to 7 days' rent, then the court, through its officers, may extend the notice period for the removal
of the home from the lot to a maximum period of 7 caendar days from the date of posting. In no event may the tenant inhabit the
home after the 1st 24 hours of the notice period. If the per diem charge above described has been prepaid and the time for removal
has been extended, then 7 calendar days after the posting of the writ, the manufactured home may be removed by the landlord. If
the period for removal of the home has not been extended by a prepayment of the per diem amount for storage, then 24 hours after
the posting of the writ, the home may be removed from the lot by the landlord. In either event, after removal, the home must be
stored at the tenant’ s expense for a period of 30 days before it can be disposed of through further legal action. The tenant may not
remove the home from storage location until the landlord has been reimbursed for any judgment amount and the reasonable cost of
removal and storage of the manufactured home.

(g) Nothing in subsection (d) of this section shall prevent the landlord from making a claim for rent due from the tenant under the
provisions of the lease. The landlord shall have the duty of exercising diligence in landlord’ s effortsto re-rent the premises. The landlord
shall have the burden of showing the exercise of such diligence. The landlord shall have the right to sue for both rent and possession
at the same hearing.

(h) Whenever the plaintiff is put into full possession under this chapter it shall be the duty of the plaintiff, at the time actual repossession
occurs, to have the locks to the premises changed if said premises are to be further leased out. Any plaintiff who fails to comply with
this subsection shall be liable to any new tenant whose person or property is injured as a result of entry to the premises gained by the
dispossessed tenant by use of akey still in their possession which fit the lock to the premises at the time of this tenancy.

(70 Del. Laws, c. 513, § 4.

§ 5716. Stay of proceedings by tenant; good faith dispute.

When afinal judgment is rendered in favor of the plaintiff in a proceeding brought against a tenant for failure to pay rent and the
default arose out of a good faith dispute, the tenant may stay all proceedings on such judgment by paying all rent due at the date of the
judgment and the costs of the proceeding or by filing with the court an undertaking to the plaintiff, with such assurances as the court shall
require, to the effect that defendant will pay such rent and costs within 10 days of the final judgment being rendered for the plaintiff. At
the expiration of said period, the court shall issue awarrant of possession unless satisfactory proof of payment is produced by the tenant.

(70 Del. Laws, ¢. 513, § 4.)

8§ 5717. Stay of proceedings on appeal.

(a) Nonjury trials. — With regard to nonjury trials, a party aggrieved by the judgment rendered in such proceeding may request in
writing, within 5 days after judgment, atrial de novo before a special court comprised of 3 justices of the peace other than the justice of
the peace who presided at thetrial, as appointed by the chief magistrate or adesignee, which shall render final judgment, by majority vote,
on the original complaint within 15 days after such request for atrial de novo. No such request shall stay proceedings on such judgment
unless the aggrieved party, at the time of making such request, shall execute and file with the Court an undertaking to the successful
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party, with such bond or other assurances as may be required by the Court, to the effect that the aggrieved party will pay al costs of such
proceedings which may be awarded against that party and abide the order of the Court therein and pay all damages, including rent, justly
accruing during the pendency of such proceedings. All further proceedingsin execution of the judgment shall thereupon be stayed.

(b) An appeal taken pursuant to subsection (@) of this section may also include claims and counter-claims not raised in the initial
proceeding; provided, that within 5 days of the filing of the appeal, the claimant also filesabill of particulars identifying any new issues
which claimant intends to raise at the hearing which were not raised in the initial proceeding.

(c) Jury trials. — With regard to jury trials, a party aggrieved by the judgment rendered in such proceeding may request, in writing,
within 5 days after judgment, areview by an appellate court comprised of 3 justices of the peace other than the justice of the peace who
presided at the jury trial, as appointed by the chief magistrate or a designee. This review shall be on the record and the party seeking
the review must designate with particularity the points of law which the party appealing feels were erroneously applied at the trial court
level. The decision on the record shall be by majority vote. No such request shall stay proceedings on such judgment unless the aggrieved
party, at the time of making such request, shall execute and file with the Court an undertaking to the successful party, with such bond
or other assurances as may be required by the Court, to the effect that the aggrieved party will pay all costs of such proceedings which
may be awarded against that party and abide the order of the Court therein and pay all damages, including rent, justly accruing during the
pendency of such proceedings. All further proceedings in execution of the judgment shall thereupon be stayed.

(d) The Court shall not issue the writ of possession during the 5-day appeal period. After the 5-day appeal period has ended, the Court
may issue the writ of possession at the plaintiff’s request if the defendant has filed an appeal, but not filed a bond or other assurance or
an in forma pauperis request to stay the issuance of the writ of possession. If the plaintiff executes on the writ of possession prior to a
determination of the appeal and the appealing party is ultimately successful, then the plaintiff shall be responsible for reasonable cover
damages (including, but not limited to, the cost of substitute housing or relocation) for the period of the dispossession as a result of the
execution of the writ of possession, plus court costs and fees.

(e) An aggrieved party may appeal in forma pauperis if the Court grants an application for such status. In that event, the Court may
waive the filing fee and bond for atrial de novo, atrial on the record or arequest to stay the writ of possession.

() An appeal taken pursuant to this section may include any issue on which judgment was rendered at the trial court level, including
the issue of back rent due, any other statute to the contrary notwithstanding.

(70 Del. Laws, c. 513, § 4.)

§ 5718. Proceedingsin forma pauperis.

Upon application of a party claiming to be indigent, the Court may authorize the commencement, prosecution or defense of any civil
action or civil appeal without prepayment of fees and costs or security therefor by a person who makes an affidavit that such person is
unable to pay the costs or give security therefore. Such affidavit shall state the nature of the action or defense and the affiant’s belief
that the affiant is entitled to redress, and shall state sufficient facts from which the Court may make an objective determination of the
petitioner’s alleged indigence.

The Court may, in its discretion, conduct a hearing on the question of indigence. In any action in which aclaim for damages is asserted
by a party seeking the benefit of this rule, the prothonotary shall, before entering adismissal of the claim or satisfaction of any judgment
entered therein, require payment of accrued court costs from any party for whose benefit this rule has been applied if said party has
recovered ajudgment in said proceedings or received any funds in settlement thereof. A party and such party’s attorney of record shall
file appropriate affidavitsin the event a claim is sought to be dismissed without settlement or recovery.

(70 Del. Laws, c. 513, § 4.)

§5719. Landlord regaining possession of residential rental unit upon the death of a deceased sole tenant.

(a) Possession of aresidential rental unit upon the death of a sole tenant shall be returned to the landlord without an action for summary
possession if:

(1) An affiant or personal representative of the deceased sole tenant’ s estate presents the landlord with valid documentation issued
by theregister of willsevidencing such representation pursuant to Title 12, in which case the landlord shall allow the affiant or personal
representative access to the residential rental unit of the deceased sole tenant to remove the deceased sole tenant’ s belongings; and

(2) An affiant or personal representative informs the landlord that further access to the deceased sole tenant’ s residential rental unit
is not needed by the affiant or personal representative and/or their agents or 30 days have elapsed since the death of the deceased sole
tenant and the affiant or personal representative has not provided the landlord written notice that access to the deceased sole tenant’s
residential rental unit is still needed by the affiant or personal representative and/or their agents.

(b) If an affiant or personal representative of the deceased sole tenant’ s estate presents the landlord with valid documentation issued
by the register of wills evidencing such representation pursuant to Title 12, the landlord still retains the right to initiate at any time an
action for summary possession and/or moneys due, in which case the landlord shall bring the action against the estate of the deceased sole
tenant and serve the complaint upon the affiant or personal representative at the address provided by the affiant or personal representative
and, if no such good address is provided, then to serve the complaint upon the register of wills in the county in which the residential
rental unit islocated. If an affiant or personal representative of the deceased sole tenant’ s estate does not present the landlord with valid
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documentation issued by the register of wills evidencing such representation pursuant to Title 12, the landlord must serve the register
of willsin the county in which the residential unit islocated in order to bring an action for summary possession to obtain possession of
the residential rental unit and moneys due, if any. Anytime the register of willsisto be served as a registered agent for an estate, prior
to initiating the action, the landlord must place a notice of such action in a paper that is circulated in the county in which the residential
rental unit islocated. The notice must identify: the name of the landlord; the name of the deceased sole tenant; the residential rental unit
address; the type of action to be brought; the court in which such action will be brought; and the amount of the claim, if any.

(c) If at the time of the execution of the writ of possession thereis still property inside the deceased sole tenant’ s residential rental unit
that does not belong to the landlord then the landlord shall have the right to immediately remove and store such property for a period of
7 days, at the expense of the estate of the deceased sole tenant. If at the end of such period, a representative of the estate, who has valid
documentation of such representation issued by the register of wills pursuant to Title 12, hasfailed to claim said property and reimburse
the landlord for the reasonable expenses of removal and storage, such property shall be deemed abandoned and may be disposed of by
the landlord without further notice or obligation to any party. Upon rendering a fina judgment for plaintiff, but in no case prior to the
expiration of the time for the filing of an appea or motion to vacate or open the judgment, the court shall issue a writ of possession
directed to the constable or the sheriff of the county in which the property islocated, describing the property and commanding the officer
to remove all persons and put the plaintiff into full possession.

(d) If thelandlord is not entitled to all or any portion of the security deposit, the landlord shall remit the security deposit within 20 days
of receiving possession of the residential rental unit (or, if storage of property that was inside the deceased sole tenant’ s residential rental
unit is required, then within 20 days after the storage of said property has ended) to a representative of the estate of the deceased sole
tenant, if any, who hasvalid documentation of such representation issued by the register of wills pursuant to Title 12. Within 20 days after
receiving possession of the residential rental unit of the deceased sole tenant (or, if storage of property that was inside the deceased sole
tenant’ sresidential rental unit isrequired, then within 20 days after the storage of said property has ended), the landlord shall provide the
representative of the estate of the deceased sole tenant, if any, with an itemized list of damages to the premises and the estimated costs
of repair for each and shall tender payment for the difference between any rental amount due and owing, the security deposit and such
costs of repair of damage to the premises. Failure to do so shall constitute an acknowledgment by the landlord that no payment is due.
The representative’ s acceptance of apayment submitted with an itemized list of damages shall constitute agreement on the rental amount
due, if any, and damages as specified by the landlord, unless the representative of the estate, within 10 days of the representative’ s receipt
of such tender of payment, objects in writing to the amount withheld by the landlord. Failure for a representative of the estate to present
the landlord with valid documentation of such representation issued by the register of wills or failure of the representative to provide the
landlord with a good address shall relieve the landlord of responsibility to give notice of any damages and potential liability for double
the amount of the security deposit, but the landlord shall continue to be liable to the representative of the estate for any unused portion
of the security deposit; provided, that the representative of the estate shall make a claim in writing to the landlord within 1 year from the
landlord receiving possession of the residential rental unit of the deceased sole tenant.

(79 Dél. Laws, c. 65, § 4.)

§ 5720. Shielding of records.
(a) A defendant in an action under this chapter may apply to the Court in which the action was filed for an order shielding the record
of the action. The Court must grant the defendant’ s motion if the Court finds any of the following:

(1) The judgment against the defendant was a judgment on the merits, a default judgment, or a stipulated judgment, 5 or more
years have passed since the judgment was entered, the defendant has satisfied any monetary award included in the judgment, and the
defendant has had no other similar judgments within 5 years of the defendant’ s motion to shield.

(2) The parties resolved the action through a stipulated agreement, and the defendant has complied with the terms of the stipul ated
agreement.

(3) The plaintiff withdrew the complaint.

(4) The Court dismissed the plaintiff’s complaint.

(5) Thefinal judgment was in favor of the defendant.

(6) The plaintiff and defendant have agreed to the shielding.

(7) The shielding of the record is clearly in the interests of justice.

(b) If the Court determinesthe defendant iseligiblefor relief under subsection (a) of this section, the Court must issue an order shielding
the record of the action and setting aside the original judgment, if a judgment was entered.

(c) On entry of the Court’s order under subsection (b) of this section, the action that is the subject of shielding under subsection (a) of
this section is deemed not to have been filed, and the defendant may answer accordingly any questions related to the action’s occurrence.

(d) Within 45 days of the Court’s entry of an order under subsection (b) of this section, the Court must do all of the following:
(2) Provide the defendant with written notification of the shielding and a certified copy of the records being shielded.

(2) Provide the defendant with written notification that the records being shielded will no longer be accessible to the public through
the Delaware court system.
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(3) Remove the record of the action from al of the Court’s databases or systems that are publicly accessible.

(4) Ensure that all physical or electronic records held by the Court that are associated with the action are stored in such away asto
be permanently inaccessible to the public except as provided for under paragraph (€)(3) of this section.

(e) Shielded records may only be disclosed if 1 of the following occurs:
(1) The records are requested by the Department of Justice, which must maintain the confidentiality of the records.
(2) The records are requested by the defendant.

(3) The Court considers publication in the public interest and redacts or otherwise obscures the defendant’s name, personal
information, and the address of the property for which summary possession was sought.

(f) The Court may not charge afiling fee for filing a motion under subsection (a) of this section.
(g) The Court may adopt such rules as necessary to implement this section.
(85 Ddl. Laws, c. 106, § 1)
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Part |11
Residential Landlord-Tenant Code

Chapter 59
Tenant’s Receivership

8 5901. Petition for receivership; grounds, notice and jurisdiction.
Any tenant or group of tenants may petition for the establishment of a receivership in a Justice of the Peace Court upon the grounds
that there has existed for 5 days or more after notice to the landlord:
(2) If therental agreement, or any state or local statute, code, regulation or ordinance, places aduty upon the landlord to so provide,
alack of heat, or of running water, or of light, or of electricity, or of adequate sewage facilities;
(2) Any other conditions imminently dangerous to the life, health or safety of the tenant.
(25 Dél. C. 1953, § 5901; 58 Del. Laws, c. 472, § 1.)

§ 5902. Necessary parties defendant.
(a) Petitioners shall join as defendants:
(1) All parties duly disclosed to any of them in accordance with § 5105 of thistitle; and
(2) All parties whose interest in the property is:
a. A matter of public record; and
b. Capable of being protected in this proceeding.
(b) Petitioner shall not be prejudiced by afailure to join any other interested parties.
(25 Ddl. C. 1953, § 5902; 58 Del. Laws, c. 472, § 1.)

§ 5903. Defenses.

It shall be sufficient defense to this proceeding, if any defendant of record establishes that:

(1) The condition or conditions described in the petition do not exist at the time of trial; or

(2) The condition or conditions alleged in the petition have been caused by the wilful or grossly negligent acts of 1 or more of the
petitioning tenants or members of the tenant’s or tenants families or by other persons on the premises with the tenant’s or tenants
consent; or

(3) Such condition or conditions would have been corrected, were it not for the refusal by any petitioner to allow reasonable access.
(25 Del. C. 1953, § 5903; 58 Del. Laws, c. 472, 8 1; 84 Del. Laws, c. 42, § 113.)

§5904. Stay of judgment by defendant.

(a) If, after atrial, the Court shall determine that the petition should be granted, the Court shall immediately enter judgment thereon
and appoint areceiver as authorized herein; provided, however, prior to the entry to judgment and appointment of areceiver, the owner or
any mortgagee or lienor of record or other person having an interest in the property may apply to the Court to be permitted to remove or
remedy the conditions specified in the petition. If such person demonstrates the ability to perform promptly the necessary work and posts
security for the performance thereof within the time, and in the amount and manner, deemed necessary by the Court, then the Court may
stay judgment and issue an order permitting such person to perform the work within atime fixed by the Court and requiring such person to
report to the Court periodically on the progress of the work. The Court shall retain jurisdiction over the matter until the work is compl eted.

(b) If, after theissuance of an order under the foregoing provision but before the time fixed in such order for the completion of the work
prescribed therein, there isreason to believe that the work will not be completed pursuant to the court’ s order or that the person permitted
to do the same is not proceeding with due diligence, the Court or the petitioners, upon notice to all parties to the proceeding, may move
that a hearing be held to determine whether judgment should be rendered immediately as provided in the following subsection.

(c) (1) If, upon a hearing authorized in the preceding subsection, the Court shall determine that such party is not proceeding with due
diligence, or upon the actual failure of such person to complete the work in accordance with the provisions of the order, the Court shall
appoint areceiver as authorized herein.

(2) Such judgment shall direct the receiver to apply the security posted to executing the powers and duties as described herein.

(3) In the event that the amount of such security should be insufficient to accomplish the above objectives, such judgment shall
direct the receiver to collect the rents, profits and issues to the extent of the deficiency. In the event that the security should exceed
the amount necessary to accomplish the above objectives, such judgment shall direct the receiver to return the excess to the person
posting the security.

(25 Dél. C. 1953, § 5904; 58 Del. Laws, c. 472, 8 1.)

§ 5905. Receiver ship procedures.
Thereceiver shall be the Division of Consumer Protection of the State or its successor agency.
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(1) Upon its appointment, the receiver must make within 15 days an independent finding whether there is proper cause shown for
the need for rent to be paid to it and for the employment of a private contractor to correct the condition complained of in 8 5901 of
thistitle and found by the Court to exist.

(2) If the receiver shall make such a finding, it shall file a copy of the finding with the recorder of deeds of the county where the
property liesand it shall be alien on that property where the violation complained of exists.

(3) Upon completion of the aforesaid contractual work and full payment of the contractor, the receiver shall file a certification of
such with the recorder of deeds of the appropriate county, and this filing shall rel ease the aforesaid lien.

(4) The receiver shall forthwith give notice to all lienholders of record.

(5) If the receiver shall make a finding at such time or any other time that for any reason the appointment of a receiver is not
appropriate, it shall be discharged upon notification of the Court and all interested parties and shall make legal distribution of any
fundsin its possession.

(25 Ddl. C. 1953, § 5905; 58 Del. Laws, c. 472, 8 1; 69 Ddl. Laws, c. 291, § 98(c).)

8 5906. Power s and duties of thereceiver.

Thereceiver shall have all the powers and duties accorded areceiver foreclosing amortgage on real property and al other powers and
duties deemed necessary by the Court. Such powers and duties shall include, but are not necessarily limited to, collecting and using all
rents and profits of the property, prior to and despite any assignment of rent, for the purposes of:

(1) Correcting the condition or conditions alleged in the petition;

(2) Materially complying with all applicable provisions of any state or local statute, code, regulation or ordinance governing the
maintenance, construction, use or appearance of the building and surrounding grounds;

(3) Paying all expenses reasonably necessary to the proper operation and management of the property including insurance, mortgage
payments, taxes and assessments and fees for the services of the receiver and any agent the receiver should hire;

(4) Compensating the tenants for whatever deprivation of their rental agreement rights resulted from the condition or conditions
aleged in the petition; and

(5) Paying the costs of the receivership proceeding.
(25 Dél. C. 1953, § 5906; 58 Del. Laws, c. 472, § 1; 84 Del. Laws, c. 42, § 114.)

§ 5907. Discharge of thereceiver.
(a) In addition to those situations described in § 5905 of thistitle, the receiver may aso be discharged when:
(1) The condition or conditions alleged in the petition have been remedied;

(2) The property materially complies with al applicable provisions of any state or local statute, code, regulation or ordinance
governing the maintenance, construction, use or appearance of the building and the surrounding grounds;

(3) The costs of the above work and any other costs as authorized herein have been paid or reimbursed from the rents and profits
of the property; and

(4) The surplus money, if any, has been paid over to the owner.

(b) Upon paragraphs (a)(1) and (2) of this section being satisfied, the owner, mortgagee or any lienor may apply for the discharge of
the receiver after paying to the latter all moneys expended by the receiver and all other costs which have not been paid or reimbursed
from the rent and profits of the property.

(c) If the Court determines that future profits of the property will not cover the costs of satisfying paragraphs (a)(1) and (2) of this
section, the Court may discharge the receiver and order such action as would be appropriate in the situation, including but not limited
to terminating the rental agreement and ordering the vacation of the building within a specified time. In no case shall the Court permit
repairs which cannot be paid out of the future profits of the property.

(25 Del. C. 1953, § 5907; 58 Del. Laws, c. 472, § 1; 84 Del. Laws, c. 42, § 115.)
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Part IV
Commercial L eases

Chapter 61
Commercial Leases

§6101. Metering and chargesfor utility services.

Whenever any landlord or other person:

(1) Purchases utility service from a public utility and redistributes the same to a tenant in a commercial unit and/or in connection
with the operation of that commercial unit (e.g., the operation of the common aread); and

(2) Continuously meters the tenant’s use in that commercial unit to which it redistributes the utility service and continually meters
the common area;
Such landlord or other person may charge and collect from such tenant, by way of rent or otherwise, an amount not to exceed the

amount the tenants would be billed by the public utility for such utility serviceif the same was directly metered by such public utility.

(70 Dél. Laws, c. 513, § 15.)

§ 6102. Definitions.
The following words, terms and phrases, when used in this part, shall have the meanings ascribed to them in this section, except where
the context clearly indicates a different meaning:
(1) “Commercial unit” shall mean any lot, structure or portion thereof which is occupied or rented for commercial or industrial
purposes.
(2) “Landlord” shall mean:

a. The owner, lessor or sublessor of the rental unit or the property of which it is a part and, in addition, shall mean any person
authorized to exercise any aspect of the management of the premises, including any person who, directly or indirectly, receives
rents or any part thereof other than as a bona fide purchaser and who has no obligation to deliver the whole of such receipts to
another person;

b. Any person held out by any landlord as the appropriate party to accept performance, whether such person isalandlord or not;

c¢. Any person with whom the tenant normally deals as alandlord; or

d. Any person to whom the person specified in paragraphs (2)b. and c. of this section is directly or ultimately responsible.

(3) “Owner” shall mean 1 or more persons, jointly or severaly, in whom is vested:

a. All or part of the legal title to property; or

b. All or part of the beneficial ownership, usufruct and aright to present use and enjoyment of the premises.

(4) “Person” shall include an individual, corporation, government or governmental agency, statutory trust, business trust, estate,
trust, partnership or association, 2 or more persons having ajoint or common trust or any other legal or commercial entity.

(5) “Premises’ shall mean the rental unit and the structure of which it is a part, and the facilities and appurtenances therein, and
ground, areas and facilities held out for the use of tenants generally or whose use by the tenant is promised by the landlord.

(6) “Rental agreement” shall mean and include all agreements, written or oral, which establish or modify the terms, conditions, rules,
regulations or other provisions concerning the use and occupancy of arental unit.

(7) “Rental unit” shall mean acommercial unit.

(8) “Tenant” shall mean a person entitled under arental agreement to occupy arental unit to the exclusion of others.
(70 Dél. Laws, ¢. 513, § 15; 73 Ddl. Laws, c. 329, § 71.)

8§ 6103. Preference of rent in cases of execution.
Liability of goods levied upon for 1 year’srent:

() If goods, chattels or crops of atenant being upon premises held by the tenant by demise under a rent of money are seized by
virtue of any process of execution, attachment or sequestration, the goods and chattels shall be liable for 1 year’ s rent of the premises
in arrear, or growing due, at the time of the seizure, in preference to such process; accordingly the landlord shall be paid such rent, not
exceeding 1 year’' s rent, out of the proceeds of the sale of such goods and chattels, before anything shall be applicable to such process.

(2) The sheriff, or other officer, who sells the goods and chattels of atenant upon process of execution, attachment or sequestration
shall at least 10 days before such sale give written notice of the time and place thereof to the landlord, if residing in the county, and
if not, to any known agent of the landlord in the county.

(25 Del. C. 1953, § 6501; 58 Del. Laws, c. 472, 8 1; 70 Del. Laws, c. 186, 8 1; 70 Del. Laws, c. 513, § 9.)

§ 6104. Confession of judgment.
A provision of a written rental agreement authorizing a person other than the tenant to confess judgment against the tenant is void
and unenforceable.
(25 Del. C. 1953, § 6104; 58 Del. Laws, c. 472, 8 1.)
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§ 6105. Taxes paid by tenant; setoff against rent; recovery from owner.

Any tax laid upon lands or tenements according to law which is paid by or levied from the tenant of such lands or tenements, or a
person occupying and having charge of same, shall be a setoff against the rent or other demand of the owner for the use or profits, of such
premises. If there is no rent or other demand sufficient to cover the sum so paid or levied, the tenant or other person may demand and
recover the same from the owner, with costs. This provision shall not affect any contract between the landlord and tenant.

(25 Ddl. C. 1953, § 6502; 58 Del. Laws, ¢. 472, 8 1; 70 Del. Laws, ¢. 186, § 1; 70 Ddl. Laws, c. 513, § 10.)

Page 141



Title 25 - Property

Part IV
Commercial L eases

Chapter 63
Distressfor Rent

86301. Action at law; jurisdiction; casein which distresslies.

(a) Distress for rent is hereby abolished except pursuant to a rental agreement for a commercia unit and in that event it shall be an
action at law which shall be brought as provided herein.

(b) The severa courts of the justices of the peace shall have original jurisdiction in all cases of distress for unpaid rent regardless of
the amount of rent notwithstanding any other law to the contrary.

(c) A distress shall lie for any unpaid rent due either in money or in a quantity of any tangible items, goods or produce pursuant to
any rental agreement of acommercial unit.

(25 Del. C. 1953, § 6301; 58 Del. Laws, c. 472, § 1.)

§ 6302. Form of claim; contents; costs.

(a) The claim for distress shall name the tenant as defendant and shall set forth the name and address of the landlord, the name and
address of the tenant and the facts as to any assignment of the rental agreement, the premises |eased, the date of the rental agreement, the
term of the rental agreement, the rent required to be paid by the tenant, the amount of rent in arrears and the plaintiff’ s statement that there
is reason to believe the levied property would be disposed of absent the issuance of the levy. The claim for distress shall also set forth
facts supporting the plaintiff’ s reasonable belief that the goods on the leased premisesto be levied upon would be disposed of absent the
issuance of the writ. The claim for distress shall be made under oath or affirmation by the plaintiff.

(b) The claim shall befiled in a Court of the Justice of the Peace |ocated in the county wherein the commercial unit or a portion thereof
is situated.

(c) The costsin the action shall include the cost of the sale.

(25 Ddl. C. 1953, § 6302; 58 Del. Laws, c. 472, § 1; 70 Del. Laws, c. 513, § 16.)

8 6303. Order of distress; service of claim and order; levy; inventory; return; duration of levy.

(a) Upon the filing of an action of distress, a justice of the peace shall make a determination as to the claim’s compliance with the
provisions of this chapter, and upon a determination of compliance, the Court shall promptly issue an order requiring plaintiff to file a
cash bond or abond with surety in such amount and in such form as the Court shall determine and an order to aconstable or sheriff of that
county directing that all goods on the leased premises be levied upon, once plaintiff has filed said bond. A copy of the claim of distress
and order of levy shall be served upon each tenant on the leased premises, as provided herein. The order shall also set forth the time and
place where the defendant may appear and make answer to the allegationsin the claim.

(b) The levy may be made within the hours of 8:00 a.m. to 8:00 p.m.

(c) The officer making the levy shall then proceed to make an inventory of each article of goods distrained upon and shall deliver to
each tenant found on the premises, or if not so found, leave affixed to the premises, a copy of the inventory as provided herein.

(d) The officer serving the order shall make areturn of the officer’s action to the court, including the date and time thereof.

(e) A levy for distress shall not remain in force for more than 60 days and if the goods distrained are not sold within that period they
shall be discharged from the levy.

(25 Del. C. 1953, § 6303; 58 Del. Laws, c. 472, 8 1; 70 Ddl. Laws, ¢. 513, § 17; 84 Del. Laws, c. 42, § 116.)

8 6304. Levied goodsin custody of Court; removal and sale; plaintiff’sinterest.

(a) Except as hereinafter provided, goods levied upon by the constable or sheriff shall remain on the leased premises in the custody
of the Court unless released as hereinafter provided.

(b) Upon application to the Court by either party, the Court may allow theremoval, sale, or both, inwhole or in part, of thelevied goods,
upon such terms and conditions as the Court deems necessary for the protection of the parties and to avoid irreparable harm, including
the posting of a bond by the tenant for the fair market value of the goods or other protective measures, including the appointment of a
receiver, or the depositing of sale proceeds with the court or a specified depository.

(c) Unless otherwise provided in accordance with subsection (b) of this section or § 6307 of this title, the plaintiff in an action of
distress shall have a specia property interest in the goods distrained until they are returned to the defendant or sold by the Court, so that
the plaintiff may take the goods wherever found and recover damages for carrying away or injuring them.

(25 Dél. C. 1953, § 6304; 58 Del. Laws, c. 472, § 1; 70 Del. Laws, c. 186, 8§ 1.)

8 6305. Protective measures upon a showing that a tenant may abscond.

Upon petition of the plaintiff in distress and upon a showing under oath or affirmation of a need for protective measures because the
tenant may abscond or remove and conceal that tenant’ s goods, the Court may take any or al of the following protective measures:
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(1) The constable or sheriff shall be directed to make the levy forthwith and at any time;

(2) The constable or sheriff can take actual possession of the goods levied upon and remove same from the leased premises to such
place as the Court may direct pending the release or sale of the goods. Removal of the goods may, if the Court deems it necessary, be
conditioned on the filing of abond by the plaintiff in such amount and in such form as the Court may determine but in an amount not
lessthan the fair market value of the goods removed. The expense of removal of any goods from the leased premisesto any other place
for storage pending sale shall beincluded as part of the costs of distress;

(3) The Court may order the levying officer to enter the premises forcibly if entry cannot otherwise be gained.

(25Del. C. 1953, § 6305; 58 Del. Laws, c. 472, 8 1; 70 Del. Laws, c. 186, § 1.)

8§ 6306. Procedurein the event of aforcible entry.

Where entry is gained forcibly and if no tenant is found on the premises, a copy of the claim and order shall be affixed on a prominent
place on the interior of the leased premises. The constable or sheriff shall then proceed to make an inventory of each article of goods
distrained and leave affixed to the premises a copy of the inventory and shall attempt to contact the tenant if the tenant’ s whereabouts are
known and leave the premises locked and as safe and secure as possible. The constable or sheriff serving the order shall make areturn of
the constable’s or sheriff’ s action to the Court including the date, time and manner of the forcible entry.

(25Del. C. 1953, § 6306; 58 Del. Laws, c. 472, 8 1; 70 Del. Laws, c. 186, § 1; 84 Del. Laws, c. 42, § 117.)

8 6307. Release of distrained property upon filing of bond.
Upon the filing of a bond with surety with the Court where the distress action is pending, the Court may release from the levy and
return, or release from the levy or return, the property to the tenant. The bond shall be in an amount not exceeding the fair market value
of the goods levied as determined by the Court or the amount of rent in arrears plus 2 months' rent, whichever isless.

(25Del. C. 1953, § 6307; 58 Del. Laws, c. 472, 8 1.)

8 6308. Answer to claim; hearing; final order of sale.

(a) The defendant in an action of distress may file an answer to the action, setting forth any defenses defendant may have to the action.
The court shall schedule the hearing to be held promptly after the levy, but not later than 5 days after the levy. At the hearing, the Court
may determine and decide all issues raised, may issue an order for the sale of the goods and may make such ordersin connection therewith
as may be required.

(b) Inany final order for the sale of goods distrained, the Court shall have power to increase the amount of rent claimed to an amount
equal to the sum of the plaintiff’s original claim plus rent accruing after the filing of the claim for distress up to the day of sale on which
rent may fall due.

(c) If the tenant named as defendant in an action for distress shall fail to file an answer to the petition for distress and/or appear at the
time and place set for the hearing, the Court may upon motion of the plaintiff issue an order for the sale of the goods distrained.

(25 Ddl. C. 1953, § 6308; 58 Del. Laws, c. 472, 8 1; 70 Ddl. Laws, ¢. 513, § 18.)

8§ 6309. Public sale of property distrained; notice of sale.

After the expiration of 10 days from the day of the issuance of afinal order of sale by the Court, the officer may sell the property, or
so much thereof asis necessary to satisfy the rent and all costs, at public vendue, to the highest and best bidder, or bidders, first giving
at least 6 days notice of the sale by advertisement posted in at least 5 public places in the county. All goods neither sold nor retained by
the landlord shall be returned to the defendant.

(25 Ddl. C. 1953, § 6309; 58 Del. Laws, c. 472, 8§ 1.)

§ 6310. Liability of officer.

Any constable, sheriff or other officer of the Court acting in good faith pursuant to an order of the Court as provided herein shall not
incur civil or criminal liability for that constable's or sheriff’s or other officer’ s actionsin carrying out said order except for any damage
incurred as aresult of that constable’s or sheriff’s or other officer’s gross negligence or wilful misconduct.

(25 Ddl. C. 1953, § 6310; 58 Del. Laws, ¢. 472, 8 1; 70 Ddl. Laws, c. 186, § 1.)
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Part IV
Commercial L eases

Chapter 65
M iscellaneous Provisions

88 6501, 6502. Preference of rent in cases of execution; taxes paid by tenant; setoff against rent; recovery
from owner [Transferred].

Transferred.
88 6503, 6504. Discrimination in renting; refusal to rent because of children in family; increase of rent;
penalty; reservation of rental unitsfor use by senior citizens,; tenant may obtain summary of Landlord-
Tenant Code; ignorance of law as defense [Repealed].

Repealed by 70 Del. Laws, c. 513, § 19, eff. July 17, 1996.
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Part V
Agricultural Leases

Chapter 67
Agricultural Leases
Subchapter |
Rightsand Duties of Landlords and Tenants

8§ 6701. Definitions.

The following words, terms and phrases, when used in this chapter, shall have the meaning ascribed to them except where the context
clearly indicates a different meaning:
(1) “Agricultura land,” “farmland” or “rural land” shall mean any parcel, 10 acres or more, not within the limits of any city or
municipality, which is capable of being farmed,;
(2) “Cropper” or “sharecropper” shall mean one who cultivates the farmland of another, in return for a share of the crop produced;
(3) “Demise” shall be synonymous with the term “lease.”
(60 Del. Laws, c. 175, 8§ 1.)

8 6702. Term of verbal lease and term of lease in which no term expressed; notice to terminate; continuance
of lease; leases of tenant houseslocated on poultry farms.

(a) Every verbal lease of agricultural land and every written lease of agricultural land in which no term is expressed shall be deemed
and construed to be a lease having a term of 1 year, terminating on December 31 next occurring unless the lease is entered into after
September 1, in which case the lease shall terminate on the second December 31 next occurring.

(b) In every verbal lease of agricultural land and every written lease of agricultural land in which no term is expressed, the lease shall
terminate at the end of 1 year, terminating on December 31 next occurring unless the lease is entered into after September 1, in which
case the lease shall terminate on the second December 31 next occurring; provided, however, the landlord or tenant gives the other party
notice in writing at least 4 months in advance of the expiration date thereof that the landlord or tenant, as the case may be, intends to
terminate the lease at the expiration date thereof. If no such notice is given by either party the lease shall become a year to year lease
renewing itself yearly under the same terms and conditions until the hereinmentioned notice requirement is met by either party desiring
to terminate said lease.

(c) Notice, as provided for herein, shall not be required if all partiesto alease of agricultural land specify in writing that said lease shall
terminate on the expiration date thereof without notice of such termination.

(d) In every verbal lease of a tenant house located on a poultry farm and every written lease of a tenant house located on a poultry
farm in which no term is expressed, the landlord or tenant, as the case may be, shall have 14 days to notify the landlord/or tenant, as the
case may be, that the lease of the tenant house is terminated, except that this subsection shall not apply to a tenant who is not involved
with the management or supervision of poultry.

(60 Del. Laws, c. 175, 8§ 1; 61 Del. Laws, c. 242, 8 1; 62 Del. Laws, c. 302, § 1; 69 Del. Laws, c. 339, 88 1, 2.)

8 6703. Leasein which term expressed; notice to terminate; continuation of lease.

(8 In every written lease of agricultural land, which by itstermsisfor adefinite period, the lease shall terminate on the expiration date
thereof; provided, however, the landlord or tenant gives the other party notice in writing at least 4 months in advance of the expiration
date thereof that the landlord or tenant, as the case may be, intends to terminate the lease at the expiration date thereof. If no such notice
is given by either party the lease shall become a year to year lease renewing itself yearly under the same terms and conditions until the
hereinmentioned notice requirement is met by either party desiring to terminate said lease.

(b) Notice, as provided for herein, shall not be required if all parties to a lease of agricultural land specify in writing that said lease
shall terminate on the expiration date thereof without notice of such termination.

(60 Del. Laws, c. 175, 8 1; 61 Del. Laws, c. 242, § 2.)

8 6704. Remedy of agricultural landlord.

Grantees of reversions and remainders in any lands, tenements or hereditaments let to lease, and their heirs, executors, administrators
or assigns, shall have the same remedies, by entry or action, or otherwise, against the lessees, their executors, administrators or assigns,
for any waste done, or for the nonperformance of any condition, covenant or contract contained in the lease or demise, as the grantors
could have.

(60 Del. Laws, c. 175, 8 1.)

8§ 6705. Distresson agricultural leases.

(a) Distresswill liefor any rent due and owing on agricultural lands, and distraint may be effected on any personalty including aquantity
or share of crops being grown by the tenant on the land of the landlord.
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(b) A distress may be of the grain, orchard produce or other crops found upon the premises out of which the rent issues, or upon which
it is charged, whether growing, severed, in sheaves, stacks or otherwise, aswell as upon horses, cattle and other goods and chattels of the
tenant being upon the premises; provided, however, goods and chattels not the property of the tenant, but being in the tenant’ s possession
or upon the premises, are not subject to distraint. Also excepted from this section are any animals, not the property of the tenant, which
have escaped into the premises of the landlord through a defect in the fences which the tenant was bound to repair. Goods and chattels
which have been sold or leased to the tenant under the terms of a conditional sales contract or |ease, properly recorded in accordance with
law, are not subject to the process of the agricultural landlord’ s distress.

(60 Del. Laws, c. 175, § 1; 84 Del. Laws, c. 42, § 118.)

8 6706. Preference of rent in cases of execution.

(a) (2) If grain or other produce, growing or being upon premises held by atenant, for which rent to be paid is a quantity or share of
grain or other produce, is seized by virtue of any process of execution, attachment or sequestration, such agricultural produce shall be
first applied to the payment of the year’s rent before it is applied to the payment of other debts of the tenant.

(2) Any agricultural produce remaining after the payment of the year’ srent shall be applied to other debts of the tenant before process
isissued against other personalty.

(3) If therent is to be paid by a particular crop, whatever amount of that particular crop is found upon the premises shall be first
taken as payment or part payment of that rent.

(4) If the crops are till planted or growing, the person executing upon such crops shall be responsible for the proper cultivation
and care of the crops.

(5) No person shall remove the grain or produce of an agricultural tenant who is in arrears for rent without either paying the rent
proper to be rendered from such property, or giving, or tendering to the landlord or other person entitled to the rent, good security
for payment of the same.

(b) In the case of aremoval of agricultural produce in violation of this section, the landlord or other person entitled to the rent may
immediately follow and distrain upon the produce removed, and may proceed in the same manner as if the rent had been in arrears at
the time of removal.

(60 Del. Laws, c. 175, 8§ 1)

§ 6707. Removal by tenant of hay.

Whenever atenant at the beginning of that tenant’ s tenancy has moved or carried upon the demised premises any hay, the tenant shall
at the expiration of that tenant’s tenancy be authorized to remove from the premises, without the consent of the owner, a like quantity
of hay. In any dispute concerning the quantity of hay removed or carried upon such demised premises by the tenant at the beginning of
the tenant’ s tenancy, the burden of proof shall be upon the tenant.

(60 Del. Laws, c. 175, 8 1; 70 Del. Laws, c. 186, § 1; 84 Del. Laws, c. 42, § 119.)

§ 6708. Obstruction by tenant; protection afforded tenant’s crops.

In the absence of awritten contract to the contrary, no tenant of afarm shall obstruct or interfere with the cultivation and care of fruit
trees, the seeding of wheat and other grains where by custom or by contract such seeding is to be done by the incoming tenant or the
setting of plants necessary for future crops, by the landlord or that landlord’ sincoming tenant, their agents and employees, but no injury
may be done to growing crops of the tenant, and such tenant shall remove or carry over such crops as is the custom in the community
at areasonable time to permit the seeding or setting of plants.

(60 Del. Laws, c. 175, 8 1; 70 Del. Laws, c. 186, § 1.)

8§ 6709. Duties of outgoing tenantswith respect to corn.

Any agricultural tenant who grew corn or who is growing corn the year the tenant surrenders possession of the premises shall harvest
all corn which the tenant leaves on the premises at the time of that tenant’s removal. In the event the outgoing tenant, or the tenant giving
up possession does not harvest the corn on the farm, then the incoming tenant may be privileged to enter upon the farm and harvest the
corn and charge the expenses to the crop.

(60 Del. Laws, c. 175, § 1; 70 Del. Laws, c. 186, § 1.)

§ 6710. Rent payablewith portion of grain or produce.

In all cases where land shall be rendered in consideration of the rendering of a portion of the crops raised upon the same, or for a
specific amount of grain or other produce, and the tenant shall fail to render such grain or produce according to the terms of the contract,
the landlord may levy adistress for the same.

(60 Ddl. Laws, c. 175, § 1))

86711. Distress of agricultural produce; appraisal.

Wherethedistressisfor grain or produce, the person authorized to levy such distress shall summon and causeto be sworn 2 disinterested

persons, whose duty it shall be to estimate under oath the money value of the specific amount or quantity of grain, or other produce or

proportion of the crops agreed upon as rent, and thereupon to proceed to levy the said distress.
(60 Del. Laws, c. 175, § 1))
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§6712. Delivery of grain or other produce, or payment of estimated value.

The tenant whose goods are distrained in accordance with this chapter shall have that tenant’s election at any time before the goods,
chattels and property distrained shall be sold under such distressto deliver the rent of grain or other produce or proportion of cropsto the
landlord, or to pay the landlord the estimated value, together in both cases with the expense of said distress; whereupon all proceedings
in the said distress shall cease. But nothing herein contained shall limit the tenant from any action to recover goods unlawfully taken or
to take any action to contest the fairness of such valuation.

(60 Del. Laws, c. 175,8 1, 70 Del. Laws, c. 186, § 1)

8§ 6713. Number and compensation of appraisers.

No sheriff, constable or other person making distress for rent shall summon more than 2 appraisers of property, and the compensation
of the appraisers shall be $5.00 each, to be recovered and paid as other costs in such cases. In distress for money rent on agricultural
|eases, the appraisers shall not be summoned.

(60 Del. Laws, c. 175, 8 1)

§6714. Cropsreserved asrent.
Inal casesof renting lands wherein ashare of the growing crop or crops shall be reserved asrent, said rent reserved shall bealien upon
such crop or crops, and such crop or crops shall not be seized in bankruptcy or insolvency, or by process of law issued against the tenant.
(60 Del. Laws, c. 175, 8§ 1.)

8§ 6715. Lien on crops.

In all cases of renting land wherein a share of the growing crop or crops shall be reserved as rent, or wherein advances are made by the
landlord upon the faith of the crops to be grown, said rent reserved and such advances made shall be alien on such crop or crops, which
shall not be divested by any sale by any administrator of adeceased tenant, or by the assignment of the tenant ininsolvency, or by process
of law issued against the tenant; provided, however, that at the time of the said renting the contract under and by which the said advances
are made shall be reduced to writing, duly attested by the said landlord and tenant. Before such advances shall be made a lien, however,
the contract under which such advances are made shall be recorded as other liens are recorded in the county wherein the land lies.

(60 Del. Laws, c. 175, 8§ 1.)

8 6716. Preference of rent in cases of execution.
Liability of goods levied upon for 1 year’ s rent:

(1) If goods, chattels or crops of atenant being upon premises held by the tenant by demise under a rent of money are seized by
virtue of any process of execution, attachment or sequestration, the goods and chattels shall be liable for 1 year’ s rent of the premises
in arrear or growing due, at the time of the seizure, in preference to such process; accordingly the landlord shall be paid such rent, not
exceeding 1 year’ s rent, out of the proceeds of the sale of such goods and chattels, before anything shall be applicable to such process.

(2) The sheriff, or other officer, who sells the goods and chattels of atenant upon process of execution, attachment or sequestration
shall at least 10 days before such sale give written notice of the time and place thereof to the landlord if residing in the county, and
if not, to any known agent of the landlord in the county.

(25 Dél. C. 1953, § 6501; 58 Del. Laws, c. 472, § 1; 70 Del. Laws, c. 186, § 1; 70 Del. Laws, c. 513, § 12.)

8§ 6717. Taxes paid by tenant; setoff against rent; recovery from owner.

Any tax laid upon lands or tenements according to law which is paid by or levied from the tenant of such lands or tenements, or a
person occupying and having charge of same, shall be a setoff against the rent or other demand of the owner for the use, or profits, of
such premises. If there is no rent or other demand sufficient to cover the sum so paid or levied, the tenant or other person may demand
and recover the same from the owner, with costs. This provision shall not affect any contract between the landlord and tenant.

(25 Del. C. 1953, § 6502; 58 Del. Laws, c. 472, 8 1; 70 Del. Laws, c. 186, § 1; 70 Del. Laws, ¢. 513, § 13.)

8 6718. Jurisdiction; service of process.

An action for possession involving an agricultural lease shall be heard by the Justice of the Peace Court which hears civil casesin
the county in which the property is located. In the event that the property involved in the litigation is situated in more than 1 county,
jurisdiction shall lie in the county in which the majority of the property sits. The provisions of Chapter 57 of thistitle shall apply to any
such action. Service of process shall be delivered by persona service as prescribed in Justice of the Peace Court Civil Rules or certified
mail, return receipt requested; there shall be no requirement that the property be posted to effect service of process, unless other means
of service have first failed.

(79 Del. Laws, c. 255, § 1)

Subchapter I1
Miscellaneous

§ 6721. Disposition of manure.
(@) (1) In the absence of an express agreement between the parties, an agricultural tenant, whether a tenant at will or for a term of
years, shall have no right to remove, or sell for removal, any manure made in the ordinary course of that tenant’s husbandry on the farm
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occupied by such tenant and consisting of the collections from any stable or barnyard, or of composts formed by an admixture of these
with soil or other substances.

(2) If an agreement between the landlord and the tenant grants to the tenant the right to remove the manure made on the premises,
the tenant shall do no act which will do unnecessary injury to the soil, and may not remove soil with the manure.

(3) During the term of the lease, however, the tenant of afarm lease is entitled to the possession of the manure made thereon in the
ordinary course of husbandry, for the purpose of using it on the farm but shall have no right to sell it. If the tenant sells the manure,
the landlord shall have the choice of receiving the money paid, or the landlord may maintain an action against the purchaser for the
true value of the manure if the amount paid was less than the true value.

(b) A tenant who uses the demised premises as a corral for cattle and feeds such cattle with supplies procured from sources foreign
to the demised land may remove all manure made by them which is not commingled with the soil, provided such tenant uses reasonable
care and skill when removing the manure from the land so as to prevent injury thereto.

(60 Del. Laws, c. 175, 8 1; 70 Del. Laws, c. 186, § 1; 84 Del. Laws, c. 42, § 120.)

§6722. Improper tillage and cutting of timber.

The cutting of timber by the tenant on leased agricultural land, without the consent of the landlord in writing, is waste. Improper tillage
and the cutting of timber may be enjoined by the landlord, who may also bring an action for double the damage done to the land, loss
of value of the land and loss of value of the crop or timber.

(60 Del. Laws, c. 175, 8 1.)

8 6723. Assignment of farm leases.

A lease of land on shares, including the use of buildings, farm implements, stock and other personal property, is a personal contract
and is not assignable without the consent of the lessor; provided, however, where the original |ease runs “to the lessee and that lessee’s
assigns,” or where the crop has been harvested and marketed, the lease shall be assignable.

(60 Del. Laws, c. 175, 8 1; 70 Del. Laws, c. 186, § 1.)

§6724. Delivery of crop rent.

In the absence of any agreement between a landlord and that landlord’ s tenant fixing the place at which crop rent shall be delivered,
it shall be delivered upon the leased premises.

(60 Del. Laws, c. 175, 8 1; 70 Del. Laws, c. 186, § 1.)
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Part VI
M anufactured Home Communities

Chapter 70
M anufactured Homes and M anufactured Home Communities Act

Subchapter |
Pur pose, Definitions, Enfor ceability

§ 7001. Purposes and policies; enfor ceability.

(a) Subchapters | through V of this chapter must be liberally construed and applied to promote the following underlying purposes and
policies:

(1) To clarify and establish the law governing the rental of lots for manufactured homes as well as the rights and obligations
of manufactured home community owners (landlords), manufactured homeowners (tenants), and residents of manufactured home
communities.

(2) To encourage manufactured home community owners and manufactured homeowners, and residents to maintain and improve
the quality of life in manufactured home communities.

(b) Subchapters | through V of this chapter apply to al rental agreements for manufactured home lots and regulates and determines
the legal rights, remedies, and obligations of all parties to a rental agreement, wherever executed, for alot for a manufactured home in
a manufactured home community within this State. A provision of arental agreement which conflicts with a provision of subchapters |
through V of this chapter and is not expressly authorized herein is unenforceable. The unenforceability of a provision does not affect the
enforceability of other provisions of arental agreement which can be given effect without the unenforceable provision.

(25 Del. C. 1953, § 7001; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65 Del. Laws, c. 446, § 1; 66 Del. Laws, c. 268, § 1; 74
Del. Laws, c. 35, 8 2; 82Ddl. Laws, c. 38, 82.)

§ 7001A. The Delawar e M anufactured Housing Alter native Dispute Resolution Act [Repealed].
(75 Del. Laws, c. 382, 8 1, 70 Del. Laws, c. 186, § 1; repealed by 80 Del. Laws, ¢. 53 § 1, eff. June 26, 2015.)

§ 7002. Jurisdiction.

(a) Any person, whether or not acitizen or resident of this State, who owns, holds an ownership or beneficial interest in, uses, manages,
or possesses real estate situated in this State submits to the jurisdiction of the courts of this State as to any action or proceeding for the
enforcement of an obligation or right arising under subchapters| through V of this chapter.

(b) A summary proceeding to recover the possession of a rented lot, pursuant to Chapter 57 of this title, may be maintained in the
Justice of the Peace Court in the county where the property is located.

(c) In the absence of a provision in subchapters | through V of this chapter governing the relationship between a manufactured
homeowner (tenant) and a manufactured home community owner (landlord), the Residential Landlord-Tenant Code, under Part 111 of
this title, governs the relationship. The Residential Landlord-Tenant Code also governs the rental of manufactured homes. In the event
of conflict between the provisions of subchapters | through V of this chapter and the Residential Landlord-Tenant Code, subchapters |
through V of this chapter govern issues pertaining to the rental of lots in manufactured home communities.

(25 Ddl. C. 1953, § 7002; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 64 Ddl. Laws, c. 95, § 1; 65 Del. Laws, c. 446, § 1; 66
Del. Laws, c. 268, § 1, 74 Del. Laws, c. 35, § 2; 82 Del. Laws, c. 38, 84.)

§ 7003. Definitions.
For purposes of this chapter:
(1) “Agreement” means awritten rental agreement.
(2) “Authority” or “DEMHRA” means the Delaware Manufactured Home Relocation Authority.
(3) “Common area” means shared land or facilities within a manufactured home community over which the landlord retains control.

(4) “Community owner” or “landlord” means the owner of 2 or more manufactured home lots offered for rent. It includes a lessor,
sublessor, park owner, or receiver of 2 or more manufactured home lots offered for rent, as well as any person, other than alender not
in possession, who directly or indirectly receives rentsfor 2 or more manufactured homelots offered for rent and who has no obligation
to deliver such rents to another person.

(5) “CPI-U" means the Consumer Price Index for All Urban Consumers in the Philadel phia-Camden-Wilmington region.
(6) “DMHOA" means the Delaware Manufactured Homeowners' Association.

(7) “Guest” or “visitor’ means a person who is not a tenant or resident of a manufactured home community and who is on the
premises of the manufactured home community with the express or implied permission of atenant or resident of the community.
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(8) “Heir” means someone who obtains an interest in amanufactured home as the result of the death of another person. Thisincludes
obtaining an interest through awill, intestate succession, or transfer on death designation.

(9) “Holdover” means a tenant who retains possession of a rented lot in a manufactured home community after the termination,
nonrenewal, or expiration of arental agreement governing the rented lot.

(10) “Homeowner” or “tenant” means an owner of a manufactured home who has a tenancy of a lot in a manufactured home
community; alessee.

(1) “Landlord” or “community owner” means the owner of 2 or more manufactured home lots offered for rent. It includes a lessor,
sublessor, park owner, or receiver of 2 or more manufactured home lots offered for rent, as well as any person, other than alender not
in possession, who directly or indirectly receivesrentsfor 2 or more manufactured home lots offered for rent and who has no obligation
to deliver such rents to another person.

(12) “Lease” or “rental agreement” means a written contract between alandlord and a tenant establishing the terms and conditions
whereby a manufactured homeis placed upon or is allowed to remain upon arented or leased lot in a manufactured home community.

(13) “Manufactured home” means any of the following:

a. A factory-built, single-family dwelling that isal of the following:

1. Transportable in 1 or more sections, which is either 8 body feet or more in width and 40 body feet or more in length, or,
when erected on site, has more than 400 square feet in living area.

2. With or without a permanent foundation and designed to be used as a year-round dwelling when connected to the required
utilities.

3. If manufactured since June 15, 1976, built in accordance with manufactured home construction requirements promul gated
by the federal Department of Housing and Urban Development (HUD) or by other applicable codes. “Manufactured home” is
synonymous with “mobile home”, “trailer”, and similar terms used elsewhere in thistitle.

b. A home consisting primarily of acamper trailer, recreational vehicle, motor home, or similar vehicle or trailer designed to serve
as amobile, temporary residence if al of the following are true:

1. The camper trailer, recreational vehicle, motor home, or similar vehicle or trailer is located in a manufactured home
community that contains at least 2 manufactured homes as defined by paragraph (13)a. of this section or contained 2 such homes
at the time the tenant obtained title to the camper trailer, recreational vehicle, motor home, or similar vehicle or trailer.

2. The camper trailer, recreational vehicle, motor home, or similar vehicle or trailer is the primary residence of the tenants.

3. At the time the current tenant obtained title to the camper trailer, recreational vehicle, motor home, or similar vehicle or
trailer; the camper trailer, recreational vehicle, motor home, or similar vehicle or trailer was not mobile and could not reasonably
be returned to a condition where it would be mobile.
¢. Homes defined as a manufactured home under paragraph (13)b. of this section shall be considered manufactured homes for the

purpose of applying the provisions of this chapter to those homes' lot |eases except that:

1. Homes defined as manufactured homes under paragraph (13)b. of this section shall not be considered manufactured homes
for purposes of zoning, taxation, or any other purpose unless the home meets an applicable definition of a manufactured home
other than paragraph (13)b. of this section.

2. Lot leases for homes defined as manufactured homes under paragraph (13)b. of this section are not transferable under §
7013 of thistitle.

(14) “Manufactured home community” means a parcel of land where 2 or more lots are rented or offered for rent for the placement
of manufactured homes. Manufactured home community is synonymous with “mobile home park,” “trailer park,” and “trailer court.”

(15) “Market rent” means that rent which would result from market forces absent an unequal bargaining position between the
community owner and the homeowners. In determining market rent, relevant considerations include rents charged to recent new
homeowners entering the subject manufactured home community or by comparable manufactured home communities, or both. To be
comparable, amanufactured home community must be within the competitive areaand must offer similar facilities, services, amenities,
and management.

(16) “Notice” means awritten announcement, warning or other communication delivered to or served upon a person, as designated
in statute.

(17) “Officia notice of an unsafe condition” means a citation, charge, indictment, notice of violation or similar notice, or afinding
of fact or conclusion of law issued by any court, administrative agency, county, or municipality that aviolation of arequirement under
this chapter or of federal, state, county, or municipal law or regulation, which relates to water, sewer, or utilities distributed by the
community owner, exists.

(18) “Premises’ means the rented lots in a manufactured home community, the structures upon them, and the facilities and
appurtenances thereon, as well as the grounds, common areas, and facilities held out for the use of the tenants and residents generally
or whose use is contracted for between landlord and tenant.

(19) “Quiet enjoyment” includes the peaceful possession of the premises in a manufactured home community without unwarranted
disturbance.
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(20) “Recreational vehicle’ means a travel trailer, camping trailer, park trailer, camper, camper motor home or similar
accommodation which is primarily designed as temporary living quarters for recreational camping or for seasonal or travel use and
which either has its own motor power or is mounted on or drawn by another vehicle.

(21) “Related party” means any of a person’s parents, spouse, children, and siblings of the whole and half-blood.

(22) “Rent” means money paid by atenant to alandlord for the possession, use and enjoyment of arented ot and other parts of the
premises in a manufactured home community pursuant to arental agreement. For purposes of summary possession, rent includes late
feesfor rent, other fees and charges, including utility charges, and the tenant’ s share of the Delaware Manufactured Home Relocation
Trust Fund assessment.

(23) “Rental agreement” or “lease” means a written contract between alandlord and a tenant establishing the terms and conditions
whereby a manufactured homeis placed upon or is allowed to remain upon arented or leased lot in a manufactured home community.

(24) “Resident” means a person who resides in a manufactured home located in a manufactured home community. A resident may
or may not be a tenant.

(25) “ Seasonal property” means a parcel of land operated as a vacation resort on which 2 or more lots are rented or offered for rent
for the placement of manufactured homes or other dwellings used less than 8 months of the year. A seasonal property is characterized
by alack of availahility of year-round utilities and by the fact that its tenants have primary residences elsewhere.

(26) “Standing water” means motionless water, not flowing in a stream, tide, or current, that has not dissipated within 48 hours after
cessation of precipitation.

(27) “Tenant” or “homeowner” means an owner of a manufactured home who has a tenancy of a lot in a manufactured home
community; alessee.

(28) “Tree” for the purpose of this chapter means awoody, perennial plant at least 25 feet in height or with amain stem a minimum
of 6 inchesin diameter.

(29) “Trust Fund” means the Delaware Manufactured Home Relocation Trust Fund.

(30) “Unsafe condition” means a condition within a manufactured home community that threatens or has threatened the life, health,
or safety of aresident, visitor, or guest of the manufactured home community.

(31) “Utility charge” means a charge by alandlord or othersto atenant for a service, such as water, sewer, electricity, fuel, propane,
cabletelevision, or trash.

(32) “Utility service” means a service provided by a landlord or others to atenant for a service, such as water, sewer, electricity,
fuel, propane, cable television, or trash.

(25 Del. C. 1953, § 7003; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65 Del. Laws, c. 446, § 1; 66 Del. Laws, c. 268, § 1; 74
Del. Laws, c. 35, 8 2; 74 Del. Laws, c. 147, 8 1; 77 Del. Laws, c. 258, 8 1; 82 Del. Laws, c. 38, § 5; 83 Del. Laws, ¢. 341, §1; 83
Del. Laws, c. 358, § 1; 84 Del. Laws, c. 357, 8 1; 85 Del. Laws, c. 206, 8§ 1.)

§ 7004. Exemptions.

(a) Except for homes defined as* manufactured homes’ in § 7003(13) of thistitle, therental of ground upon which arecreational vehicle
is placed, including any facilities or utilities thereon, is exempt from the requirements of subchapters | through V of this chapter and
nothing in subchapters | through V of this chapter may be construed as determining, regulating, or governing the legal rights of parties
to any lease or rental agreement for the ground on which arecreational vehicle is situated.

(b) The rental of ground within the category of seasonal property is exempt from the requirements of subchapters | through V of this
chapter and nothing in subchapters | through V of this chapter may be construed as determining, regulating, or governing the legal rights
of partiesto any lease or rental agreement for the rental of ground within the category of seasonal property.

(25 Del. C. 1953, § 7005; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65 Del. Laws, c. 446, § 1; 66 Del. Laws, c. 268, § 1; 74

Del. Laws, c. 35, 8 2; 74 Ddl. Laws, c. 147, § 2; 82 Del. Laws, c. 38, § 6; 83 Del. Laws, c. 358, § 1; 85 Del. Laws, c. 206, § 1.)

§ 7005. Enfor cement.

(a) Itisthe duty and obligation of the Consumer Protection Unit, or its successor, of the Department of Justice to enforce the provisions
of subchapters | through V of this chapter. A violation of any provision of subchapters| through V of this chapter by alandlord iswithin
the scope of enforcement duties and powers of the Consumer Protection Unit, or its successor, of the Department of Justice.

(b) Whenever the Consumer Protection Unit, or its successor, of the Department of Justice has reasonable cause to believe that any
landlord is engaged in apattern or practice of violating or failing to comply with the terms of any provision of arental agreement covered
by this chapter, the Attorney General may commence a civil action in any court of competent jurisdiction and seek such relief as the
Department of Justice deems necessary to enforce and to ensure the compliance with the terms of such agreement.

(c) A pattern or practice of violations by alandlord of any provision of subchapters | through V of this chapter or a pattern or practice
of violations by alandlord of a provision of arental agreement required by this chapter shall be deemed an unlawful practice under §
2513 of Title 6 and aviolation of subchapter |1 of Chapter 25 of Title 6 if all of the following are true:

(1) The violation was not the direct result of a condition caused by the want of due care by the tenant, a member of the family, or
any other person on the premises with the tenant’s consent.
(2) The landlord had actual notice of the condition that caused the violation.
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(3) The landlord failed to correct the conditions causing the violation in atimely manner.

(4) The condition that caused the violation created a risk to health or safety of the tenants or occupants or created a risk to the
property of tenants or occupants.
(65 Del. Laws, c. 446, § 1; 66 Del. Laws, c. 268, § 1; 69 Del. Laws, c. 291, 88 98(b), (c); 74 Del. Laws, c. 35, § 2; 75 Del. Laws,
€. 382, 8 6;82Del. Laws, c. 38, 87; 85 Del. Laws, c. 205, § 1.)

Subchapter I1
Landlord-Tenant Relationship
| General Provisions

§ 7006. Requisitesfor rental of a manufactured homelot.

A landlord shall not rent a lot in a manufactured home community without first delivering to the prospective tenant a copy of the
proposed rental agreement, a copy of therules, standards, and fee schedul e of the manufactured home community, acopy of this chapter,
and a summary of this chapter written by the Department of Justice and made available to al landlords prior to January 1, 2012, al of
which shall be delivered to the prospective tenant at the time the prospective tenant obtains from the landlord an application for tenancy
in the community. The prospective tenant shall acknowledge such delivery by signing areceipt.

(74 Del. Laws, c. 35, 8 2; 78 Del. Laws, c. 20, 8§ 1; 79 Ddl. Laws, c. 412, § 1; 82 Del. Laws, c. 38, §9.)

§ 7007. Manufactured home standards.

(a) Sandards for manufactured homes of new tenants. —

(1) A landlord shall adopt reasonable written standards regarding the size, age, quality, appearance, construction, materials, and
safety features for a manufactured home entering the landlord’ s manufactured home community.

(2) A landlord may refuse to alow the placement of a manufactured home on alot in the manufactured home community if the
manufactured home does not comply with the reasonable written standards adopted under paragraph (a)(1) of this section.

(b) Sandards for manufactured homes not for sale. —

A tenant who is residing in a manufactured home community at the time a standard is promulgated must bring the tenant’s own
manufactured home into compliance with the standard within 9 years of the promulgation of the standard or be subject to a summary
possession proceeding under Chapter 57 of thistitle. However, if achange in amanufactured homeis necessary to protect life or for other
safety reason, the landlord may require that the change be made in less than 9 years. Once work begins on the manufactured home, the
necessary change must be completed within a reasonable time.

(c) Sandards for manufactured homes for resale or transfer of title and retention in the manufactured home community. —

(2) A landlord shall adopt reasonable written standards regarding the resale or transfer of title of a manufactured home intended for
retention in the landlord’s manufactured home community. The standards must relate only to appearance, maintenance, safety, and
compliance with state and local housing, building, or health codes, and the 1976 HUD Code. A landlord may not issue standards in
which the age of a manufactured home is the exclusive or dominant criterion prohibiting the home from being sold and retained in
the community after the sale is consummated.

(2) [Repesled ]

(3) If ahomeowner notifies the community owner of the intent to sell the home under § 7013(c)(1)a. of this title, the community
owner may conduct an exterior inspection of the home to determine if the home qualifies for retention in the manufactured home
community according to written standards promulgated under this section.

(4) If the community owner chooses to conduct an inspection under this subsection, it must do so within 10 days of the date the
homeowner sent the notice of intent to sell to the community owner.

(5) Within 7 days of the inspection under this subsection, the community owner must provide a written list, with references to the
applicable rules, of any conditionsin violation of the standards.

(6) A buyer or transferee who becomes atenant in amanufactured home community has 90 daysfrom the date of theresale or transfer,
or if the transfer took place between November 1 and March 1, then until June 1, to complete changes to the buyer or transferee’s
manufactured home required under the written standards of the manufactured home community unless the parties agree in writing
to a longer period. If work to be completed cannot reasonably be completed within the time frame described in this paragraph, the
homeowner must submit an explanation to the community owner of the efforts taken to complete the work and submit a plan for the
completion of the work, and the community owner must allow a reasonable amount of time under the circumstances to complete the
work. Once the work begins on the manufactured home on a specific item from the list, the necessary changes for that item must be
completed within a reasonable time.

(7) A buyer or transferee who does not complete required changes under paragraph (c)(6) of this section is subject to a summary
possession proceeding pursuant to Chapter 57 of thistitle.

(d) A standard promulgated under subsection (a), (b), or (c) of this section may not be arbitrarily or capriciously enforced. A landlord
may choose not to enforce a standard based upon the documented special needs or hardship of a tenant without waiving the right to the
later enforcement of the standard asto that tenant or any other tenant.
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(e) A landlord may at any time establish or amend a standard promulgated under subsection (a), (b), or (c) of this section, but an
established or amended standard promulgated under subsection (b) or (c) of this section is not effective until the date specified in the
established or amended standard or 60 days after the landlord delivers to the tenant written notice of the established or amended standard,
whichever is|ater.

(1) Within 10 days of the landlord’ s notice of the established or amended standard, a committee, not to exceed 5 members, may be
chosen by any method agreed to by the tenants of the manufactured home community.

(2) The committee shall meet with the landlord at a mutually convenient time and place to discuss the established or amended
standard.

(3) At the meeting, the landlord shall disclose and explain all material factors and present any supporting documentation for the
established or amended standard.

(74 Dél. Laws, c. 35, 8§ 2; 82 Del. Laws, c. 38, § 10; 85 Ddl. Laws, c. 206, § 1.)

§ 7008. Provisions of arental agreement.
(@) All new and renewing rental agreements, including those rental agreements whose original term has expired, for a lot in a
manufactured home community must contain all of the following:
(1) The specific identification and location of the rented lot within the manufactured home community.
(2) Thetotal amount of annual rent for the lot.
(3) The term of the rental agreement.
(4) The termsfor payment of rent.

a. Rent shall bein monthly increments, unless the parties agree otherwise under paragraph (a)(4)c. of this section.

b. Rental payments shall be paid by the tenant to the community owner or landlord in equal dollar amounts, or as close thereto as
possible, and shall be extended equally, pro rata on a monthly basis, over a calendar year.

c. Any provision in arental agreement or otherwise which requiresrental payments or rental increasesto be paid in one lump sum
shall be null and void. However, atenant may request and the community owner or landlord may agree thereto, that rental payment
be made in a 1-time lump sum payment by the tenant.

d. The provisions of this section shall be prospective in nature.

e. The monthly rental amount, as aggregated, must not exceed the annual rental amount and such monthly rental amount shall be
determined by dividing the total annual into 12 equal payments, to be made on a monthly rental schedule.

f. The amount of rent due each month and the date the monthly rent payment is due.

(5) The amount of any late-payment fee for rent and the conditions under which the fee may be imposed.

(6) A listing of each other fee or charge in a manner that identifies the service to be provided for the fee or charge in accordance
with the provisions under § 7020 of thistitle.

(7) The name and address of the landlord or the person authorized to receive notices and accept service on the landlord’ s behalf.

(8) The name and location of the federally insured financial institution where the landlord’ s security-deposits account is located.

(9) A services rider which contains a description of each utility, facility, and service provided by the landlord and available to the
tenant. The servicesrider must clearly indicate thefinancial responsibility of the tenant and the landlord for install ation and maintenance
of each service, and the related fees or charges for each service.

(10) A rental agreement summary that must contain all of the following:

a. A brief description of the manufactured home.

b. Therented lot.

¢. The amount of the annual rent and monthly rental payment.

d. The duration of the rental agreement.

e. Thelandlord’'s mailing address.

f. The name, address, and phone number of the property manager.

g. The tenant’s mailing address.

h. Fees.

i. The amount of the security deposit.

j- [Repeaed.]

k. The amount of rent charged for the lot for the 3 most recent past years. If the amounts are unknown after a diligent search or if
the lot was not rented, a statement to that effect must be included. The rent history provided pursuant to this paragraph may not be
used as a predictor of future rent increases, nor may it be used against the community owner or landlord in any way.

(12) The grounds for termination, as described in subchapters | through V of this chapter.

(12) A specific reference to this subchapter as the law governing the relationship between the landlord and the tenant regarding
thelot rental.

(13) Provisions requiring the landlord to do all of the following:
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a. Maintain and regrade the lot area where necessary and in good faith, as permitted by law, to prevent the accumulation of
standing water thereon and to prevent the detrimental effects of moving water if such efforts do not cause the creation of any new
accumulations of standing water or detrimental effects of moving water on another lot area. Areas defined by local, state, or federal
regulations aswetlands, flood plains, tidal areas, water recharge areas, or recorded drainage systems are exempt from this paragraph.

b. Maintain the manufactured home community in such a manner as will protect the health and safety of residents, visitors, and
guests.

c. Identify eachlot areain the community in such away that each tenant can readily identify that tenant’ s own areaof responsihility.

d. Maintain the community, including common areas and rental lots not under rent, keeping it free of species of weeds or plant
growth which are noxious or detrimental to the health of the residents.

e. Makeagood faith effort to exterminate insects, rodents, vermin, or other pestswhich are dangerous to the health of the residents
when an infestation exists in the common areas of the community.

f. Maintain all water, electrical, plumbing, gas, sewer, septic, and other utilities and services provided by the landlord in good
working order, repairing these utilities and services within the earlier of 48 hours after written notification of a utility or service
problem, or as soon thereafter asis practicable if arepair within 48 hoursis not practicable.

0. When applicable, specify whether septic systems are to be maintained by the landlord or by the tenant.

h. Respect the privacy of residents and agree not to enter into, under, or on the manufactured home without the permission of
the tenant or an adult resident unless emergency circumstances exist and entry is required to prevent injury to person or damage
to property. However, the landlord may, with 72 hours' notice, inspect any utility connections owned by the landlord or for which
the landlord is responsible.

i. Maintain al roads within the community in good condition.

j. Comply with all federal, state, and local building codes.

k. Allow the tenant freedom of choice in the purchase of goods and services other than utilities and related services subject to
the limitations in paragraph (b)(13) of this section.

I. Maintain, care for, and remove, if necessary, trees on any lot, including common areas, if the treeis at least 25 feet in height
or has a main stem or trunk larger than 6 inches in diameter. Such maintenance, care, and remova means those steps required to
maintain a live and healthy tree condition per standard horticultural practices in accordance with the standards as set forth by the
American Association of Nurserymen.

1. Nothing contained in this paragraph (a)(13)I. of this section requires the landlord to remove leaves, needles, pine cones, sap,
pods, seed containers, or any such material normally produced by the tree as part of itslife cycle.

2. Thelandlord must respect the privacy of the tenant and not enter the rented lot to maintain, care for, or remove trees without
the permission of the tenant or an adult resident unless emergency circumstances exist and entry is required to prevent injury to
person or damage to property.

(14) Provisions requiring the tenant to do all of the following:

a. Keep the exterior of the manufactured home and the rented lot in a clean and sanitary condition.

b. Refrain from storing outside on the lot occupied by the tenant’s manufactured home building materias, furniture, or similar
items usually not stored outside a home by a property owner in aresidential area.

c. Dispose of al rubbish, garbage, and other waste materialsin a clean and sanitary manner.

d. Abide by all reasonable written rules concerning use, occupation, and maintenance of the premises, under 8 7018 of thistitle.

e. Abide by all reasonabl e written manufactured home standards under § 7007 of thistitle.

(15) For a manufactured home community that is supplied by potable water from a private water system, a provision requiring
the landlord to do all of the following:

a. Comply with the testing requirements for a community water system as established by the Division of Public Health under
§122(3)c. of Title 16.

b. Report the results of testing required under paragraph (a)(15)a. of this section to those required by the Division of Public
Health for a community water system and to all of the following in atimely manner and as required under § 7015 of thistitle:

1. The tenants of the manufactured home community.
2. The Division of Public Health.
3. The Department of Justice’ s Manufactured Housing Ombudsperson.

(16) For a manufactured home community with an on-site wastewater treatment and disposal system, a provision requiring the
landlord to do all of the following:

a. Cause the on-site wastewater treatment and disposal system to be emptied by a Class F liquid waste hauler licensed by the
Department of Natural Resources and Environmental Control (“Department”) and serviced at least every 3 years to ensure the
system’ s working condition and to provide sufficient sewage capacity as required under other law of this State and the county or
municipal government with jurisdiction over the manufactured home community.
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b. Cause the on-site wastewater treatment and disposal system to be inspected by an independent third party when the system
is serviced.

1. For an on-site wastewater treatment and disposal systems with a design flow rate of less than 2,500 gallons per day,
the inspection must be performed by a Class H system inspector licensed by the Department. The Class H inspection must
be performed and reported to the Department under the Class H inspection requirements adopted by the Department under
Regulation 7101 of Title 7 of the Delaware Administrative Code [7 DE Admin. Code § 7101].

2. For an on-site wastewater treatment and disposal system with a projected wastewater design flow of 2,500 gallons per
day or greater, the inspection must be performed by a Class B designer or Class C designer licensed by the Department. The
results of the inspection must be reported to the Department on a form approved by the Department within 72 hours of the
completion of the inspection.

. Report, in a timely manner and as required under § 7015 of this title, the results of the inspection to the tenants, the
Department of Justice's Manufactured Housing Ombudsperson, and the county or municipal government with jurisdiction over
the manufactured home community.

(b) A rental agreement for alot in a manufactured home community may not contain any of the following:

(1) A provision whereby the tenant authorizes a person to confess judgment on a claim arising out of the rental agreement.

(2) A provision whereby the tenant agrees to waive or to forego any right or remedy provided by law.

(3) A provision whereby the tenant waivestheright to ajury trial.

(4) A provision which permits the landlord to take possession of the rented lot or the tenant’ s personal property without the benefit
of formal legal process.

(5) A provision which permits the landlord to collect afee for late payment of rent without allowing the tenant to remit the monthly
rent in full aminimum of 5 days beyond the date the rent is due.

(6) A provision which permits the landlord to impose for late payment of rent, based on a monthly payment, afee in excess of the
greater of $25 or 5% of the monthly rental payment specified in the rental agreement.

(7) A provision which permits the landlord to charge an amount in excess of 1 month’s rent for a security deposit, unless mutually
agreed to, or to retain the security deposit upon termination of the rental agreement when the tenant has paid the rent and any fees or
chargesin full as of the date of termination and has caused no damage to the landlord’ s property.

(8) A provision which permits the landlord to collect a deposit in excess of 1 normal billing period for any governmental mandated
charge which isthe responsibility of the tenant and would ultimately become the responsibility of thelandlord if not paid by the tenant,
or to retain the deposit upon termination of the lease if the tenant has paid the mandated charge.

(9) A provision which prohibitsthe tenant from terminating the rental agreement upon aminimum of 30 days notice when achangein
thelocation of the tenant’ s current employment causes the tenant to commute 30 milesfarther from the manufactured home community
than the tenant’s current commuting distance from the community, or a provision which prohibits a tenant who is a member of the
armed forces of the United States from terminating arental agreement with lessthan 30 days noticeto thelandlord if the tenant receives
reassignment orders which do not allow at least 30 days natice.

(10) A provision for a waiver of any cause of action againgt, or indemnification for the benefit of, the landlord by the tenant for
any injury or harm caused to the tenant or to residents, guests, or visitors or to the property of the tenant, residents, guests, or visitors
resulting from any negligence of the landlord or of a person acting for the landlord in the performance of the landlord’ s obligations
under the rental agreement.

(11) A provision which denies to the tenant the right to treat a continuing, substantial violation by the landlord of any agreement
or duty protecting the health, welfare, or safety of the tenant or residents as a constructive or actual eviction which would otherwise
permit the tenant to terminate the rental agreement and to immediately cease payments thereunder; provided, that the landlord fails to
correct the condition giving rise to the violation or fails to cease the violation within a reasonable time after written notice is given
to the landlord by the tenant.

(12) A provision which prohibits displaying afor-sale sign that advertises the sale of a manufactured home in a manufactured home
community; however, the landlord may establish reasonable limitations as to the number of signs and the size and placement of signs.

(13) A provision which unreasonably limits freedom of choice in the tenant’s purchase of goods and services, however, alandlord
may do any of the following:

a. Prohibit service vehicles to have access to the manufactured home community in such numbers or with such frequency that a
danger is created or that damage beyond ordinary wear and tear is likely to occur to the infrastructure of the community.

b. Restrict trash collection to asingle provider.

c. Select shared utilities.

(14) A provision which permitstherecovery of attorneys feesby either party in asuit, action, or proceeding arising from the tenancy.

(15) A provision which violates any federal, state, or local law.

(16) A provision which reguires the tenant do any of the following:

a. Sell or transfer a manufactured home to the landlord.
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b. Buy a manufactured home from the landlord.
¢. Sell amanufactured home through the services of the landlord.

(17) A provision which requiresthetenant to provide the landlord with akey to the tenant’ s manufactured home or any appurtenances
thereto.

(18) A provision which regulates the use of satellite dishes or television antennas that conflicts with federal law or FCC regulations.

(19) A provision which requires the tenant to accept automatic deduction of rent payments from the tenant’s checking or other
account.

(20) A provision which grants the landlord an option or right of first refusal to purchase the tenant’ s manufactured home.

(21) A provision which limitsto aliquidated sum the recovery to which the tenant otherwise would be entitled in an action to recover
damages for a breach by the landlord in the performance of the landlord’ s obligations under the rental agreement.

(22) A provision that terminates a lease due to the death of any tenant, including 1 that terminates due to the death of the last
remaining tenant.

(c) If acourt finds that atenant’ srental agreement contains aprovision in violation of subsection (b) of this section, al of the following
apply:

(1) The landlord shall remove the provision and provide al affected tenants by regular first-class mail with proof of mailing or by
certified mail, return receipt requested, at the address of the tenants' rented lots, with either an amended rental agreement or corrective
addendum to the rental agreement within 30 days of the exhaustion of all appeals, if any are taken.

(2) Thelandlord isliable to the tenant for actual damages suffered by the tenant as aresult of the violation, plus court costs, if any.
(d) If acourt finds that alandlord has wilfully included in the rental agreement a provision in violation of subsection (b) of this section,

the tenant is entitled to recover 3 months' rent in addition to an award under subsection (c) of this section.

(e) A rental agreement must be executed before a tenant occupies alot.

(f) A landlord may not offer a lot for rent in a manufactured home community unless the lot conforms to the applicable state,
county, or municipal statutes, ordinance, or regulations under which the manufactured home community was created, or under which the
manufactured home community currently and lawfully exists.

(9) A violation of subsection (f) of this section is punishable by afine of not more than $1,000.

(h) If acourt of competent jurisdiction finds that a tenant’s rental agreement fails to contain a provision required by subsection (a) of
this section, all of the following apply:

(1) The landlord shall include the provision and provide all affected tenants by regular first-class mail with proof of mailing or by
certified mail, return receipt requested, at the address of the tenants’ rented lots, with either an amended rental agreement or corrective
addendum to the rental agreement within 30 days of the exhaustion of all appeals, if any are taken.

(2) Thelandlord isliable to the tenant for actual damages suffered by the tenant as a result of the violation, plus court costs, if any.
(i) If acourt finds that a landlord has wilfully failed to include in the rental agreement a provision required by subsection (a) of this

section, the tenant is entitled to recover 3 months’ rent in addition to an award under subsection (h) of this section.

(j) Both the landlord and tenant shall comply with the provisions of the rental agreement. The remedies available to alandlord or a
tenant set forth in this chapter are in addition to those remedies available to alandlord or atenant in a court of competent jurisdiction for
the failure by the landlord or the tenant to comply with any provision of arental agreement.

(25 Ddl. C. 1953, 88 7004, 7006; 58 Del. Laws, c. 286; 58 Del. Laws, ¢. 472, 8 4; 65 Dédl. Laws, c. 446, § 1; 66 Del. Laws, c. 268,

§ 1, 70 Del. Laws, c. 186, 8 1; 74 Del. Laws, c. 35, 8§ 2; 75 Ddl. Laws, c. 375, 8 1; 75 Del. Laws, c. 382, 88 3-5; 77 Ddl. Laws,

c.53,8 1; 77 Dd. Laws, c. 258, 88 2, 3; 77 Del. Laws, ¢. 259, § 1; 82 Del. Laws, c. 38, § 11; 83 Del. Laws, c. 475, § 1; 85 Del.

Laws, c. 206, 8 1.)

§ 7009. Term of rental agreement; renewal of rental agreement [For application of this section, see 79 Del.

Laws, c. 304, § 7].
(a) The duration of a rental agreement for a lot in a manufactured home community is 1 year unless a shorter or longer duration is
mutually agreed upon by the parties and is designated in writing within the rental agreement.
(b) The rental agreement automatically renews unless the following occurs:

(1) The tenant notifies the landlord in writing, a minimum of 60 days prior to the expiration of the rental agreement, that the tenant
is moving the manufactured home off of the lot, or ashorter or longer period of time asis mutually agreed upon by the parties. Notice
under this section does not apply to a tenant who intends to sell the manufactured home, and no requirements may be added beyond
those procedures for the transfer of a home under § 7013 of thistitle.

(2) Thelandlord notifiesthetenant in writing, aminimum of 90 daysprior to the expiration of the rental agreement, that the agreement
will not be renewed for due cause under § 7016 or § 7024 of thistitle.

(c) If the rental agreement is not terminated under subsection (b) of this section, the rental agreement renews for the same duration and
with the same terms, conditions, and provisions as the original agreement, with the following exceptions:

(1) All parties mutually agree, in writing, to permitted modifications.
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(2) Rent modified under subchapter V1 of thistitle.

(25 Ddl. C. 1953, § 7009; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65 Del. Laws, c. 446, 8§ 1; 74 Del. Laws, c. 35, § 2; 79
Del. Laws, c. 63, 8§ 4; 82 Ddl. Laws, c. 38, 8§ 12; 85 Del. Laws, c. 206, § 1.)

§ 7010. Rent — Prohibited lump sum payments: acceptance of rent.

(a) Rental payments must be paid by the tenant to the community owner or landlord in equal dollar amounts, or as close thereto as
possible, and must be extended equally, pro rata, over a calendar year. Any provision in arental agreement, or otherwise, that requires
rental payments or rental increasesto be paid in 1 lump sumisvoid. However, atenant may request and the community owner or landlord
may agree that rental payment be made in a 1-time lump sum, semi-annual, or quarterly payment made by the tenant; nor does this
subsection prevent acommunity owner or landlord from offering discounts as incentives to homeowners to pay annually, semi-annualy,
or quarterly, provided it is made clear that the homeowners are under no obligation to pay in any way except monthly.

(b) If acommunity owner or landlord accepts a cash payment for rent, the community owner or landlord shall, within 3 days, give the
tenant areceipt for that payment. The community owner or landlord must maintain arecord of all cash receiptsfor rent for 3 years.

(77 Del. Laws, c. 53, 8§ 2; 82 Dedl. Laws, c. 38, §13.)

§ 7011. Holdover remedies after rental agreement terminates, expires, or isnot renewed.
When a court finds that alandlord is entitled to possession of arented lot in a manufactured home community because of a holdover
by atenant, the court may award damages as follows:

(2) If the holdover wasin bad faith, a payment of double the periodic rent under the rental agreement. Double-rent is computed and
prorated for each day the tenant remained in or remainsin possession of the ot after the date on which the rental agreement terminated,
expired, or was not renewed.

(2) If aholdover is determined to bein good faith, the landlord is entitled to a payment of the periodic rent under the rental agreement,
computed and prorated for each day the tenant remained in or remains in possession of the lot after the date on which the rental
agreement terminated, expired, or was not renewed.

(25 Ddl. C. 1953, § 7012; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65 Del. Laws, c. 446, § 1; 74 Del. Laws, c. 35, § 2; 82
Del. Laws, c. 38, § 14.)

§ 7012. Effect of unsigned rental agreement.

(a) If thelandlord does not sign awritten rental agreement which has been signed and tendered to the landlord by the tenant, acceptance
of rent from the tenant without reservation by the landlord gives to the rental agreement the same effect as if it had been signed by the
landlord.

(b) If the tenant does not sign a rental agreement which has been signed and tendered to the tenant by the landlord, acceptance of
possession of the rented ot and payment of rent without reservation give to the rental agreement the same effect asiif it had been signed
by the tenant.

(c) Even if arental agreement which is given effect by the operation of this section provides for aterm longer than 1 year, it operates
to create only a 1-year term.

(25 Del. C. 1953, § 7008; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65Del. Laws, c. 446, 8§ 1; 74 Del. Laws, ¢. 35, 8 2; 74
Del. Laws, c. 147, 8 10; 82 Del. Laws, c. 38, 8 15.)

§ 7013. Manufactured hometransfer; rented lot transfer.
(a) This section governs the sale, conveyance, or transfer of title of a manufactured home which is already located in a manufactured
home community.
(b) (1) A rental agreement for alot in a manufactured home community transfers automatically under the following circumstances:

a. To the buyer or transferee of a manufactured home from a previous homeowner or heir or estate of a deceased homeowner,
unless the homeowner failsto materially comply with subsection (c) of this section or the right to transfer has been terminated under
subsection (f) of this section.

b. To the heirs of adeceased homeowner when thereisan heir that isan occupant of the home at the time of ahomeowner’ s death.

c. To the heirs of a deceased homeowner for a period of 1 year when no heir is an occupant of the home at the time of the
homeowner’ s death.

d. To the estate of a deceased homeowner for aperiod of 1 year.

(2) A community owner may not terminate alease due to the death of atenant, if the estate or heirstransfer the lease to any nontenant
occupants aready living in the home at the time of a tenant’s death. The community owner may require the heir to complete the
community’s criminal background portion of the tenancy application process, if this was never completed prior to the tenant’s death.

(3) An heir who obtains an interest in a manufactured home may not be required to complete a tenant application unless the heir
intends to reside in the home.

a. An heir who intends to reside in the home may be required to complete only the community’s criminal background portion of
the tenancy application process, if this was never completed prior to the tenant’ s death.
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b. A community owner may not prohibit an heir with only a partial ownership interest in the manufactured home from residing
in the community. If there is more than 1 heir and fewer than all of the heirs reside in the home, it is not a violation of any lease
provision that may prohibit such an arrangement, including any provisions against subletting.

(4) Itisnot aviolation of any lease provision for some or all of the heirs not to reside or occupy a home during the initial 1-year
period, or for any period of timeif an occupant that was residing in the home at the time of the tenant’ sdeath or at least 1 heir residesin
the home. Such heir or occupant may be required to compl ete the community’ s criminal background portion of the tenancy application
process if this was never completed prior to the tenant’s death. The heirs or the estate of the deceased homeowner must still comply
with lease provisions that do not conflict with this section.

(5) It isadefense to a summary possession action for nonpayment of rent that circumstances surrounding the administration of the
estate prevented payment of the rent for a period up to 90 days. The estate or the heirs may still be held responsible for late fees and
court costs, and acommunity owner may take appropriate legal action to protect the community owner’ srights for any unpaid rent.

(6) Upon the death of the last remaining tenant in a manufactured home, the community owner may not start a summary possession
action under Chapter 57 of this title for at least 90 days after the death of the tenant. The community owner may change locks for
safety reasons.

(7) The personal representative of the estate, if 1isopened, or the heirsto whom the hometransfersif thereis no estate, shall provide
notice to the community owner within 90 days of the death of the tenant, notifying the community owner of the following:

a. All new owners of the manufactured home.

b. The address of each homeowner.

¢. A phone number for each homeowner, if known.

d. A list of any new intended residents in the home when such information is known.

(c) Right of first refusal. —

(1) a. An owner of a manufactured home who plans to sell, convey, or transfer title of the home to a buyer or transferee must do
the following:

1. Prior to listing the home for sale, the homeowner must notify the community owner of the intent to sell. The community
owner may then conduct an inspection, following the procedures under § 7007(c) of thistitle.

2. Once an agreement isreached to sell, convey, or transfer title to the home, the homeowner must notify the community owner
inwriting no lessthan 3 weeks prior to the schedul ed, reschedul ed, or final sale, conveyance, or transfer of title of the manufactured
home, giving the name and address of the prospective buyer or transferee, along with a written statement or a proposed bill of
sale clearly indicating the agreed sale price and terms. If the homeowner failed to give timely notice under this paragraph, the
sale, conveyance, or transfer date previously contained in any agreement may be modified to comply with the provisions of this
subsection.

b. If the homeowner provides the written notice under paragraph (c)(1)a.2. of this section without having provided notice under
paragraph (c)(1)a.l. of this section, then the community owner may conduct an inspection, following the procedures and time
requirements under § 7007(c) of thistitle.

1. If the inspection under § 7007(c) of this title requires a new date for the sale, transfer, or conveyance to be changed, the
homeowner only needs to provide the community owner of the new date under paragraph (c)(1)a.2. of this section.

2. If the inspection under § 7007(c) of thistitle results in new terms of the sale, then the homeowner must provide these terms
under paragraph (c)(1)a.2. of this section.

3. If the community owner chooses to conduct an inspection under § 7007(c) of this title, this does not allow any delaysin
the process under subsection (€) of this section. The application for tenancy for the prospective transferee may be conducted at
the same time as the inspection.
¢. The written notice under paragraph (c)(1)a.2. of this section may be sent to the community owner at its address registered with

DEMHRA or at any addressit usesto regularly conduct business with residents, or may be sent via email to the community owner’s

designated email address. Good faith efforts on behalf of the manufactured homeowner to comply with this subsection may satisfy

the requirements of this subsection.

d. The community owner may purchase the home at a price that is 10% higher than the contract price contained in a written
purchase agreement.

1. The community owner must notify the homeowner in writing of its intent to purchase or not purchase the homeowner’s
home, delivered to the primary mailing address of the homeowner and viaemail, if that method was used to notify the community
owner of the sale, within 7 days of the date the homeowner sent the notice of sale to the community owner. The 7 days may not
be extended due to any requests by the community owner, including requests for additional information. If the community owner
does not notify the homeowner in writing within 7 days, the right to purchase the home expires.

A. If paragraph (c)(1)b. of this section applies, and the homeowner provided notice under paragraph (c)(1)a.2. of this section
without having provide the notice under paragraph (c)(1)a.1. of this section with enough time for the community owner to
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conduct an inspection under § 7007(c) before receiving the notice of sale, then the 7 days to respond under this paragraph (c)
(2)d.1. do not start until after the inspection results are provided under § 7007(c) of thistitle.
B. If the terms of the sale change as aresult of the inspection results, then the community owner has 7 days from the date of

the notice under paragraph (c)(1)b.2. of this section to respond under this paragraph (c)(1)d.1.

2. If the community owner exercises its option to purchase, it must provide the seller with a 5% nonrefundable deposit at the
time it notifies the seller of itsintent to exercise this option.

3. If the community owner exercises its option to purchase the home, the homeowner must sell the home to the community
owner, and the homeowner must formally transfer the title to the community owner.

4. The community owner must agree to the same settlement date as provided in the notice to sell unless both parties otherwise
agreein writing.

(2) The community owner does not have the right to purchase the home under the following circumstances:

a. A bank, mortgage company, or any other mortgagee has foreclosed on the home.

b. If the sale, transfer, or conveyance of the home is to a family member of the homeowner or to a trust, the beneficiaries of
which are family members of the homeowner on the modified Table of Consanguinity [§ 7014 of this title]; or the sale, transfer,
or conveyance is to afamily member of the homeowner on the modified Table of Consanguinity, under 8 7014 of thistitle, who is
included within the line of intestate succession if the homeowner diesintestate.

c. The sale, transfer, or conveyance of the home is between joint tenants or tenants-in-common.

d. The transfer or conveyanceis by gift, devise, or operation of law.

(d) Exterior inspection of home. —
If the community owner does exercise its right to purchase the home, it may conduct an inspection under § 7007(c) of thistitle.
(e) Application for tenancy for prospective transferee. —

(1) A community owner may require a prospective transferee to complete an application for tenancy in the community and may
charge afee under § 7020(d) of thistitle. The application may be requested and submitted prior to the submission of the notice of sale
under this subsection, and a contract for sale is not required for a prospective buyer to submit an application and have it considered.

(2) Acceptance or rejection of a proposed rental agreement transferee under this subsection must be on the same basis by which the
landlord accepts or rejects any prospective tenant, unless subsection (b) of this section provides otherwise.

(3) A landlord must give the rejected proposed rental agreement transferee a written statement that explains the specific eigibility
requirement not satisfied and the grounds for the rejection.

(4) Within 10 days of the receipt of acompleted application package of the prospective tenant, including the applicable fee, alandlord
must provide written notice, to the tenant under the lot rental agreement when a sale or transfer is pending and to the proposed rental
agreement transferee, that states whether the proposed rental agreement transferee is accepted or rejected. If the application isrejected,
the notice must comply with paragraph (€)(3) of this section.

(f) Right to purchase the transfer of the lease. —

(1) At the time the written inspection results are given to the homeowner under § 7007(c)(5) of thistitle or at any time prior thereto, a
community owner may terminatetheright to transfer the lease by entering into an agreement as alease addendum to pay the homeowner
the greater of the following:

a. $1,500.

b. An amount calculated by multiplying the difference between the current monthly lot rent and the then-current market monthly
lot rent multiplied by 36 months.

(2) At the time a community owner makes an offer for the transaction under paragraph (f)(1) of this section, it must inform the
homeowner, in writing, that the ability to transfer a lease with its current rental amount is likely to increase the value of the home
when it is sold.

(3) A homeowner is not required to accept any offer made under paragraph (f)(1) of this section.

(4) A homeowner must disclose to a potential buyer or transferee if the lease is being transferred with below market rental rates, if
known, or whether the home will be subject to a new lease and that such information may have an impact on the value of the home.

(5) If apotentia buyer or transferee inquires to the community owner as to the terms of the lease, including the amount of rent, the
community owner must disclose the amount of rent that would be paid by the potential buyer or transferee.

(6) Annually, by January 31, any community owner that has completed alease transfer termination transaction under this subsection
must send awritten list to DEMHRA of any such transactions completed during preceding calendar year.

(9) (1) A landiord may not engage in any act or activity with the intention of placing undue influence or undue pressure on a tenant
to sell the tenant’ s home to the landlord.

a. A tenant may filean action in acourt of competent jurisdiction for actual damages sustained when the tenant reasonably believes
that the landlord wilfully has done any of the following:

1. Exerted undue influence or undue pressure on the tenant to sell the tenant’s home to the landlord.
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2. Exerted undue influence or undue pressure on aformer tenant which resulted in the sale of the former tenant’s home to the
landlord.

3. Did not evaluate the home in a reasonable and fair manner when applying written standards for resale or transfer of the
manufactured home in the community under § 7007(c) of thistitle.

4. Unreasonably denied a prospective tenant’ s application for residency in the community.

5. Engaged in any other actions that a reasonable person under the circumstances would find had the purpose of preventing
the transfer of the home or the lease.

b. If acourt findsthat alandlord haswilfully engaged in any of the acts enumerated in paragraph (g)(1)a. of thissection, thelandlord
isliableto the tenant or former tenant for 3 times the actual damages sustained as aresult of the landlord’ s acts and reasonable court
costs or 3 times the monthly rent, whichever is higher.

(2) Violations by a community owner of this section is an unlawful practice under § 2513 of Title 6 and a violation of subchapter
Il of Chapter 25 of Title 6.

(3) Regardless of whether aviolation of this section allegedly took place before or after atransfer occurred, the buyer or transferee or
the seller or prior homeowner has the right to bring an action under this section and, in addition to other remedies available, may seek
equitable remedies including adjustment of the rental amount or the required purchase of the home by the community owner under
subsection (c) of this section.

(25 Del. C. 1953, § 7009; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65 Del. Laws, c. 446, 8 1; 70 Del. Laws, c. 186, § 1; 74
Del. Laws, c. 35, § 2; 76 Del. Laws, c. 336, 88 3, 4; 81 Ddl. Laws, c. 422, 8§ 1; 82 Del. Laws, c. 38, § 16; 85 Del. Laws, c. 206, § 1.)

§ 7014. Modified Table of Consanguinity.
Degrees of relationship of family members designated by the number in the box with the relationship in the following table:
Table of Consanguinity

Great-Great
Grand Parents
Great : Great-Grand
Grand Parents Uncles/Aunts
Grand Parents  * Great * First Cousins
Uncles/Aunts Twice Femoved
Parents ! Uncles/Aunts  * First Cousins
Once Removed
Home Owner & Spouse Brothers Eirst Cousins Second Cousins *
Or Sisters
Commumity Crwner
& Spouse
Children ! Nephews 3 First Cousins ~ °
Nieces Once Removed
Grand Grand * First Cousins  °©
Children Nephews/Nieces Twice Removed
Great-Grand : Great-Grand First Cousins
Children Nephews/Nieces Thrice Removed

(82 Ddl. Laws, c. 38, 817.)

§ 7015. Delivery of written notice.

(a) Unless otherwise specified, notice required by this chapter may be served personally upon a tenant of a manufactured home
community by leaving a copy of the notice at the tenant’ s dwelling place with an adult person who resides therein. Notice required under
subchapters | through V of this chapter may be served personally upon alandlord or upon any other person in the employ of the landlord
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whose responsibility is to accept such service. If alandlord is a corporation, firm, unincorporated association, or other artificial entity,
service of the notice may be made by leaving a copy of the notice at its office or place of business with an agent authorized to accept
such notice or authorized by law to receive service of process. Service of notice or process may be obtained through personal service by
aspecial process-server appointed by the court.

(b) Inlieu of personal service, notice required under subchapters| through V of this chapter may be sent by regular first class mail with
proof of mailing or by certified mail, return receipt requested, to the tenant at the address of the tenant’s rented lot, or at an alternative
address which the tenant provided in writing to the landlord. Notice required under subchapters | through V of this chapter may be sent
by regular first class mail with proof of mailing or by certified mail, return receipt requested, to the landlord at the landlord’ s last known
dwelling place or at the landlord’ s last known office or place of business. Proof of mailing regular first class mail on U.S. Postal Service
Form 3817 or its successor, or areturn receipt, signed or unsigned, for certified mail constitutes valid service of any notice required under
subchapters | through V of this chapter.

(65Del. Laws, c. 446, 8§ 1, 66 Del. Laws, c. 268, 8§ 1; 74 Del. Laws, c. 35, 8§ 2; 82 Del. Laws, c. 38, § 18.)
I Tenant Obligations and Landlord Remedies.

§ 7016. Termination or nonrenewal of rental agreement by landlord; due cause: noncompliance.

(a) A landlord may terminate arental agreement with a tenant immediately upon written notice if the tenant does not comply with the
terms of the rental agreement or the requirements of this subchapter and the noncompliance is the result of any of the following:

(1) Clear and convincing evidence that conduct of the tenant or of aresident of the tenant’ s manufactured home caused, is causing,
or threatens to cause, immediate and irreparable harm to any person or property in the manufactured home community.

(2) Conviction of acrime or adjudication of delinquency committed by atenant or by aresident of the tenant’s manufactured home,
the nature of which at the time of the crime or act of delinquency caused immediate and irreparable harm to any person or property
in the manufactured home community.

(3) Clear and convincing evidence of amaterial misrepresentation on the tenant’ s application to rent alot in the manufactured home
community which, if the truth were known, would have resulted in the denial of the application.

(4) [Repealed ]

(5) The failure of atenant to bring such tenant’s manufactured home into compliance with written standards under § 7007(b) or
[former] § 7013(e) [repealed] of thistitle.

(b) A landlord may terminate arental agreement with atenant by providing prior written notice as follows:

(2) If the tenant’ s noncompliance with the terms of the rental agreement or the requirements of this subchapter involves conduct of
thetenant, of aresident of thetenant’s manufactured home, or of aguest or visitor of thetenant or resident which resultsin thedisruption
of therights of othersentitled to the quiet enjoyment of the premises, the landlord shall notify the tenant in writing to immediately cause
the conduct to cease and not allow its repetition. The notice must specify the conduct which formed the basis for the notice and notify
the tenant that if substantially the same conduct recurs within 6 months, whether or not the 6-month period falls within 1 lease period
or overlaps 2 lease periods, the landlord may immediately terminate the rental agreement and bring an action for summary possession.

(2) If the noncompliance is based upon a condition on or of the premises of the manufactured home community, the landlord shall
notify the tenant in writing, specifying the condition constituting the noncompliance and alowing the tenant 12 days from the date
of mailing or personal service to remedy the noncompliance. If the tenant remains in noncompliance at the expiration of the 12-day
period, whether or not the 12-day period fallswithin 1 |ease period or overlaps 2 | ease periods, the landlord may immediately terminate
the rental agreement and bring an action for summary possession.

(3) If rent, which includes late fees for rent, other fees and charges, including utility charges, and the Trust Funds assessment, is
not received by the landlord by the fifth day after the due date or during the grace period stated in the rental agreement, whichever is
longer, the landlord shall notify the tenant in writing, demanding payment and stating that unless the required payment is made within
7 days from the date of mailing or personal service, the rental agreement will be terminated. If the tenant remains in default after the
7-day period, whether or not the 7-day period falls within 1 lease period or overlaps 2 lease periods, the landlord may terminate the
rental agreement and bring an action to recover the rent due and for summary possession.

(c) Whether or not repeated instances of noncompliance fall within 1 lease period or overlap 2 or more lease periods, if there are
repeated instances of noncompliance by the tenant with a provision of the rental agreement, with any rule or regulation material to the
rental agreement, or with a provision of subchapters | through V of this chapter, even when corrected by the tenant, a landlord may
immediately terminate the rental agreement and bring an action for summary possession and any moneys due, or may refuse to renew the
agreement under 8 7009 of thistitle. “Repeated instances of noncompliance” include any of the following:

(1) Failure of the tenant on 4 separate occasions within 12 consecutive payment periods, to make a rent payment by the fifth day
after the due date or during the grace period stated in the rental agreement, whichever is longer, resulting in notice being sent to the
tenant under paragraph (b)(3) of this section.

(2) Failure of the tenant on 2 separate occasions within 12 consecutive payment periods to reimburse a landlord within 7 days of
notice from the landlord to the tenant that the landlord paid the tenant’ s utility charge.
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(3) Tender by the tenant on 2 separate occasions within 12 consecutive payment periods of abank draft or check which is dishonored
by afinancial institution for any reason, except for a mistake by the financial institution.

(4) Four separate incidents of noncompliance as described in paragraph (b)(1) or (b)(2) of this section within a 12-month period.

(5) Any combination of 4 separate incidents of noncompliance as described in any subdivision of this subsection within a 12-month
period.

(d) A landlord may not terminate a rental agreement or refuse to renew a rental agreement under paragraph (c)(1) of this section
unless the landlord notifies the tenant after the third separate occasion within 12 consecutive payment periods that a subsequent incident
of noncompliance under paragraph (c)(1) of this section may result in either the immediate termination of the rental agreement or the
nonrenewal of the rental agreement at its expiration.

(e) In an action for summary possession based on nonpayment of rent, the tenant is entitled to raise by defense or counterclaim any
claim against the landlord that is related to the rental of thelot.

(f) A notice sent to a tenant advising the tenant that the rental agreement is terminated or will be terminated or will not be renewed
must specify the reasons for such action in sufficient detail so that the dates, places, and circumstances concerning the termination are
clear. Mere reference to or recital of the language of this section is not sufficient.

(g) A landlord’ sright to terminate arental agreement prior to the expiration of the agreement or right to refuse to renew at the expiration
of the agreement does not arise until the landlord has complied with the applicable notice provision upon which the landlord is relying
for the termination or non-renewal of the agreement.

(74 Del. Laws, c. 35, § 2; 82 Del. Laws, c. 38, § 20; 84 Del. Laws, c. 42, 8 1; 85 Ddl. Laws, c. 206, § 1.)

8§ 7017. Security deposits; pet security deposits.

(a) (1) A landlord may require atenant to pay a security deposit if provided for in the rental agreement.

(2) A landlord may not require a tenant to pay a security deposit in an amount in excess of 1 month’s rent unless the tenant agrees
to do so and the full amount is specified in the rental agreement.

(b) (1) Every security deposit paid to a landlord must be placed by the landlord in an escrow bank account in a federally-insured
financial institution with an office that accepts deposits within the State. The account must be designated as a security-deposits account
and may not be used by the landlord for any purposes other than those described under subsection (c) of this section. The landlord shall
disclose in the rental agreement the location of the security deposit account. If the landlord changes the location of the security deposit
account, the landlord shall notify each tenant of the new location within 30 days of the change. Security deposit principal must be held
and administered for the benefit of the tenant, and the tenant’ s claim to such money has priority over that of any creditor of the landlord,
including atrustee in bankruptcy, even if such money is commingled.

(2) A security deposit paid pursuant to a new rental agreement signed on or after August 25, 2003, must be immediately escrowed
under paragraph (b)(1) of this section. A security deposit paid as provided for in an existing rental agreement signed prior to August
25, 2003, must be escrowed under paragraph (b)(1) of this section on or before June 30, 2005.

(c) A security deposit may be used for any of the following purposes:

(1) Toreimburse alandlord for actual damages which exceed normal wear and tear to the landlord’ s property and which were caused
by the tenant.

(2) To pay alandlord for al rent, rent arrearage, fees, charges, Trust Fund assessments, and other moneys due and owed to the
landlord by the tenant.

(3) Toreimburse alandlord for all reasonable expenses incurred in renovating and re-renting the landlord’ s property caused by the
premature termination of the rental agreement by the tenant, except for termination under § 7021 of thistitle.

(d) Within 20 days after the expiration or termination of a rental agreement, the landlord shall provide the tenant with an itemized
list of damages, if any, to the landlord’ s property and the estimated cost of repair for each item. The landlord shall tender payment for
the difference between the security deposit and the cost for repair of damage to the landlord’s property. Failure to do so constitutes an
acknowledgment by the landlord that no payment for repair of damage is due. A tenant’s acceptance of a payment submitted with an
itemized list of damages constitutes agreement on the damages as specified by the landlord, unless the tenant objects in writing within 10
days of receipt of the landlord’ s tender of payment to the amount withheld by the landlord.

(e) If alandlord is not entitled to all or any portion of a security deposit, the landlord shall remit to the tenant within 20 days of the
expiration or termination of the rental agreement the portion of the security deposit to which the landlord is not entitled.

(f) Penalties. —

(1) Failure by alandlord to remit to a tenant the security deposit or the difference between the security deposit and the cost for
repair of damage within 20 days from the expiration or termination of the rental agreement entitles the tenant to double the amount
wrongfully withheld.

(2) Failure by alandlord to disclose the location of the security deposit account within 20 days of a written request by a tenant or
failure by alandlord to deposit a security deposit in afederally-insured financia institution with an office that accepts deposits within
the State resultsin forfeiture of the security deposit by the landlord to the tenant. Failure by alandlord to return the full security deposit
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to a tenant under this paragraph within 20 days from the effective date of forfeiture entitles the tenant to double the amount of the

security deposit.

(g) All communications and notices required under this section must be directed to a landlord at the address specified in the rental
agreement and to atenant at an address specified in the rental agreement or at aforwarding address, if aforwarding address was provided
tothelandlord inwriting by thetenant. Failure by atenant to provide aforwarding addressrelievesthelandlord of theresponsibility to give
notice pursuant to this section and removes the landlord’ s liability for double the amount of the security deposit. However, the landlord
continues to be liable to the tenant for any unused portion of the security deposit if, within 1 year from the expiration or termination of
the rental agreement, the tenant makes a claim in writing to the landlord.

(h) Pet deposits. —

(1) A landlord may require a tenant to pay a pet security deposit for each pet if provided for in the rental agreement. Damage to a
landlord' s property caused by atenant’s pet must first be deducted from the pet security deposit. If the pet deposit is insufficient, pet
damages may be deducted from the tenant’ s nonpet security deposit.

(2) If anonpet security deposit isinsufficient to cover nonpet damages under subsection (c) of this section, damages may be deducted
from the pet security deposit even if such damages were not caused by a pet. A pet security deposit is atype of security deposit and
is subject to subsections (b), (d), (e), (f), and (g) of this section.

(3) A landlord may not require a tenant to pay a pet security deposit in an amount in excess of 1 month’s rent, unless the tenant
agrees to do so and the full amount is specified in the rental agreement.

(4) A landlord may not require a pet security deposit from a tenant if the pet is a certified and trained support animal for a person
with adisability who is aresident of a manufactured home on arented lot.

(5) Notwithstanding legal ownership of a pet, for purposes of this subchapter, a pet that resides in a manufactured home, or on the
lot where the home is located in a manufactured home community, is deemed owned and controlled by a tenant who resides in the
manufactured home.

(i) If arental agreement so specifies, alandlord may increase a security deposit commensurate with an increasein rent. If an increase of
the security deposit exceeds 10 percent of the monthly rent, the tenant may choose to pay theincreasein the security deposit prorated over
the term of the rental agreement but not to exceed 12 months, except in the case of a month-to-month tenancy, in which case payment of
the increase may not be prorated over a period in excess of 4 months unless mutually agreed to by the landlord and tenant.

(25 Del. C. 1953, § 7013; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65Del. Laws, c. 446, 8§ 1; 74 Del. Laws, ¢. 35,8 2; 74

Del. Laws, c. 147, § 11; 82 Del. Laws, c. 38, § 21.)

§ 7018. Rules.

(a) A landlord may promul gate reasonable written rules concerning the occupancy and use of the premises and the use of thelandlord’s
property, and concerning the behavior of manufactured home community tenants, residents, guests, and visitors, provided that the rules
further any of the following purposes:

(1) Promoting the health, safety, or welfare of tenants, residents, guests, or visitors.

(2) Promoting the residents’ quiet enjoyment.

(3) Preserving the property values of tenants or the landlord.

(4) Promoting the orderly and efficient operation of the manufactured home community.
(5) Preserving the tenants’ or landlords' property from abuse.

(b) A landlord may not arbitrarily or capriciously enforcearule. A landlord may choose not to enforce arule based upon the documented
special needs or hardship of atenant or resident without waiving the right to the later enforcement of the rule as to that tenant or resident
or any other tenant or resident.

(c) A landlord may amend an existing rule at any time, but the amended rule is not effective until the date specified in the amended
rule or 60 days after the landlord delivers to the tenant written notice of the amended rule, whichever islater.

(2) Within 10 days of the landlord’ s notice of an amended rule, acommittee, not to exceed 5 members, may be chosen by any method
agreed to by the tenants of the manufactured home community.

(2) The committee shall meet with the landlord at a mutually convenient time and place to discuss the amended rule.

(3) At the meeting, the landlord shall disclose and explain all material factors and present any supporting documentation for the
amended rule.

(65Del. Laws, c. 446, 8 1; 74 Del. Laws, c. 35, 8 2; 82 Del. Laws, c. 38, § 22.)

§ 7019. Retaliatory acts prohibited.
(a) Retaliatory acts are prohibited.
(b) A retaliatory act is an attempted or completed act on the part of a landlord to pursue an action against a tenant for summary
possession, to terminate atenant’ s rental agreement, to cause a tenant to move involuntarily from arented lot in the manufactured home
community, or to decrease servicesto which atenant is entitled under arental agreement, after any of the following occur:
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(1) The tenant has complained in good faith to either the landlord or to an enforcement authority about a condition affecting the
premises of the manufactured home community which constitutesaviolation under subchapters| through V of thischapter or aviolation
of ahousing, health, building, sanitation, or other applicable statute or regulation.

(2) Anenforcement authority hasinstituted an enforcement action based on acomplaint by thetenant for aviolation under subchapters
| through V of this chapter or aviolation of a housing, health, building, sanitation, or other applicable statute or regulation with respect
to the premises.

(3) The tenant has formed or participated in a manufactured home tenants  organization or association.

(4) The tenant hasfiled alegal action against the landlord or the landlord’ s agent for any reason.

(c) If atenant proves that a landlord attempted to commit or committed an act under subsection (b) of this section within 90 days of
the tenant’ s action under paragraphs (b)(1) through (b)(4) of this section, the landlord’ s act is presumed to be aretaliatory act.

(d) Affirmative defensesto aclaim that alandlord attempted to commit or committed aretaliatory act include proof by a preponderance
of the evidence of any of the following:

(1) The landlord had due cause for termination of the rental agreement under subchapters | through V of this chapter and gave the
reguired notice to the tenant.

(2) The tenant’s legal action against the landlord relates to a condition caused by the lack of ordinary care by the tenant or by a
resident of the tenant’ s manufactured home or by a guest or visitor on the premises with the tenant’ s or resident’ s consent.

(3) The rented lot was in substantial compliance with all applicable statutes and regulations on the date of the filing of the tenant’s
legal action against the landlord.

(4) Thelandlord could not have reasonably remedied the condition complained of by the tenant by the date of thefiling of thetenant’s
legal action against the landlord.

(e) A tenant subjected to aretaliatory act set forth in subsection (b) of this section is entitled to recover the greater of 3 months’ rent,
or 3 times the damages sustained by the resident, in addition to the court costs of the legal action.

(25 Ddl. C. 1953, § 7009; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65 Del. Laws, c. 446, § 1; 66 Del. Laws, c. 268, § 1; 69
Del. Laws, c. 291, § 98(c); 70 Del. Laws, c. 186, § 1; 74 Del. Laws, c. 35, § 2; 82 Del. Laws, c. 38, § 23.)

[l Landlord Obligations and Tenant Remedies

8 7020. Fees, services; utility rates.

(a) A “fee” or “charge” is a monetary obligation, other than lot rent, designated in a fee schedule pursuant to subsection (b) of this
section and assessed by a landlord to a tenant for a service furnished to the tenant, or for an expense incurred as a direct result of the
tenant’s use of the premises or of the tenant’s acts or omissions. A fee or charge may be considered as rent for purposes of termination
of arental agreement, summary possession proceedings, or for other purposesif specified in thistitle.

(b) A landlord must clearly disclose all feesin afee schedule attached to each rental agreement.

(c) A landlord may assess a fee if the fee relates to a service furnished to a tenant or to an expense incurred as a direct result of the
tenant’ suse of the premises. However, afeethat is assessed due to the tenant’ sfailure to perform aduty arising under the rental agreement
may be assessed only after the landlord notifies the tenant of the failure and allowsthe tenant 5 days after notification to remedy or correct
the failure to perform. A tenant’s failure to pay the fee within 5 days of notification is a basis for termination of the rental agreement
under § 7016 of thistitle.

(d) A prospective tenant in a manufactured home community may be required to pay an application fee to be used by the landlord to
determine the prospective tenant’ s credit worthiness. A landlord may not charge an application fee that exceeds the greater of 10% of the
monthly lot rent or $50. A landlord shall, upon receipt of any money paid as an application fee, furnish areceipt to the prospective tenant
for the full amount paid by the prospective tenant, and shall maintain, for a period of at least 2 years, complete records of all application
fees charged and the amount received for each fee. If alandlord unlawfully demands or charges more than the allowable application fee,
the prospective tenant is entitled to damages equal to double the amount demanded or charged as an application fee by the landlord.

(e) If alandlord pays atenant’ s utility chargeto athird party dueto thetenant’ sfailureto pay the utility charge, the chargeis considered
a pass-through utility charge. In addition to any late charge paid by the landlord to the third party, the landlord may assess a third-party-
payment fee not to exceed the greater of 5% of the total payment by the landlord to the third party or $25.

() A landlord may assess a late-payment fee for the late payment of rent if all of the following apply:

(1) Therent is not paid within 5 days after the due date specified in the rental agreement.
(2) The rental agreement provides for a late-payment fee.

(9) A landlord may assess an optional-user fee for the use of designated facilities or services. Failure of atenant to pay an optional-
user fee for requested use of afacility or service may not be the basis for termination of the rental agreement. However, continued use of
the requested facility or service without paying the optional-user fee may result in termination of the rental agreement under § 7016 of
thistitle. Optional-user fees include fees for the use of a swimming pool, marine facilities, and tennis courts.

(h) The amount of an optional-user fee must be reasonably related to the cost of providing the facility or service upon which the fee
is based.
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(i) A fee may not be increased more than once during any 12-month period. A utility rate may be adjusted as provided in subsection (j)
of this section. A landlord shall notify atenant in writing of any fee increase or additional fee at least 60 days prior to the effective date
of theincrease or addition. A feeincrease or an additional fee is unenforceable unless proper written notice has been given to the tenant.

(1) A landlord may charge atenant for utilities provided by the landlord to the tenant under the terms of the rental agreement. The rate
charged by alandlord for a utility may not exceed the utility’ sretail consumer rate, and the rate charged by the landlord may be adjusted
without notice on amonthly basis.

(k) A landlord may not assess an entrance or exit fee. An entrance fee is any fee assessed by alandlord to atenant prior to the tenant’s
occupancy of arented lot, except for an application fee or a security deposit, or for those fees or charges for utilities, for direct services
actually rendered, or for the use of facilities, all of which must be identified and described in the rental agreement or in a separate notice
under § 7008 of thistitle. An exit fee is a fee assessed by alandlord to atenant immediately prior to or after the tenant’s final departure
from the rented lot, except for those fees or charges for direct services actually rendered by the landlord which would not otherwise be
provided without charge in the normal course of business.

() If autility, facility, or service previously provided pursuant to the rental agreement is discontinued, the landlord shall adjust the
tenant’s rent, charge, or fee payment by deducting the landlord’ s direct operating costs of providing the discontinued utility, facility, or
service. An adjustment is determined as follows:

(1) No less than 60 days prior to the discontinuance of the utility, facility, or service, the landlord shall notify all affected tenants
of the discontinuance, and include in the notification an explanation of the discontinuance and the reduction in the direct operating
cogt, if any, associated with the discontinuance.

(2) Within 10 days after the landlord’ s notice pursuant to paragraph (1)(1) of this section, the tenants may form a committee not
to exceed 5 members. The committee and the landlord shall meet together at a mutually convenient time and place to discuss the
discontinuance of the utility, facility, or service.

(3) At the meeting, the landlord shall disclose and explain all material factors for the proposed discontinuation of the utility, facility,
or service, together with supporting documentation. The reduction in the direct operating cost of the utility, facility, or service, as
determined by an independent public accountant or certified public accountant paid for by the landlord, is binding upon both the
landlord and the tenants.

(m) Notwithstanding any other provision in this chapter, where there exists acommunity center available for use by community tenants,
the community owner or landlord shall not refuse to make such community center available to a tenant’s association or to a group of
tenants, whose purpose of such useis to address matters affecting or relating to such tenants' rights, obligations, or privilegesin, about,
or relating to the manufactured home community. The use of the community center for such meetings shall be at no additional charge to
the tenants asimposed for ordinary use by tenants and the landlord shall honor the request for use of the community center by the tenants
association or group of tenants within 14 days after a request to the landlord has been made. The tenants shall abide by all existing rules
and regulations established for the community center.

(65Del. Laws, c. 446, 8 1; 74 Del. Laws, c. 35, 8 2; 77 Del. Laws, c. 390, § 1; 82 Ddl. Laws, c. 38, § 25.)

§ 7020A. Health or safety violations.

(a) If water, sewer, or septic supplied by or gas or eectric distributed by the community owner fails or is not supplied safely, or if a
community owner receives an official notice of an unsafe condition, the community owner must fix the problem within 10 days or do
al of the following:

(1) Provide written documentation that there has been meaningful effort to fix the issue within 10 days.
(2) Provide a written detailed explanation of efforts taken and the specific reasons why the issue was unable to be resolved within
the 10-day period, including the anticipated resolution date of the issue, to all of the following:
a. Every affected resident in the community.
b. To any homeowners' association for residents of the community, if 1 exists.
c. Demhra.
d. Dmhoa.
e. The Attorney General.
(3) Provide a surety bond to DEMHRA that complies with the following.
a. Ispayableto DEMHRA.
b. In an amount equal or greater to 150% of the estimated cost to fix the issue.
(4) Every 30 days, until therepair iscompleted, providewritten updatesto all of the same recipientsas paragraph (a)(2) of thissection.

(b) If areceivership is granted under 88 7061 through 7067 of this title, the receiver may utilize the full amount of the bond required

under this section to complete any work necessary related to this section or related to any basis for which the receivership is granted.

(c) If the unsafe condition is water supplied by the community owner, in addition to complying with subsection (a) of this section,
the must do either of the following:
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(2) Supply al residents with potable or bottled water until the problem is resolved.
(2) Otherwise, following 48 hours from when the unsafe condition is identified, provide alternative suitable housing to affected
tenants until the problem is resolved.
(d) Upon fixing the unsafe condition, the community owner must send notice that the problem has been fully repaired to all of the
following:

(1) Every affected resident in the community.

(2) Any homeowners' association for residents of the community, if one exists.
(3) Demhra.

(4) Dmhoa.

(5) The Attorney General.

(6) If an official notice of unsafe condition was issued related to the problem, to the agency or governmental authority that issued
the notice.

(84 Ddl. Laws, c. 357, 81)

§ 7021. Termination of rental agreement by tenant during first month of occupancy; during first 18 months
of occupancy.

(a) If alandlord fails to substantially comply with the provisions of arental agreement, or if there is a material noncompliance with
this subchapter or any statute, ordinance, or regulation governing the landlord’s maintenance or operation of the manufactured home
community, atenant may, upon written notice to the landlord, terminate the rental agreement and vacate the rented lot by removing that
tenant’s manufactured home and all personal possessions at any time during the first month of occupancy. The tenant has no further
obligation to pay rent after the date of vacating the lot. A tenant retains the right to terminate a rental agreement beyond the first month
of occupancy if the tenant remains in possession of the lot in reliance on the written promise by the landlord to correct the condition or
conditions which would justify termination of the agreement by the tenant during the first month of occupancy.

(b) If acondition exists which deprives a tenant of a substantial part of the benefit and enjoyment of the bargain pursuant to the rental
agreement, the tenant may notify the landlord in writing of the condition, and, if the landlord does not remedy the condition within 15
days from the date of mailing, the tenant may terminate the rental agreement and vacate the rented lot by removing the tenant’s own
manufactured home and all personal possessions. The tenant has no further obligation to pay rent after the date of vacating thelot. Notice
pursuant to this subsection need not be given if the condition renders the premises uninhabitable or poses an imminent threat to the health,
safety, or welfare of the tenant or aresident of the tenant’s manufactured home.

(c) A tenant may not terminate a rental agreement pursuant to this section for a condition caused by lack of due care by the tenant, a
resident of the tenant’ s manufactured home, or any other person on the premises with the tenant’ s or resident’ s consent.

(d) If acondition referred to in subsection (a) or (b) of this section was caused by the landlord, the tenant may recover any damages
sustained as a result of the condition, including reasonable expenditures necessary to obtain adeguate substitute housing while the
manufactured home is uninhabitable or while an imminent threat to health, safety, or welfare exists, or while the tenant is deprived of a
substantial part of the benefit and enjoyment of the bargain pursuant to the rental agreement prior to the termination of the rental agreement
by the tenant, and for a reasonable length of time following the termination of the rental agreement.

(e) If alandlord or the landlord’ s authorized representative intentionally misrepresents a material fact regarding a manufactured home
community, the scope or extent of services provided by the landlord, or aprovision of arental agreement in a brochure, newspaper, radio,
or television advertisement, or other document or advertisement, for the purpose of inducing atenant to enter into arental agreement, and
the tenant reasonably relies upon the misrepresentation to the tenant’ s detriment when entering into the rental agreement, the tenant has
the right to terminate the rental agreement within 18 months of execution of the rental agreement.

(82 Ddl. Laws, c. 38, § 26.)

§ 7022. Lot rental assistance program; eligibility [For application of this section, see 79 Del. Laws, c. 304, 8
7].

(8 A homeowner in a manufactured home community who is eligible for Social Security Disability or Supplemental Security Income
benefits or who is 62 years of age or older is eligible for lot rental assistance from the manufactured home community owner if the
homeowner meets all of the following criteria:

(1) The homeowner must have owned the manufactured home or resided in the home in the manufactured home community for the

5 consecutive years before requesting lot rental assistance under this section.

(2) The homeowner must reside full time and exclusively in the manufactured home in the manufactured home community, and the
manufactured home must be the homeowner’ s only residence.

(3) The total income of the homeowner and all occupantsis equal to or less than 40% of the county median income, as determined
by the United States Department of Housing and Urban Development.
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(4) a. Thetotal liquid assets of the homeowner and all occupants do not exceed $50,000.
b. For purposes of this section, liquid assets include bank accounts, stocks, and bonds.

(5) The homeowner and occupants must provide to the community owner all documentation necessary to determine eligibility for
lot rental assistance, such as bank records, eigibility letters, tax returns, and brokerage statements.

(6) The homeowner, occupants, and the manufactured home must be in substantial compliance with al manufactured home
community rules, regulations, and standards. If the manufactured home community owner determinesthat these criteriaare not met, the
community owner must notify the homeowner inwriting of the nature of the noncompliance and allow the homeowner 30 daysto correct
the noncompliance, after which the community owner must reeval uate the homeowner’ seligibility for thelot rental assistance program.
(b) The homeowner and occupants may not be recipients of any other rental assistance funding.

(c) A rental assistance credit received by a homeowner under this section is hot transferable upon the sale of the manufactured home
or the transfer of the rental agreement to a third-party purchaser. If arental agreement is transferred under § 7013 of thistitle, thereafter
the transferee must pay the full amount of rent due under the lease.

(d) Lot rental assistance for a qualified homeowner is a credit which is computed as the difference between the current lot rent and
30% of the income as calculated under subsection (a) of this section so that the lot rent for an eligible homeowner after application of a
lot rental assistance credit does not exceed 30% of the homeowner’ s income under paragraph (a)(3) of this section.

(€)-()) [Repealed.]

(K) Nothing in this section prohibits the owner of a manufactured home community from offering alot rental assistance program that
provides benefits greater than the benefits under this section, or that extends eligibility for participation in the program.

() This section applies to a manufactured home community if the community has more than 25 manufactured home lots. However,
an owner of a manufactured home community with 25 or fewer manufactured home lots may voluntarily offer alot rental assistance
program to the homeowners in the community.

(m) For the purpose of benefiting persons aged 62 and older, this section establishes a narrow exception to the prohibition against
housing discrimination on the basis of “age” under § 5116 of thistitle and the Delaware Fair Housing Act, Chapter 46 of Title 6.

(75 Dél. Laws, ¢. 382, 8§ 7; 70 Del. Laws, c. 186, 8 1; 79 Ddl. Laws, c. 63, § 2; 82 Del. Laws, c. 38, § 27; 83 Del. Laws, c. 341, 8 7;
84 Ddl. Laws, ¢.531,81)

§ 7022A. L ot rental assistance program; requirements.

(8) Community owners and homeowners must comply with the requirements under this section for | ot rental assistance programs under
§ 7022 or § 7022B of thistitle.

(b) (1) A community owner shall annually provide written notice of the lot rental assistance program to all homeowners in the
community. The Delaware Manufactured Home Relocation Authority shall develop by November 2, 2025, requirements for the annual
written notice. Community owners must follow these requirements when providing written notice of the lot rental assistance program
to homeownersin their communities.

(2) The Department of Justice shall annually hold at least 2 informational meetings in each county where information about the lot
rental assistance and other programs and services available to homeownersis provided. DOJ shall provide written notice to DEMHRA
of the date, time, and location of each meeting at least 15 days in advance of the meeting and DEMHRA shall post the meeting
information on its website.

(3) After 1 year, acommunity owner may require ahomeowner receiving lot rental assistance to reestablish eligibility for lot rental
assistance. If acommunity owner requires a homeowner to reestablish eligibility for lot rental assistance, the community owner shall
provide written notice to the homeowner at least 60 days before the first day of the month that full rent will be due if the lot rental
assistance credit isterminated. A notice under this paragraph (b)(3) is nhot anotice of arent increase under 8 7051 of thistitle, but must
comply with 8§ 7015 of thistitle and include all of the following:

a. The date by which the homeowner must reestablish program eligibility under paragraph (b)(4) of this section.
b. The date that the full amount of rent will be due if the homeowner does not reestablish program eligibility.
¢. The amount of rent that will be due without the lot rental assistance credit.

(4) A community owner shall provide a homeowner with at least 45 days, from the date of the notice under paragraph (b)(3) of this
section, to reestablish program eligibility by providing necessary documents and information to the community owner.

(5) If the homeowner fails to reestablish eligibility under paragraph (b)(4) of this section, the community owner may terminate the
lot rental assistance credit under paragraph (b)(3) of this section.

(6) A community owner may not terminate a lot rental assistance credit without providing notice and the opportunity to reestablish
eigibility under this subsection.

(7) A community owner must annually submit a certification to DEMHRA confirming that the lot owner has complied with the
requirements of this section. The certification shall include a report of the number of homeowners currently receiving a lot rental
assistance credit, the amount of lot rental assistance credit received, the number of homeowners who previously received the credit
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who became indligible for the credit in the prior year, and the reason for the ineligibility. DEMHRA may request, and the community

owner must provide, additional documents or information relating to the |ot rental assistance program.

(8) On or before January 31 each year, DEMHRA shall submit a report to the General Assembly on the number of homeowners
statewide that received lot rental assistance credit in the previous year, the amount of lot rental assistance credit received, the number
of homeowners previously receiving the credit who became ingligible for the credit during the previous year, and the reason such
homeowners became ineligible.

(c) If the homeowner does not pay all ot rent due after the lot rental assistance credit, utility fees, or other charges and assessments
on or before the due date or during the grace period, the lot rental assistance credit may be immediately terminated upon notice of the
delinquency, and the homeowner is not eligible for further lot rental assistance.

(d) A homeowner receiving lot rental assistance credit must notify the community owner immediately of any substantial change in that
homeowner’ s financial situation or in the composition of the household.

(e) If ahomeowner intentionally misrepresents the homeowner’s financia situation or living arrangements that would have resulted
in the denial of ot rental assistance, all lot rental assistance terminates immediately, and the homeowner has an immediate obligation to
reimburse all credits received under the lot rental assistance program from the point of theinitial misrepresentation. A community owner
may treat the amounts due and owing as a rent delinquency.

(f) A community owner shall treat all documents and information submitted for the lot rental assistance program as confidential and
may not disclose the documents or information publicly or use them in any manner other than to determine eligibility under the lot rental
assistance program. Any intentional public dissemination of confidential information provided under the lot rental assistance programis
subject to civil relief which is reasonable and appropriate under Delaware law.

(9) If ahomeowner is eligible for lot rental assistance under 8 7022 of this title but has not received any assistance under § 7022(d)
of thistitle in the lease period immediately preceding a lease renewal or the preceding year under a multi-year lease, the homeowner is
entitled to arental increase limitation as calculated in § 7022B(d)(1) of thistitle.

(h) Enrollment to receive rental assistance under 88 7022 and 7022B of thistitle may not be limited by acommunity owner. Enrollment
shall remain open during every month of a homeowner’s lease period.

(83 Ddl. Laws, c. 341, 8 7; 84 Del. Laws, ¢. 531, 8 1)

§ 7022B. Lot rental assistance program; limited eligibility.

(@ (1) A community owner shall provide lot rental assistance under this section if a manufactured home community has more than
25 manufactured home lots.

(2) This section does not prohibit acommunity owner from doing any of the following:

a. Offering alot rental assistance program in a manufactured home community with 25 or fewer manufactured home lots.
b. Offering alot rental assistance program that provides benefits greater than the benefits under this section.
c¢. Expanding €ligibility for participation in alot rental assistance program.

(b) A homeowner is eligible for lot rental assistance under this section if all of the following apply:

(1) The lot rent increase takes effect on or after July 1, 2022.

(2) The homeowner meets the qualifications under subsection (c) of this section.

(3) The homeowner and other occupants do not receive any other rental assistance funding.

(c) A homeowner in a manufactured home community who is eligible for Social Security Disability or Supplemental Security Income
benefits or who is 62 years of age or older is eligible for lot rental assistance from the manufactured home community owner if the
homeowner meets all of the following criteria:

(1) The homeowner must have owned the manufactured home or resided in the home in the manufactured home community for the
5 consecutive years before requesting lot rental assistance under this section.

(2) The homeowner must reside full time and exclusively in the manufactured home in the manufactured home community, and the
manufactured home must be the homeowner’ s only residence.

(3) A homeowner qualifies for limited lot rental assistance if the total income of the homeowner and all occupants is greater than
40% and below 55% of the county median household income, as determined by the United States Department of Housing and Urban
Development.

(4) The total assets of the homeowner and all occupants do not exceed $50,000. For purposes of this section, “total assets’ means
all of the following:

a. All liquid assets, including bank accounts, stocks, and bonds.
b. Thetotal amount of excesslien paydowns against the manufactured home during the previous 5 years that exceed the scheduled
amortization of the lien balance.

(5) The homeowner and occupants must provide to the community owner all documentation necessary to determine eligibility for
lot rental assistance, such as bank records, digibility letters, tax returns, and brokerage statements.
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(6) The homeowner, occupants, and the manufactured home must be in substantial compliance with al manufactured home
community rules, regulations, and standards.

(d) If eligible under this section, the homeowner’ s lot rental assistanceisalimit on the amount of the rent increase, which is calculated
by reducing the homeowner’ s rent as follows:

(1) Multiplying the amount of the rent increase as follows:
a. If the median household income is greater than 40% and below 42%, by 24.25%.
b. If the median household incomeis equal to or greater than 42% and below 44%, by 38.5%.
c. If the median household income is equal to or greater than 44% and below 46%, by 52.75%.
d. If the median household income is equal to or greater than 46% and below 48%, by 67.00%.
e. If the median household income is equal to or greater than 48% and below 50%, by 81.25%.
f. If the median household income is equal to or greater than 50% and bel ow 52%, by 85.50%.
g. If the median household income is equal to or greater than 52% and below 55%, by 95.50%.
(2) A homeowner’s rent increase under this section is the greater of the amount calculated under paragraph (d)(1) of this section
or 1.5% of the amount of the rent increase.

(e) For the purpose of benefiting persons aged 62 and older, this section establishes a narrow exception to the prohibition against
housing discrimination on the basis of “age” under § 5116 of thistitle and the Delaware Fair Housing Act, Chapter 46 of Title 6.

(f) A lot rental assistance credit received by ahomeowner under this section is not transferable upon the sale of the manufactured home
or the transfer of the rental agreement to a third-party purchaser. If arental agreement is transferred under § 7013 of thistitle, thereafter
the transferee must pay the full amount of rent due under the lease.

(83 Del. Laws, c. 341,87.)

§ 7022C. Recreational vehicle leases.

No community owner may issue alot lease for the rental of ground in a manufactured home community upon which a camper trailer,
recreational vehicle, motor home, or similar vehicle or trailer is placed or shall be placed if the community owner knows or should know
that the vehicle or trailer is likely to be used as the tenant’s primary residence. This prohibition does not apply to lot leases issued to
tenants who are current residents in the community and for whom the vehicle or trailer in question is their primary residence.

(83 Dél. Laws, c. 358, § 2.)

Subchapter 111
Termination of Rental Agreement; Changein Land Use

§ 7023. Change of use; conversion.

This subchapter governs a change in use of a manufactured home community, under 8 7024(b) of this title, to any use other than a
conversion of the community to a manufactured home cooperative or condominium community, which is governed by Chapter 71 of
thistitle.

(74 Del. Laws, c. 35, § 2; 82 Dedl. Laws, c. 38, § 29.)

8§ 7024. Termination or nonrenewal of rental agreement by landlord; due cause; changein land use.
(a) A landlord may terminate a rental agreement for alot in a manufactured home community before it expires or may refuse to renew
an agreement only for due cause. “Due cause” means any of the following:

(1) Anintended change in the use of the land of a manufactured home community under subsection (b) of this section.

(2) The grounds for termination under § 7016 of thistitle.

(b) If achangeisintended in good faith in the use of land on which a manufactured home community or a portion of a manufactured
home community islocated and the landlord intends to terminate or not renew arental agreement, thelandlord shall do al of thefollowing:

(1) Provide dl tenants affected with at least a 1-year termination or nonrenewal notice, which informs the tenants of the intended
change of use and of their need to secure another location for their manufactured homes. The landlord may not increase the lot rental
amount of an affected tenant after giving notice of achangein use.

(2) Giveal notice required by this section in writing. All notice must be posted on the affected tenant’ s manufactured home and sent
to the affected tenant by certified mail, return receipt requested, addressed to the tenant at an address specified in the rental agreement
or a the tenant’ s last known address if an addressis not specified in the rental agreement.

(3) Provide, along with the 1-year notice required by paragraph (b)(1) of this section, arelocation plan (Plan) to each affected tenant
of the manufactured home community. The Plan must be written in a straightforward and easily comprehendible manner and include
all of the following:

a. The location, telephone number, and contact person of other manufactured home communities, known to the landlord after
reasonabl e effort, within a 25-mile radius of the manufactured home community where the change of land use is intended.
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b. The location, telephone number, and contact person of housing for tenants with disabilities and for older tenants, known to
the landlord after reasonable effort, within a 25-mile radius of the manufactured home community where the change of land use
isintended.

c. A listing, known to the landlord after reasonabl e effort, of government and community agencies available to assist tenants with
disabilities and older tenants.

d. A basic description of relocation and abandonment procedures and requirements.

e. A preliminary indication of whether atenant’s manufactured home can or cannot be relocated.

f. A copy of this section of the Code.

(4) Submit the Plan to the Delaware Manufactured Home Relocation Authority at the same time that the Plan is submitted to the
affected tenants.

(5) Update the Plan and distribute the updated Plan every 3 months. If the landlord failsto provide a quarterly update to each affected
tenant and to the Authority, the date of termination of the tenant’s rental agreement will be extended by 1 month for each omitted
quarterly update.

(6) During the relocation process observe and comply with all federal, state, and local laws relating to older tenants and tenants
with disabilities.

(c) If a manufactured home community owner does not in good faith intend to change the land use of the community, yet provides
a homeowner or tenant with a termination or nonrenewal notice pursuant to subsection (b) of this section, the community owner has
committed the act of misrepresentation with intent to deceive the homeowner or tenant.

(1) A violation of this subsection is subject to al of the following civil penalties:
a. A cease and desist order.
b. Payment of a monetary penalty of not more than $250 for each violation.
c. Restitution.
d. Such other relief asisreasonable and appropriate.
e. Double the monetary penalty if the homeowner or tenant is over 65 years old.

(2) Primafacieevidencethat acommunity owner did not intend in good faith to change land useincludes evidence that the community
owner reused the land for lot rentals for manufactured homes within 7 years of providing a tenant with a termination or nonrenewal
notice, and did not make a material and bonafide effort to change the subdivision plan or zoning designation, or both.

(3) A court may award attorneys’ fees and costs to a homeowner if it determines that the community owner violated this section.
(d) If alandlord has given the required notice to a tenant and has fulfilled all other requirements of this subchapter, the failure of the

Authority to perform its duties or authorize payments does not prevent the landlord from completing the change in use of land.

(25 Ddl. C. 1953, § 7011; 58 Del. Laws, c. 286; 58 Del. Laws, c. 472, § 4; 65 Del. Laws, c. 446, 8§ 1; 66 Del. Laws, c. 268, § 1; 74
Del. Laws, c. 35, 8 2; 75 Ddl. Laws, c. 375, 8§ 2, 3; 82 Del. Laws, c. 38, 8 30.)

Subchapter IV
Right of First Offer

§ 7026. Right of first offer; duty to negotiatein good faith, penalties for noncompliance.

(a) If acommunity owner has decided to sell, transfer, or convey all or part of the community, the community owner and the homeowner
association shall negotiate in good faith for the sale, transfer, or conveyance of the community to the homeowner association. If a party
failsto negotiate in good faith, the court shall award reasonable attorneys’ feesto the prevailing party.

(b) If acommunity owner or ahomeowner association fails to comply with any provision of this subchapter, either party has standing
to seek equitable relief, including declaratory relief, injunctive relief, and the appointment of areceiver. The offending party isliable for
actual damages. If a court of competent jurisdiction finds that the offending party wilfully and intentionally failed to comply with the
requirements of this subchapter, it is a per se violation of the Consumer Fraud Statute, § 2511 et seq. of Title 6, and the aggrieved party
may be entitled to recover treble damages. In any action under this section, the court may award reasonabl e attorneys’ fees and costs.

(c) Chapter 71 of thistitle does not apply to the sale, transfer, or conveyance of manufactured home communities under this section.

(74 Del. Laws, c. 35, 8 2; 70 Del. Laws, c. 186, § 1; 76 Del. Laws, c. 336, 8 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.
330, § 1;82Del. Laws, c. 38, § 32; 83 Del. Laws, c. 283, §40.)

8§ 7027. Right of first offer; notice required before sale of manufactured home community.

() Upon reaching a decision to sell, transfer, or convey all or part of a manufactured home community, the manufactured home
community’ sowner shall provide notice of the homeowner association’ sright of first offer to purchase al or part of the community to the
community’ s homeowner association if one exists, to the Delaware Manufactured Home Owners Association (DMHOA) or its successor,
and to the Delaware Manufactured Home Relocation Authority (Authority).
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(1) The Authority shall send an annual notice under 8 7015 of thistitle, to all registered community owners, stating that the community
owner isrequired to comply with the requirements of this section if the community owner decidesto sell, transfer, or convey all or part
of the community. In addition, the notice must state that every manufactured home community must be registered with the Delaware
Manufactured Home Relocation Authority, and that all fund assessments must be paid to date prior to the sale, transfer, or conveyance
of the community.

(2) The Authority shall notify the manufactured home community’ s owner if a homeowner association for that community has been
registered with the Authority.

(b) (1) If a homeowner association wishes to use its right of first offer under subsection (a) of this section, either directly through
a community owner or its designated agent, or indirectly through DMHOA or its successor or through the Authority, that homeowner
association must register with the Authority as prescribed by the Authority.

(2) a. There can beonly 1 homeowner association per community eligibleto participatein the process of this section. That homeowner
association must register with the Delaware Manufactured Home Relocation Authority as prescribed by the Authority. The first
association to register in compliance with the requirements of this section will be the official homeowner association eligible to
participate in the process. In order to be eligible for registration with the Authority, the homeowner association must adopt bylaws.

b. In order to be igible for registration with the Authority, the homeowner association must comply with all of the following
requirements:

1. The homeowner association must be incorporated in the State and under the laws of the State.

2. The homeowner association must have written bylaws that comply with the laws of this State. The bylaws must provide that
each homeowner of each home site is automatically entitled to vote as a special member of the association concerning matters
related to the purchase of all or part of the community after a notice of right of first offer has been extended to the homeowner
association by the community owner. Special members under this paragraph may not be required to meet other preconditions of
general membership including the payment of dues.
¢. A homeowner who is a community owner, or an employee, agent, or servant of, or who has any business relationship with,

the community owner may not directly or indirectly participate in the process, except that the homeowner may vote. Nothing herein

prevents ahomeowner association, after avote of the members present, from excluding a community owner, or an employee, agent,
or servant of the community owner from ameeting where confidential information relating to the homeowner association’ s strategies
in connection with the purchase will be discussed.

(c) If acommunity owner intends to offer more than 1 community for salein asingle transaction, a simple majority of members of the
respective homeowner associations in Delaware must vote in the affirmative to support their letter of response to the community owner.
If acommunity owner offers a Delaware community for sale, along with 1 or more communities not located in the State, the community
owner must afford the residents of the Delaware community aright of first offer as prescribed by this section for their community, separate
and apart from the community or communities not located in the State.

(d) (1) a. If the Authority has informed the community owner that a registered homeowner association exists in the community, the
community owner shall send theright of first offer directly to the homeowner association. Theright of first offer shall be sent by overnight
service with signature receipt.

b. The right of first offer also shall be sent indirectly to the homeowner association through DMHOA, or its successor, through
the Consumer Protection Unit of the Department of Justice and through the Authority. The right of first offer shall be sent to the
Authority, the Consumer Protection Unit of the Office of the Department of Justice or DMHOA, or its successor, by overnight
service with signature receipt.

(2) If the Authority has not informed the community owner that a registered homeowner association exists in the community, the
community owner must send the right of first offer directly to the Authority. The right of first offer must be sent by overnight service
with signature receipt. The right of first offer to the Authority shall include alist of the known names and mailing addresses of al
homeowners in the community.

(3) The Authority shall then, within 5 business days of receipt of the community owner’ sright of first offer, send a summary notice
to all homeowners on the list.

a. The summary notice shall inform the homeowners that the community is for sale and they should contact their homeowners
association to secure further information. If no homeowners association exists then the homeowner will need to organize a
homeowners association meeting the requirements of subsection (b) of this section in order to pursue the right of first offer.

b. The right of first offer shall be extended indirectly to the homeowners through DMHOA or its successor and the Consumer
Protection Unit of the Department of Justice. The right of first offer shall be sent to DMHOA and the Consumer Protection Unit of
the Department of Justice by the community owner by overnight service with signature receipt.

(4) Theright of first offer must include all of the following:

a. A statement that the community owner has decided to sell, transfer, or convey all or part of the community. The statement must
indicate the real property and fixtures to be included in the sale of the community.

b. The price and any special conditions material to the transaction for the sale, transfer, or conveyance of the community.
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c. A form confidentiality statement indicating that all significant and material information, including operating expenses and other
relevant operating and capital expenditure costs related to the community, shall remain confidential and cannot be released to any
individual not asigner to the confidentiality statement. The statement may include reasonable penaltiesfor breach of confidentiality.

d. A statement that the confidentiality statement must be signed by any individual of the homeowners association seeking to utilize
the confidential information and sent by overnight service with signature receipt to the community owner.

e. A statement that once the confidentiality statement is received by the community owner, the community owner will send by
overnight service with signature receipt the price and any special conditions material to the transaction for the sale, transfer, or
conveyance of the community and all significant and material information, including operating expenses and other relevant operating
and capital expenditure costs related to the community.

f. A statement that the homeowner association has 30 calendar days from the date of mailing of the right of first offer to respond
to the offer.

(74 Ddl. Laws, c. 35, 8 2; 70 Del. Laws, c. 186, § 1; 76 Del. Laws, c. 336, 8 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.
330, § 1;82Del. Laws, c. 38, § 32.)

§ 7028. Right of first offer; notice not required befor e sale of manufactured home community.

A manufactured home community owner is not required to give notice of or extend aright of first offer to a homeowner association,
DMHOA or its successor, or the Authority under the any of the following circumstances:

(1) A bank, mortgage company, or any other mortgagee has foreclosed on the community and the mortgagee is selling the community
at aforeclosure sale, or is selling the community after having purchased the community at aforeclosure sale.

(2) The sale, transfer, or conveyance of the community is to a family member of the community owner on the modified Table of
Consanguinity under § 7014 of thistitle or to atrust, the beneficiaries of which are family members of the owner on the modified Table
of Consanguinity; or the sale, transfer, or conveyance is to afamily member on the modified Table of Consanguinity who isincluded
within the line of intestate succession if the community owner dies intestate.

(3) The sale, transfer, or conveyance is by a partnership to 1 or more of its partners.

(4) The sale, transfer, or conveyance is between joint tenants or tenants-in-common.

(5) The sale, transfer, or conveyance is by gift, devise, or operation of law.

(6) The sale, transfer, or conveyance is pursuant to eminent domain.

(7) The sde, transfer, or conveyance is to an affiliate. An “affiliate” means an individual, corporation, limited partnership,
unincorporated association, or entity that holds any direct or indirect ownership interest in the community, except that the notice and
extension of the right of first offer must be granted to a homeowner association where the majority interest in the ownership of the
community or the power, directly or indirectly, to direct or cause the direction of the management and policies over the community,
whether through ownership of voting stock, by contract, or otherwise, is sold, transferred, or conveyed to any individual, corporation,
limited partnership, unincorporated association, or other entity which has not held such a direct or indirect ownership interest in the
community for 3 or more years.

(8) Thesale, transfer, or conveyance is an exchange of the manufactured housing community for all, or substantially all, of other real
property under § 1031 of the Internal Revenue Code (26 U.S.C. § 1031) or any other provision of the Internal Revenue Code that allows
for exchanges or tax-free exchanges, regardless of whether the exchange also involves the payment of cash or other consideration.

(9) A changein use of the manufactured home community by the existing community owner.

(82 Del. Laws, c. 38, § 32.)

§ 7029. Right of first offer; response required by homeowner association.

(a) A homeowner association must respond in writing to the notice of aright of first offer and send the response by overnight service
with signature receipt to the community owner or the community owner’s agent or attorney within 30 calendar days from the date of the
mailing of the notice sent by the community owner to the association or to the Authority. The homeowner association’s response must
clearly indicate 1 of the following:

(1) The members of the association intend to accept the purchase price and any special conditions material to the transaction for the
sale, transfer, or conveyance of the community, as described in the notice of right of first offer.

(2) The members of the association do not accept the price and any special conditions material to the transaction for the sale, transfer,
or conveyance of the community, as described in the notice of right of first offer, but that they intend to offer to purchase the community
at an alternative price.

(3) The members of the association have no interest in purchasing the community and that they do not intend to proceed any further
in the transaction, or, if the members of the association do not respond, they shall be deemed to have notified the community owner
that they have no interest in purchasing the community.

(b) If the homeowners association does not respond in material compliance with this section, such failure to respond shall be deemed
to serve as notice to the community owner that the homeowners association does not wish to purchase the community.
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(c) If the homeowner association responds that it has no interest in purchasing the community, or failsto respond under § 7029, § 7030,
§ 7031, or § 7032 of thistitle, the community owner shall file an affidavit of compliance under § 7036 of thistitle.

(d) Failure of the homeowner association to accept the price and any special conditions material to the transaction for the sale, transfer,
or conveyance of the community as stated in the notice of right of first offer; to state an aternative price under § 7030 of thistitle; or to
respond under § 7032 of this title, eliminates the right of the homeowner association to purchase the community during the remainder
of the 12-month period that commenced on the date of the community owner’s notice of intention to sell, transfer, or convey al or part
of the community.

(e) A homeowner association may transfer or assign aright of first offer only to an organization formed or controlled by the homeowners
to assist only in the purchase and operation of the community. Therefore, other than the preceding condition in this subsection, a right
of first offer is neither transferable nor assignable.

(74 Ddl. Laws, c. 35, 8 2; 70 Del. Laws, c. 186, § 1; 76 Del. Laws, c. 336, 8 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.
330, § 1;82Del. Laws, c. 38,8 32)

§ 7030. Right of first offer; offer of an alternative price.

(a) Analternative offer of pricefor thesale, transfer, or conveyance of the community from the homeowner association remainsvalid for
6 months, unlesswithdrawn by the homeowner association in writing and sent to the community owner by overnight servicewith signature
receipt. If the community is still for sale at the expiration of the initial 6-month alternative offer period, the homeowners association shall
have the right to refresh their aternative offer within 7 days of its expiration upon written notice to the community owner. The refreshed
offer will bevalid for 6 months. The homeowners association shall have theright to refresh their offer every 6 months until the property is
sold or 18 months has elapsed from the time notice was provided under § 7027(a) of thistitle, whichever comesfirst. The alternative offer
and any refreshed alternative offer may be amended at any time upon written notice to the community owner. In the event a community
owner decides they no longer want to sell acommunity after having provided the homeowners association with the notice of first offer,
any outstanding alternative offer shall be void. The community owner shall promptly notify the homeowners association of their decision
to remove the community from the market.

(b) A noticeto withdraw an alternative offer must be approved by the members of the homeowners association. The approval percentage
must be stated in the notice to the community owner.

(74 Del. Laws, c. 35,8 2; 70 Del. Laws, c. 186, 8 1; 76 Del. Laws, c. 336, 8§ 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.

330, 8§ 1; 82 Del. Laws, c. 38, §32.)

§ 7031. Right of first offer; saleto athird party at a lower price.
(a) The community owner may not sell the community to athird party at or less than the price offered in the alternative offer from the
homeowner association unless 1 of the following occur:
(1) The offer iswithdrawn under § 7030(b) of thistitle.
(2) The homeowner association is given 30 calendar days to match the lower price and all of the material terms and conditions of
the lower offer.

(b) The notice of the right to match the lower third-party offer shall be sent to the homeowner association by overnight service with
signature receipt. The notice must state the price and any special conditions material to the transaction for the sal e, transfer, or conveyance
of the community.

(c) Uponwritten demand from the homeowner association, the community owner must provide the homeowner association with tangible
evidence of the lower offer received within 3 business days of receipt of the written request from the homeowner association by overnight
service with signature receipt.

(d) If the homeowner association matches the offer within 30 calendar days of receipt of the notice, the community owner is obligated
to move to the next step of the negotiation with the homeowner association under § 7033 of thistitle.

(74 Del. Laws, c. 35, 8 2; 70 Del. Laws, c. 186, § 1; 76 Del. Laws, c. 336, 8§ 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.
330, § 1;82Del. Laws, c. 38,8 32.)

§ 7032. Right of first offer; saleto athird party at a higher price.

(a) The community owner may accept an offer from athird party higher than the aternative price, if any, offered by the homeowner
association without further obligation to the homeowner association unless there are significant or material changes in terms and
conditions. However, the homeowner association must be given 7 business days to match the higher offer if 1 of the following apply:

(1) The higher offer isless than $40 million and the homeowner association’s aternate price is within 6% of the offer.
(2) The higher offer is $40 million or greater and the homeowner association’s aternate price is within 4.5% of the offer.

(b) The notice of the right to match the higher offer under subsection (a) of this section, must be sent to the homeowner association by
overnight service with signature receipt. The notice must state the price and any special conditions material to the transaction for the sale,
transfer, or conveyance of the community. Upon written demand from the homeowner association, the community owner must provide
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the homeowner association with tangible evidence of the higher offer received within 3 business days of receipt of the written request
from the homeowner association by overnight service with signature receipt.

(c) If the homeowner association matches the offer within 7 business days of recei pt under subsection (a) of this section, the community
owner must move to the next step of the negotiation with the homeowner association under § 7033 of this title. The community owner
must not accept or entertain a higher offer from athird party after the homeowners association matches the offer.

(d) If the community owner accepts an offer from a third party that is greater than the alternative price offered by the homeowners
association, such that the provisions of either under subsection (&) of this section, are not triggered, the community owner shall certify
this fact in writing to both the homeowner association and the Consumer Protection Unit within 7 business days of acceptance of the
third-party offer. Such written certification shall also indicate whether the accepted third-party offer contained any significant or material
changes in terms or conditions.

(74 Ddl. Laws, c. 35, 8 2; 70 Del. Laws, c. 186, § 1; 76 Del. Laws, c. 336, 8 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.
330, § 1;82Del. Laws, c. 38, § 32.)

§ 7033. Right of first offer; contract of sale.

(a) If ahomeowner association responds to the notice of right of first offer under § 7029 of thistitle, or if the community owner agrees
to sell the community to the homeowner association under 8 7030 of this title, the homeowner association has an additional 30 days to
formalize the agreed price, terms, and conditions into a contract of sale. This 30-day period may not be used to renegotiate the price,
terms, or conditions agreed to during the first 30-calendar-day period unless mutually agreed to in writing. Time is of the essence.

(b) Failure of the homeowner association to formalize a contract of sale during the 30-day period following an agreement of price,
terms, and conditions eliminates any right of the homeowner association to purchase the community during the remainder of the 12-month
period that commenced on the date of the community owner’ s notice of intention to sell, transfer, or convey all or part of the community.

(c) Upon a formalized contract of sale being signed by both parties, the change of ownership of the community must be completed
within 90 days. Timeis of the essence.

(d) (1) The completion date may be extended beyond the 90-day period if both parties agree to an extension. However, neither party
isobligated to agree to an extension.

(2) An agreement to extend the settlement date must be in writing and signed by both parties to the transaction.

(3) If the parties did not fully exhaust the 30-day periods under subsections (a) or (b) of this section or § 7029(a) of this title, any
unused days may be added to the 90-day period in subsection (c) of this section by either party by providing written notification to all
other parties within 5 business days prior to the end of the 90-day period. The time period for calculation of unused days is from the
dates of mailing of the notices required by each section.

(74 Del. Laws, c. 35,8 2; 70 Del. Laws, c. 186, § 1; 76 Del. Laws, c. 336, 8 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.
330, 8§ 1;82Ddl. Laws, c. 38,8 32.)

§ 7034. Right of first offer; failureto complete sale.

If, for any reason except default by the community owner, the homeowner association and the community owner do not complete the
sale within the 90-day period under § 7033(c) of this title before the expiration of the extension period agreed to by the parties under
§ 7033(d) of thistitle, the right of first offer obligations of the community owner to the homeowner association are terminated, and the
community owner may sell, transfer, or convey al or part of the community to any third party at the price offered in the right of first
offer, or at ahigher price or lower price, for the remainder of the 12-month period that commences on the date of the community owner’s
notice of intention to sell, transfer, or convey all or part of the community.

(74 Dél. Laws, c. 35,8 2; 70 Del. Laws, c. 186, 8 1; 76 Del. Laws, c. 336, § 1; 77 Del. Laws, c. 238, 8§ 2-20; 79 Del. Laws, c.
330, 8§ 1;82Del. Laws, c. 38,8 32)

§ 7035. Right of first offer; auction.

(8) If the Authority has sent the required annual notice to acommunity owner and the community owner then decidesto sell, transfer,
or convey al or part of the manufactured home community at auction, the community owner shall notify the homeowner association
directly of itsintention if the Authority has informed the community owner of a registered homeowner association in that community.
The community owner’ s notice must also be sent to DMHOA or its successor, to the Authority. A copy must be sent under § 7015 of this
title to each homeowner in the affected community. If the Authority has not informed the community owner that a registered homeowner
association exists in the community, the community owner must send the notice of the intent to convey the community at auction directly
to the Authority. The notice shall include a list of the known names and mailing addresses of all homeowners in the community. The
Authority shall, within 5 business days of thereceipt of the notice from the community owner, send the noticeto all homeownersonthelist.

(b) The notice of acommunity owner’ sintention to sell, transfer, or convey all or part of the manufactured home community at auction
must be sent within 10 days after a date for the auction has been established and at |east 60 days prior to the date of the auction. The notice
must be sent by overnight service with signature receipt. The notice must state all of the following:

(1) Theintention to sell the community at auction.
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(2) The date, time, and place of the auction.
(3) The terms of the auction, which must be similar to other auction practices and standards in the area.

(c) Atleast 60 days prior to ascheduled auction, the community owner shall provideall pertinent information directly to the homeowner
association if the Authority has informed the community owner of a registered homeowner association in the community. Copies of the
pertinent information must also be sent to DMHOA or its successor, to the Authority. A community owner may not be held liable for
misinformation provided by athird-party professional. Pertinent information from third-party professionals, if already available, including
any of the following:

(1) Descriptions of topography.

(2) Sails, including a Phase | environmental soil study and a Phase |1 study, if required.
(3) Flood plain study.

(4) Wetlands study.

(5) Water system.

(6) Water quality.

(7) Distribution system.

(8) Sanitary survey.

(9) Wastewater disposal.

(10) Access, egress, and interior community roads.
(12) Storm water drainage.

(12) Electrical, telephone, and cable utility services.
(13) Boundary survey, home lot plan, if available.
(14) A USGS plan.

(15) Aerid photo.

(16) Tax map.

(17) Flood zone map.

(18) Soils map.

(19) Site photographs.

(20) A future repair and capital improvement analysis.

(d) Within 30 days of receiving the notice of the auction, a homeowner association in the affected community may make an offer to
purchase the community. If the homeowner association makes an offer, and the community owner accepts the offer, the parties shall
negotiate in good faith for the sale, transfer, or conveyance of the community to the homeowner association. If the community owner
accepts the offer, a contract shall be formalized and ownership shall be transferred as under § 7033 of thistitle.

(e) If the homeowner association makes an offer to purchase the community within 30 days after receiving the notice of the auction
sale, but the community owner does not accept the offer, the community owner may proceed to auction the community. The homeowner
association’s offer must be the minimum bid at the auction and the community owner may not accept a bid of less than the homeowner
association’s offer.

(f) If ahomeowner association participates in the auction process by providing deposit moneys, if required, the homeowner association
hastheright to purchase the community within 7 days after the date of the auction for 1% higher than the winning bid with the same terms
and conditions. If ahomeowner association decides to purchase the community for 1% higher than the winning bid under the same terms
and conditions, a contract of sale must be formalized within 20 calendar days, and the change of ownership must be completed within 90
days. However, if the homeowner association does not participate in the auction process, or if the homeowner association fails to respond
within 7 business days and to formalize a contract within 20 calendar days, or to complete the change of ownership within 90 calendar
days, the community owner has no further obligation to the homeowner association.

(g) If the winning bidder does not complete the transaction, and if the association still does not have the next highest bid, and if the
community owner still intends to sell the community to the next highest bidder, the community owner must repeat the procedure under
subsection (f) of this section.

(h) A community owner has the right to accept or reject any auction bids.

(74 Del. Laws, c. 35, 8§ 2; 70 Del. Laws, c. 186, § 1; 76 Del. Laws, c. 336, 8 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.
330, § 1;82Del. Laws, c. 38, § 32.)

§ 7036. Right of first offer; affidavit of compliance.
Affidavit of compliance with the requirements of this subchapter.

(1) A community owner may, if appropriate under the circumstances, record in the Registry of Deeds of the county in which the
community is located an affidavit in which the community owner certifiesto 1 of the following:
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a. The manufactured home community owner has complied with the requirements of this section, and has included a copy of the
notice sent to the residents of the community.

b. The sale, transfer, or conveyance of the community is exempt from this section, under § 7026(c) of thistitle.

(2) A party acquiring an interest in a manufactured home community, and title insurance companies and attorneys preparing,
furnishing, or examining any evidence of title, have theright to rely on the truth and accuracy of all statements appearing in an affidavit
recorded under this section and are under no obligation to inquire further as to any matter or fact relating to the community owner’'s
compliance with the provisions of this subchapter IV of this chapter.

(74 Del. Laws, c. 35, 8 2; 70 Del. Laws, c. 186, § 1; 76 Del. Laws, c. 336, 8 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.
330, 8§ 1; 82 Ddl. Laws, c. 38,8 32.)

Subchapter V
Delawar e M anufactured Home Relocation Trust Fund

8§ 7041. Delawar e M anufactured Home Relocation Authority [For application of this section, see 79 Del.
Laws, c. 304, 8 7].
(a) The Authority shall be administered by a board of directors (“Board”) as follows:
(1) Five voting members as follows:

a. One member who is appointed by the Governor from a list of at least 2 nominees submitted by the largest not-for-profit
association representing manufactured homeownersin the State.

b. One member who is appointed by the Governor from a list of at least 2 nominees submitted by the largest not-for-profit
association representing the manufactured home industry in this State.

¢. One member who is appointed by the Governor from the public-at-large.
d. One member, who is not alandlord, community owner, homeowner, or tenant, who is appointed by the Speaker of the House
of Representatives.

e. One member, who is not alandlord, community owner, homeowner, or tenant, who is appointed by the President Pro Tempore
of the Senate.

(2) One nonvoting member, who is not alandlord, community owner, homeowner, or tenant, appointed by the Attorney General, as
arepresentative of the Consumer Protection Unit of the Department of Justice.

(3) All Board members shall be residents of the State and serve at the pleasure of the authority that appointed such member.

(4) Theterms of the members shall be staggered so that no more than 2 members' terms end at the sametime. The first 2 appointees
shall serve for aterm of 1 year, the next 2 appointees shall serve for aterm of 2 years, and the remaining 1 appointee shall serve for a
term of 3 years. Thereafter, al appointees shall serve for aterm of 2 years; provided, however, that a member may be appointed for a
term of lessthan 2 years to ensure that the Board members’ terms expire on a staggered basis. The term for any member of the Board
may subsequently be renewed for an additional term or additional terms.

(5) The Governor shall designate 1 member of the Board as the chairperson of the Board.

(b) (1) The Board may employ or retain such persons as are reasonable and necessary to perform the administrative and financial
transactions and responsibilities of the Authority and to perform other necessary and proper functions not prohibited by law. Except as
provided under paragraph (b)(2)b. of this section, the Authority is responsible for al direct and indirect costs for its operations under
§ 7042 of this title, including receipts and disbursements, personnel, rental of facilities, and reimbursement to other state agencies for
services provided and, therefore, must be fiscally revenue-neutral.

(2) a. Members of the Board may be reimbursed from moneys of the Authority for actual and necessary expenses incurred by them
as members.

b. The Authority must pay each voting member of the Board $100 for each board meeting the member attends from money
appropriated by the General Assembly for this purpose.

(3) Thereisno civil liability on the part of, and no civil cause of action of any nature against, the Authority, an agent or employee of
the Authority, Board, or amember of the Board for any act or omission in the performance of powers and duties under this subchapter
unless the act or omission complained of was done in bad faith or with gross or wanton negligence.

(4) Meetings of the Board are subject to the provisions of the Freedom of Information Act, Chapter 100 of Title 29. All meetings
must be conducted at a central location in the State, unless agreed to for a given meeting by at least 3 of the 5 board members.

(c) The Board shall do all of the following:

(1) Adopt aplan of operation and articles, bylaws, and operating rules.

(2) Establish procedures under which applicants for payments from the Authority may be approved.

(3) With the affirmative vote of at least 3 of the 5 members of the Board, authorize any of the following regarding the Trust Fund
under § 7042 of thistitle:
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a. Payments.
b. Adjust, eliminate, or reinstate the Trust Fund assessment.
c. Adjust, eliminate, or reinstate the cap on the Trust Fund.
(4) Facilitate the initial meeting between the homeowners and landowner and select an arbitrator under § 7053 of thistitle.
(d) The Authority and itsboard of directors may sue or be sued and may borrow from private finance sources and i ssue notes or vouchers
in order to meet the objectives of the Authority and those of the Trust Fund established under § 7042 of thistitle.

(74 Del. Laws, c. 35, § 2; 74 Del. Laws, c. 147, 88 3, 4; 78 Ddl. Laws, c. 132, 88 1-3; 79 Ddl. Laws, c. 63, § 5; 82 Ddl. Laws, c.
38,834; 84 Ddl. Laws, c. 21, 81; 85 Del. Laws, c. 208, §1.)

§ 7042. Delawar e M anufactured Home Relocation Trust Fund [Expires July 1, 2029, pursuant to subsection
(d) of this section].

(@) The Delaware Manufactured Home Relocation Trust Fund (“Trust Fund”) is established in the Division of Revenue of the
Department of Financefor exclusive use by the Delaware Manufactured Home Rel ocation A uthority to fund the Authority’ sadministration
and operations. All interest earned from the investment or deposit of moneysin the Trust Fund must be deposited into the Trust Fund.

(b) Moneysin the Trust Fund may be expended for only the following purposes:

(1) To pay the administrative costs of the Authority, except board-member compensation for meeting attendance under 8§ 7041(b)
(2)b. of thistitle.

(2) To carry out the objectives of the Authority by assisting manufactured homeowners who are tenants in a manufactured home
community where the community owner intendsto change the use of all or part of the land on which the community islocated or where
the community owner intends to convert the manufactured home community to a manufactured home condominium community or to
a manufactured home cooperative community pursuant to Chapter 71 of this title, and by assisting manufactured home community
owners with the removal or disposal, or both, of nonrel ocatable or abandoned manufactured homes.

(3) To carry out the Authority’ s responsibilities under subchapter V1 of this chapter.

(4) To fund the Delaware Manufactured Home Owner Attorney Fund under § 7046 of thistitle.

(c) After notifying the manufactured homeowners who are tenants in a community owner’s manufactured home community that the
community owner intends to change the land use or to convert the community under paragraph (b)(2) of this section, if the community
owner does not change the land use or convert the community within 3 years of notification, or if the Authority finds there is primafacie
evidence under § 7024(c)(2) of thistitle that the owner did not intend in good faith to change land use, the community owner shall, within
30 days of the date the Authority provides written notice to the community owner, reimburse the Authority for whatever moneys the
Authority has expended from the Trust Fund with respect to that manufactured home community, along with double the legal interest
rate. The date of the mailing of notice by the Authority is deemed the date that a community owner is notified about reimbursing the
Authority. However, if the community owner, with due diligence, has not been able to compl ete the change-in-use process within 3 years,
the Authority may grant a reasonable extension to the community owner to complete the process.

(d) Except as required for liquidation under subsections (f) and (k) of this section, the Trust Fund terminates on July 1, 2029, unless
terminated sooner or extended by the General Assembly.

(e) The DMHRA Board may establish and adjust the cap on the Trust Fund based on the costs reasonably necessary to carry out the
purposes of the Trust Fund under subsection (b) of this section.

(f) If the Trust Fund ceases to exist, the funds held at the time of dissolution must be liquidated as follows:

(1) Fifty percent of the total funds, on a per capita basis, to tenants of rented lots in manufactured home communities in Delaware
who have occupied the lots for at |least the 12 months immediately prior to the time of the dissolution.

(2) Fifty percent of the total funds to landlords owning rented lots at the time of dissolution, prorated on the number of lots actually
rented by the landlords for at least the 12 months immediately prior to the time of dissolution.

(9) (1) a. TheBoard shall set amonthly assessment for deposit in the Trust Fund for each rented |ot in amanufactured home community.
The Board may adjust, eliminate, or reinstate the assessment, and shall notify landlords and tenants of each adjustment, elimination, or
reinstatement under Board regulations.

b. One half of the monthly assessment set under paragraph (g)(1)a. of this section is the obligation of the tenant of rented lot, and

1 half of the assessment is the obligation of the landlord.

c. Beginning on January 1, 2026, the landlord portion of the monthly assessment is credited $1.50 for each rented lot.
d. Beginning on January 1, 2026, $1.50 of the tenant portion of the monthly assessment for each rented lot is redirected to the

Delaware Manufactured Home Owner Attorney Fund under § 7046 of thistitle.

(2) a. The monthly assessment set under this subsection must be paid as follows:

1. The tenant’s portion of the monthly assessment under paragraph (g)(1)d. of this section is the obligation of the tenant of
the rented lot.
2. Thelandlord’s portion of the monthly assessment under paragraph (g)(2)c. of this section is the obligation of the landlord.
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b. The landlord shall collect the tenant’s portion of the assessments under this section on a monthly basis as additional rent.

The landlord shall remit to the Trust Fund both its portion and the tenant’s portion of the assessments on a quarterly basis. The

landlord is responsible for safeguarding all assessments it collects. Failure by a tenant to pay to the landlord the tenant’s portion

of the assessment as additional rent is grounds for termination of the rental agreement under § 7016 of thistitle. An assessment is
not due or collectable for a vacant lot.

(3) If alot isrented for any portion of a month, the full monthly assessment must be paid to the Trust Fund.

(4) If arental agreement contains a capping provision which limits the amount by which rent may be increased, the Trust Fund
assessment is deemed not to be rent for purposes of rent increases.

(5) a. If within 30 days of the quarterly due date alandlord failsto remit to the Trust Fund both its portion and the tenant’ s portion of
the assessment, the Authority may notify the landlord in writing, demanding payment and stating that, unless the required payment is
made within 7 days from the date of mailing, legal action may beinitiated to collect any assessment, interest, at therate of 1% per month
until paid in full, or other sums due and owing. Any written notice must comply with 8§ 7015 of thistitle. If the Authority is awarded a
judgment in its favor, the Authority may regquest and the court shall award reasonable attorney’ s fees, costs, and expenses. Failure by
the Authority to provide the notice under this paragraph (g)(5)a. isnot prejudicial to the Authority’ sright to pursue such cause of action.

b. A landlord may assert as an affirmative defense to legal action initiated under paragraph (g)(5)a. of this section that a tenant
has failed to pay its portion of the assessment. There is a rebuttable presumption that the tenant has paid its required assessment
amount in full.

(h) The Authority may not for any reason, including age, income level, or geography, exempt any landlord or tenant from paying the
Trust Fund assessment.

(i) The Trust Fund must be audited annually. If the State Auditor’s Office performs the audit, the Authority shall pay the cost of the
audit to the State from the Trust Fund. The completed audit must be made available to the public by placing it on awebsite, by offering
it as ahard copy for afee which reflects reasonable reproduction cost, or in some other manner determined by the Authority.

() In addition to providing for an annual audit under subsection (i) of this section, the Authority shall make available to the public, at
least on a quarterly basis, the amount of the payment made to each tenant and landlord, along with a description of the property related
to the payment and the reason for the payment.

(k) If the Delaware Manufactured Home Owner Attorney Fund ceases to exist, the funds held at the time of dissolution must be
liquidated on a per capita basis to tenants of rented lots in manufactured home communities in Delaware who have occupied the lots for
at least the 12 months immediately before the time of the dissolution.

(74 Dél. Laws, c. 35,8 2; 70 Del. Laws, c. 186, 8 1; 76 Del. Laws, c. 336, 8 1; 77 Del. Laws, c. 238, 88 2-20; 79 Del. Laws, c.

330, 8 1; 82 Del. Laws, c. 38, § 35; 82 Del. Laws, c. 62, § 3; 82 Del. Laws, c. 141, 88 22, 25; 84 Del. Laws, c. 21, § 2; 85 Dedl.
Laws, c. 208, 81; 85 Del. Laws, c. 211, 8 1)

§ 7043. Relocation expenses; paymentsfor nonrelocatable homes.

(a) If atenant isrequired to rel ocate dueto achangein use or conversion of theland in amanufactured home community under § 7024(b)
of thistitle and complies with the requirements of this section, the tenant is entitled to the maximum relocation payment, established by
the Board, from the Trust Fund, regardless of destination, including to property that is not in a manufactured home community or that
islocated in another state.

(b) The amount of arelocation payment determined under subsection (a) of this section isfinal and may not be appeal ed.
(c) A tenant is not entitled to compensation for rel ocation under subsection (a) of this section if any of the following apply:

(1) The landlord moves the tenant’ s manufactured home by mutual consent to another lot in the manufactured home community or
to another manufactured home community at the landlord’ s expense.

(2) The tenant is vacating the manufactured home community and so informed the landlord before notice of the change in use was
given.

(3) The tenant abandons the manufactured home under subsection (g) of this section.

(4) The tenant has failed to pay the tenant’s share of the Trust Fund assessment during the course of the tenancy.

(5) The tenant’s home is a camper trailer, recreational vehicle, motor home, or similar vehicle or trailer.
(d) Compensation for nonrel ocatable homes.

(1) A tenant is entitled to compensation from the Trust Fund for the tenant’s manufactured home if the home, which is on alot
subject to achange in use of land, cannot be rel ocated. The Board shall establish criteriafor determining whether a home can or cannot
be relocated. The criteriamust include all of the following:

a. Availability of areplacement home site.
b. Feasibility of physical relocation.
(2) If the Board determines that a manufactured home cannot be relocated under paragraph (d)(1) of this section, the Board shall
provide compensation to the tenant. The amount of compensation, as determined by a Board-approved, certified manufactured home
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appraiser, isthe fair market value of the home as sited and any existing appurtenances, but excludes the value of the underlying land.
However, the amount of compensation may not exceed an amount set by the Board and which may be adjusted from time to time by the
Board, to be paid in exchange for the title of the nonrel ocatable manufactured home. Prior to receiving payment for a nonrelocatable
home, the tenant must deliver to the Board the current title to the home duly endorsed by the owner or owners of record, valid releases
of al liens shown on the title, and a tax release. The Board shall then relinquish the title to the landlord to facilitate the removal or
disposal of the home from the manufactured home community. For the purpose of compensation to the landlord under § 7044 of this
title, a home that cannot be relocated is deemed abandoned. The determination of the Board as to the amount of compensation is final
and may not be appeal ed.

(e) Except as provided for abandonment under subsection (g) of this section, in order to obtain payment from the Trust Fund for the
relocation of a manufactured home, atenant must submit to the Authority, with a copy to the landlord, an application for payment which
includes all of the following:

(1) A copy of the notice of termination or nonrenewal of the rental agreement due to change in use of land, under § 7024(b)(1)
of thistitle.
(2) A contract with alicensed moving or towing contractor for the moving expenses for the manufactured home.

(f) The Authority shall approve or reject payment to a moving or towing contractor within 30 days after receipt of the information
required by this section, and forward a copy of the approval or rejection to the tenant, with avoucher for payment if payment is approved.

(9) Inlieu of the procedure under subsection (@) of this section, atenant may abandon the manufactured homein the manufactured home
community. A tenant must receive a payment from the Trust Fund for the abandoned manufactured home. Before collecting a payment,
atenant shall deliver to the Authority acurrent State of Delaware title to the manufactured home duly endorsed by the owner of record, a
valid release of al liens shown on thetitle, and atax release. The amount of the payment shall be set by the Authority. The Authority shall
not set the amount of payment under this subsection for a camper trailer, recreational vehicle, motor home, or similar vehicle or trailer
that isdefined as a“manufactured home” by § 7003(13)b. of thistitleto belessthan the lowest payment it setsfor a“ manufactured home”
as defined by § 7003(13)a. of thistitle. The Authority’ s determination of the amount of the payment is final and may not be appealed.

(74 Dél. Laws, c. 35,8 2; 74 Del. Laws, c. 147, 8 8; 79 Del. Laws, c. 151, 8 2; 82 Del. Laws, c. 38, § 36; 83 Del. Laws, c. 358, 8§ 3;

85 Del. Laws, c. 206, § 1.)

§ 7044. Payment of fundsto landlord for removal or disposal of abandoned homes.

(a) A landlord is entitled to receive from the Trust Fund payment in an amount determined by the Board to be sufficient to remove or
dispose, or both, a non-rel ocatable or abandoned manufactured home under § 7043(d) and (g) of thistitle.

(b) Payment for removal or disposal, or both, of a manufactured home under subsection (a) of this section must be authorized by the
Authority and made in the form of a voucher issued to the Division of Revenue of the Department of Finance, directing the Division to
issue a check in adesignated amount to the landlord.

(c) If the Trust Fund does not have sufficient moneys to make a payment to a landlord under this section, the Authority shall issue a
written promissory note to the landlord for funds due and owing. Promissory notes may be redeemed in order of issuance of the notes
as additional moneys come into the Trust Fund.

(d) If alandlord realizes a profit from the removal or disposal, or both, of a manufactured home, the landlord shall reimburse the Trust
Fund for any profit gained by the landlord pertaining to that home.

(e) A landlord may not receive payment from the Trust Fund if the landlord has failed to pay the landlord’s share of the total Trust
Fund assessment during the course of tenancies or has failed to remit the tenant’ s share as required under § 7042(g)(2) of thistitle.

(f) Itisaclass A misdemeanor for alandlord or alandlord's agent to file a notice, statement, or other document required under this
section which isfalse or contains a material misstatement of fact.

(74 Del. Laws, c. 35, 8 2; 74 Del. Laws, c. 147, 88 5, 9; 82 Del. Laws, c. 38, § 37.)

§ 7045. Payment of fundsto tenants.

(a) When a payment to atenant is authorized by the Authority, payment must be made in the form of avoucher issued to the Division
of Revenue of the Department of Finance, directing the Division to issue a check in a designated amount to the named tenant.

(b) If the Trust Fund does not have sufficient moneys to make a payment to a tenant under this section, the Authority shall issue a
written promissory note to the tenant for funds due and owing. A promissory note may be redeemed in order of issuance of the notes
as additional moneys come into the Trust Fund.

(c) Itisaclass A misdemeanor for atenant or atenant’s agent to file anotice, statement, or other document required under this section
which isfalse or contains a material misstatement of fact.

(74 Del. Laws, c. 35, 8 2; 74 Del. Laws, c. 147, 88 5,9; 82 Del. Laws, c. 38, § 38.)

§ 7046. Delawar e Manufactured Home Owner Attorney Fund.

(@) The Delaware Manufactured Home Owner Attorney Fund is established through funding provided under § 7042 of this title to
provide legal representation and advocacy for manufactured homeowners in disputes with community owners.
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(b) The Department of Justice must enter into a contract, under the requirements of subchapter V1, Chapter 69 of Title 29, for a person
to assist and represent manufactured homeowners in disputes with community owners with matters that include all of the following:

(1) Providing educational materials and presentations for manufactured homeowners on their rights as manufactured homeowners.
(2) Forming a homeowners association.

(3) Defending an eviction.

(4) Enforcing a breach of alease agreement by a community owner.

(5) Remedying the failure of acommunity owner to maintain communitiesin amanner consistent with local, state, and federal health
and safety rules, regulations, and laws.

(6) Challenging a potentially unenforceable term in alease agreement.
(7) Challenging a potentially unenforceable community rule.
(8) Challenging arent increase under subchapter 111 of this chapter, if all of the following apply:
a. The proposed rent increase is 3% or higher plus the CPI-U as defined in § 7052 of thistitle.
b. The challenge is requested by either of the following:
1. The homeowners association that represents 25% or more of the homeowners.
2. A simple majority or more of the homeowners who received notice of the proposed rent increase under § 7043 of thistitle,
calculated based on 1 vote for each home that received notice.
(c) Not less than quarterly, the Authority shall issue avoucher to the Division of Revenue directing the Division of Revenue to issue a
check to the Department of Justice in the amount of the assessments collected under § 7042(g)(1)d. of thistitle.
(d) The Department of Justice shall file an annual report with the General Assembly October 1 of each year that shall provide all of
the following information as of the end of the prior fiscal year:
(1) The amount in the Attorney Fund.
(2) The amount that was spent in the previous year.
(3) The number of cases the contracted attorney worked on in the previous year.
(4) The number of manufactured homeowners who were represented by the contracted attorney in the previous year.

(82 Del. Laws, c. 62, §4.)

§7047. Landlord disclosure obligations.

All landlords must provide the following information to DEMHRA by May 1, 2025, and thereafter all landlords must provide the
following information to DEMHRA within 60 days of taking ownership, possession, or control of a manufactured housing community:

(1) The name, address, and telephone number of the manager or other local representative of the manufactured home community.
(2) The name, address, and telephone number of the owner of the manufactured home community.

(3) If the manufactured home community is owned by a corporate entity, the name, address, and telephone number of a corporate
representative for that corporate entity.

(84 Del. Laws, c. 531, 8 1)

Subchapter VI
Rent Increase Justification

§ 7050. Purpose [For application of this section, see 79 Del. Laws, c. 304, § 7].

Manufactured housing has become avital source of affordable housing in Delaware, particularly as a homeownership opportunity for
low-income households who otherwise would likely not be able to move into homeownership. In recent years, Delaware has experienced
a difficult economic climate which has resulted in a crisis in affordable housing availability. Additionally, manufactured homeowners
make substantial and sizeableinvestmentsin their manufactured homes. Once amanufactured homeis situated on amanufactured housing
community site, thedifficulty and cost of moving the home givesthe community owner disproportionate power in establishing rental rates.
The continuing possibility of unreasonable space rental increases in manufactured home communities threatens to diminish the value
of manufactured homeowners' investments. Through this subchapter, the General Assembly seeks to protect the substantial investment
made by manufactured homeowners, and enable the State to benefit from the availability of affordable housing for lower-income citizens,
without the need for additional state funding. The General Assembly also recognizes the property and other rights of manufactured home
community owners, and seeks to provide manufactured home community owners with afair return on their investment. Therefore, the
purpose of this subchapter is to accommodate the conflicting interests of protecting manufactured homeowners, residents, and tenants
from unreasonabl e and burdensome space rental increases while simultaneously providing for the need of manufactured home community
ownersto receive ajust, reasonable, and fair return on their property.

(79 Del. Laws, c. 63, § 1; 82 Del. Laws, c. 38, §40.)
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8 7051. Rent increase; notice.
(&) A community owner may not increase a tenant’s lot rent more than once during any 12-month period, regardliess of the term of
the tenancy or the term of the rental agreement.
(b) A community owner may only increase rent if the rent increase complies with all of the following:
(1) Any lease provision providing for a specific amount of rent for a specific period of time.
(2) The applicable requirements of this chapter.

(©) (1) A community owner must provide written notice of arent increase at least 90 days, but no more than 120 days, before the first
day the increased amount of rent is due, to all of the following:

a. Each affected homeowner.
b. The homeowners association, if 1 exists.
c. DEMHRA.

(2) The notice under paragraph (c)(1) of this section must identify all affected homeowners by lot number, name, group, or phase.
If the affected homeowners are not identified by name, the community owner shall make the names and addresses available, upon
request, to any affected homeowner, homeowners' association, or DEMHRA.

(82 Ddl. Laws, c. 38, §41; 83 Del. Laws, c. 341, § 2; 84 Del. Laws, c. 531, §1.)

8§ 7051A. Rent increase; health or safety violations [Effective until July 1, 2026].
(8 A community owner may not increase rent under § 7052, § 7052A, or § 7052B of this title if an unsafe condition exists in the
community unless otherwise permitted by this section.

(b) A condition preventing a rent increase under subsection (@) of this section exists if there has been an officia notice of an unsafe
condition within 12 months prior to the effective date of the rent increase and the community owner did not do both of the following:

(1) Completely resolve the condition that caused the notice to be issued.
(2) Fully comply with § 7020A of thistitle.

(c) Absent official notice of an unsafe condition under subsection (b) of thissection, aresident or group of residents of the manufactured
home community or ahomeowners’ association of the manufactured home community may file an action in the Justice of the Peace Court
to show by a preponderance of the evidence either of the following:

(1) A condition which the community owner knows or should know exists that is an “unsafe condition” as defined in § 7003 of
thistitle.

(2) A community owner that received an official notice of an unsafe condition has not adequately fixed or eliminated the condition
that caused the notice to be issued.

(3) A community owner did not comply with § 7020A of thistitle.

(d) If acommunity owner has received an official notice of an unsafe condition, the community owner shall immediately send a copy
within 5 days of receipt of the notice to all of the following:

(1) To every resident in the community.

(2) To any homeowners' association for residents of the community, if one exists.
(3) DEMHRA.

(4) The Attorney General.

(5) DMHOA.

(e) (1) If acommunity owner has received an official notice of an unsafe condition under subsection (b) of this section or a finding
has been made under subsection (c) of this section that an unsafe condition exists, acommunity owner may not increase the rent under 8
7052, 8 7052A, or § 7052B of thistitle unless the issue is resolved and the community owner complied with 8 7020A of thistitle.

(2) If acommunity owner has received an official notice of an unsafe condition or has been subject to § 7020A of thistitle 3 times
or morein 12 monthsfor the same or substantially the same reason that has affected the same tenants, regardless of whether the unsafe
condition was resolved, the community owner may not increase the rent under § 7052, § 7052A, or § 7052B of thistitlefor at least 12
months after the resolution of the last such incident of an unsafe condition.

(f) (1) If a community owner has received an official notice of an unsafe condition under subsection (b) of this section which the
community owner disputes, the community owner may file an action in the Justice of the Peace Court to show by a preponderance of the
evidence that the condition for which the notice was issued did not exist at the time of the notice.

(2) A copy of the petition filed under this subsection must be sent by the community owner to all of the following:
a. Every affected resident in the community.
b. Any homeowners association for residents of the community, if 1 exists.
c¢. The court, administrative agency, county, or municipality that issued any violation under subsection (b) of this section.
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d. DEMHRA.
e. DMHOA.
(3) A resident in the community, a group of residents, or a homeowners' association for residents in the community may intervene
to oppose the community owner’ s petition filed under this subsection.

(9) [Repealed.]
(83 Ddl. Laws, c. 341, §84.)

8§ 7051A. Rent increase; health or safety violations [Effective July 1, 2026].

(a) For purposes of this section,

(1) “Escrow account” means an account with an FDIC-insured financial institution in an arrangement that requires that the financial
institution hold the escrowed funds for the purpose of payment due to homeowners under this section.

(2) a. “Hesalth or safety violation” or “violation” means a decision that contains a finding of fact or conclusion of law by any court,
administrative agency, county, or municipality that aviolation of arequirement under this chapter or federal, state, or county law exists
and threatens the health or safety of the residents, visitors, or guests of the manufactured home community.

b. A violation is deemed to have started on the date that the violationisfinal. A violationisfinal if the decision finding the violation
has been fully determined on appeal to the appropriate court, if all time for filing an appeal with respect to the decision has expired,
or the decision is not subject to judicial review.

(3) “Total rent increase” meansthe difference in the amount of rent that ahomeowner will owein 1 year under the increased amount
of rent in anotice under 8 7051 of thistitle and the amount of rent the homeowner would owe in 1 year without the rent increase.

(b) A community owner may only increase rent under § 7052A or § 7052B of thistitleif 1 of the following apply:

(1) During the 12 months preceding the date of the notice of the rent increase, there has not been a health or safety violation in the
manufactured home community that continued for 15 or more consecutive days.

(2) The community owner complies with subsection (c) of this section.

(c) A community owner may increase rent if the condition that constitutes the violation under subsection (a) of this section is not
corrected if the community owner complies with al of the following:

(1) Provides DEMHRA with all of the following before sending the notice of the rent increase:

a. A surety bond or aletter of credit asfollows:

1. If the community owner provides asurety bond, the surety bond must be from an admitted carrier that islicensed in Delaware
and has arating from AM Best of A or better.
2. If the community owner provides a letter of credit, the letter of credit must be from an FDIC-insured financial institution.
3. The surety bond or letter of credit must be all of the following:
A. Payable to the Delaware Manufactured Home Relocation Authority.
B. In an amount sufficient to fund 100% of the total rent increase for all affected homeowners.
C. Contains the purpose of securing that the community owner will correct the violation by a specified date. For purposes of
this section, the date by which the violation is corrected cannot be later than 1 year after the date of the violation.

b. A list that includes al of the following:

1. The name of each affected homeowner and the total rent increase for each homeowner.
2. The mailing address of each affected homeowner.
3. Thetotal rent increase for al affected homeowners.

¢. Written documentation of how the violation will be corrected.

(2) Sends a copy of the documents required under paragraph (c)(1) of this section with the notice of the rent increase and to the
Delaware Manufactured Home Owners Association and the Department of Justice.

(d) If acommunity owner increases rent under subsection (c) of this section and provides documentation to DEMHRA that the violation
has been corrected by the date under paragraph (c)(1)a.3.C. of this section, DEMHRA shall cancel and surrender the surety bond or letter
of credit to the community owner and the liability upon the surety bond or letter of credit is discharged.

(e) If acommunity owner increases rent under subsection (c) of this section and does not provide documentation to DEMHRA that the
violation has been corrected by the date under paragraph (c)(1)a.3.C. of this section, the rent increase does not take effect and DEMHRA
shall do all of the following:

(1) Make aclaim on the surety bond or draw on the letter of credit.

(2) Deposit the funds from the surety bond or Ietter of credit in an escrow account.

(3) Within 30 days of the date under paragraph (c)(1)a.3.C. of this section, send each affected homeowner the amount of the total
rent increase as provided under paragraph (c)(1)b.1. of this section.
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(f) DEMHRA may promulgate regulations necessary to implement this section.
(9) The Superior Court has jurisdiction over disputes under this section.
(83 Del. Laws, c. 341, 8 4, 84 Del. Laws, c. 357, 88 2, 4.)

§ 7052. Rent justification; when 88 7052A and 7052B of thistitle do not apply [For application of this
section, see 79 Del. Laws, ¢. 304, § 7).
(a) (1) This section appliesto rent increases for all single-year and for all multiple-year leases entered into or renewed upon expiration
of aprior lease after November 30, 2013, if notice of arent increase was provided before July 1, 2022.

(2) This section also applies to a lease when notice of arent increase is provided on or after July 1, 2027, if § 7052A of thistitle
does not apply.

(b) A community owner may raise ahomeowner’ srent for any and al 12-month periods governed by the rental agreement in an amount
greater than the average annual increase of the CPI-U for the most recently available preceding 36-month period, provided the community
owner can demonstrate the increase isjustified for all of the following conditions:

(1) The community owner, during the preceding 12-month period, has not been found in violation of any provision of this chapter
that threatens the health or safety of the residents, visitors, or guests that persists for more than 15 days, beginning from the day the
community owner received notice of such violation.

(2) The proposed rent increase is directly related to operating, maintaining, or improving the manufactured home community, and
justified by 1 or more factors listed under subsection (d) of this section.

(c) The Delaware State Housing Authority shall monitor the CPI-U and report to the Authority findings and recommendations rel evant
to the cost of rent in manufactured home communitiesin Delaware.

(d) One or more of the following factors may justify the increase of rent in an amount greater than the CPI-U:

(1) The completion and cost of any capital improvements or rehabilitation work in the manufactured home community, as
distinguished from ordinary repair, replacement, and maintenance.

(2) Changesin property taxes or other taxes within the manufactured home community.
(3) Changes in utility charges within the manufactured home community.
(4) Changesin insurance costs and financing associated with the manufactured home community.

(5) Changes in reasonable operating and maintenance expenses relating to the manufactured home community including costs for
water service; sewer service; septic service; water disposal; trash collection; and employees.

(6) The need for repairs caused by circumstances other than ordinary wear and tear in the manufactured home community.
(7) Market rent.
(8) The amount of rental assistance provided by the community owner to the homeowners under § 7022 of thistitle.

(e) A community owner shall not incorporate the cost of a civil penalty, criminal fine, or litigation-related costs for rent-related
proceedings into rent charged under any circumstance. A community owner also shall not utilize as justification for any future rental
increase the cost of capital improvements or rehabilitation work, once that cost has been fully recovered by rental increases that were
incorporated into a prior rental increase in excess of CPI-U, where the prior rental increase was properly implemented under this
subchapter.

(79 Del. Laws, c. 63, 8§ 1; 79 Del. Laws, c. 304, 88 1, 6; 82 Del. Laws, c. 38, §42; 83 Del. Laws, c. 341, § 3))

§ 7052A. Rent increase; justified base rent increase calculations.
(a) (1) This section appliesto alease when notice of arent increase is provided on or after July 1, 2022, until July 1, 2027.
(2) Any of the following may continue beyond July 1, 2027:
a. A phased rent increase in effect under paragraph (d)(3) of this section.
b. An agreement under paragraph (b)(1)c. of this section.

(3) After duly 1, 2027, this section continuesto apply to rent increased under this section, including an additional rent increase under
§ 7052B of thistitle, until the end of the period for the rent increase.

(b) (1) If acommunity owner isin compliancewith § 7051A of thistitle, acommunity owner may increase rent under 1 of thefollowing:
a. Paragraph (c)(2) of this section, based on the CPI-U.
b. Subsection (d) of this section, based on the market rent.

¢. Notwithstanding subsections (¢) and (d) of this section, a community owner and a homeowner may, under a separate written
agreement, mutually agree to arent increase effective for longer than 1 calendar year.

(2) In addition to arent increase under paragraph (b)(1) of this section, acommunity owner may increase rent under 8 7052B of this
title, if the community owner includes awritten reservation of rights as follows:

a. In the notice for arent increase under paragraph (c)(2) or subsection (d) of this section.
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b. In the agreement to a rent increase under paragraph (b)(1)c. of this section.
(¢) (1) a. For purposes of thissection, “24-month CPI-U” meansthe average annual increase of the CPI-U for the most recently available
preceding 24-month period.
b. The Delaware State Housing Authority shall monitor updates to the CPI-U and within 5 days after new CPI-U datais released,
calculate the 24-month CPI-U and report the 24-month CPI-U to DEMHRA.
(2) A community owner may increase rent in an amount that does not exceed the following:

a. If the 24-month CPI-U is equal to or below 6.1%, by 3.5% of the rent plus 50% of the 24-month CPI-U up to an amount that
does not exceed 6.1%.

b. If the 24-month CPI-U exceeds 6.1%, by the 24-month CPI-U.

(3) Notwithstanding paragraphs (c)(1) and (c)(2) of thissection, in periods of extremely high inflation, community ownersare further
restricted from increasing rent in asingle year as follows:

a. If the calculation under paragraph (c)(2) of this section would result in a rent increase between 6.1% and 8%, a community
owner must limit the rent increase to 6.1%.

b. If the calculation under paragraph (c)(2) of this section would result in an increase greater than 8%, a community owner must
[imit the rent increase to 6.1% plus 50% of the 24-month CPI-U above 6.1%.

(4) a If the community owner must reduce the rent increase due to paragraph (c)(3) of this section, the community owner may
apply the difference between the percentage increase calculated under paragraph (c)(2) of this section and the amount applied under
paragraph (c)(3) of this section in the next 12-month rent increase period so long as it would not cause the rent to increase beyond the
limits contained in paragraph (c)(3) of this section.

b. A community owner may continue to carry forward any rent increase percentage not applied under paragraph (c)(4)a. of this
section until such rent increase percentage has been applied in afuture year.

(5) a. Before providing notice of arent increase under this subsection, a community must receive certification from DEMHRA that
the rent increase isin compliance with paragraph (¢)(2) of this section, as follows:

1. At least 20 days before providing notice of the rent increase, a community owner must submit written notice of this rent
increase to DEMHRA and the Consumer Protection Division of the Department of Justice.

2. Within 10 days of receiving the notice under paragraph (c)(5)a.1. of this section, DEMHRA shall provide a written reply
to the community owner that either provides certification that the proposed rent increase complies with paragraph (c)(2) of this
section or states that the proposed rent increase cannot be certified.

b. A community owner must provide a copy of the certification under paragraph (c)(5)a.2. of this section with the notice of the
rent increase.

c. If DEMHRA does not provide certification under paragraph (c)(5)a.2. of this section, a community owner must submit a new
notice under paragraph (c)(5)a.1. of this section before increasing rent under this subsection.

(6) The Superior Court has jurisdiction over disputes under this subsection (c).

(d) (1) A community owner may increase rent to bring the amount of rent to a market rent.
(2) Section 7053 of thistitle appliesto arent increase under this subsection.
(3) A rent increase under this subsection must be phased in equally as follows:

a. Over 7 years, if the increase under paragraph (d)(1) of this section is an amount that equals 50% or less of the rent on the date
of the notice of the rent increase.

b. Over 10 years, if the increase under paragraph (d)(1) of this section is an amount that equals more than 50% of the rent on the
date of the notice of the rent increase.

(83 Del. Laws, c. 341, 84, 84 Ddl. Laws, c. 531, 81)

8§ 7052B. Rent increase; justified additional rent increase for allowed expenses.

(a) A community owner may increase rent under this section, in addition to arent increase under § 7052A of thistitle, if the community
owner isin compliance with all of the following:

(1) Sections 7051A and 7052A (b)(2) of thistitle.

(2) In the notice of the rent increase, the community owner explains that the community owner is providing written documentation
of the actual cost of each of the allowed expenses by doing &l of the following:

a. Providing a website where the documentation may be accessed and downloaded.
b. Making paper copies available for review in the manufactured home community’ s management office.
¢. Upon request of a homeowner, providing paper copies of the documentation at no cost.
(b) For purposes of this section:
(1) “Additional rent increase” means arent increase under this section, that isin addition to the base rent increase.
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(2) “Aggregate total of allowed expenses’ means the total dollar amount of all of the allowed expenses for the manufactured home
community for a 12-month period.

(3) “Allowed expenses’ mean al of the following for the manufactured home community:

a Taxes.

b. Insurance.

c. Utility charges or service.

d. Onsite employee costs, such as benefits and employment taxes, but not salaries or wages.
(4) “Anniversary date” means the date of the most recent base rent increase.
(5) “Base rent increase” means arent increase under § 7052A of thistitle.

(6) “Increase of the aggregate total of allowed expenses’ means the difference between the aggregate total of allowed expenses for
the previous 12-month period and the aggregate total of allowed expenses for the prior 12-month period.

(7) “Onsite employee” means an employee whose primary job responsibilities are directly related to the operation and management
of the manufactured home community.

(8) “Previous 12-month period” means the most recent 12 months before the notice of the rent increase under this section.
(9) “Prior 12-month period” means the most recent 12 months before the beginning of the previous 12-month period.
(10) “24-month CPI-U” means the 24-month CPI-U as calculated under § 7052A(c)(1) of thistitle.
(c) If acommunity owner is increasing rent under § 7052A(c)(2) of this title, the community owner may include an additional rent
increaseif the increase of the aggregate total of allowed expensesincreased by a percentage that is larger than the 24-month CPI-U.
(d) On or after the second anniversary date of the base rent increase under 8 7052A (b)(1)c. or (d), the community owner may add an
additional rent increase if the increase of the aggregate total of allowed expenses increased by a percentage that is larger than the 24-
month CPI-U.

(e) An additional rent increase is calculated by dividing the increase of the aggregate total of the allowed expenses by the number of
recorded lots in the manufactured housing community and adding that sum to the base rent increase under § 7052A0f thistitle.

(83 Ddl. Laws, c. 341, 84.)

§ 7053. Rent increase dispute resolution [For application of this section, see 79 Del. Laws, c. 304, 8 7, and 80
Del. Laws, c. 229, 8§ 3].
(8 (1) This section appliesto rent increases under 88 7052, 7052A(d), and 7052B of thistitle.
(2) The Authority must maintain aform final meeting notice that includes al of the following:
a. The deadline to request arbitration under subsection (f) of this section.

b. A statement that an informal meeting under subsection (€) of thissection does not affect, in any way, thedate by which arbitration
must be requested under subsection (f) of this section.
(3) The written notice under § 7051 of thistitle must contain all of the following:

a. The approved date, time, and place for the final meeting required under subsection (b) of this section.

b. The form language maintained by the Authority under paragraph (a)(2) of this section.

(b) If the proposed rent increase exceeds the CPI-U, the Authority shall approve afinal meeting between the community owner and the
affected homeowners, and the homeowners' association, if one exists, to discuss the reasons for the proposed increase. The final meeting
must be held within 30 days from the mailing of the notice of the rent increase.

(1) The community owner proposing the rent increase shall recommend to the Authority, in writing, a date, time, and place of the
final meeting and provide a copy of this recommendation to the homeowner’ s association, if one exists.

(2) The Authority shall approve the community owner’ srecommendationif it determinesthat the date, time, and place arereasonable.

(3) Thecommunity owner shall include the approved date, time, and placefor thefinal meeting in the notice required under subsection

(a) of this section.

(c) At or before the final meeting the community owner shall, in good faith, disclose in writing all of the material factors resulting in
the decision to increase the rent. When market rent is afactor used by the community owner, the community owner shall provide arange
of rental rates from low to high, and when relevant the mean and median; this disclosure must include all of the following:

(1) Whether comparable rents were determined at arm’s length, each case in which the community owner or related party has an
ownership interest in the comparable lot/community.

(2) The time relevance of the data.

(3) The community owner shall disclose financial and other pertinent documents and information supporting the reasons for the
rent increase.

(d) The community owner and at least 1 affected homeowner or the homeowners' association may agree to extend or continue the final
meeting required under this section by doing all of the following:
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(1) The community owner and the homeowner or homeowner’ s association must sign awritten document containing a specific date
for the rescheduled final meeting.

(2) Within 2 business days of signing the agreement to continue or extend, the community owner shall notify the Authority of the
agreement by forwarding the signed agreement to the Authority.

(e) At the community owner’s election, the community owner may schedule 1 or more informal meetings, before or after the final
meeting, to discuss the proposed rent increase.

(f) After thefinal meeting, any affected homeowner who has not already accepted the proposed increase, or the homeowners' association
on the behalf of 1 or more affected homeowners who have not already accepted the proposed increase may, within 30 days from the
conclusion of the final meeting, petition the Authority to appoint a qualified arbitrator to conduct nonbinding arbitration proceedings. If
the thirtieth day is a Saturday, Sunday, legal holiday, or other day on which the office of the Authority is closed, the 30-day period shall
run until the end of the next day on which the office of the Authority isopen. Only if apetitionistimely filed, the Authority shall select an
arbitrator who is a member of the Delaware Bar with appropriate training in alternative dispute resolution. The Authority may select an
arbitrator from the list of arbitrators maintained by the Superior Court of the State, or by soliciting applicants for alist maintained by the
Authority, or through another method which the Authority, in its discretion, has determined will be sufficient to result in the selection of
an appropriate arbitrator. The tenants and the landlord must each pay $250 to the Delaware Manufactured Home Relocation Trust Fund to
be applied to the arbitrator’ s fee. The Authority shall pay all direct arbitration costsin excess of the $500 collected from the homeowners
and community owner. All other costs shall be the responsibility of the respective parties. The arbitration must be held within 60 days
from the date of the petition.

(g) The Delaware Uniform Rules of Evidence shall be used as a guide by the arbitrator for admissibility of evidence submitted at the
arbitration hearing.

(h) Unlesswaived by all parties, testimony will be under oath or affirmation, administered by the arbitrator.

(i) Testimony shall be transcribed and shall be considered a written record.

() The arbitrator will render a decision employing the standards under the requirements of the section under which the rent increase
iS proposed.

(K) The arbitrator will render awritten decision within 15 days of the conclusion of the arbitration hearing.

() The homeowners will be subject to the rent increase as notified; however, if the rent increase is not approved through the process
provided in this section, the community owners shall rebate the increase.

(m) Notwithstanding any other law or regulation to the contrary, all of the following may attend a fina meeting as described in
subsection (b) of this section:

(1) The homeowner’s designee.

(2) The homeowner’ s attorney.

(3) The homeowners' association’s attorney.

(4) A representative from The Delaware Manufactured Home Owners Association (DMHOA) or its successor.
(5) Elected Delaware officials, including officials holding a federal office.

(6) A representative from the Delaware Manufactured Home Relocation Authority Board.

(79 Dél. Laws, c. 63, 8§ 1; 79 Del. Laws, c. 304, 88 2-4; 80 Ddl. Laws, c. 229, 8§ 1; 82 Del. Laws, c. 38, §43; 83 Del. Laws, c. 175, §
1; 83 Del. Laws, c. 341, §5.)

§ 7054. Appeal [For application of this section, see 79 Del. Laws, c. 304, 8 7 and 80 Del. Laws, c. 229, § 3].

The community owner, the homeowners' association, or any affected homeowner may appea the decision of the arbitrator under 8
7053(k) of this title, within 30 days of the date of issuance of the arbitrator’s decision. The appeal shall be to the Superior Court in
the county of the affected community. The appeal shall be on the record and the Court shall address written and/or oral arguments of
the parties as to whether the record created in the arbitration is sufficient justification for the arbitrator’s decisions and whether those
decisions are free from legal error.

(79 Del. Laws, c. 63,8 1; 79 Del. Laws, c. 304, § 5; 80 Del. Laws, c. 229, § 2; 82 Del. Laws, c. 38, §44; 83 Del. Laws, c. 341, §6.)

§ 7055. Penalties [For application of this section, see 79 Del. Laws, c. 304, § 7].

A community owner who raises a homeowner’s rent without complying with this subchapter, must immediately reduce the rent to
the amount in effect before the unauthorized increase and rebate the unauthorized rent collected to the homeowners with interest. The
Department of Justice has authority over this section.

(79 Ddl. Laws, c. 63, 8 1; 82 Ddl. Laws, c. 38, 8§ 45; 84 Del. Laws, c. 357, 8 3))

§ 7056. Exemption [For application of this section, see 79 Del. Laws, c. 304, § 7].
(a) Resident-owned communities shall be exempt from the provisions of this subchapter.
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(b) Any deed subject to lease community shall be exempt from the provisions of this subchapter. A deed subject to lease community is
acommunity wherein each homeowner has a deed subject to lease recorded with the recorder of deeds, has along-term lease of at least
40 years duration where the lease includes specific rent increases, and wherein each home is of modular construction.

(79 Del. Laws, c. 63, § 1; 82 Del. Laws, c. 38, §46.)

Subchapter VII
Tenant’s Receiver ship

§ 7061. Petition for receivership.
(a) Any tenant, or group of tenants, or the Attorney General, may petition for the establishment of a receivership in a Justice of the
Peace Court upon the grounds that there has existed for 5 days or more after notice to the landlord of any of the following:

(1) If therental agreement, or any state or local statute, code, regulation, or ordinance, places a duty upon the landlord to so provide,
alack of heat, or of running water, or of light, or of electricity, or of adequate sewage facilities.
(2) Any other conditions imminently dangerous to the life, health, or safety of the tenant.
(b) The filing of a petition under the provisions of this subchapter does not limit the filing party’s right to exercise rights or seek
remedies otherwise available to that party under other statutes or the common law.
(66 Del. Laws, c. 268, § 2; 82 Del. Laws, c. 38, §48; 85 Del. Laws, c. 205, § 2.)

8§ 7062. Necessary parties defendant.
(a) Petitioners shall join all of the following as defendants:
(2) All parties duly disclosed to any of them in accordance with § 7066 of thistitle.
(2) All parties whose interest in the property is a matter of public record, and whose interest in the property is capable of being
protected in this proceeding.
(b) Petitioners shall not be prejudiced by afailure to join any other interested parties.
(66 Del. Laws, c. 268, § 2; 82 Del. Laws, c. 38, §49.)

§ 7063. Defenses.
It shall be a sufficient defense to this proceeding if any defendant of record establishes any of the following:
(1) The condition or conditions described in the petition do not exist at the time of trial.
(2) The condition or conditions alleged in the petition have been caused by the wilful or grossly negligent acts of 1 or more of the
petitioning tenants or members of a petitioning tenant’s family or by persons on the premises with the consent of a petitioning tenant.
(3) Such condition or conditions would have been corrected, were it not for the refusal by any petitioner to allow reasonable access.
(66 Del. Laws, c. 268, § 2; 82 Ddl. Laws, c. 38, §50.)

§ 7064. Stay of judgment by defendant.

(a) If, after atrial, the court shall determine that the petition should be granted, the court shall immediately enter judgment thereon and
appoint areceiver as authorized herein; provided however, prior to the entry of judgment and appointment of areceiver, the owner or any
mortgagee or the lienor of record or other person having an interest in the property may apply to the court to be permitted to remove or
remedy the conditions specified in the petition. If such person demonstrates the ability to perform promptly the necessary work and posts
security for the performance thereof within the time, and in the amount and manner, deemed necessary by the court, then the court may
stay judgment and issue an order permitting such person to perform the work within atime fixed by the court and requiring such person to
report to the court periodically on the progress of the work. The court shall retain jurisdiction over the matter until the work is compl eted.

(b) If, after the issuance of an order under subsection (&) of this section, but before the time fixed in such order for the completion of
the work prescribed therein, there is reason to believe that the work will not be completed pursuant to the court’s order or that the person
permitted to do the sameis not proceeding with due diligence, the court or the petitioners, upon noticeto all partiesto the proceeding, may
move that a hearing be held to determine whether judgment should be rendered immediately as provided in subsection (c) of this section.

(c) (2) If, upon a hearing authorized in subsection (b) of this section, the court shall determine that such party is not proceeding with
due diligence, or upon the actual failure of such person to complete the work in accordance with the provisions of the order, the court
shall appoint areceiver as authorized herein.

(2) Such judgment shall direct the receiver to apply the security posted to executing the powers and duties as described herein.

(3) In the event that the amount of such security should be insufficient to accomplish the above objectives, such judgment shall
direct the receiver to collect the rents, profits and issues to the extent of the deficiency. In the event that the security should exceed
the amount necessary to accomplish the above objectives, such judgment shall direct the receiver to return the excess to the person
posting the security.

(66 Del. Laws, c. 268, § 2; 82 Del. Laws, c. 38, §51.)
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§ 7065. Receiver ship procedures.
(8) Thereceiver shall be the Division of Consumer Protection of this State, or its successor agency.

(b) (1) Upon its appointment, the receiver shall make within 15 days an independent finding whether or not thereis proper cause shown
for the need for rent to be paid to it, and for the employment of a private contractor to correct the condition complained of under § 7061
of thistitle and found by the court to exist.

(2) If the receiver shall make such afinding, it shall file a copy of the finding with the Recorder of Deeds of the county where the
property liesand it shall be alien on that property where the violation complained of exists.

(3) Upon completion of the aforesaid contractual work and full payment to the contractor, the receiver shall file a certification of
such with the Recorder of Deeds of the appropriate county, and thisfiling shall release the aforesaid lien.

(4) Thereceiver shal forthwith give notice to al lienholders of record.

(5) If the receiver shall make a finding at such time or any other time that for any reason the appointment of the receiver is not
appropriate, it shall be discharged upon notification to the court and all interested parties, and shall make legal distribution of any
fundsin its possession.

(66 Del. Laws, c. 268, § 2; 69 Del. Laws, c. 291, § 98(c); 82 Del. Laws, c. 38, §52.)

8 7066. Power s and duties of receiver.

Thereceiver shall have all the powers and duties accorded a receiver foreclosing a mortgage on real property, and all other powers and
duties deemed necessary by the court. Such powers and duties include collecting and using all rents and profits of the property, prior to
and despite any assignment of rent, for any of the following purposes:

(1) Correcting the condition or conditions alleged in the petition.

(2) Materialy complying with all applicable provisions of any state or local statute, code, regulation, or ordinance governing the
maintenance, construction, use, or appearance of the surrounding grounds.

(3) Paying all expensesreasonably necessary for the proper operation and management of the property including insurance, mortgage
payments, taxes and assessments, and fees for the services of the receiver and any agent the receiver hires.

(4) Compensating the tenants for whatever deprivation of their rental agreement rights resulted from the condition or conditions
alleged in the petition.

(5) Paying the costs of the receivership proceeding.
(66 Del. Laws, c. 268, § 2; 70 Del. Laws, c. 186, § 1; 82 Del. Laws, c. 38, §53.)

8 7067. Dischar ge of receiver; costs.
(a) In addition to those situations described under § 7065 of this title, the receiver may also be discharged when all of the following
have occurred:
(1) The condition or conditions alleged in the petition have been remedied.

(2) The property materially complies with all applicable provisions of any state or local statute, code, regulation, or ordinance
governing the maintenance, construction, use, or appearance of the surrounding grounds.
(3) The costs of the above work and any other costs as authorized herein have been paid or reimbursed from the rents and profits
of the property.
(4) The surplus money, if any, has been paid over to the owner.
(b) Upon paragraphs (a)(1) and (a)(2) of this section being satisfied, the owner, mortgagee, or any lienor may apply for the discharge
of the receiver after paying to the latter all moneys expended by that receiver and al other costs which have not been paid or reimbursed
from the rents and profits of the property.

(c) If the court determines that future profits of the property will not cover the cost of satisfying paragraphs (a)(1) and (8)(2) of this
section, the court may discharge the receiver and order such action as would be appropriate in the situation, including but not limited to
terminating the rental agreement; and may order the vacation of the mobile home park within a specified time. In no case shall the court
permit repairs which cannot be paid out of the future profits of the property.

(66 Del. Laws, c. 268, § 2; 70 Del. Laws, c. 186, § 1; 82 Del. Laws, c. 38, § 54.)

§ 7068 Attorney General intervention.
The Attorney General may intervene in any action brought under this subchapter.
(85 Del. Laws, c. 205, § 2.)
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Part VI
M anufactured Home Communities

Chapter 71
Conversion of Manufactured Home Communitiesto
Manufactured Home Condominium or Cooperative Communities

§ 7101. Purpose of chapter.
This chapter provides a procedure for the orderly transition of a manufactured home community from single-unit rental to multiple-
unit usage as a manufactured home condominium or cooperative community.
(64 Del. Laws, c. 14, 8 2; 74 Dél. Laws, c. 35, § 6.)

§ 7102. Definitions.
For purposes of this chapter:

(1) “Affected local community” shall mean the municipality or county in which the largest portion of the real property which has
been proposed as a conversion project is situated. An “affected local government” shall mean the elected council or other governing
body of an affected local community;

(2) “Comparable housing” shall mean a dwelling place or manufactured home community site which is all of the following:

a. Decent, safe, sanitary, and in compliance with all local and state housing codes,
b. Open to all persons regardless of race, creed, national origin, ancestry, marital status, sex, or any other basis protected under

Chapter 46 of Title 6;

c. Provided with facilities equivalent to that provided by the owner in the manufactured home community site which is undergoing
conversion, and is equivalent to such manufactured home community in each of the following categories:

1. Apartment size or manufactured home size, or community rental space which can accommodate a manufactured home equal
in sizeto that in which the displaced resident was formerly residing (including substantially equivalent yard space and automobile
parking space);

2. Rent range;

3. Special facilities necessary for aperson with adisability or impairment if the displaced resident has adisability or isimpaired;
d. Located in an area not less desirable than that of the manufactured home community being converted, in regard to each of

the following:

1. Accessibility to the tenant’s place of employment;

2. Accessibility of community and commercia facilities;

3. Environmental quality and conditions; and
e. In accordance with additional reasonable criteria which the tenant has requested in writing at the time of making any requests

under this chapter, as determined by the Attorney General;

(3) “Conversion project” shall mean the area which comprises or formerly comprised a manufactured home community which has
been converted to, or which will be converted to or include a condominium, cooperative or other form of multiple-unit housing (and
which includes peripheral areas used for landscaping or recreation);

(4) “Long-term vacancies’ shall mean dwelling unitsin the manufactured home community which were not leased, or not occupied
by bona fide tenants for more than 5 months prior to the preliminary notice;

(5) “Manufactured home community” shall mean any manufactured home or trailer community designed to house manufactured
homes which are served by utilities on ayear-round basis. This chapter shall not apply to acommunity or camp devoted to recreational
vehicles which move to the site under their own power or can be towed to the site by an automobile;

(6) “Multiple-unit usage” means use as a manufactured home condominium or cooperative community.

(7) “Nonpurchasing tenant” shall mean a tenant who has elected not to purchase a unit or units in the proposed conversion project.
A “purchasing tenant” shall mean atenant who has agreed to purchase a unit or unitsin the proposed conversion project;

(8) “Owner” shall mean the legal entity (including a natural person or group of persons) which owns the real estate on which a
manufactured homeislocated. The word “owners’ refers to instances where a manufactured home community islocated on 2 or more
separate parcels where the owners, or the legal status or character of the owners, differ. The word “owner” shall also include “ owners”
unless the context indicates otherwise, and shall include any developer or other person acting in concert with, or with the consent of
the owner;

(9) “Relocation assistance plan” shall mean a proposed plan of assistance to tenants which is intended to enable such tenants to
obtain comparable housing with aminimum of difficulty and expense;

(20) “Tenant” shall mean aperson, 18 years of age or older, who has at |east aleasehold interest in amanufactured home community
and who, for rent or by written or oral contract or other good consideration, isleasing or is purchasing or has purchased a manufactured
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home or manufactured home site within the community. For purposes of 8§ 7103(c) and 7105 of this title a tenant shall mean an
individual who rents a manufactured home site or the head of household where afamily rents asite. An owner of amanufactured home
community owning manufactured homes or sites within the community is not a“tenant” under this chapter;

(11) “Tenant association” or “tenants’ association” shall mean a group of tenants comprising at least half of those tenants residing
within a manufactured home community.

(64 Del. Laws, c. 14, 8§ 2; 74 Del. Laws, c. 35, 88 7, 8; 78 Del. Laws, c. 179, 88§ 271, 272; 85 Del. Laws, c. 144, § 16.)

§ 7103. Requisitesfor conversion.

(a) The conversion to multiple-unit usage of any real property on which amanufactured home community is situated shall be permitted
only where the vacancy rate of manufactured home sitesin the affected local community constitutes 5 percent or more of all manufactured
home sitesavailable; or the ratio of multiple-unit manufactured homehousing is 25 percent or less of all manufactured home sitesavailable
in the affected community all as established according to the records of the appropriate municipal board of assessment and planning and
zoning commission or county board of assessment and planning and zoning commission, as the case may be.

(b) No rea property on which a manufactured home is located shall be converted into multiple-unit usage unless at least 35 percent of
the tenants at the date the conversion plan isfiled with the recorder of deeds have agreed to the proposed conversion; provided, however,
that in the event of any vote or tally, there shall be only 1 vote for each manufactured home site.

(c) No real property on which a manufactured home community is located shall be converted into multiple-unit usage if the rent for
any tenant has been raised during the 6-month period immediately prior to the preliminary notice.

(64 Del. Laws, c. 14, 8 2; 74 Del. Laws, c. 35, § 8.)

§ 7104. Conversion plan.

Wherereal property isbeing utilized as amanufactured community, such real property cannot be converted to multiple-unit usage until
the owner of such property hasfiled atrue copy of the conversion plan with the Attorney General; with the office of the recorder of deeds
of the county or counties in which the land is situated; and has mailed or delivered a copy to the tenant’s association, if 1 isin existence
within the manufactured home community at that time. The conversion plan shall contain:

(1) Information for the affected local government including, but not limited to, the following:

a. A description of the boundaries of the real estate which isto be converted;

b. The name and business address of each corporate and noncorporate developer and owner of the property;

¢. Where a developer or owner is a corporation, the name and address of each officer and member of the corporation’s board
of directors;

d. A listing of all stages of the proposed conversion process, including the proposed finishing date for each stage;

e. The devel oper’ s assessment of the impact of the proposed conversion on: Theimmediate surrounding area; local schools; traffic
patterns and density; on-street parking; and on utilities and services furnished by the municipality or county;

f. The developer’s assessment of the impact of the conversion on the number of available manufactured home rental spacesin
the affected local community;

(2) Information needed by present lessees and others who must make a decision concerning whether or not to purchase unitsin the
conversion project, including but not limited to:

a. A description of therental structure and of each type of unit in the proposed conversion project, together with the specificinitial
fixed price for each unit, including any proposed fees or charges, and how such price was computed and in conjunction with the
tenants' association right of first refusal described in 88 7105(a)(2) and 7108(a) of this title an explanation as to how the specific
fixed price for the entire community was calculated explaining in detail the profit to be made by the owner;

b. Information in summary form relating to mortgage financing; estimated down payment for each unit; alternative financing
and down payments; monthly payments of principal, interest and rea estate taxes; and estimated federal income tax benefits and
liabilities;

¢. Site plans, including drawings of the property as it would appear after conversion into multiple-unit housing;

d. A copy of each organizational document, including all proposed covenants, conditions and restrictions;

e. The number and location of any proposed off-street parking spaces, enclosed storage spaces, and recreationa areas,

f. The extent to which the developer will provide any capital contribution for the maintenance or improvement of common aress,

g. Statement by the owner that the owner has received a certificate attesting that the proposed conversion project meets all
zoning codes of the county and municipality in which the project will be located, or the conversion project is a valid preexisting
nonconforming use;

(3) Information relating to nonpurchasing tenants including, but not limited to, a proposed relocation assistance plan; and a list of
comparable housing in the area, including available manufactured home and nonmanufactured home housing. Therelocation plan shall
include information relating to all agencies and organizations which provide alternative housing relocation assistance;
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(4) A listing of all tenants of the manufactured home community at the time of the conversion plan, by name; and alisting of those
tenants which have agreed to purchase units in the conversion project, together with the signatures of the purchasing tenants.
(64 Del. Laws, c. 14, § 2; 74 Del. Laws, c. 35, § 8; 84 Del. Laws, c. 42, 8§ 121.)

§ 7105. Notice requirements.

(a) Preliminary notice period. — Any owner of real estate on which a manufactured home community islocated who wishesto convert
such property to multiple-unit usage shall provide a written preliminary notice to each tenant, and to the tenants' association, if 1isin
existence, of the owner’ sintention to convert the property. The preliminary notice shall not constitute, nor shall it include, a noticeto the
tenant to terminate the tenant’ s tenancy. Such preliminary notice shall also notify each tenant of the following:

(1) That there is a mandatory 3-year grace period prior to eviction;

(2) That the tenants’ association has the exclusive option to purchase that portion of the community which the owner proposes to
convert, and must, within 90 days from the date it receives the preliminary notice, and the separate writing described in 8 7108(a) of
thistitle, notify the owner of itsintent to exerciseits option;

(3) That if the tenants’ association decides not to exercise its option, upon the expiration of the 90-day period, the option shall convert
into aright of first refusal meaning that the property shall not be sold to any other purchaser, at any time, at any price or terms without
first having been offered on the same termsto the tenants’ association,;

(4) That no tenant shall be evicted prior to the expiration of the 3-year grace period, except for the following causes:

a. Nonpayment of rent; or
b. Violation of amaterial provision of the lease.

(b) Grace period. — After the expiration of 90 days from the date of the preliminary notice or filing of the conversion plan with the
Recorder of Deeds, whichever islater, the owner may give final notice to each tenant that the tenant must vacate the premises at the end
of the 3-year period, unless the tenant comes within any of the exceptions set forth in this section and § 7111 of thistitle. From the time
of the delivery of the final notice, each tenant shall have a 3-year grace period before the owner may institute legal action for eviction.
In any instance where atenant’s lease is for a period of time which extends beyond the expiration date as set forth in the final notice, the
grace period shall continue until expiration of such tenant’s lease.

(c) Fina notice. —

The final notice shall contain a provision stating that each tenant in occupancy at the time of the preliminary notice shall have the
exclusive right to purchase a unit in the proposed conversion project, and that such exclusive right to purchase shall continue through the
first 90 days after the waiver or termination by the tenants' association of its option, and for such additional time thereafter as the owner
shall permit. A copy of the fina notice shall also be mailed or delivered to the tenants' association, if such association was in being at
the time of the preliminary notice. The final notice shall contain a provision that any person who is a tenant of the manufactured home
community, and who elects to purchase a unit in the conversion project, shall not be required to pay more for any unit than the price set
forth in the conversion plan, nor more than any other person purchasing the same type of unit. The final notice shall not constitute, nor
shall it include, a notice to the tenant to immediately terminate the tenant’ s tenancy.

(64 Del. Laws, c. 14, § 2; 74 Del. Laws, c. 35, § 8; 84 Del. Laws, c. 42, § 122.)

§7106. Approval by Attorney General.

No conversion of rea property on which a manufactured home community is situated shall be lawful unless such conversion has
received the approval of the Attorney General after a thorough review the conversion plan to determine compliance with this chapter.
Where the Attorney General has not acted to approve, conditionally approve or disapprove a conversion plan or prospective conversion
within 90 days after receipt of the conversion plan, the conversion plan or prospective conversion shall be deemed to have been approved;
provided, however, that the provisions of § 7103 of this title are mandatory, and cannot be waived. The Attorney General may, by a
writing addressed to the owner, suspend the Attorney General’ s decision for an additional 30 days. When the conversion plan is approved,
no provision of the plan shall be changed without the written approval of the Attorney General.

(64 Del. Laws, c. 14, § 2; 74 Del. Laws, c. 35, § 8; 84 Del. Laws, c. 42, § 123.)

§ 7107. Extension and termination of leases.

(a) Any tenant at the time of the preliminary notice grace period shall be entitled to have the tenant’ s lease extended, on the same terms
and conditions as the immediately preceding lease, until the expiration of the grace period. Nothing in this subsection shall prevent the
owner from increasing rent pursuant to § 7110(d) of thistitle.

(b) After receipt of the final notice, and upon 30 days' written notice to the owner, atenant may without penalty terminate the tenant’s
existing lease; provided, however, that the owner shall receive a full month’srent for any partial month of tenancy.

(64 Del. Laws, c. 14, § 2; 84 Dedl. Laws, c. 42, § 124.)

§ 7108. Option to purchase; right of first refusal; rescission of contract to purchase; nonpurchasing tenant

with children attending school.
(a) Where there is atenants’ association in existence at the time of the preliminary notice, the owners of the real property which isto
be converted shall in a separate writing mailed to the association, upon approval of the plan by the Office of the Attorney General, grant
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to the association the exclusive option to purchase the community for a period of 90 days at the price set forth in the plan. If the tenants
association should exercise its option, it shall have 120 days from the date of its exercise of its option to complete the purchase. If the
tenants’ association decides not to exercise its options, upon the expiration of the 90-day period, the option shall convert into aright of
first refusal meaning that the property shall not be sold to any other purchaser, at any time, at any price or terms, without first having
been offered on the same terms to the tenants’ association.

(b) Should the tenants' association fail to exercise its option to purchase within the 90-day period, the owner shall grant to the tenant
the exclusive option to purchase the unit for a period of 90 days thereafter at the price set forth in the plan. Upon the request of a tenant,
the owner shall provide the tenant with alisting of the types of units within the conversion project, and the price for each type of unit.
If the tenant should exercise that tenant’s option, that tenant shall have 120 days from the date of the exercise of that tenant’s option to
complete the purchase. If the tenant decides not to exercise that tenant’ s option, upon the expiration of the 90-day period, the option shall
convert into aright of first refusal, meaning that the property shall not be sold to any other purchaser at any time, at any price or terms
without first having been offered on the same terms to the tenant.

(c) For aperiod of 60 days after a purchasing tenant has agreed in writing to purchase a unit within the conversion project, such tenant
shall have the right to rescind such contract without the imposition of any penalty or fee. If the tenant rescinds, any renegotiation or new
agreement signed by the owner and the purchasing tenant shall be valid and binding, if such renegotiation occurs between the time of
rescission and the expiration of the 60-day period set forth in this subsection.

(d) Where the 3-year grace period has expired and a nonpurchasing tenant with children still attending school has failed to move, such
tenant shall be permitted to remain until 1 week following the end of the school year; or if any of the children is about to graduate, 1
week after the graduation ceremony; whichever islater.

(64 Del. Laws, c. 14,8 2; 70 Ddl. Laws, c. 186, § 1; 74 Del. Laws, c. 35, § 8.

8 7109. Rights of nonpurchasing tenants.

(a) All manufactured home sites occupied by nonpurchasing tenants shall be managed by the same manager or agent who manages all
other units in the manufactured home community. The owner shall provide to nonpurchasing tenants all services and facilities required
by law on a nondiscriminatory basis. The owner shall guarantee such obligation of the manager or agent to provide al such services
and facilities for each tenant until such time as the tenant no longer resides on the premises. This obligation will be the obligation of the
tenants’ association if it exercisesitsright of first refusal and purchases the community.

(b) Where an owner has given notice of that owner’s intent to convert a manufactured home community, each tenant who has not
purchased a unit in the proposed conversion project shall, during the remaining term of the rental agreement and any extension thereof,
be entitled to the samerrights, privileges and services that were enjoyed by tenants prior to the date of the preliminary notice together with
those that are granted, offered or provided to purchasers or prospective purchasers of the conversion project.

(64 Del. Laws, c. 14,8 2; 70 Del. Laws, c. 186, § 1; 74 Del. Laws, c. 35, § 8.)

§ 7110. Rights of tenant during conversion.

(a) After the filing of a conversion plan, during the grace period, no owner may evict or fail to renew the lease of a tenant of
a manufactured home community which is the site of a proposed conversion; provided, however, that eviction proceedings may be
commenced for nonpayment of rent or asimilar breach by atenant of a contractual obligation to the owner.

(b) The prices, terms and conditions offered to tenants by the owner for the purchase of a unit within the conversion project shall be
the same as, or more favorable than, those set forth in the conversion plan and those offered to the general public.

(c) Any tenant who has left the manufactured home community or is about to do so because the owner or the owner’'s agents are
substantially interfering with the tenant’s comfort, peace or quiet contrary to the terms of this chapter may apply to the Attorney General
for assistance. The Attorney General may act on such tenant’s behalf to secure restraining actions to abate the disturbance and/or to
prohibit the owner from engaging in any course of conduct (including, but not limited to, interruption or discontinuance of essential
services) which would substantially interfere with such person’s tenancy.

(d) Where the lease of a tenant expires after the conversion plan has been filed, and such tenant continues to rent a site within the
manufactured home community, the owner shall not increase the rent on an annual basis more than the average or the prior year’ s annual
increase in rent of the 3 geographically nearest manufactured home communities in the county in which the community is located. The
averageincreasein rent will be determined as of the date on which the lease expires. There shall be no more than 1 rent increase imposed
upon the tenant during any 1 calendar year.

(64 Del. Laws, c. 14, 8 2; 74 Del. Laws, c. 35, § 8; 84 Del. Laws, c. 42, § 125.)

8§ 7111. Tenantswho are elderly or have disabilities.

In addition to the protection provided to tenants under this chapter, the following provisions shall apply on behalf of any tenant who
has a disability or who is 65 years of age or older:

(1) The owner shall supply alist of at least 3 comparable rental units, including manufactured home communities, which have
vacancies and which can accommodate such person if such exists, subject, however, to the terms of § 7112(c) of thistitle;
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(2) The owner shall supply the address and tel ephone number of the nearest municipal, state or federal agency which can provide
information and assistance to such tenant under the National Housing Act [12 U.S.C. § 1701 et seq.] and the Uniform Relocation
Assistance Act [§ 9301 et seq. of Title 29];

(3) Where the tenant remains on the premises at the expiration of the 3-year period, and hasin good faith attempted to obtain adequate
housing, such tenant shall be permitted to stay on the premises until permanent housing is obtained. Any increase in rent shall be in
conformity with the terms of 8 7110(d) of thistitle.

(64 Del. Laws, c. 14, 8 2; 74 Del. Laws, c. 35, § 8; 78 Del. Laws, c. 179, 88 273, 274.)

§ 7112. Eviction; accessto comparable housing.

(a) Where, at the conclusion of the grace period, atenant is evicted by order of court solely as a result of the conversion, the owner
shall pay for all expenses incurred by such tenant in moving into the tenant’s new residence. If the new residence is in a manufactured
home community, such expenses shall include all “setting up” expenses, including connectionsto al utilities.

(b) Within 18 full months after receiving final notice any tenant may request that the owner provide a list of available comparable
housing or comparable manufactured home sites and a reasonable opportunity to examine and rent such comparable housing or
manufactured home site.

(c) After the expiration of the 3-year period, the owner may institute an action in the Superior Court for the eviction of any tenant or
tenants who still have manufactured homes within the community or who otherwise have continued to reside within the community; or
atenant, group of tenants or tenant association may apply to the Superior Court for a stay of any eviction proceedings. The Court may,
in its discretion, authorize 1-year stays of eviction subject to such rent increases as authorized by 8§ 7110(d) of thistitle until such time
as the Court is satisfied that the tenant has been provided alist of comparable housing or comparable manufactured home sites and is
satisfied that the tenant has been provided a reasonable opportunity to examine and rent such housing or manufactured home site. Except
where the owner hasfailed to provide such alist of comparable housing or manufactured home sites, or hasfailed to provide areasonable
opportunity to examine and rent such housing or manufactured home site, the Court shall grant not more than 5 such eviction stays.

(64 Del. Laws, c. 14, § 2; 74 Del. Laws, c. 35, § 8; 84 Del. Laws, c. 42, § 126.)

§ 7113. Penalties; jurisdiction.

(&) Civil penalties. — (1) Where an owner violates a provision of 8 7105 of this title any action taken by the owner to convert the
real property on which a manufactured home community is located into multiple-unit usage shall beinvalid; provided, however, that the
owner, by again giving the preliminary notice required under 8 7105 of thistitle, may again begin the conversion process.

(2) Where the owner fails to give the tenants’ association its option to purchase under § 7108 of this title, no subsequent sale or
purchase of the real property or of any unit within the conversion project shall be valid. Where the owner fails to provide a tenant with
an opportunity to purchase under § 7108 of thistitle, the tenant shall nevertheless be offered aunit in preference to any nontenant who
has agreed to purchase a unit during or subsequent to the time of the tenant’ s right to purchase.

(3) Any binding agreement entered into by an owner which resultsin aviolation of any provision of this chapter is:

a. Void, if aperson residing in the manufactured home community at the time of the preliminary notice was an object of, or was
adversely affected by, such violation; or

b. Voidable at the option of any party thereto.

(b) Criminal penalties; jurisdiction. — (1) Any person who is convicted of aviolation of a provision of this chapter shall be fined a
sum not less than $100 nor more than $500 for each offense. Where the violation is ongoing and continuous, each day’ s continuation of
such violation shall constitute a separate offense.

(2) The Superior Court shall have jurisdiction over all offenses under this section.
(64 Del. Laws, c. 14, 8 2; 74 Del. Laws, c. 35, § 8.)

§ 7114. Modification or waiver of chapter.

(a) Except as otherwise provided in this section, any provision in alease or other agreement which waives or modifies any provision
of this chapter shall be void and unenforceable as against public policy. An owner and tenant may, however, agree to a modification or
waiver of some or all of the protections afforded to the tenant pursuant to this chapter; provided, however:

(1) The modification or waiver is encompassed in awritten contract which is separate from the lease;
(2) The modification or waiver is voluntarily entered into without duress;

(3) The modification or waiver is entered into with full understanding of this chapter, the terms of any contract to which the
modification or waiver applies, and the modification or waiver itself;

(4) The modification or waiver is for adequate consideration.

(b) In any action involving a modification or waiver, the owner shall have the burden of proof to establish that the requirements of
this chapter and of this section have been met.

(64 Del. Laws, c. 14, § 2))
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Part VII
Common Interests and Owner ship of Real Estate

Chapter 81
Delawar e Uniform Common I nterest Ownership Act

Subchapter |
General Provisions

Part 1
Definitions and Other General Provisions

§ 81-101. Short title.
This chapter shall be known and may be cited as the “ Delaware Uniform Common Interest Ownership Act” or “DUCIOA”.
(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-102. Applicability.
Applicability of this chapter is governed by this subchapter I.
(76 Del. Laws, c. 422,8 2; 77 Dd. Laws, c. 4,8 1, 77 Del. Laws, c. 91, § 82))

§ 81-103. Definitions.

In this chapter and documents prepared to create a common interest community pursuant to this chapter, unless specifically provided
otherwise herein or therein, terms shall have the meaning attributed to them in this section:

(1) “Affiliate of adeclarant” meansany person who controls, is controlled by, or isunder common control with adeclarant. A person
“controls’ adeclarant if the person: (i) is a general partner, officer, director, or employer of the declarant, (ii) directly or indirectly or
acting in concert with 1 or more other persons, or through 1 or more subsidiaries, owns, controls, holds with power to vote, or holds
proxies representing, more than 20 percent of the voting interest in the declarant, (iii) controlsin any manner the election of a majority
of the directors of the declarant, or (iv) has contributed more than 20 percent of the capital of the declarant. A person “is controlled
by” adeclarant if the declarant: (i) is agenera partner, officer, director, or employer of the person, (ii) directly or indirectly or acting
in concert with 1 or more other persons, or through 1 or more subsidiaries, owns, controls, holds with power to vote, or holds proxies
representing, more than 20 percent of the voting interest in the person, (iii) controls in any manner the election of a majority of the
directors of the person, or (iv) has contributed more than 20 percent of the capital of the person. Control does not exist if the powers
described in this paragraph are held solely as security for an obligation and are not exercised.

(2) “Allocated interests’ means the following interests allocated to each unit:

(i) In acondominium, the undivided interest in the common elements, the common expense liability, and votes in the association;
(ii) In a cooperative, the common expense liability and the ownership interest and votes in the association; and
(iii) In aplanned community, the common expense liability and votes in the association.

(3) “Approved common interest community” means a proposed common interest community that has received al legally required
zoning and/or subdivision approvals from the applicable governmental authorities to permit the construction of such common interest
community for which the declarant has (i) entered into 1 or more written contracts with bona-fide third-party purchasers for the
construction of 1 or more units in contemplation of the submission of the unit and the proposed common interest community to the
provisions of the Unit Property Act (Chapter 22 of thistitle) and prior to the effective date has provided such third-party purchaserswith
draft copiesof thedeclaration, code of regulationsand other documents pertaining to such common interest community in contemplation
of submission to the Unit Property Act [Chapter 22 of this title], and (ii) not yet recorded the declaration plan, declaration, code of
regulations and other related documents pertaining to such proposed common interest community in accordance with the Unit Property
Act [Chapter 22 of thistitle] prior to the effective date.

(4) “Assessment” or “common expense assessment” means the sums attributable to each unit and due to the association as a result
of the common expense liability alocated to each unit in the manner described in § 81-315 of this title, including al ground lease
rents due in aleasehold condominium.

(5) “Association” or “unit owners association” means the unit owners association organized under 8 81-301 of thistitle.

(6) “Bylaws’ mean the recorded document (and any recorded amendments thereto) that contains the procedures for conduct of the
affairs of the association of a common interest community in accordance with 8 81-306 of this title, regardless of the form of the
association’s legal entity or the name by which the document comprising the bylaws is identified.

(7) “ Certificate of notice of approved common interest community” means arecorded document by adeclarant whereby the declarant
certifies and affirms under oath that an approved common interest community shall be developed and units shall be sold under the
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provisions of the Unit Property Act [Chapter 22 of thistitle] as a preexisting common interest community, subject to the provisions of
§ 81-119 of thistitle regarding applicability to preexisting common interest communities.

(8) “Common elements’ means:
(i) In the case of
(A) A condominium or cooperative, al portions of the common interest community other than the units; and

(B) A planned community, any real estate within a planned community which is owned or leased by the association, other
than a unit; and

(i) In al common interest communities, any other interests in real estate for the benefit of unit owners which are subject to the
declaration.

(9) “Common expenses’ means expenditures made by, or financial liabilities of, the association, together with any allocations to
reserves, related to common elements, other units or other real estate described in the declaration.

(10) “Common expense liability” means the liability for common expenses allocated to each unit pursuant to § 81-207 of thistitle.

(11) “Common interest community” means real estate described in a declaration with respect to which a person, by virtue of that
person’s ownership of a unit, is obligated to pay for a share of rea estate taxes, insurance premiums, maintenance, or improvement
of or services or other expenses related to common elements, other units or other real estate described in that declaration. Common
interest community does not include a campground which is subject to Chapter 28 of Title 6 or those arrangements described in 8§

81-224 of thistitle. “Ownership of aunit” does not include holding aleasehold interest in aunit of a stated term of less than 20 years
in aunit, including renewal options.

(12) “Condominium” means acommon interest community in which portions of thereal estate are designated for separate ownership
and the remainder of the real estate is designated for common ownership solely by the owners of those portions. A common interest
community is not a condominium unless the undivided interests in the common elements are vested in the unit owners.

(13) “Conversion building” means a building that at any time before creation of the common interest community was occupied
wholly or partially by persons other than purchasers and persons who occupy with the consent of purchasers.

(14) “Cooperative” meansacommon interest community in which thereal estateis owned by an association, each of whose members
is entitled by virtue of the member’s ownership interest in the association to exclusive possession of a unit.

(15) “Deder” means aperson in the business of selling units for that person’s own account.

(16) “Declarant” means any person or group of persons acting in concert who: (i) as part of a common promotional plan, offers
to dispose of the interest of the person or group of personsin a unit not previously disposed of or (ii) reserves or succeeds to any
special declarant right.

(17) “Declaration” means the recorded instruments, however denominated, that create acommon interest community, including any
amendments to those instruments.

(18) “Declaration plan” means a survey of a condominium or cooperative which contains the verified statement of a registered
architect or licensed professional engineer certifying that the declaration plan fully and accurately shows
(i) Thelocation of the condominium or cooperative and the location and layout of the common elements and units, and
(ii) Setsforth the name by which the condominium or cooperative will be known and the unit designation for each unit therein. In
addition, the declaration plan may show such other details or information as the declarant may elect or as may be required under §
81-106 of thistitle. Referencesin this chapter to plats or plans as required by § 81-209 of thistitle shall mean the declaration plan.

(19) “Development rights’ means any right or combination of rights reserved by a declarant in the declaration to:
(i) Add real estate to acommon interest community;

(ii) Create units, common eements, or limited common elements within a common interest community including, without
limitation, by the conversion of units into common elements or limited common elements and vice versa;

(iii) Subdivide units or convert unitsinto common elements; or
(iv) Withdraw real estate from a common interest community;
(v) Do other things expressly reserved, and identified as such, by declarant in the declaration.

(20) “Dispose” or “disposition” means a voluntary transfer to a purchaser of any legal or equitable interest in a unit, but the term
does not include the transfer or release of a security interest.

(21) “Effective date” means September 30, 2009.
(22) “ Executive board” meansthe body, regardless of name, designated in the declaration or bylawsto act on behalf of the association.
(23) “Fully funded,” or any variation thereof with respect to arepair and replacement reserve, meansarepair and replacement reserve
which contains that balance of funds which
(i) When supplemented by a fixed, budgeted annual addition, will meet fully, without supplementation by borrowed funds or
special assessments, the cost of each projected repair and replacement noted in the reserve study no later than the date when each
such repair or replacement is projected to be required by the reserve study, and
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(ii) With all budgeted contributions and expenditures for repairs and replacements projected out no less than 20 years, will never
fall below a positive balance.

(24) “Identifying number” means a symbol or address that identifies only 1 unit in acommon interest community.

(25) “Lease” means alease or other agreement, written or oral, that establishes the terms and conditions for the use and occupancy
of aunit by atenant.

(26) “Leasehold common interest community” means a common interest community in which all or a portion of the rea estate is
subject to alease the expiration or termination of which will terminate the common interest community or reduce its size.

(27) “Limited common element” means a portion of the common elementsall ocated by the declaration or by operation of 8§ 81-202(b)
or (d) of thistitle for the exclusive use of 1 or more but fewer than all of the units.

(28) “Master association” means an organization described in § 81-220 of thistitle, whether or not it is a so an association described
in § 81-301 of thistitle.

(29) “Nonresidential common interest community” means acommon interest community in which all unitsarerestricted exclusively
to nonresidential purposes.

(30) “Noticed rules’ means rules delivered to or otherwise made available to atenant as provided in 8§ 81-320 of thistitle.

(31) “Offering” means any advertisement, inducement, solicitation, or attempt to encourage any person to acquire any interest in
a unit, other than as security for an obligation. An advertisement in a newspaper or other periodical of general circulation, or in any
broadcast medium to the general public, of acommon interest community not located in this State, isnot an offering if the advertisement
states that an offering may be made only in compliance with the law of the jurisdiction in which the common interest community is
located.

(32) “Person” means an individual, corporation, business trust, estate, trust, partnership, association, joint venture, government,
governmental subdivision, instrumentality or agency, limited liability company, or other legal or commercial entity. In the case of a
land trust established pursuant to any statute providing for the creation of aland trust, however, “person” means the beneficiary of the
trust rather than the trust or the trustee.

(33) “Planned community” means a common interest community that is not a condominium or a cooperative. A condominium or
cooperative may be part of a planned community.

(34) “Proprietary lease” means an agreement with the association pursuant to which a member is entitled to exclusive possession
of aunit in a cooperative.

(35) “Purchaser” means a person, other than adeclarant or adealer, who by means of avoluntary transfer acquiresalegal or equitable
interest in a unit other than:

(i) A leasehold interest (including renewal options) of less than 20 years, or
(i) As security for an obligation.

(36) “Real estate” means any leasehold or other estate or interest in, over, or under land, including structures, fixtures, and other
improvements and interests that by custom, usage, or law pass with a conveyance of land though not described in the contract of sale
or instrument of conveyance. “Real estate” includes parcels with or without upper or lower boundaries, and spaces that may be filled
with air or water.

(37) “Record”, when used as a noun, means information that is inscribed on a tangible medium or that is stored in an electronic or
other medium and is retrievable in perceivable format.

(38) “Recorded” means, with respect to the declaration or bylaws of a common interest community and any amendments thereto,
to be placed of record at the office for the recorder of deeds in and for each county in which any portion of the common interest
community islocated.

(39) “Repair and replacement reserve” means a reserve fund maintained by the executive board of a condominium or cooperative
solely for the repair and replacement of common elements, and for no other purpose, including operating budget shortfalls or other
expenditures appropriately addressed by a contingency reserve.

(40) “Reserve study” means an analysis, by 1 or more independent engineering, architectural, or construction contractors or other
qualified persons, performed or updated within the last 5 years, of the remaining useful life and the estimated cost to replace each
Separate system and component of the common elements, the purpose of which analysis by 1 or more independent engineering,
architectural, or construction contractors or other qualified persons, is to inform the executive board and the association of a
condominium or cooperative of the amount which should be maintained from year to year in a fully funded repair and replacement
reserve to minimize the need for specia assessments.

(41) “Residential purposes’ means use for dwelling and appurtenant recreational purposes, or both.

(42) “Rule” or “rules’ means any rule, procedure or regulation of the association, however denominated, that does not appear in the
declaration or bylaws and that governs either the management of the association or the common interest community or the conduct of
persons or property within the common interest community and adopted as provided in § 81-320 of thistitle.

(43) “Security interest” means an interest in rea estate or personal property, created by contract or conveyance, which secures
payment or performance of an obligation. The term includes a lien created by a mortgage, deed of trust, trust deed, security deed,
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contract for deed, land salescontract, leaseintended as security, assignment of lease or rentsintended as security, pledge of an ownership
interest in an association, and any other consensual lien or title retention contract intended as security for an obligation.

(44) “Specia assessment” means an assessment duly adopted from time to time for an unexpected, nonrecurring or other common
expense not included in the annual budget.

(45) “ Special declarant rights” means rights reserved for the benefit of a declarant to:

(i) Complete improvementsindicated on plats and plansfiled with the declaration or, in a cooperative, to compl ete improvements
described in the public offering statement pursuant to § 81-403(a)(2) of thistitle;

(ii) Exercise any development right maintain sales offices, management offices, signs advertising the common interest community,
and models;

(iv) Use easementsthrough the common elementsfor the purpose of making improvementswithin the common interest community
or within real estate which may be added to the common interest community;

(v) Make the common interest community subject to a master association;

(vi) Merge or consolidate acommon interest community with another common interest community of the same form of ownership;

(vii) Appoint or remove any officer of the association or any master association or any executive board member during any period
of declarant control;

(viii) Control any construction, design review or aesthetic standards committee or process;

(ix) Attend meetings of the unit owners and, except during an executive session, the executive board;

(x) Have access to the records of the association to the same extent as a unit owner; or

(xi) Other special declarant rights so identified in the declaration.

(46) “Tenant” means atenant or lessee of a unit, including any subtenant, sublessee, or licensee.

(47) “Time share” means aright to occupy a unit or any of several units during 5 or more separated time periods over a period of
at least 5 years, including renewal options, whether or not coupled with an estate or interest in a common interest community or a
specified portion thereof.

(48) “Unit” meansaphysical portion of or 3-dimensional spaceinthe common interest community designated for separate ownership
or occupancy, the boundaries of which are described pursuant to § 81-205(a)(5) of this title, and shall include al improvements
contained within the space except those excluded in the declaration. A unit may include 2 or more noncontiguous spaces. If a unit in
a cooperative is owned by a unit owner or is sold, conveyed, voluntarily or involuntarily encumbered, or otherwise transferred by a
unit owner, the interest in that unit which is owned, sold, conveyed, encumbered, or otherwise transferred is the right to possession
of that unit under a proprietary lease, coupled with the allocated interests of that unit, and the association’s interest in that unit is not
thereby affected.

(49) “Unit owner” meansadeclarant or other person who ownsaunit, or alessee of aunit in aleasehold common interest community
whose | ease expires simultaneously with any |ease the expiration or termination of which will removethe unit from the common interest
community, but does not include a person having an interest in aunit solely as security for an obligation. In acondominium or planned
community, the declarant is the unit owner of any unit created by the declaration. In a cooperative, the declarant is treated as the unit
owner of any unit to which allocated interests have been allocated until that unit has been conveyed to another person.

(50) “Nonresidential purposes’ means use for a purpose other than aresidential purpose.

(51) “Customary condominium assessment” shall mean an assessment for periodic payments, payable no less frequently than
quarterly, due the association for regular and usual operating and common area expenses pursuant to the association’s annual budget
and shall not include amountsfor reservesfor contingencies, nor shall it include any late charges, penalties, interest or any fees or costs
for the collection or enforcement of the assessment or any lien arising from the assessment.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 4, 88 2, 3; 77 Ddl. Laws, c. 91, 88 1-10, 79, 82.)

§ 81-104. Variation by agreement.

Except as expressly provided in this chapter, the effect of its provisions may not be varied by agreement, and rights conferred by it may
not be waived. Except as provided in § 81-122 of thistitle, a declarant may not act under a power of attorney, or use any other device,
for the purpose of evading the limitations or prohibitions of this chapter or the declaration.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 11, 82)

§ 81-105. Separ ate titles and taxation.

(a) In a cooperative, unless the declaration provides that a unit owner’s interest in a unit and its allocated interests is real estate for
al purposes, that interest is personal property. That interest is subject to the provisions of homestead exemptions, even if it is personal
property.

(b) In acondominium or planned community:

(2) If thereisany unit owner other than a declarant, each unit that has been created, together with itsinterest in the common elements,
constitutes for all purposes a separate parcel of real estate.
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(2) If thereisany unit owner other than adeclarant, each unit must be separately taxed and assessed, and no separate tax or assessment
may be rendered against any common elements for which a declarant has reserved no devel opment rights.
(c) Any portion of the common elements for which the declarant has reserved any development right must be separately taxed and
assessed against the declarant, and the declarant aloneis liable for payment of those taxes.
(d) If thereisno unit owner other than adeclarant, thereal estate comprising the common interest community may be taxed and assessed
in any manner provided by law.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82.)

§ 81-106. Applicability of local ordinances, regulations, and building codes.

(a) A building code may not impose any requirement upon any structure in acommon interest community which it would not impose
upon a physically identical development under a different form of ownership.

(b) In condominiums and cooperatives, no zoning, subdivision, or other real estate use law, ordinance, or regulation may prohibit the
condominium or cooperative form of ownership or impose any requirement upon a condominium or cooperative which it would not
impose upon a physically identical development under a different form of ownership.

(c) Except as provided in subsections (a) and (b) of this section, the provisions of this chapter do not invalidate any provision of any
building code, zoning, subdivision, or other real estate use law, ordinance, rule, or regulation governing the use of real estate. Without
limiting the generality of the foregoing, any preexisting common interest community or approved common interest community located in
any political subdivision of this State shall continue to be governed by the building code, zoning, subdivision, or other real estate use law,
ordinance, rule, or regulation, including appendices of such political subdivision, which are applicable to a preexisting common interest
community or approved common interest community, notwithstanding any contrary provision of this chapter.

(76 Del. Laws, c. 422,8 2; 77 Del. Laws, c. 4, 8 4; 77 Del. Laws, c. 91, 8§ 82)

8§ 81-107. Eminent domain.

(a) If aunit isacquired by eminent domain or part of a unit is acquired by eminent domain leaving the unit owner with a remnant that
may not practically or lawfully be used for any purpose permitted by the declaration, the award must include compensation to the unit
owner for that unit and its allocated interests, whether or not any common elements are acquired. Upon acquisition, unless the decree
otherwise provides, that unit’s allocated interests are automatically reallocated to the remaining units in proportion to the respective
allocated interests of those units before the taking, and the association shall promptly prepare, execute, and record an amendment to the
declaration reflecting the reallocations. Any remnant of a unit remaining after part of a unit is taken under this subsection is thereafter
acommon element.

(b) Except as provided in subsection (a) of thissection, if part of aunit isacquired by eminent domain, the award must compensate the
unit owner for thereduction in value of theunit and itsinterest in the common elements, whether or not any common elementsare acquired.
Upon acquisition, unless the decree otherwise provides: (i) that unit’s allocated interests are reduced in proportion to the reduction in the
size of the unit, or on any other basis specified in the declaration and (ii) the portion of the allocated interests divested from the partially
acquired unit are automatically reallocated to that unit and to the remaining unitsin proportion to the respective allocated interests of those
units before the taking, with the partially-acquired unit participating in the reallocation on the basis of its reduced allocated interests.

(c) If part of the common elementsis acquired by eminent domain, the portion of the award attributabl e to the common elements taken
must be paid to the association. Unless the declaration provides otherwise, any portion of the award attributable to the acquisition of a
limited common element must be equally divided among the owners of the units to which that limited common element was allocated
at the time of acquisition.

(d) The court decree or order must be recorded in every county in which any portion of the common interest community is located.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88§ 12, 82)

8 81-108. Supplemental general principles of law applicable.

The principles of law and equity, including the law of corporations and any other form of business organization authorized by law
in this State, the law of real property, and the law relative to capacity to contract, principal and agent, eminent domain, estoppel, fraud,
misrepresentation, duress, coercion, mistake, receivership, substantial performance, or other validating or invalidating cause supplement
the provisions of this chapter, except to the extent inconsistent with this chapter. Without limiting the foregoing, the laws of this State
that apply to the association’s form of legal entity apply to the association except to the extent that law is inconsistent with this chapter,
in which case this chapter governs.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-109. Construction against implicit repeal.

This chapter being a general act intended as a unified coverage of its subject matter, no part of it shall be construed to be impliedly
repealed by subsequent legislation if that construction can reasonably be avoided.

(76 Del. Laws, c. 422,8 2; 77 Del. Laws, c. 91, § 82.)
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§ 81-110. Uniformity of application and construction.
This chapter shall be applied and construed so as to effectuate its general purpose to make uniform the law with respect to the subject
of this chapter among states enacting it.
(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82.)

§ 81-111. Severability.

If any provision of this chapter or the application thereof to any person or circumstancesis held invalid, the invalidity does not affect
other provisions or applications of this chapter which can be given effect without the invalid provisions or applications, and to this end
the provisions of this chapter are severable.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, § 82.)

§ 81-112. Unconscionable agreement or term of contract.

(a) The court, upon finding as a matter of law that a contract or contract clause was unconscionabl e at the time the contract was made,
may refuse to enforce the contract, enforce the remainder of the contract without the unconscionable clause, or limit the application of
any unconscionable clause in order to avoid an unconscionable result.

(b) Whenever it is claimed, or appears to the court, that a contract or any contract clause is or may be unconscionable, the parties, in
order to aid the court in making the determination, must be afforded a reasonable opportunity to present evidence as to:

(1) The commercial setting of the negotiations;

(2) Whether a party has knowingly taken advantage of the inability of the other party reasonably to protect that party’ s interests by
reason of physical or mental infirmity, illiteracy, inability to understand the language of the agreement, or similar factors;

(3) The effect and purpose of the contract or clause; and

(4) If asale, any grossdisparity, at thetime of contracting, between the amount charged for the property and the value of that property
measured by the price at which similar property was readily obtainable in similar transactions. A disparity between the contract price
and the value of the property measured by the price at which similar property was readily obtainable in similar transactions does not,
of itself, render the contract unconscionable.

(76 Del. Laws, c. 422, § 2; 77 Del. Laws, c. 91, § 82.)

§ 81-113. Obligation of good faith.
Every contract or duty governed by this chapter imposes an obligation of good faith in its performance or enforcement.
(76 Del. Laws, c. 422, 8 2; 77 Ddl. Laws, c. 91, § 82.)

§ 81-114. Remediesto be liberally administered.

(a) The remedies provided by this chapter shall be liberally administered to the end that the aggrieved party is put in as good a position
asif the other party had fully performed. However, consequential, special, or punitive damages may not be awarded except as specifically
provided in this chapter or by other rule of law.

(b) Any right or obligation declared by this chapter is enforceable by judicial proceeding.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, ¢. 91, § 82.)

§ 81-115. Relation to Electronic Signaturesin Global and National Commer ce Act.
This chapter modifies, limits and supersedes the federal Electronic Signatures in Global and National Commerce Act (15 U.S.C. §
7001, et seq.) but does not modify, limit or supersede 8 101(c) of that act (15 U.S.C. § 7001(c)) or authorize electronic delivery of any
of the notices described in 8§ 103(b) of that act (15 U.S.C. § 7003(b)).
(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 4, 88 5-7, 77 Ddl. Laws, c. 91, 8§88 13, 82.)
Part 2
Applicability
§ 81-116. Applicability to new common interest communities; effective date.

(a) Except as provided in this subchapter, this chapter applies to all common interest communities created within this State after the
effective date that are not excepted from this chapter by the provisions of this chapter. The provisions of the Unit Property Act (Chapter
22 of thistitle) do not apply to common interest communities created after the effective date except for those governed by 88 81-117 and
81-118 of thistitle and those othersthat are otherwise excepted from this chapter by the provisions of this chapter including nonresidential
common interest communities. Amendments to this chapter apply to all common interest communities created after the effective date, or
subjected to this chapter, regardless of when the amendment is adopted.

(b) The effective date of this chapter shall be September 30, 2009. All references in this Chapter 81 to the date of October 31, 2008,
were deleted and replaced with the af orementioned effective date, except as provided in this section.

(c) Actionstakenin reliance upon DUCIOA as effective on October 31, 2008, shall not be invalidated by the amendment of the effective
date to September 30, 2009.
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(d) Anything to the contrary in this chapter notwithstanding, compliance with DUCIOA was not intended to be required, and shall not
be required, until September 30, 2009, subject to the provisions of subsection (¢) of this section above.

(e) Any amendment or amendment and restatement of the declaration of a preexisting common interest community does not affect the
status of that preexisting common interest community as excepted from some or all of this chapter as provided in this chapter.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 4, 8 8; 77 Del. Laws, c. 91, 88 14, 82; 77 Del. Laws, c. 364, 88 1, 2; 83 Ddl. Laws, c.
173,82)

§ 81-117. Exception for small condominiums and cooper atives.

If a condominium or cooperative contains no more than 20 units and is not subject to any development rights expanding it to include
more than 20 units, it is subject only to 88 81-106 (Applicability of local ordinances, regulations, and building codes) and 81-107 of this
title (Eminent domain), but to no other sections of this chapter unless the declaration provides that the entire chapter is applicable. The
bylaws of any such condominium or cooperative, and any amendments thereto, shall be recorded.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 15, 82; 77 Del. Laws, c. 364, § 3.)

§ 81-118. Exception for small and limited expense liability planned communities.
(a) If aplanned community:
(1) Contains no more than 20 units and is not subject to any developmental rights expanding it to include more than 20 units; or
(2) Provides, in its declaration, that during the period of declarant control the annual average common expense liahility of each unit
restricted to residential purposes, exclusive of optional user fees and any insurance premiums paid by the association, may not exceed
$500, as adjusted pursuant to paragraph (b)(2) of this section,
itissubject only to 88 81-105 (Separatetitlesand taxation), 81-106 (Applicability of local ordinances, regulations, and building codes),
and 81-107 of thistitle (Eminent domain), but to no other sections of this chapter unless the declaration provides that this entire chapter
is applicable. The bylaws of any such planned community, and any amendments thereto, shall be recorded.
(b) The exemption provided in paragraph (a)(2) of this section applies only if:
(1) The declarant reasonably believes in good faith that the maximum stated assessment will be sufficient to pay the expenses of
the planned community; and
(2) The declaration provides that the assessment may not be increased during the period of declarant control without the consent of
all unit owners; except that commencing with the July 1 next following the effective date of this chapter and each July 1 thereafter
during the period of declarant control, the assessment specified in the declaration may be increased by an amount not in excess of 3
percent over the amount so calculated for the previous year.
(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 16, 17, 81, 82; 77 Del. Laws, c. 364, § 4.)

§ 81-119. Applicability to preexisting common interest communities and approved common interest
communities.

Except as provided in 8 81-120 (Exception for small preexisting cooperatives and planned communities), and § 81-124 and except
as limited by § 81-122 of thistitle hereof, 88 81-105, 81-106, 81-107, 81-127, 81-203, 81-204, 81-217(i), 81-221, 81-301, 81-302(a)(1)
through (6) and (11) through (17), 81-302(f), 81-302(g), 81-303, 81-306, 81-307(a), 81-308A, 81-309(a), 81-310, 81-311, 81-314, 81-315,
81-316, 81-318, 81-321, 81-322 [repedled], 81-323, 81-324, 81-409, and 81-417 of thistitle, and § 81-103 of this title to the extent any
definitions are necessary in construing any of the foregoing sectionsto the extent the definitions do not conflict with the declaration, apply
to all common interest communities and approved common interest communities created in this State before the effective date; but those
sections apply only with respect to events and circumstances occurring after the effective date, and do not invalidate existing provisions
of the declaration, bylaws, code of regulations, declaration plan, or plats or plans of those preexisting common interest communities and
approved common interest communities that do not conflict with this chapter. With respect to all common interest communities, such
existing provisions of those declarations, bylaws, codes of regulations, declaration plans, plats or plans, and subsequent amendments
thereto adopted subsequent to the effective date of this chapter in strict accordance with those existing provisions, and not in conflict with
the Unit Property Act (Chapter 22 of thistitle), shall be controlling in the event of any express conflict between those existing provisions
(as duly amended) and the provisions of this chapter.

In matters and as to issues where neither such existing provisions of the declaration, bylaws, code of regulations, declaration plan, or
plats or plans (as duly amended) of preexisting common interest communities or approved common interest communities nor the Unit
Property Act (Chapter 22 of this title) expressly addresses the matter or issue, the provisions of this chapter shall control. As to any
such preexisting common interest community or approved common interest community prior to the effective date: (i) this chapter shall
not operate to terminate or allow the termination of existing contractual obligations created prior to the effective date, including, but
not limited to contracts for units for preexisting common interest communities or approved common interest community projects; (i)
this chapter shall not invalidate the declaration, code of regulations, bylaws, declaration plan, or plats or plans of such common interest
community that do not conflict with this chapter; (iii) the Unit Property Act (Chapter 22 of this title), and not this chapter shall govern
all obligations of a declarant created under the Unit Property Act (Chapter 22 of thistitle); (iv) unless the declarant or other person with
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the right to do so elects to conform the requirements of this chapter in exercising any development right or special declarant rights, this
chapter is not applicable to the procedures for the exercise of any such development rights or special declarant rights; (v) this chapter does
not require that the preexisting declaration, code of regulations, bylaws, declaration plans, or plats or plans or other governing documents,
including, but not limited to certificates or articles of incorporation, formation or otherwise of any preexisting common interest community
or approved common interest community be amended to, or otherwise to comply with, the requirements of this chapter; and (vi) except
for 88 81-409 and 81-417 of thistitle, subchapter IV of thischapter isnot applicable to any such preexisting common interest community
or approved common interest community. Without limiting the generality of any other provision of this chapter, and notwithstanding any
other provision of this chapter, any condominium created under the Unit Property Act for which future expansions are provided under
its declaration made pursuant to the Unit Property Act shall remain governed by the Unit Property Act and not this chapter with respect
to all of such future sections, phases or other expansion rights.

Any preexisting common interest community or approved common interest community has the right to amend its declaration, code of
regulations, bylaws, declaration plans, or plats or plans or other governing documents, including, but not limited to certificates or articles
of incorporation, formation or otherwise to comply with any or all of the requirements of this chapter, or a preexisting common interest
community or approved common interest community may select particular additional sections of this chapter to apply to that community
without adopting the entire chapter.

(76 Del. Laws, c. 422,8 2; 77 Del. Laws, c. 4,8 9; 77 Ddl. Laws, c. 91, 88 18, 82; 77 Del. Laws, c. 364, § 5; 80 Del. Laws, c. 160,

§ 1,83 Del. Laws, c. 173,83.)

§ 81-120. Exception for small preexisting cooper atives and planned communities.

If acooperative or planned community created within this State before the effective date of this chapter, contains no more than 20 units
and is not subject to any development rights expanding it to include more than 20 units, or the annual average common expense liability
of each unit restricted to residential purposes, exclusive of optional user fees and any insurance premiums paid by the association, does
not exceed $500, as adjusted pursuant to this section, it is subject only to 88 81-105 (Separate titles and taxation), 81-106 (Applicability
of local ordinances, regulations, and building codes), and 81-107 of this title (Eminent domain), but to no other sections of this chapter
unless the declaration is amended in conformity with applicable law and with the procedures and requirements of the declaration to
take advantage of the provisions of 8§ 81-121 of thistitle, in which case all the sections enumerated in § 81-119 of this title apply to
that cooperative or planned community. Commencing with the July 1 next following the effective date of this chapter and each July 1
thereafter, the $500 maximum assessment specified in this section may be increased by an amount not in excess of 3 percent over the
amount so calculated for the previous year. The bylaws of any such cooperative or planned community, and any amendments thereto,
shall be recorded.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 19, 82; 77 Del. Laws, c. 364, § 6.)

§ 81-121. Amendmentsto gover ning instruments.
(a) The declaration, bylaws, or plats and plans of any common interest community created before the effective date of this chapter, may
be amended to achieve any result permitted by this chapter, regardless of what applicable law provided before this chapter was adopted.
(b) An amendment to the declaration, bylaws, or plats and plans authorized by this section must be adopted and recorded in conformity
with any procedures and requirements for amending the instruments specified by those instruments or, if there are none, in conformity
with the amendment procedures of this chapter. If an amendment grantsto any person any rights, powers, or privileges permitted by this
chapter, all correlative obligations, liabilities, and restrictions in this chapter also apply to that person.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 20, 82.)

§ 81-122. Applicability to nonresidential and mixed-use common interest communities.
(a) Except as provided in subsection (e) of this section, this section applies only to nonresidential common interest communities.
(b) A nonresidential common interest community is not subject to this chapter unless the declaration otherwise provides.
(¢) The declaration of a nonresidential common interest community may provide that the entire chapter applies to the community or
that only certain identified sections apply.
(d) If the entire chapter appliesto a nonresidential common interest community, the declaration may also require, subject to § 81-112
of thistitle (Unconscionable agreement or term of contract), that:

(1) Notwithstanding 8 81-305 of thistitle (Termination of contracts and leases of declarant), any management contract, employment
contract, lease of recreational or parking areas or facilities, and any other contract or lease between the association and a declarant or
an affiliate of adeclarant continuesin force after the declarant turns over control of the association; and

(2) Notwithstanding § 81-104 of thistitle (Variation by agreement), purchasers of units must execute proxies, powers of attorney,
or similar devicesin favor of the declarant regarding particular matters enumerated in those instruments.

(e) A common interest community that contains units restricted exclusively to nonresidentia purposes and other units that may be used
for residential purposesis not subject to this chapter unless the units that may be used for residential purposes would comprise acommon
interest community in the absence of the nonresidential units or the declaration provides that this chapter applies as provided in subsection
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(c) or (d) of this section. Nothing herein shall prevent the establishment of a common interest community for residential purposes and a
nonresidential common interest community for the same real estate.
(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-123. Applicability to out-of-state common interest communities.

This chapter does not apply to common interest communities or units located outside this State, but the public offering statement
provisionsin subchapter IV of this chapter apply to al contractsfor the disposition thereof signed in this State by any party unless exempt
under § 81-401 of thistitle.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, § 82))

§ 81-124. Applicability to continuing care common interest communities.

Anything to the contrary in this chapter notwithstanding, this chapter does not apply to any condominium, cooperative or other common
interest community created in this State before October 31, 2008, that is a continuing care facility governed by the Delaware Life-Care
Registration Act (8§ 4601 et seg. of Title 18) asof October 31, 2008. Such condominium, cooperative or other common interest community
shall continue to be governed solely by the Unit Property Act [Chapter 22 of thistitle] or other statutesin effect prior to October 31, 2008,
and applicable to such common interest community.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-125. Additional exceptionsfor preexisting common interest communities or approved common inter est
communities.
Anything to the contrary in this chapter notwithstanding, an approved common interest community shall be treated under this chapter
in the same manner as a preexisting common interest community.
(77 Del. Laws, c. 4,8 10; 77 Del. Laws, c. 91, § 82)

§ 81-126. Transition period for existing contractsprior to effective date.

Anything to the contrary in this chapter notwithstanding, any declarant, dealer, or unit owner may, but shall not be obligated to, comply
with the provisions of subchapter 1V of this chapter regarding public offering statements and resal e certificates with respect to any contract
of sale executed prior to the effective date.

(77 Del. Laws, c. 4,8 11; 77 Del. Laws, c. 91, § 82)

§ 81-127. Notice.
(a) Unless otherwise required or permitted by the declaration or bylaws, the following methods of giving notice suffice when notice
is required:
(i) Hand delivered to the unit owner or other intended recipient;
(i) Sent prepaid by United States mail to the mailing address of each unit or other intended recipient, unlessthat person has designated
in writing a different mailing address in which case it shall be sent to the designated address; or
(iii) Sent by electronic means in the manner described in subsection (b) of this section.
(b) An association provides effective notice by electronic means if the unit owner gives the association prior written authorization to
provide that notice, together with an electronic address.
(c) The ineffectiveness of a good faith effort to deliver notice by any authorized means does not invalidate action taken at a meeting
or in lieu of ameeting.
(77 Del. Laws, c. 91, § 21.)

Subchapter |11
Creation, Alteration, and Termination of Common | nterest

§81-201. Creation of common interest communities.

(a) A common interest community may be created pursuant to this chapter only by recording a declaration executed in the same manner
as a deed and, in a cooperative, by conveying the real estate subject to that declaration to the association. The declaration and bylaws
must be recorded in every county inwhich any portion of the common interest community islocated and must be indexed in the grantee’s
index in the name of the common interest community and the association and in the grantor’ sindex in the name of each person executing
the declaration.

(b) In acondominium, adeclaration, or an amendment to adeclaration, adding unitsthat are contained in or comprised by buildings may
not be recorded unless the structural components and mechanical systems of any buildings containing or comprising any units thereby
created, if any, are substantially completed in accordance with the plans, as evidenced by arecord certification of completion executed
by an independent registered engineer or architect, which may be incorporated in the recorded declaration or amendment or the recorded
plat or otherwise, or by the issuance by the appropriate governmental authority of a certificate of occupancy, or its equivalent, for the
applicable unit.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, ¢. 91, 88 22, 82))
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§ 81-202. Unit boundaries.

Except as provided by the declaration:

(a) If walls, floors, or ceilings are designated as boundaries of aunit, al lath, furring, wallboard, plasterboard, plaster, paneling, tiles,
wallpaper, paint, finished flooring, and any other materials constituting any part of the finished surfaces thereof are a part of the unit,
and all other portions of the walls, floors, or ceilings are a part of the common elements.

(b) If any chute, flue, duct, wire, conduit, bearing wall, bearing column, or any other fixture lies partially within and partially outside
the designated boundaries of aunit, any portion thereof serving only that unit isalimited common element allocated solely to that unit,
and any portion thereof serving more than 1 unit or any portion of the common elementsis a part of the common elements.

(c) Subject to subsection (b) of this section, all spaces, interior partitions, and other fixtures and improvements within the boundaries
of aunit are a part of the unit.

(d) Any shutters, awnings, window boxes, doorsteps, stoops, porches, balconies, patios, and all exterior doors and windows or other
fixtures designed to serve a single unit, but located outside the unit’s boundaries, are limited common elements allocated exclusively
to that unit.

(76 Del. Laws, c. 422, 8§ 2; 77 Ddl. Laws, c. 91, § 82))

§ 81-203. Construction and validity of declaration and bylaws.
(a) All provisions of the declaration and bylaws are severable.
(b) The rule against perpetuities does not apply to defeat any provision of the declaration, bylaws or rules.
(c) In the event of a conflict between the provisions of the declaration and the bylaws, the declaration prevails.
(d) Titleto aunit and common elementsis not rendered unmarketable or otherwise affected by reason of an insubstantial failure of the
declaration to comply with this chapter. Whether a substantial failure impairs marketability is not affected by this chapter.
(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 23, 24, 82.)

§ 81-204. Description of units.

A description of aunit which sets forth the name of the common interest community, the recording data for the declaration, the county
in which the common interest community is located, and the identifying number of the unit, is alegally sufficient description of that unit
and all rights, obligations, and interests appurtenant to that unit which were created by the declaration or bylaws.

(76 Del. Laws, c. 422, 8 2; 77 Ddl. Laws, c. 91, § 82.)

§ 81-205. Contents of declaration.
(a) The declaration must contain:

(1) The names of the common interest community and the association and a statement that the common interest community is either
a condominium, cooperative, or planned community;

(2) The name of every county in which any part of the common interest community is situated;

(3) A legally sufficient description of the real estate included in the common interest community;

(4) A statement of the maximum number of units that the declarant reserves the right to create;

(5) In acondominium, adescription of the boundaries of each unit created by the declaration, including the unit’ sidentifying number;
or, inacooperative, adescription, which may be by platsor plans, of each unit created by the declaration, including the unit’ sidentifying
number, its size or number of rooms, and its location within a building if it is within a building containing more than 1 unit;

(6) A description of any limited common elements, other than those specified in § 81-202(b) and (d) of thistitle, as provided in §

81-209(b)(10) of thistitle and, in a planned community, any real estate that is or must become common elements;

(7) A description of any real estate, except real estate subject to development rights, that may be allocated subsequently as limited
common elements, other than limited common elements specified in § 81-202(b) and (d) of this title, together with a statement that
they may be so allocated;

(8) A description of any development rights (8 81-103(19) of thistitle) and other special declarant rights (8 81-103(45) of thistitle)
reserved by the declarant, together with alegally sufficient description of the real estate to which each of those rights applies, and a
time limit within which each of those rights must be exercised;

(9) If any development right may be exercised with respect to different parcels of real estate at different times, a statement to that
effect together with:

(i) Either a statement fixing the boundaries of those portions and regulating the order in which those portions may be subjected to
the exercise of each development right or a statement that no assurances are made in those regards, and

(i) A statement as to whether, if any development right is exercised in any portion of the real estate subject to that devel opment
right, that development right must be exercised in al or in any other portion of the remainder of that real estate;

(10) Any other conditions or limitations under which the rights described in paragraph (8) of this section may be exercised or will
lapse;

(11) An allocation to each unit of the allocated interests in the manner described in § 81-207 of thistitle;
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(12) Any restrictions;
(i) On dienation of the units, including any restrictions on leasing which exceed the restrictions on leasing units which executive
boards may impose pursuant to § 81-302(c)(2) of thistitle, and
(i) On the amount for which aunit may be sold or on the amount that may be received by a unit owner on sale, condemnation, or
casualty lossto the unit or to the common interest community, or on termination of the common interest community;
(13) The recording data for recorded easements and licenses appurtenant to or included in the common interest community or to
which any portion of the common interest community is or may become subject by virtue of areservation in the declaration;
(14) In the case of a condominium or cooperative, provisions that mandate that the association create and maintain, in addition to
any reserve for contingencies, afully funded repair and replacement reserve based upon a current reserve study;
(15) Any authorization pursuant to which the association may regulate the display of American flags or political signs within the
common interest community;
(16) Any authorization pursuant to which the association may adopt rules to establish and enforce construction and design criteria
and aesthetic standards in the manner provided in 8§ 81-320 of thistitle; and
(17) All matters required by 88 81-206, 81-207, 81-208, 81-209, 81-215, 81-216, and 81-303 of thistitle.
(b) The declaration may contain any other matters the declarant considers appropriate, including any restrictions on the uses of a unit
or the number or other qualifications of persons who may occupy units.
(76 Del. Laws, c. 422, 8 2; 77 Ddl. Laws, c. 91, 88 25, 26, 82.)

§ 81-206. L easehold common interest communities.

(a) Any leasethe expiration or termination of which may terminate the common interest community or reduceitssize must bereferenced
in the declaration. Every lessor of those leases in a condominium or planned community shall sign the declaration. The declaration must
state:

(1) The recording data for the lease;

(2) The date on which the lease is scheduled to expire;

(3) A legally sufficient description of the real estate subject to the lease;

(4) Any right of the unit owners to redeem the reversion and the manner whereby those rights may be exercised, or a statement that
they do not have those rights;

(5) Any right of the unit owners to remove any improvements within a reasonable time after the expiration or termination of the
lease, or a statement that they do not have those rights; and

(6) Any rights of the unit ownersto renew thelease and the conditions of any renewal, or astatement that they do not have thoserights.

(b) After the declaration for aleasehold condominium or leasehold planned community is recorded, neither the lessor nor the lessor’s
successor in interest may terminate the leasehold interest of a unit owner who makes timely payment of a unit owner’s share of the rent
and otherwise complies with all covenants which, if violated, would entitle the lessor to terminate the lease. A unit owner’s leasehold
interest in a condominium or planned community is not affected by failure of any other person to pay rent or fulfill any other covenant.

(c) Acquisition of the leasehold interest of any unit owner by the owner of the reversion or remainder does not merge the leasehold and
fee simple interests unless the leasehold interests of al unit owners subject to that reversion or remainder are acquired.

(d) If the expiration or termination of a lease decreases the number of units in a common interest community, the allocated interests
must be reallocated in accordance with 8 81-107(a) of thistitle as if those units had been taken by eminent domain. Reall ocations must
be confirmed by an amendment to the declaration prepared, executed, and recorded by the association.

(76 Del. Laws, c. 422,8 2; 77 Ddl. Laws, c. 4,8 12; 77 Ddl. Laws, c. 91, § 82)

§ 81-207. Allocation of allocated interests.
(a) The declaration must allocate to each unit:
(1) In a condominium, a fraction or percentage of undivided interests in the common elements and a fraction or percentage of
undivided interests in the common expenses of the association, and a portion of the votesin the association;
(2) In a cooperative, an ownership interest in the association, a fraction or percentage of the common expenses of the association,
and a portion of the votes in the association; and
(3) In a planned community, a fraction or percentage of the common expenses of the association, and a portion of the votesin the
association.
(b) The declaration must state the formulas used to establish allocations of interests and the portions of the votes. Those alocations
may not discriminate in favor of units owned by the declarant or an affiliate of the declarant.
(c) If units may be added to or withdrawn from the common interest community, the declaration must state the formulas to be used to
reallocate the allocated interests among all units included in the common interest community after the addition or withdrawal .
(d) The declaration may provide: (i) that different alocations of votes shall be made to the units on particular matters specified in
the declaration; (ii) for cumulative voting only for the purpose of electing members of the executive board; and (iii) for class voting on
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specified issues affecting the class if necessary to protect valid interests of the class. A declarant may not utilize cumulative or class
voting for the purpose of evading any limitation imposed on declarants by this chapter nor may units constitute a class because they are
owned by adeclarant.

(e) Except for minor variations due to rounding, the sum of the common expense liabilities and, in a condominium, the sum of the
undivided interestsin the common elements allocated at any timeto all the units must each equal oneif stated as afraction or 100 percent
if stated as a percentage. In the event of discrepancy between an allocated interest and the result derived from application of the pertinent
formula, the allocated interest prevails.

(f) In a condominium, the common elements are not subject to partition, and any purported conveyance, encumbrance, judicial sale,
or other voluntary or involuntary transfer of an undivided interest in the common elements made without the unit to which that interest
isallocated isvoid.

(9) In a cooperative, any purported conveyance, encumbrance, judicial sale, or other voluntary or involuntary transfer of an ownership
interest in the association made without the possessory interest in the unit to which that interest isrelated is void.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, ¢c. 91, § 82.)

§ 81-208. Limited common elements.

(a) Except for the limited common elements described in 8 81-202(b) and (d) of thistitle, the declaration must specify to which unit
or units each limited common element is allocated. An allocation may not be altered without the consent of the unit owners whose units
are affected.

(b) Except as the declaration otherwise provides, alimited common element may be reallocated by an amendment to the declaration
executed by the unit owners between or among whose units the reall ocation is made. The persons executing the amendment shall provide
a copy thereof to the association, which shall record it. The amendment must be recorded in the names of the parties and the common
interest community.

(c) A common element not previously allocated as alimited common element may be so alocated only pursuant to provisions in the
declaration made in accordance with § 81-205(a)(7) of thistitle. The allocations must be made by amendments to the declaration.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, ¢. 91, § 82.)

§ 81-209. Plats and plans.

(a) Plats and plans are a part of the declaration, and are required for all condominiums and cooperatives. Each plat and plan must be
clear and legible and contain a certification as required by subsection (g) of this section and by declarant that the plat or plan contains
all information required by this section.

(b) Each plat must show or project:

(1) The name and a survey or general schematic map of the entire common interest community;

(2) The location and dimensions of all real estate not subject to development rights, or subject only to the development right to
withdraw, and the location and dimensions of all existing improvements within that real estate;

(3) A legally sufficient description of any real estate subject to development rights, labeled to identify the rights applicable to each
parcel, but plats and plans need not designate or label which development rights are applicable to each parcel if that information is
clearly delineated in the declaration;

(4) The extent of any encroachments by or upon any portion of the common interest community;

(5) Tothe extent feasible, alegally sufficient description of all easements serving or burdening any portion of the common interest
community;

(6) Except as provided in subsection (h) of this section, the approximate location and dimensions of any vertical unit boundaries not
shown or projected on plans recorded pursuant to subsection (d) of this section and that unit’s identifying number;

(7) Except as provided in subsection (h) of this section, the approximate location with reference to an established datum of any
horizontal unit boundaries not shown or projected on plans recorded pursuant to subsection (d) of this section and that unit’ sidentifying
number;

(8) A legally sufficient description of any real estate in which the unit ownerswill own only an estate for years, labeled as*“leasehold
real estate”;

(9) The distance between noncontiguous parcels of real estate comprising the common interest community; and

(10) The approximate location and dimensions of any porches, decks, balconies, garages, or patios alocated as limited common
elements, and show or contain a narrative description of any other limited common elements.

(11) [Repeded.]

(c) A plat shall show the intended location and dimensions of any contemplated improvement to be constructed anywhere within the
common interest community. Any contemplated improvement shown must be labeled either “MUST BE BUILT” or “NEED NOT BE
BUILT.”

(d) Except as provided in subsection (h) of this section, to the extent not shown or projected on the plats, plans of the units must show
or project:
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(1) The approximate location and dimensions of the vertical boundaries of each unit, and that unit’s identifying number;

(2) The approximate location of any horizontal unit boundaries, with reference to an established datum, and that unit’s identifying
number; and

(3) The approximate |ocation of any unitsin which the declarant has reserved theright to create additional units or common elements

(8 81-210(c) of thistitle), identified appropriately.

(e) Unless the declaration provides otherwise, the horizontal boundaries of part of a unit located outside a building have the same
elevation as the horizontal boundaries of the inside part and need not be depicted on the plats and plans.

(f) Upon exercising any devel opment right, the declarant shall record either new platsand plansnecessary to conform to the requirements
of subsections(a), (b), and (d) of this section, or new certifications of platsand plans previously recorded if those plats and plans otherwise
conform to the requirements of those subsections.

(9) Any certification of aplat or plan required by this section or 8§ 81-201(b) of this title must be made by an independent architect,
independent licensed professional land surveyor or independent engineer.

(h) Plats and plans need not show the location and dimensions of the units' boundaries or their limited common elementsif:

(1) The plat shows the location and dimensions of all buildings containing or comprising the units; and
(2) The declaration includes other information that shows or contains a narrative description of the general layout of the unitsin
those buildings and the limited common elements allocated to those units.

(76 Del. Laws, c. 422, § 2; 77 Del. Laws, c. 91, 88 27-29, 82.)

§ 81-210. Exercise of development rights.

(a) To exercise any development right reserved under 8 81-205(a)(8) of this title, the declarant shall prepare, execute, and record,
without joinder of any other person required except as expressly provided in the declaration, an amendment to the declaration and in a
condominium or planned community comply with § 81-209 of this title. The declarant is the unit owner of any units thereby created.
The amendment to the declaration must assign an identifying number to each new unit created, and, except in the case of subdivision or
conversion of units described in subsection (b) of this section, reallocate the allocated interests among all units. The amendment must
describe any common elements and any limited common elementsthereby created and, in the case of limited common el ements, designate
the unit to which each is allocated to the extent required by § 81-208 of thistitle.

(b) Development rights may be reserved within any real estate added to the common interest community if the amendment adding that
real estate includes all matters required by § 81-205 or 8 81-206 of this title, as the case may be, and, in a condominium or planned
community, the plats and plansinclude all mattersrequired by § 81-209 of thistitle. This provision does not extend the time limit on the
exercise of development rights imposed by the declaration pursuant to 8§ 81-205(a)(8) of thistitle.

(c) Whenever adeclarant exercises adevel opment right to subdivide or convert aunit previously created into additional units, common
elements, or both:

(2) If the declarant converts the unit entirely to common elements, the amendment to the declaration must reallocate all the allocated
interests of that unit among the other units asif that unit had been taken by eminent domain; and

(2) If the declarant subdivides the unit into 2 or more units, whether or not any part of the unit is converted into common elements,
the amendment to the declaration must reallocate all the allocated interests of the unit among the units created by the subdivision in
any reasonable manner prescribed by the declarant.

(d) If the declaration provides, pursuant to 8 81-205(a)(8) of this title, that all or a portion of the real estate is subject to a right of
withdrawal:

(2) If all thereal estate is subject to withdrawal, and the declaration does not describe separate portions of real estate subject to that
right, none of the real estate may be withdrawn after a unit has been conveyed to a purchaser; and
(2) If any portion is subject to withdrawal, it may not be withdrawn after a unit in that portion has been conveyed to a purchaser.

(e) If the declaration for a pre-existing condominium provides for conversion of limited common elements to part of the unit to which
such limited common elements are allocated, the same shall be a development right exercisable by the declarant by amendment to the
declaration prepared, executed and recorded by the declarant, without the joinder of any other person required, and complying with §

81-209 of thistitle.
(76 Del. Laws, c. 422, 8§ 2; 77 Ddl. Laws, c. 91, § 82.)

§ 81-211. Alterations of units.
Subject to the provisions of the declaration and other provisions of law, a unit owner:

(a) May, upon written notice to the association specifying the improvements or aterations planned, make any improvements or
alterationsto that unit owner’ s unit that do not impair the structural integrity or mechanical systems or lessen the support of any portion
of the common interest community;

(b) May not change the appearance of the common elements, or the exterior appearance of aunit or any other portion of the common
interest community, without permission of the association;
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(c) After acquiring an adjoining unit or an adjoining part of an adjoining unit, may, upon written notice to the association specifying
theimprovements or alteration planned, but without requiring permission of the association, remove or alter any intervening partition or
create aperturestherein, even if the partition in whole or in part isacommon element, if those acts do not impair the structural integrity
or mechanical systems or lessen the support of any portion of the common interest community. Removal of partitions or creation of
apertures under this subsection is not an alteration of boundaries.

(76 Del. Laws, c. 422,8 2; 77 Del. Laws, c. 91, § 82.)

8 81-212. Relocation of unit boundaries.

(a) Subject to the provisions of the declaration and other provisions of law, the boundaries between adjoining units may be relocated
by an amendment to the declaration upon application to the association by the owners of those units. If the owners of the adjoining
units have specified a reallocation between their units of their alocated interests, the application must state the proposed reallocations.
Unlessthe executive board determines, within 30 days, that the reall ocations are unreasonabl e, the association shall prepare an amendment
that identifies the units involved and states the reallocations. The amendment must be executed by those unit owners, contain words of
conveyance between them, and, on recordation, be indexed in the name of the grantor and the grantee, and in the grantee’ s index in the
name of the association. All costs associated with the relocation or any attempted relocation which fails or is denied, including reasonable
attorney’ s and engineer’ s fees, shall be paid by the owners seeking the change.

(b) Subject to the provisions of the declaration and other provisions of law, boundaries between units and common elements may be
relocated to incorporate common elements within a unit by an amendment to the declaration upon application to the association by the
owner of the unit who proposes to relocate a boundary. Unless the declaration provides otherwise, the amendment may be approved
only if persons entitled to cast at least 67 percent of the votes in the association, including 67 percent of the votes allocated to units not
owned by the declarant, agree to the action. The amendment may describe any fees or charges payable by the owner of the affected unit
in connection with the boundary relocation. The fees and charges shall be assets of the association. The amendment must be executed
by the unit owner of the unit whose boundary is being relocated and by the association, contain words of conveyance between them, and
on recordation be indexed in the name of the unit owner and the association as grantor or grantee, as appropriate. All costs associated
with the rel ocation or any attempted relocation which fails or is denied, including reasonabl e attorney’ s and engineer’ s fees, shall be paid
by the owners seeking the change.

(c) The association: (i) in acondominium or planned community shall prepare and record plats or plans necessary to show the altered
boundaries of affected units, and their dimensions and identifying numbers, and (ii) in a cooperative shall prepare and record amendments
to the declaration, including any plans, necessary to show or describe the altered boundaries of affected units, and their dimensions and
identifying numbers.

(76 Del. Laws, c. 422, 8 2; 77 Ddl. Laws, c. 91, § 82))

§ 81-213. Subdivision of units.

(a) In acondominium or cooperative if the declaration expressly so permits and approval as noted herein is obtained in writing, a unit
may be subdivided into 2 or more units. Subject to the provisions of the declaration, payment of all expenses by the unit owner and
other provisions of law other than this chapter, upon application of a unit owner to subdivide a unit in a condominium or cooperative,
the association shall prepare, execute, and record an amendment to the declaration, including in a condominium or planned community
the plats and plans, subdividing that unit.

(b) The amendment to the declaration must be executed by the owner of the unit to be subdivided, assign an identifying number to each
unit created, and reallocate the allocated interests formerly alocated to the subdivided unit to the new units in any reasonable manner
prescribed by the owner of the subdivided unit or on any other basis the declaration requires.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 30, 31, 82.)

8 81-214. Variationsin boundaries.

The existing physical boundaries of aunit or acommon element or the physical boundaries of aunit or acommon element reconstructed
in substantial accordance with the description contained in the original declaration are its legal boundaries, rather than the boundaries
derived from the description contained in the original declaration, regardless of vertical or lateral movement of the building or minor
variance between those boundaries and the boundaries derived from the description contained in the original declaration. This section
does not relieve aunit owner of liability in case of the unit owner’ swilful misconduct or relieve adeclarant or any other person of liability
for failure to adhere to any plats and plans or, in a cooperative, to any representation in the public offering statement.

(76 Del. Laws, c. 422, 8§ 2; 77 Ddl. Laws, ¢. 91, § 82.)

§ 81-215. Usefor sales purposes.

A declarant may maintain sales offices, management offices, and models in units or on common elements in the common interest
community only if the declaration so provides and specifiestherights of adeclarant with regard to the number, size, location, and relocation
thereof. In a cooperative or condominium, any sales office, management office, or model not designated a unit by the declaration is a
common element. If adeclarant ceases to be a unit owner, the declarant ceases to have any rights with regard thereto unlessit is removed
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promptly from the common interest community in accordance with aright to remove reserved in the declaration. Subject to any limitations
in the declaration, a declarant may maintain signs on the common elements advertising the common interest community. This section is
subject to the provisions of other state law and to local ordinances.

(76 Del. Laws, c. 422, 8§ 2; 77 Ddl. Laws, c. 91, § 82))

§ 81-216. Easement rights.

(a) Subject to the provisions of the declaration, a declarant has an easement through the common elements as may be reasonably
necessary for the purpose of discharging the declarant’s obligations or exercising special declarant rights, whether arising under this
chapter or reserved in the declaration.

(b) Subject to 88 81-302(a)(6) and 81-312 of this title, the unit owners have an easement in the common elements for purposes of
access to their units.

(c) Subject to the declaration and the rules, the unit owners have an easement to use the common elements and all real estate that must
become common elements for the purposes for which they were intended.

(76 Del. Laws, c. 422, § 2; 77 Del. Laws, c. 91, 88 32, 82)

§ 81-217. Amendment of declaration.

(8) Except in cases of amendmentsthat may be executed by adeclarant under § 81-209(f) or § 81-210 of thistitle, or by the association

under § 81-107, § 81-206(d), § 81-208(c), § 81-212(a), or § 81-213 of this title, or by certain unit owners under § 81-208(b), §

81-212(a), § 81-213(b), or § 81-218(b) of thistitle, or by secured lenders pursuant to § 81-219 of thistitle, and except as limited by
subsection (d) of this section or as otherwise provided inthis§ 81-217 of thistitle, the declaration, including any plats and plans, may be
amended only by vote or agreement of unit owners of unitsto which at least 67 percent of the votesin the association are allocated, unless
the declaration specifies a different percentage for all amendments or for specific subjects of amendment. If the declaration requires the
approval of another person as a condition of its effectiveness, the amendment is not valid without the approval.

(b) No action to challenge the validity of an amendment adopted by the association pursuant to this section may be brought more than
1 year after the amendment is recorded.

(c) Every amendment to the declaration must be recorded in every county in which any portion of the common interest community
is located and is effective only upon recordation. An amendment, except an amendment pursuant to § 81-212(a) of this title, must be
indexed in the grantee’ sindex in the name of the common interest community and the association and in the grantor’ sindex in the name
of the parties executing the amendment.

(d) Except to the extent expressly permitted or required by other provisions of this chapter, or in a nonresidential common interest
community, except as provided in the declaration, no amendment may create or increase specia declarant rights, increase the number of
units, change the boundaries of any unit or the allocated interests of a unit, in the absence of unanimous consent of the unit owners.

(e) Amendments to the declaration required by the chapter to be recorded by the association must be prepared, executed, recorded,
and certified on behalf of the association by any officer of the association designated for that purpose or, in the absence of designation,
by the president of the association.

(f) By vote or agreement of unit owners of units to which at least 80 percent of the votes in the association are allocated, or any
larger percentage specified in the declaration, an amendment to the declaration may prohibit or materially restrict the permitted uses of
or behavior in aunit or the number or other qualifications of persons who may occupy units. The amendment must provide reasonable
protection for a use or occupancy permitted at the time the amendment was adopted.

(9) Thetime limits specified in the declaration pursuant to § 81-205(a)(8) of thistitle within which reserved devel opment rights must
be exercised may be extended, and additional development rights may be created, if persons entitled to cast at least 80 percent of the votes
in the association, including 80 percent of the votes allocated to units not owned by the declarant, agree to that action. The agreement is
effective 30 days after an amendment to the declaration reflecting the terms of the agreement isrecorded unless all the persons holding the
affected special declarant rights, or security interestsin those rights, record awritten objection within the 30-day period, in which casethe
amendment isvoid, or consent in writing at the time the amendment is recorded, in which case the amendment is effective when recorded.

(h) Provisions in the declaration creating special declarant rights which have not expired may not be amended without the consent
of the declarant.

(i) Notwithstanding any provision of the declaration or bylawsto the contrary, any provision of this chapter or of the declaration of any
common interest community subject to this chapter requires the consent of a person holding a security interest in a unit as a condition to
the effectiveness of any amendment to the declaration, that consent shall be deemed granted if no written refusal to consent is received
by the association within 45 days after the association delivers notice of the proposed amendment to the holder of the interest or mailsthe
noticeto the holder of the interest by certified mail, return receipt requested. The association may rely on the last recorded security interest
of record in delivering or mailing notice to the holder of that interest. Notwithstanding this section, no amendment to the declaration that
affects the priority of aholder’s security interest or the ability of that holder to foreclose its security interest may be adopted without that
holder’ s consent in arecord if the declaration requires that consent as a condition to the effectiveness of the amendment.

(i) Unless the declaration or bylaws provide otherwise and subject to paragraphs (j)(ii) and (j)(iii) of this section:
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(i) The executive board may execute and record an amendment to the declaration bylaws, or plat, to conform the declaration or
bylaws to be consistent with the provisions of this chapter or to correct:
(1) A typographical error or other error in the percentage interests or number of votes appurtenant to any unit;
(2) A typographical error or other incorrect reference to another prior recorded document; or
(3) A typographical error or other incorrect unit designation or assignment of limited common elementsif the affected unit owners
and their mortgagees consent in writing to the amendment, and the consent documents are recorded with the amendment.
(i) If the executive board executes and records an amendment under paragraph (j)(i) of this section, the executive board shall also
record with the amendment:
(2) During the time that the declarant has an interest:
(A) The consent of the declarant; or
(B) An affidavit by the executive board that any declarant who has an interest in the condominium has been provided a copy of
the amendment and a notice that the declarant may object in writing to the amendment within 30 days of receipt of the amendment
and notice, that 30 days have passed since delivery of the amendment and notice, and that the declarant has made no written
objection; and
(2) An affidavit by the executive board that at |east 30 days before recordation of the amendment a copy of the amendment was
sent with a notice of the amendment sent to each unit owner as required for notices pursuant to this chapter.
(iif) An amendment under this section is entitled to be recorded and is effective upon recordation if accompanied by the supporting
documents required by this section.

(k) During the time that the declarant has an interest, the declaration, bylaws or plat may be amended by declarant in order to achieve
compliancewith therequirementsof Federal National Mortgage A ssociation, Federal Home L oan Mortgage Corporation, Federal Housing
Authority, Veterans Administration or other governmental agency or their successors.

() During the time that the declarant has an interest, the declaration, bylaws or plat may be amended by declarant to conform the same
to be consistent with the provisions required or allowed by this chapter.

(m) During the time that the declarant has an interest, the declaration, bylaws, or plat may be amended by declarant to correct any
clerical or typographical errors or other errors, ambiguities, title questions, or defects or conflicts with or to comply with applicable laws.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 33-36, 82; 83 Ddl. Laws, c. 173, 88 4,5.)

§ 81-218. Termination of common interest community.

(a) Except in the case of ataking of all the units by eminent domain or in the case of foreclosure against an entire cooperative of a
security interest that has priority over the declaration, acommon interest community may be terminated only by agreement of unit owners
of unitsto which at least 80 percent of the votes in the association are allocated, or any larger percentage the declaration specifies. The
declaration may specify a smaller percentage only if al of the units are restricted exclusively to nonresidential uses.

(b) An agreement to terminate must be evidenced by the execution of a termination agreement, or ratifications thereof, in the same
manner as adeed, by the requisite number of unit owners. The termination agreement must specify a date after which the agreement will
be void unlessit is recorded before that date. A termination agreement and all ratifications thereof must be recorded in every county in
which a portion of the common interest community is situated and is effective only upon recordation.

(¢) Inthe case of acondominium or planned community containing only units having horizontal boundaries described in the declaration,
atermination agreement may providethat all of the common elementsand units of the common interest community must be sold following
termination. If, pursuant to the agreement, any real estate in the common interest community is to be sold following termination, the
termination agreement must set forth the minimum terms of the sale.

(d) In the case of a condominium or planned community containing any units not having horizontal boundaries described in the
declaration, atermination agreement may provide for sale of the common elements, but it may not require that the units be sold following
termination, unless the declaration as originally recorded provided otherwise or al the unit owners consent to the sale.

(e) The association, on behalf of the unit owners, may contract for the sale of real estate in a common interest community, but the
contract is not binding on the unit owners until approved pursuant to subsections (a) and (b) of this section. If any real estate isto be sold
following termination, title to that real estate, upon termination, vests in the association as trustee for the holders of all interests in the
units. Thereafter, the association has all powers necessary and appropriate to effect the sale. Until the sale has been concluded and the
proceeds thereof distributed, the association continues in existence with all powers it had before termination. Proceeds of the sale must
be distributed to unit owners and lien holders as their interests may appear, in accordance with subsections (h), (i), and (j) of this section.
Unless otherwise specified in the termination agreement, as long as the association holds title to the real estate, each unit owner and the
unit owner’s successors in interest have an exclusive right to occupancy of the portion of thereal estate that formerly constituted the unit.
During the period of that occupancy, each unit owner and the unit owner’s successors in interest remain liable for all assessments and
other obligations imposed on unit owners by this chapter or the declaration.

(f) In acondominium or planned community, if the real estate constituting the common interest community is not to be sold following
termination, title to the common elements and, in a common interest community containing only units having horizontal boundaries
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described in the declaration, title to all the real estate in the common interest community, vests in the unit owners upon termination as
tenants in common in proportion to their respective interests as provided in subsection (j) of this section, and liens on the units shift
accordingly. While the tenancy in common exists, each unit owner and the unit owner’s successors in interest have an exclusive right to
occupancy of the portion of the real estate that formerly constituted the unit.

(9) Following termination of the common interest community, the proceeds of any sale of real estate, together with the assets of the
association, are held by the association as trustee for unit owners and holders of liens on the units as their interests may appear.

(h) Following termination of a condominium or planned community, creditors of the association holding liens on the units, which were
recorded or judgments docketed before termination, may enforce those liensin the same manner as any lien holder. All other creditors of
the association are to be treated as if they had perfected liens on the units immediately before termination.

(i) In acooperative, the declaration may provide that all creditors of the association have priority over any interests of unit owners and
creditors of unit owners. In that event, following termination, creditors of the association holding liens on the cooperative which were
recorded or judgments docketed before termination may enforce their liensin the same manner as any lien holder, and any other creditor
of the association is to be treated as if the creditor had perfected a lien against the cooperative immediately before termination. Unless
the declaration provides that all creditors of the association have that priority:

(1) The lien of each creditor of the association which was perfected against the association before termination becomes, upon
termination, alien against each unit owner’ sinterest in the unit as of the date the lien was perfected;

(2) Any other creditor of the association is to be treated upon termination as if the creditor had perfected a lien against each unit
owner’sinterest immediately before termination;

(3) The amount of the lien of an association’s creditor described in paragraphs (i)(1) and (i)(2) of this section against each of the
unit owners' interest must be proportionate to the ratio which each unit's common expense liability bears to the common expense
liability of all of the units;

(4) Thelien of each creditor of each unit owner which was perfected before termination continues as alien against that unit owner’s
unit as of the date the lien was perfected; and

(5) The assets of the association must be distributed to all unit owners and all lien holders as their interests may appear in the order
described above. Creditors of the association are not entitled to payment from any unit owner in excess of the amount of the creditor’s
lien against that unit owner’ s interest.

(i) The respective interests of unit owners referred to in subsections (€), (f), (g), (h), and (i) of this section are as follows:

(1) Except asprovided in paragraph (j)(2) of thissection, therespectiveinterestsof unit ownersarethefair market valuesof their units,
allocated interests, and any limited common elements immediately before the termination, as determined by one or more independent
appraisers selected by the association. The decision of the independent appraisers must be distributed to the unit owners and becomes
final unless disapproved within 30 days after distribution by unit owners of unitsto which 25 percent of the votesin the association are
allocated. The proportion of any unit owner’sinterest to that of all unit ownersis determined by dividing the fair market value of that
unit owner’s unit and its allocated interests by the total fair market values of all the units and their allocated interests.

(2) If any unit or any limited common element is destroyed to the extent that an appraisal of the fair market value thereof before
destruction cannot be made, the interests of all unit owners are:

(i) In acondominium, their respective common element interests immediately before the termination,
(ii) In a cooperative, their respective ownership interests immediately before the termination, and
(iii) In aplanned community, their respective common expense liabilities immediately before the termination.

(k) In a condominium or planned community, except as provided in subsection (I) of this section, foreclosure or enforcement of a
lien or encumbrance against the entire common interest community does not terminate, of itself, the common interest community, and
foreclosure or enforcement of alien or encumbrance against a portion of the common interest community, other than withdrawable real
estate, does not withdraw that portion from the common interest community. Foreclosure or enforcement of alien or encumbrance against
withdrawable real estate, or against common elements that have been subjected to a security interest by the association under § 81-312
of thistitle, does not withdraw, of itself, that real estate from the common interest community, but the person taking title thereto may
reguire from the association, upon request, an amendment excluding the real estate from the common interest community.

() In a condominium or planned community, if alien or encumbrance against a portion of the real estate comprising the common
interest community has priority over the declaration and the lien or encumbrance has not been partially released, the parties foreclosing
the lien or encumbrance, upon foreclosure, may record an instrument excluding the real estate subject to that lien or encumbrance from
the common interest community.

(76 Del. Laws, c. 422,8 2; 77 Del. Laws, c. 91, § 82.)

§ 81-219. Rights of secured lenders.

(a) The declaration may require that all or a specified number or percentage of the lenders who hold security interests encumbering the
units or who have extended credit to the association approve specified actions of the unit owners or the association as a condition to the
effectiveness of those actions, but no requirement for approval may operate to:

Page 210



Title 25 - Property

(i) Deny or delegate control over the general administrative affairs of the association by the unit owners or the executive board, or
(i) Prevent the association or the executive board from commencing, intervening in, or settling any litigation or proceeding, or

(iii) Prevent any insurance trustee or the association from receiving and distributing any insurance proceeds except pursuant to 8§
81-313 of thistitle.

(b) A lender who has extended credit to an association secured by an assignment of income or an encumbrance on the common el ements
may enforce its security agreement in accordance with its terms, subject to the requirements of this chapter and other law. Requirements
that the association must deposit its periodic common charges before default with the lender to which the association’ s income has been
assigned, or increase its common charges at the lender’s direction by amounts reasonably necessary to amortize the loan in accordance
with itsterms, do not violate the prohibitions on lender approval contained in subsection (a) of this section.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-220. M aster associations.

(8) If the declaration provides that any of the powers described in § 81-302 of thistitle are to be exercised by or may be delegated to
a profit or nonprofit corporation that exercises those or other powers on behalf of one or more common interest communities or for the
benefit of the unit ownersof 1 or more common interest communities, all provisions of this chapter applicableto unit owners' associations
apply to any such corporation, except as modified by this section.

(b) Unlessit isacting in the capacity of an association described in § 81-301 of thistitle, amaster association may exercise the powers
set forth in § 81-302(a)(2) of thistitle only to the extent expressly permitted in the declarations of common interest communities which
are part of the master association or expressly described in the delegations of power from those common interest communities to the
master association.

(c) If the declaration of any common interest community provides that the executive board may delegate certain powers to a master
association, the members of the executive board have no liability for the acts or omissions of the master association with respect to those
powers following delegation.

(d) The rights and responsibilities of unit owners with respect to the unit owners' association set forth in 88 81-303, 81-308, 81-309,
81-310, and 81-312 of thistitle apply in the conduct of the affairs of a master association only to persons who elect the board of a master
association, whether or not those persons are otherwise unit owners within the meaning of this chapter.

(e) Even if a master association is also an association described in § 81-301 of this title, the certificate of incorporation or other
instrument creating the master association and the declaration of each common interest community, the powers of which are assigned
by the declaration or delegated to the master association, may provide that the executive board of the master association must be elected
after the period of declarant control in any of the following ways:

(1) All unit owners of all common interest communities subject to the master association may elect all members of the master
association’ s executive board.

(2) All members of the executive boards of all common interest communities subject to the master association may elect all members
of the master association’s executive board.

(3) All unit owners of each common interest community subject to the master association may elect specified members of the master
association’ s executive board.

(4) All members of the executive board of each common interest community subject to the master association may elect specified
members of the master association’s executive board.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82))

§81-221. Merger or consolidation of common interest communities.

(a) Any 2 or more common interest communities of the same form of ownership, by agreement of the unit owners as provided in
subsection (b) of this section, may be merged or consolidated into a single common interest community. In the event of a merger or
consolidation, unless the agreement otherwise provides, the resultant common interest community isthe legal successor, for al purposes,
of all of the pre-existing common interest communities, and the operations and activities of all associations of the pre-existing common
interest communities are merged or consolidated into a single association that holds all powers, rights, obligations, assets, and liabilities
of all preexisting associations.

(b) An agreement of 2 or more common interest communities to merge or consolidate pursuant to subsection (@) of this section must
be evidenced by an agreement prepared, executed, recorded, and certified by the president of the association of each of the preexisting
common interest communities following approval by owners of units to which are allocated the percentage of votes in each common
interest community required to terminate that common interest community. The agreement must be recorded in every county in which a
portion of the common interest community is located and is not effective until recorded.

(c) Every merger or consolidation agreement must provide for the reallocation of the allocated interests in the new association among
the units of the resultant common interest community either:

(i) By stating the reallocations or the formulas upon which they are based or
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(i) By stating the percentage of overall allocated interests of the new common interest community which are allocated to all of the
units comprising each of the preexisting common interest communities, and providing that the portion of the percentages allocated to
each unit formerly comprising a part of the pre-existing common interest community must be equal to the percentages of allocated
interests allocated to that unit by the declaration of the preexisting common interest community.

(76 Del. Laws, c. 422, 8§ 2; 77 Ddl. Laws, c. 91, § 82.)

§ 81-222. Addition of unspecified real estate.

In aplanned community, if the right is originally reserved in the declaration, the declarant in addition to any other development right,
may amend the declaration at any time during as many years as are specified in the declaration for adding additional real estate to the
planned community without describing the location of that real estate in the original declaration; but, the amount of real estate added
to the planned community pursuant to this section may not exceed 10 percent of the real estate described in § 81-205(a)(3) of thistitle
and the declarant may not in any event increase the number of units in the planned community beyond the number stated in the origina
declaration pursuant to § 81-205(a)(5) of thistitle.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-223. Master planned communities.

(8) The declaration for acommon interest community may state that it is a master planned community if the declarant has reserved the
development right to create at least 400 units that may be used for residential purposes, and at the time of the reservation that declarant
owns or controls more than 400 acres on which the units may be built.

(b) If the requirements of subsection (&) of this section are satisfied, the declaration for the master planned community need not state
a maximum number of units and need not contain any of the information required by 8 81-205(a)(3) through (14) of this title until the
declaration is amended under subsection (c) of this section.

(c) When each unit in a master planned community is conveyed to a purchaser, the declaration must contain: (i) a sufficient legal
description of the unit and all portions of the master planned community in which any other units have been conveyed to a purchaser; and
(i) al theinformation required by § 81-205(a)(3) through (14) of thistitle with respect to that real estate.

(d) The only real estate in a master planned community which is subject to this chapter is units that have been declared or which are
being offered for sale and any other real estate described pursuant to subsection () of this section. Other real estate that isor may become
part of the master planned community is only subject to other law and to any other restrictions and limitations that appear of record.

(e) If the public offering statement conspicuoudly identifies the fact that the community is a master planned community, the disclosure
reguirements contained in subchapter 1V of this chapter apply only with respect to units that have been declared or are being offered for
salein connection with the public offering statement and to the real estate described pursuant to subsection (c) of this section.

(f) Limitations in this chapter on the addition of unspecified real estate do not apply to a master planned community.

(g) The period of declarant control of the association for a master planned community terminates in accordance with any conditions
specified in the declaration or otherwise at the time the declarant, in a recorded instrument and after giving written notice to all the unit
owners, voluntarily surrenders all rightsto control the activities of the association.

(76 Del. Laws, c. 422,8 2; 77 Del. Laws, c. 91, § 82.)

§ 81-224. Other exempt real estate arrangements.

(a) An agreement between 2 or more common interest communitiesto share the costs of real estate taxes, insurance premiums, services,
maintenance or improvements of real estate or other activities specified in their agreement or declarations does not create a separate
common interest community unless the cost sharing agreement was intended to evade the limitations of this chapter. If the declarants of
those common interest communities are affiliates, the agreement may not unreasonably allocate the costs among those common interest
communities.

(b) An agreement between an association for acommon interest community and the owner of real estate that is not part of that common
interest community to share the costs of rea estate taxes, insurance premiums, services, maintenance or improvements of real estate or
other activities specified in their agreement does not create a separate common interest community so long as the assessments against
the units in the common interest community are included in the periodic budget for the common interest community and are subject to
unit owner approval under § 81-324 of thistitle.

(c) An arrangement between 2 separately owned parcels of real estate for sharing costs associated with acommon law party wall, shared
driveway or shared well does not create a common interest community.

(76 Del. Laws, c. 422,8 2; 77 Del. Laws, c. 91, § 82.)

§ 81-225. Termination following catastr ophe.

If substantially all the units in a common interest community have been destroyed or are uninhabitable and the available methods for
giving notice for a meeting of unit owners to consider termination under 8 81-218 of this title will not likely result in receipt of the
notice, the executive board or any other interested person may commence an action in the Court of Chancery of the State of Delaware
seeking to terminate the common interest community. During the pendency of the action, the Court may enter whatever ordersit considers
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appropriate, including appointment of areceiver. After a hearing, the court may terminate the common interest community or reduce its
size and may enter into any other order the court considers to be in the best interest of the unit owners and persons holding an interest
in the common interest community.

(77 Ddl. Laws, c. 91, § 37.)

Subchapter 111
Management of the Common | nterest Community

§ 81-301. Organization of unit owners association.

A unit owners' association must be organized no later than the date the first unit in the common interest community is conveyed. The
association must have an executive board and the membership of the association at all times consists exclusively of al unit owners or,
following termination of the common interest community, of all former unit owners entitled to distributions of proceeds under § 81-218
of thistitle or their heirs, successors, or assigns. The association may be organized as a profit or nonprofit unincorporated association,
corporation, trust, limited liability company or other lawful form of legal entity authorized by the laws of this State.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, ¢. 91, § 82.)

§ 81-302. Power s of unit owners' association.
(a) Except as otherwise provided in subsection (b) of this section and other provisions of this chapter, the association:

(1) Must adopt and may amend recorded bylaws consistent with 8 81-306 of thistitle and may adopt rules consistent with § 81-320
of thistitle;

(2) Must adopt and may amend budgets pursuant to 8 81-324 of thistitle and collect assessments for common expenses, including
funds for the repair and replacement reserve, from unit owners and may invest any funds of the association;

(3) May hire and discharge managing agents and other employees, agents, and independent contractors;

(4) May institute, defend, or intervene in litigation, arbitration, mediation or administrative proceedings in its own name on behalf
of itself or 2 or more unit owners on matters affecting the common interest community subject to, in the case of litigation involving
the declarant, the provisions of § 81-321 of thistitle;

(5) May make contracts and incur ligbilities;

(6) May regulate the use, maintenance, repair, replacement, and modification of common elements;

(7) May cause additional improvements to be made as a part of the common elements;

(8) May acquire, hold, encumber, and convey in its own name any right, title, or interest to real estate or personal property, but:

(i) Common elementsin a condominium or planned community may be conveyed or subjected to a security interest only pursuant
to § 81-312 of thistitleand

(ii) Part of a cooperative may be conveyed, or all or part of a cooperative may be subjected to a security interest, only pursuant
to § 81-312 of thistitle;

(9) May grant easements, leases, licenses, and concessions through or over the common elements;

(10) May impose and receive any payments, fees, or charges for the use, rental, or operation of the common elements, other than
limited common elements described in 8§ 81-202(b) and (d) of thistitle, and for services provided to unit owners;

(12) May suspend any privileges of unit owners, other than the right of a unit owner to vote on any matter submitted to avote of unit
owners, or services provided to unit owners by the association (other than those necessary for the habitability of the owner’s unit) for
non-payment of assessments; may impose charges for late payment of assessments; and, after notice and an opportunity to be heard,
may levy reasonable fines for violations of the declaration, bylaws and rules of the association;

(12) May impose reasonabl e charges for the preparation and recordation of amendmentsto the declaration, resale certificates required
by § 81-409 of thistitle, or statements of unpaid assessments;

(13) May provide for theindemnification of its officers and executive board and maintain directors’ and officers’ liability insurance;

(14) May assign itsright to future income, including the right to receive common expense assessments, except to the extent limited
by the declaration;

(15) May exercise any other powers conferred by the declaration or bylaws;

(16) May exercise al other powers that may be exercised in this State by legal entities of the same type as the association;

(17) May exercise any other powers necessary and proper for the governance and operation of the association; and

(18) By rule, may require that disputes between the executive board and unit owners or between 2 or more unit owners regarding
the common interest community be submitted to nonbinding alternative dispute resolution in the manner described in the rule as a
prerequisite to commencement of ajudicial proceeding.

(b) The declaration may not impose limitations on the power of the association to:

(1) Dea with the declarant which are more restrictive than the limitations imposed on the power of the association to deal with

other persons; or

Page 213



Title 25 - Property

(2) Commence litigation, arbitration, mediation or administrative proceedings against any person, but:
(A) The association must comply with § 81-321 of thistitle, if applicable, before commencing any proceeding against any person
in connection with construction defects; and
(B) The executive board shall promptly provide notice to the unit owners of any litigation filed by or against the association other
than a proceeding involving enforcement of rules and claims for assessments.
(c) If atenant of a unit owner violates the declaration, bylaws or rules of the association, in addition to exercising any of its powers
against the unit owner, the association may:
(1) Exercise directly against the tenant the powers described in paragraph (a)(11) of this section;
(2) After giving notice to the tenant and the unit owner and an opportunity to be heard, levy reasonable fines against the tenant for
theviolation; and
(3) Require, as ameans of collecting afine or past due association fee due from the tenant (and not the unit owner), that the tenant
make payments directly to the association in the amount of the rent up to the limit of the amount owed the association.
(4) Enforce any other rights against the tenant for the violation which the unit owner as landlord could lawfully have exercised under
the lease or which the association could lawfully have exercised directly against the unit owner, or both.
(d) Therightsreferred to in paragraph (c)(3) of this section may only be exercised if the tenant or unit owner failsto cure the violation
within 10 days after the association notifies the tenant and unit owner of that violation.
(e) Unless alease otherwise provides, this section does not:
(1) Affect rights that the unit owner has to enforce the lease or that the association has under other law; or
(2) Permit the association to enforce alease to which it is not aparty in the absence of aviolation of the declaration, bylaws or rules.
(f) The executive board shall use its reasonabl e judgment to determine whether to exercise the association’ s powers to impose sanctions
and pursue legal action for violations of the declaration, bylaws and rulesincluding, without limitation, whether to compromise any claim
made by or against it, including claims for unpaid assessments. The association shall have no duty to take enforcement action if the
executive board, acting in good faith and without a conflict of interest, determines that, under the facts and circumstances presented:
(i) The association’ s legal position does not justify taking any or further enforcement action;
(if) The covenant, restriction, or rule being enforced is, or is likely to be construed as, inconsistent with current law;
(iii) Although atechnical violation may exist or may have occurred, it is not of such a material nature as to be objectionable to a
reasonable person or to justify expending the association’ s resources; or
(iv) It isnot in the association’ s best interests, based upon hardship, expense, or other reasonable criteria, to pursue an enforcement
action.

The executive board’ s decision not to pursue enforcement under one set of circumstances does not prevent the association from later
taking enforcement action under another set of circumstances, except the executive board may not be arbitrary or capricious in taking
enforcement action. Whether the association’s course of performance with respect to enforcement of any provision of the declaration,
bylaws and rules constitutes a waiver or modification of that provision is not affected by this chapter.

(9) The association may compromise any claim made by or against it, including claims for unpaid assessments.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 38-40, 82.)

8 81-303. Executive board members and officers.

(a) The declaration must create an executive board. Except as provided in the declaration, the bylaws, subsection (b) of this section,
or other provisions of this chapter, the executive board may act in all instances on behalf of the association. In the performance of their
duties, officers and members of the executive board shall exercise the degree of care and loyalty to the association required of an officer
or director of a corporation organized under Delaware law. The standards of care and loyalty described in this section apply regardless
of the form of legal entity in which the association is organized.

(b) The executive board may not act on behalf of the association to amend the declaration or the bylaws, to terminate the common
interest community, or to elect members of the executive board or determine the qualifications, powers and duties, or terms of office of
executive board members, but the executive board may fill vacanciesin its membership for the unexpired portion of any term.

(c) Subject to subsection (d) of this section, the declaration may provide for a period of declarant control of the association, during
which a declarant, or persons designated by the declarant, may appoint and remove the officers and members of the executive board.
Regardless of the period provided in the declaration, and except as provided in § 81-223(g) of this title, a period of declarant control
terminates no later than the earlier of:

(i) Except asto anonresidential common interest community, 60 days after conveyance of 75 percent of the unitsthat may be created
to unit owners other than a declarant;

(if) Asto unitsfor residential purposes, 2 years after all declarants have ceased to offer units for residential purposes for salein the
ordinary course of business;

(ii1) Asto unitsfor residential purposes, 2 years after any right to add new unitsfor residential purposes was last exercised;
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(iv) Astoacommoninterest community other than acondominium or cooperative, at such timeasmay berequired by other applicable
laws; or

(v) Asto nonresidential unitsin a common interest community that is subject to this chapter, 7 years after all declarants have ceased
to offer nonresidential units for sale in the ordinary course of business;

(vi) Asto nonresidential units in a common interest community that is subject to this chapter, 7 years after any right to add new
nonresidential units was last exercised; or

(vii) The day the declarant, after giving written notice to unit owners, records an instrument voluntarily surrendering al rights to
control activities of the association; or

(viii) Asto a condominium or cooperative created before September 30, 2009, as provided in the declaration.

A declarant may voluntarily surrender the right to appoint and remove officers and members of the executive board before termination
of that period, but in that event the declarant may require, for the duration of the period of declarant control, that specified actions of
the association or executive board, as described in a recorded instrument executed by the declarant, be approved by the declarant before
they become effective.

(d) Not later than 60 days after conveyance of 25 percent of the units that may be created to unit owners other than a declarant, at least
1 member and not less than 25 percent of the members of the executive board must be elected by unit owners other than the declarant.
Not later than 60 days after conveyance of 50 percent of the units that may be created to unit owners other than a declarant, not less than

33Y, percent of the members of the executive board must be elected by unit owners other than the declarant.

(e) Except as otherwise provided in 88 81-220(e) and 81-303(f) of thistitle, not later than the termination of any period of declarant
control, the unit owners must elect an executive board of at least 3 members, at |east amajority of whom must be unit owners. Unlessthe
declaration provides for the election of officers by the unit owners, the executive board shall appoint the officers. The executive board
members and officers shall take office upon election or appointment.

(f) The declaration may provide for the appointment of members of the executive board before or after the period of declarant control
and the method of filling vacancies in appointed memberships, rather than election of those members by the unit owners. After the period
of declarant control, such appointed members:

(i) Shall not be appointed by the declarant or an affiliate of the declarant;
(ii) Shall not comprise more than 33 percent of the entire board; and
(iii) Have no greater authority than any other member of the executive board.

(g) Not later than the termination of any period of declarant control, the declarant shall provide at its sole expense an audit of all
expenditures made with funds collected from unit owners not affiliated with the declarant together with alist of all items paid for out of
association funds that specifically benefited only the units owned by declarant and not the units generally. The audit shall be conducted
by acertified public accountant that is not an affiliate of declarant.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 41-43,82; 83 Del. Laws, c. 173,88 6, 7.)

§ 81-304. Transfer of special declarant rights.

(a) A special declarant right created or reserved under this chapter may be transferred only by an instrument evidencing the transfer
recorded in every county in which any portion of the common interest community is located. The instrument is not effective unless
executed by the transferee.

(b) Upon transfer of any special declarant right, the liability of atransferor declarant is as follows:

(1) A transferor is not relieved of any obligation or liability arising before the transfer and remains liable for warranty obligations
imposed upon the transferor by this chapter. Lack of privity does not deprive any unit owner of standing to maintain an action to enforce
any obligation of the transferor.

(2) If asuccessor to any special declarant right is an affiliate of a declarant, the transferor is jointly and severally liable with the
successor for any obligations or liabilities of the successor relating to the common interest community.

(3) If atransferor retains any specia declarant rights, but transfers other special declarant rights to a successor who is not an affiliate
of the declarant, the transferor is liable for any obligations or liabilities imposed on a declarant by this chapter or by the declaration
relating to the retained special declarant rights and arising after the transfer.

(4) A transferor has no liability for any act or omission or any breach of acontractual or warranty obligation arising from the exercise
of aspecial declarant right by a successor declarant who is not an affiliate of the transferor.

(c) Unless otherwise provided in a mortgage instrument, deed of trust, or other agreement creating a security interest, in case of
foreclosure of a security interest, sale by a trustee under an agreement creating a security interest, tax sale, judicial sale, or sale under
Bankruptcy Code [11 U.S.C. § 101 et seq.] or receivership proceedings, of any units owned by a declarant or rea estate in a common
interest community subject to development rights, a person acquiring title to all the property being foreclosed or sold, but only upon such
person’s request, succeeds to all special declarant rights related to that property held by that declarant, or only to any rights reserved in
the declaration pursuant to § 81-215 of thistitle and held by that declarant to maintain models, sales offices, and signs. The judgment or
instrument conveying title must provide for transfer of only the special declarant rights requested.
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(d) Upon foreclosure of a security interest, sale by a trustee under an agreement creating a security interest, tax sale, judicial sale,
or sale under Bankruptcy Code [11 U.S.C. § 101 et seq.] or receivership proceedings, of al interestsin a common interest community
owned by a declarant:

(1) The declarant ceases to have any special declarant rights, and

(2) The period of declarant control (§ 81-303(d) of thistitle) terminates unless the judgment or instrument conveying title provides
for transfer of all specia declarant rights held by that declarant to a successor declarant.

(e) Theliabilities and obligations of a person who succeeds to special declarant rights are as follows:

(1) A successor to any special declarant right who is an affiliate of a declarant is subject to all obligations and liabilities imposed
on the transferor by this chapter or by the declaration.

(2) A successor to any specia declarant right, other than a successor described in paragraph (€)(3) or (€)(4) of this section or a
successor who is an affiliate of adeclarant, is subject to the obligations and liabilities imposed by this chapter or the declaration:

(i) On adeclarant which relate to the successor’s exercise or nonexercise of special declarant rights; or
(i) On the successor’ s transferor, other than:
(A) Misrepresentations by any previous declarant;

(B) Warranty obligations on improvements made by any previous declarant, or made before the common interest community
was created;

(C) Breach of any fiduciary obligation by any previous declarant or that declarant’s appointees to the executive board; or
(D) Any liability or obligation imposed on the transferor as aresult of the transferor’s acts or omissions after the transfer.

(3) A successor to only aright reserved in the declaration to maintain models, sales offices, and signs, may not exercise any other
special declarant right, and is not subject to any liability or obligation as a declarant, except the obligation to provide a public offering
statement and any liability arising as a result thereof.

(4) A successor to all specia declarant rights held by atransferor who succeeded to those rights pursuant to adeed or other instrument
of conveyance in lieu of foreclosure or ajudgment or instrument conveying title under subsection (c) of this section, may declare in
arecorded instrument the intention to hold those rights solely for transfer to another person. Thereafter, until transferring all special
declarant rights to any person acquiring title to any unit or real estate subject to development rights owned by the successor, or until
recording an instrument permitting exercise of all those rights, that successor may not exercise any of those rights other than any right
held by that successor’s transferor to control the executive board in accordance with 8 81-303(d) of thistitle for the duration of any
period of declarant control, and any attempted exercise of thoserightsisvoid. So long as a successor declarant may not exercise special
declarant rights under this subsection, the successor declarant is not subject to any liability or obligation as a declarant other than
liahility for that successor declarant’s acts and omissions under § 81-303(d) of thistitle.

(f) Nothing in this section subjects any successor to a special declarant right to any claims against or other obligations of a transferor
declarant, other than claims and obligations arising under this chapter or the declaration.
(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82.)

§ 81-305. Termination of contracts and leases of declar ant.
Except asprovided in § 81-122 of thistitle, if entered into before the executive board el ected by the unit owners pursuant to § 81-303(f)
of thistitle takes office:
(i) Any management contract, employment contract, or lease of recreational or parking areas or facilities;
(if) Any other contract or |lease between the association and a declarant or an affiliate of a declarant; or

(iii) Any contract or lease that is not bona fide or was unconscionable to the unit owners at the time entered into under the
circumstances then prevailing, may be terminated without penalty by the association at any time after the executive board elected by
the unit owners pursuant to § 81-303(f) of thistitle takes office upon not less than 90 days' notice to the other party.

This section does not apply to:

(i) Any lease the termination of which would terminate the common interest community or reduce its size, unless the real estate
subject to that lease wasincluded in the common interest community for the purpose of avoiding the right of the association to terminate
alease under this section; or

(ii) A proprietary lease.
(76 Del. Laws, c. 422, 8 2; 77 Ddl. Laws, c. 91, § 82.)
§ 81-306. Bylaws.
(a) The bylaws of the association must provide for:

(1) The number of members of the executive board and the titles of the officers of the association;

(2) Election by the executive board, or if the declaration so requires by the unit owners, of a president, treasurer, secretary, and any
other officers of the association specified in the bylaws;
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(3) The qualifications, powers and duties, terms of office, and manner of electing and removing executive board members and
officers and filling vacancies;

(4) Which of its powers the executive board or officers may delegate to other persons or to a managing agent;

(5) Which of its officers may prepare, execute, certify, and record amendments to the declaration on behalf of the association;

(6) For an association for acondominium or cooperative with more than 50 unit owners, an independent audit by alicensed certified
public accounting firm of the financial records of the association to be performed no less frequently than once every 3 years and for
each intervening year areview (instead of afull audit) by an independent accountant which need not be conducted by a certified public
accounting firm, provided that where an association of fewer than 100 unit owners so decides by duly adopted resolution, the audit
requirement may be satisfied by a review (instead of a full audit) by an independent accountant which need not be conducted by a
certified public accounting firm;

(7) A method for amending the bylaws by the unit owners;

(8) Any provisions that may be necessary to satisfy requirements in this chapter or the declaration concerning meetings, voting,
guorums and other matters concerning the activities of the association; and

(9) Any other matters required by the laws of this State to appear in the bylaws of legal entities organized in the same manner as
the association.

(b) (1) Subject to the provisions of the declaration, the bylaws may provide for any other matters the association deems necessary and
appropriate unless the declaration or this chapter requires that those provisions appear in the declaration.

(2) Thebylaws of any condominium or cooperative common interest community may expressly requirethat all unit owners designate
the unit owners' association for such community as a third party to receive notification of a termination of utility service under any
third-party notification program maintained by a gas or electricity utility pursuant to 8§ 117(b) of Title 26.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 44, 82; 80 Ddl. Laws, ¢. 185, § 1.)

§ 81-307. Upkeep of common interest community.

(a) Except to the extent provided by the declaration, subsection (b) of thissection, or § 81-313(h) of thistitle, the association, through
its executive board, is responsible for maintenance, repair, and replacement of the common elements, and each unit owner is responsible
for maintenance, repair, and replacement of the unit owner’ sunit. Each unit owner shall afford to the association and the other unit owners,
and to their agents or employees, as designated by the executive board, access through the unit owner’s unit reasonably necessary for
those purposes. If damage isinflicted on the common elements or on any unit through which accessis taken, the unit owner responsible
for the damage, or the associationif it isresponsible, isliablefor the prompt repair thereof. Each unit owner islikewise responsible for the
costs, as determined by the association, associated with the maintenance, repair and replacement of limited common elements appurtenant
to the unit owner’s unit or for the prorated expense if the limited common element is associated with more than 1 unit. The executive
board shall determine when and to what extent such maintenance, repair and replacement shall be required.

(b) In addition to the liability that a declarant as a unit owner has under this chapter, the declarant alone is liable for all expensesin
connection with real estate subject to development rights. No other unit owner and no other portion of the common interest community
is subject to a claim for payment of those expenses. Unless the declaration provides otherwise, any income or proceeds from real estate
subject to development rights inures to the declarant.

(c) In aplanned community, if al development rights have expired with respect to any real estate, the declarant remains liable for all
expenses of that real estate unless, upon expiration, the declaration provides that the real estate becomes common elements or units.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, ¢. 91, § 82))

§ 81-308. Unit owner mestings.

A meeting of the association must be held at least once each year. Special meetings of the association may be called by the president,
amajority of the executive board, or by unit owners having at least 20 percent, or any lower percentage specified in the bylaws, of the
votes in the association. Except in cases of emergency meetings, which may be held without prior notice, not fewer than 10 nor more
than 60 days in advance of any regular or special meeting of the unit owners, the secretary or other officer specified in the bylaws shall
cause notice of that meeting to be delivered to each unit owner by any means described in § 81-127 of thistitle or sent prepaid by United
States mail to any mailing address designated in writing by the unit owner. The notice of any meeting must state the time and place of the
meeting and the items on the agenda, or must state the website address where the agendais located as provided in this section including:

(i) A statement of the general nature of any proposed amendment to the declaration or bylaws;

(i) A statement that in the absence of objection from any unit owner present at the meeting, the president may add itemsto the agenda;
(iif) Any budget changes; and

(iv) Any proposal to remove an officer or member of the executive board.

The agenda may be posted on the website of the association, in lieu of being included in the notice, provided that the association shall,
by any means described in § 81-127 of thistitle, furnish to any unit owner who so requests a copy of the agenda prior to the meeting.
Regardless of the agenda, unit owners shall be given a reasonable opportunity at any meeting to offer comments to the executive board
regarding any matter affecting the common interest community. If the association does not notify unit owners of a special meeting within
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30 days after the requisite number or percentage of unit owners requested the secretary to do so, the requesting members may directly
notify al the unit owners of that meeting. Only matters described in the meeting notice required by this section may be considered at
aspecial meeting.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 45, 82.)

§ 81-308A. Executive board mesting.

(a) A meeting of the executive board must be held at least quarterly. Special meetings of the executive board may be called by the
president or a majority of the executive board. For purposes of this section, “meetings of the executive board” do not include incidental
or other informal gatherings of 2 or more directorsfor social or other purposes or any meetings where no decisions are made or discussed
regarding association business. The executive board and individual directors shall not use incidental or social gatherings of directors or
other devices to evade the open meeting requirements of this section.

(b) Except when a schedule of meetings has been distributed to unit owners that identifies the meeting in question or in cases of
emergency meetings that may be held without prior notice, the secretary or other officer specified in the bylaws shall cause notice of any
regular or special executive board meeting to be delivered to each unit owner by any means described in 8§ 81-127 of thistitle not fewer
than 10 nor more than 60 days in advance of the meeting (but not later than the time notice of the meeting is sent to members of the
executive board). The notice must state the time and place of the meeting and the items on the agenda, including an opportunity for unit
ownersto offer comments to the executive board regarding any matter affecting the common interest community.

(c) After the period of declarant control ends, all meetings of the executive board shall be open to the unit owners except for executive
sessions held for purposes of:

(i) Consulting with the association’s lawyer regarding, or board discussion of, litigation, mediation, arbitration or administrative
proceedings or any contract matters;

(ii) Labor or personnel matters;

(iii) Discuss matters relating to contract negotiations, including the review of bids or proposals, if premature general knowledge of
those matters would place the association at a disadvantage; or

(iv) Discussion of any complaint from or alleged violation by a unit owner, when the executive board determines that public
knowledge would violate the privacy of the unit owner.

(d) If any materials are distributed to the executive board before the meeting, the association shall at the same time make copies of those
materials reasonably available to unit owners, except that the association need not distribute copies of unapproved minutes or materials
that are to be considered in executive session.

(e) Unless the declaration or bylaws otherwise provide, the executive board may meet in a telephonic or video conference call or
interactive electronic communication process provided that:

(1) The meeting notice must indicate that the meeting isto be atelephonic, video or other conferenceand, if not ameeting in executive
session, provide information as to how unit owners may participate in the conference directly or by meeting at a central location or
conference connection; and

(2) The process must provide all unit owners the opportunity to hear the discussion and offer comments as provided in subsection
(b) of this section. After termination of the period of declarant control, unit owners may amend the bylaws to vary the procedures for
conference calls described in this subsection.

(f) After termination of the period of declarant contral, in lieu of a meeting, the executive board may act by unanimous consent as
documented in arecord signed by all its members, but the executive board may not act by unanimous consent to

(i) Adopt arule, budget or special assessment,

(i) Impose afine or take action to enforce the declaration, bylaws or rules,

(iii) Buy or sell real property,

(iv) Borrow money, or

(v) Contract for any sum greater than 1 percent of the association’s annua budget.

The secretary shall promptly notify all unit owners of any action taken by unanimous consent.

(9) Notwithstanding compliance with this section, an action by the executive board is valid unless set aside by a court in an action
brought pursuant to 8 81-417 of thistitle. A challenge to the validity of an action of the executive board for failure to comply with this
section may not be brought more than 60 days after the minutes of the executive board of the meeting at which the action was taken are
approved or after the record of that action is distributed to unit owners. Actions taken at an executive board meeting in violation of this
section are voidable by the court but a contract entered into with athird party who had no knowledge of that failureis not invalid solely
because of the board’ s failure to give notice of the meeting at which the contract was approved.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 46, 47, 82.)

§ 81-309. Quorums.
(a) Unless the bylaws provide otherwise, a quorum is present throughout any meeting of the association if:
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(1) Persons entitled to cast at least 20 percent of the votes in the association are present in person, by proxy or by ballot at the
beginning of the meeting, provided that at least 25 percent of the unit owners not related to the declarant are present; or

(2) Ballots solicited in accordance with § 81-310(f) of thistitle are delivered to the secretary in atimely manner by persons who,
together with those persons present in person or by proxy or ballot at the beginning of the meeting, would comprise a quorum for
that meeting.
(b) Unless the bylaws provide otherwise, a quorum is present throughout any meeting of the executive board if persons entitled to cast

amajority of the votes on that board are present throughout the meeting.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82.)

§ 81-310. Voting; proxies.

(a) If only 1 of several owners of a unit is present at a meeting of the association, that owner is entitled to cast al the votes allocated
to that unit. If more than 1 of the owners is present, the votes allocated to that unit may be cast only in accordance with the agreement
of amajority in interest of the owners, unless the declaration expressly provides otherwise. There is majority agreement if any 1 of the
owners casts the votes allocated to that unit without protest being made promptly to the person presiding over the meeting by any of the
other owners of the unit. The vote may be expressed by (i) an in-person vote at a meeting, (ii) a proxy vote if the governing documents
or law alow for proxy voting, (iii) voting electronically from a source known to the community such as an email address registered with
the association, (iv) voting by electronic voting software, (v) signing a petition calling for the amendment, or (vi) signing an amendment
to the governing document. A signature may bein ink or electronic. For purposes of this subsection (@) of this section, an entity or trust
owning a unit may designate a person to vote for the entity or trust.

(b) Votes allocated to a unit may be cast pursuant to a proxy duly executed by aunit owner. If aunit is owned by more than 1 person,
each owner of the unit may vote or register protest to the casting of votes by the other owners of the unit through a duly executed proxy.
A unit owner may revoke a proxy given pursuant to this section only by actual notice of revocation to the person presiding over a meeting
of the association. A proxy isvoid if it is not dated or purports to be revocable without notice. A proxy terminates 1 year after its date,
unless it specifies a shorter term.

(c) If the declaration requires that votes on specified matters affecting the common interest community be cast by |essees rather than
unit owners of leased units: (i) the provisions of subsections (a) and (b) of this section apply to lessees asif they were unit owners; (i) unit
ownerswho have leased their unitsto other persons may not cast votes on those specified matters; and (iii) |essees are entitled to notice of
meetings, accessto records, and other rights respecting those matters asif they were unit owners. Unit owners must aso be given notice,
in the manner provided in § 81-308 of thistitle, of all meetings at which lessees are entitled to vote.

(d) Votesallocated to aunit owned by the association may not be cast and shall not be calcul ated either in aquorum or in any percentage
of unit votes needed for any action by the unit owners.

(e) Except in cases where a greater percentage of unit votesin the association is required by this chapter or the declaration, a majority
of the votes cast in person, by proxy or by ballot at a meeting of unit owners where a quorum is present shall determine the outcome of
any action of the association where avoteistaken so long as the number of votes cast in favor comprise at least amajority of the number
of votes required for a quorum for that meeting.

(f) Action may be taken by ballot without a meeting as follows:

(1) Unless prohibited or limited by the declaration or bylaws, any action that the association may take at any meeting of members
may be taken without ameeting if the association delivers awritten or electronic ballot to every member entitled to vote on the matter.
A ballot shall set forth each proposed action and provide an opportunity to vote for or against each proposed action.

(2) All solicitations for votes by ballot must: (A) indicate the number of responses needed to meet the quorum requirements; (B)
state the percentage of approvals necessary to approve each matter other than election of directors; (C) specify the time by which
a ballot must be delivered to the association in order to be counted, which time shall not be less than 3 days after the date that the
association delivers the ballot; and (D) describe procedures (including time and size and manner) by when unit owners wishing to
deliver information to all unit owners regarding the subject of the vote may do so.

(3) Approva by the ballot pursuant to this section is valid only if: (A) the number of votes cast by ballot equals or exceeds the
quorum required to be present at a meeting authorizing the action; and (B) the number of approvals equals or exceeds the number of
votes that would be required to approve the matter at a meeting at which the total number of votes cast was the same as the number
of votes by ballot.

(4) Except as otherwise provided in the declaration or bylaws, aballot shall not be revoked after delivery to the association by death,
disability or revocation by the person who cast that vote.

(76 Del. Laws, c. 422,8 2; 77 Ddl. Laws, c. 91, 8 82; 83 Del. Laws, c. 173, 8§ 8.)

§81-311. Tort and contract liability; tolling of limitation period.

(a) A unit owner isnot liable, solely by reason of being a unit owner, for an injury or damage arising out of the condition or use of the
common elements. Neither the association nor any unit owner except the declarant is liable for that declarant’s torts in connection with
any part of the common interest community which that declarant has the responsibility to maintain.
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(b) An action alleging awrong done by the association, including an action arising out of the condition or use of the common elements,
may be maintained only against the association and not against any unit owner. If the wrong occurred during any period of declarant
control and the association gives the declarant reasonable notice of and an opportunity to defend against the action, the declarant who
then controlled the association is liable to the association or to any unit owner for: (i) all tort losses not covered by insurance suffered
by the association or that unit owner, and (ii) all costs that the association would not have incurred but for a breach of contract or other
wrongful act or omission. Whenever the declarant isliable to the association under this section, the declarant isalso liable for all expenses
of litigation, including reasonable attorney’ s fees, incurred by the association.

(c) Except as provided in § 81-416(d) of thistitle with respect to warranty claims, any statute of limitation affecting the association’s
right of action against adeclarant under this chapter istolled until the period of declarant control terminates. A unit owner isnot precluded
from maintaining an action contemplated by this section because that person is a unit owner or a member or officer of the association.
Liens resulting from judgments against the association are governed by § 81-317 of thistitle.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-312. Conveyance or encumbrance of common elements.

(@) Inacondominium or planned community, portions of the common elements may be conveyed or subjected to a security interest by
the association if persons entitled to cast at least 80 percent of the votes in the association, including 80 percent of the votes allocated to
units not owned by a declarant, or any larger percentage the declaration specifies, agree to that action; but all owners of units to which
any limited common element is allocated must agree in order to convey that limited common element or subject it to a security interest.
The declaration may specify asmaller percentage only if all of the units are restricted exclusively to nonresidential uses. Proceeds of the
sale are an asset of the association, but the proceeds of the sale of limited common elements must be distributed equitably among the
owners of units to which the limited common elements were allocated.

(b) Part of acooperative may be conveyed and al or part of a cooperative may be subjected to a security interest by the association if
persons entitled to cast at least 80 percent of the votesin the association, including 80 percent of the votes allocated to units not owned by
adeclarant, or any larger percentage the declaration specifies, agree to that action; but, if fewer than al of the units or limited common
elements are to be conveyed or subjected to a security interest, then all unit owners of those units, or the units to which those limited
common elements are alocated, must agree in order to convey those units or limited common elements or subject them to a security
interest. The declaration may specify asmaller percentageonly if al of the unitsarerestricted exclusively to nonresidential uses. Proceeds
of the sale are an asset of the association. Any purported conveyance or other voluntary transfer of an entire cooperative, unless made
pursuant to § 81-218 of thistitle, isvoid.

(c) An agreement to convey common elements in a condominium or planned community, or to subject them to a security interest, or in
acooperative, an agreement to convey any part of a cooperative or subject it to a security interest, must be evidenced by the execution of
an agreement, or ratifications thereof, in the same manner as adeed, by the requisite number of unit owners. The agreement must specify a
date after which the agreement will be void unless recorded before that date. The agreement and all ratifications thereof must be recorded
in every county in which a portion of the common interest community is situated, and is effective only upon recordation.

(d) The association, on behalf of the unit owners, may contract to convey an interest in a common interest community pursuant to
subsection (a) of this section, but the contract is not enforceable against the association until approved pursuant to subsections (a), (b),
and (c) of this section. Thereafter, the association has all powers necessary and appropriate to effect the conveyance or encumbrance,
including the power to execute deeds or other instruments.

(e) Unless made pursuant to this section, any purported conveyance, encumbrance, judicial sale, or other voluntary transfer of common
elements or of any other part of a cooperativeisvoid.

(f) A conveyance or encumbrance of common elements or of a cooperative pursuant to this section does not deprive any unit of its
rights of access and support.

(9) Unless the declaration otherwise provides, if the holders of first security interests on 80 percent of the units that are subject to
security interests on the day the unit owners' agreement under subsection (c) of this section is recorded consent in writing:

(1) A conveyance of common elements pursuant to this section terminates both the undivided interests in those common elements
allocated to the units and the security interestsin those undivided interests held by all persons holding security interestsin the units; and

(2) An encumbrance of common elements pursuant to this section has priority over all preexisting encumbrances on the undivided
interests in those common elements held by all persons holding security interests in the units.

(h) The consents by holders of first security interests on units described in subsection (g) of this section, or a certificate of the secretary
affirming that those consents have been received by the association, may be recorded at any time before the date on which the agreement
under subsection (c) of this section becomes void. Consents or certificates so recorded are valid from the date they are recorded for
purposes of calculating the percentage of consenting first security interest holders, regardless of later sales or encumbrances on those
units. Even if the required percentage of first security interest holders so consent, a conveyance or encumbrance of common elements
does not affect interests having priority over the declaration, or created by the association after the declaration was recorded.

(i) In a cooperative, the association may acquire, hold, encumber, or convey a proprietary lease without complying with this section.

(76 Del. Laws, c. 422,8 2; 77 Del. Laws, c. 91, § 82.)
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§ 81-313. I nsurance.

(a) Commencing not later than the time of thefirst conveyance of aunit to aperson other than adeclarant, the association shall maintain,
to the extent reasonably available:

(2) Property insurance on the common elements and, in a planned community, also on property that must become common elements,
insuring against al risks of direct physical loss commonly insured against or, in the case of a conversion building, against fire and
extended coverage perils. The total amount of insurance after application of any deductibles must be not less than 80 percent of the
actual cash value of theinsured property at thetimethe insuranceis purchased and at each renewal date, exclusive of land, excavations,
foundations, and other items normally excluded from property policies;

(2) Liability insurance, including medical payments insurance, in an amount determined by the executive board but not |ess than
any amount specified in the declaration, covering all occurrences commonly insured against for death, bodily injury, and property
damage arising out of or in connection with the use, ownership, or maintenance of the common elements and, in cooperatives, also
of al units; and

(3) Fidelity insurance.

(b) In the case of a building that contains more than 1 unit having horizontal boundaries or vertical boundaries that comprise common
wallsor other boundaries between units, the insurance maintained under paragraph (a)(1) of this section, to the extent reasonably available,
must include the units, but need not include improvements and betterments installed by unit owners.

(c) If the insurance described in subsections (a) and (b) of this section is not reasonably available, the association promptly shall
cause notice of that fact to be hand-delivered or sent prepaid by United States mail to all unit owners. The declaration may require the
association to carry any other insurance, and the association in any event may carry any other insurance it considers appropriate to protect
the association or the unit owners.

(d) Insurance poalicies carried pursuant to subsections (a) and (b) of this section must provide that:

(1) Each unit owner is an insured person under the policy with respect to liability arising out of such unit owner’s interest in the
common elements or membership in the association;

(2) Theinsurer waives its right to subrogation under the policy against any unit owner or member of the unit owner’s household;

(3) No act or omission by any unit owner, unless acting within the scope of the unit owner’s authority on behalf of the association,
will void the policy or be a condition to recovery under the policy; and

(4) If, at the time of aloss under the policy, there is other insurance in the name of a unit owner covering the same risk covered by
the policy, the association’s policy provides primary insurance.

(e) Any loss covered by the property policy under paragraph (a)(1) and subsection (b) of this section must be adjusted with the
association, but the insurance proceeds for that loss are payable to any insurance trustee designated for that purpose, or otherwise to the
association, and not to any holder of a security interest. The insurance trustee or the association shall hold any insurance proceeds in
trust for the association, unit owners, and lien holders as their interests may appear. Subject to the provisions of subsection (h) of this
section, the proceeds must be disbursed first for the repair or restoration of the damaged property, and the association, unit owners, and
lien holders are not entitled to receive payment of any portion of the proceeds unless there is a surplus of proceeds after the property has
been completely repaired or restored, or the common interest community is terminated.

(f) Aninsurancepolicy issued to the association does not prevent aunit owner from obtaining insurance for the unit owner’ sown benefit.

(g9) Aninsurer that hasissued an insurance policy under this section shall issue certificates or memoranda of insurance to the association
and, upon written request, to any unit owner or holder of a security interest. The insurer issuing the policy may not cancel or refuse to
renew it until 30 days after notice of the proposed cancellation or nonrenewal has been mailed to the association, each unit owner and each
holder of a security interest to whom a certificate or memorandum of insurance has been issued at their respective last known addresses.

(h) Any portion of the common interest community for which insurance is required under this section which is damaged or destroyed
must be repaired or replaced as soon as practicable by the association unless: (i) the common interest community is terminated, in which
case § 81-218 of this title applies (ii) repair or replacement would be illegal under any state or local statute or ordinance governing
health or safety, or (iii) 80 percent of the unit owners, including every owner of a unit or assigned limited common element that will
not be rebuilt, vote not to rebuild. The cost of repair or replacement in excess of insurance proceeds and reserves is a common expense.
If the entire common interest community is not repaired or replaced: (i) the insurance proceeds attributable to the damaged common
elements must be used to restore the damaged area to a condition compatible with the remainder of the common interest community,
and (ii) except to the extent that other persons will be distributees, (A) the insurance proceeds attributable to units and limited common
elements that are not rebuilt must be distributed to the owners of those units and the owners of the units to which those limited common
elements were allocated, or to lien holders, as their interests may appear, and (B) the remainder of the proceeds must be distributed to
al the unit ownersor lien holders, as their interests may appear, asfollows: (1) in acondominium, in proportion to the common element
interests of all the units and (2) in a cooperative or planned community, in proportion to the common expense liabilities of all the units.
If the unit owners vote not to rebuild any unit, that unit’s allocated interests are automatically reallocated upon the vote as if the unit
had been condemned under § 81-107(a) of thistitle, and the association promptly shall prepare, execute, and record an amendment to
the declaration reflecting the reallocations.
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(i) The provisions of this section may be varied or waived in the case of acommon interest community all of whose units are restricted
to nonresidential use.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 48, 49, 82.)

§ 81-314. Surplusfunds.

Unless otherwise provided in the declaration, any surplus funds of the association remaining after payment of or provision for common
expenses and any prepayment of reserves must be paid annually to the unit owners in proportion to their common expense liabilities or
credited to them to reduce their future common expense assessments.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, § 82.)

§ 81-315. Assessmentsfor common expenses.

(@) (1) Until the association isvalidly established pursuant to this chapter and makes a common expense assessment, the declarant shall
pay al common expenses together, in the case of a condominium or cooperative, with all sums necessary to fully fund the repair and
replacement reserve until the association makesiits first assessment.

(2) After an assessment has been made by the association, assessments must be made at least annually, based on a budget adopted
at least annually by the association. In the case of a condominium or cooperative, the budget shall include as a line item a payment
into the repair and replacement reserve sufficient to achieve the level of funding noted in the reserve study, or maintain said reserve
at such level. The minimum percentage of the annual budget of a condominium or cooperative that must be assigned to the repair and
replacement reserve will depend upon how many of the following components and systems are to be maintained, repaired and replaced
by the executive board: (i) 1 or more hallways, (ii) 1 or more stairwells, (iii) 1 or more management or administrative offices, (iv) 1 or
more roofs, (v) 1 or more windows, (vi) 1 or more exterior walls, (vii) 1 or more elevators, (viii) 1 or more HVAC systems, (ix) 1 or
more swimming pools, (x) 1 or more exercise facilities, (xi) 1 or more clubhouses, (xii) 1 or more parking garages (but not including
surface parking lots), (xiii) 1 or more masonry bridges used by motor vehicles, (xiv) 1 or more bulkheads, and (xv) 1 or more docks.
In the event that the executive board is responsible for the maintenance, repair and replacement of 4 or more of the above-described
systems or components, the minimum percentage of the annual budget that must be assigned to the repair and replacement reserveis
15%; if the responsibility extends to only 3 of the above-described systems and components, the minimum percentage is 10%; and if
the responsibility extends to only 2 or fewer of the above-described systems and components, the minimum percentage is 5%. In the
event that the association’s accountant certifies that the funds in the repair and replacement reserve are in excess of the sum required
to congtitute a fully funded repair and replacement reserve, the executive board shall refund or credit the surplus of the excess sum
to the unit owners. In the event that the association does not have a current reserve study as required by this chapter, the minimum
percentages of the association’s budget to be assigned to the repair and replacement reserve shall be the percentages prescribed in this
paragraph (a)(2) of this section.

(b) Except for assessments under subsections (c), (d), and (€) of this section, all common expenses must be assessed against all the
units in accordance with the allocations set forth in the declaration pursuant to § 81-207(a) and (b) of this title. Any past due common
expense assessment or installment thereof bearsinterest at the rate established by the association not exceeding the lawful rate of interest.

(c) To the extent required by the declaration:

(1) Any common expense associated with the maintenance, repair, or replacement of alimited common element must be assessed
against the units to which that limited common element is assigned, equally, or in any other proportion the declaration provides;
(2) Any common expense or portion thereof included as part of the common expense budget, but benefiting fewer than all of the
units, including fees for services provided by the association to occupants of individual units, must be assessed exclusively against the
units benefited based on their use and consumption of services; and
(3) The costs of insurance must be assessed in proportion to risk and the costs of utilities must be assessed in proportion to usage.
(d) Assessments to pay a judgment against the association may be made only against the units in the common interest community at
the time the judgment was entered, in proportion to their common expense liabilities.

(e) If any common expense is caused by the misconduct of any unit owner or a unit owner’s guests or invitees, the association may
assess that expense exclusively against the unit of that unit owner.

(f) If common expense liabilities are reallocated, common expense assessments and any installment thereof not yet due must be
recalculated in accordance with the reallocated common expense liabilities.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 50, 82.)

§ 81-316. Lien for assessments.

(a) The association has a statutory lien on a unit for any assessment levied against that unit or fines imposed against its unit owner.
Unless the declaration otherwise provides, fees, charges, late charges, fines, and interest charged pursuant to § 81-302(a)(10), (11), and
(12) of thistitle, and any other sums due the association under the declaration, this chapter or as aresult of an administrative or judicial
decision, together with court costs and reasonable attorneys' fees incurred in attempting collection of the same, are enforceable in the
same manner as unpaid assessments under this section. If an assessment is payable in installments, the lien is for the full amount of the
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assessment from the time the first installment thereof becomes due. Unless the declaration provides for adifferent rate of interest, interest
on unpaid assessments shall accrue at the rate of the lesser of 18% per annum or the highest rate permitted by law.

(b) Except as otherwise provided in the declaration, alien under this section is prior to all other liens and encumbrances on a unit except
(i) liens and encumbrances recorded before the recordation of the declaration and, in a cooperative, liens and encumbrances which the
association creates, assumes, or takes subject to, (ii) afirst or second security interest on the unit recorded before the date on which the
assessment sought to be enforced became delinquent, or, in a cooperative, the first or second security interest encumbering only the unit
owner’sinterest and perfected before the date on which the assessment sought to be enforced became delinquent, and (iii) liens for rea
estate taxes and other governmental assessments or charges against the unit or cooperative. The lien shall have priority over the security
interests described in paragraph (ii) above for an amount not to exceed the aggregate customary common expense assessment against such
unit for 6 months as determined by the periodic budget adopted by the association pursuant to § 81-315(a) of thistitle; provided that for
the lien to have priority over the security interests described in paragraph (ii) above, an association with assessments shall have recorded
in the county or counties in which the common interest community is located a document which contains the name of the association,
the address, a contact telephone number, a contact e-mail address and a web-site address, if any. In addition, the association shall have
recorded at any time, but not less than 30 days prior to the sheriff’s sale of a unit in its common interest community for which common
expense assessments are due, a statement of lien which shall include a description of such unit, the name of the record owner, the amount
due and the date due, the amount paid for recording the statement of lien and the amount required to be paid for filing atermination thereof
upon payment, and the signature and notarized statement of an officer of the association that the amount described in the statement of
lien is correct and due and owing. Upon payment of the amount due in paragraph (ii) above, the payer shall be entitled to a recordable
termination of lien for the amount paid. The liens recorded pursuant to this subparagraph shall expire on the first day of the sixtieth
month after recording. This subsection does not affect the priority of mechanics’ or materialmen’sliens, nor the priority of liensfor other
assessments made by the association. The lien under this subsection is not subject to the provisions of homestead or other exemptions.

(c) Unless the declaration otherwise provides, if 2 or more associations have liens for assessments created at any time on the same
property, those liens have equal priority.

(d) Recording of the declaration constitutes record notice and perfection of the lien. No further recordation of any claim of lien for
assessment under this section is required.

(e) A lienfor unpaid assessmentsis extinguished unless proceedings to enforce the lien areinstituted within 3 years after the full amount
of the assessments becomes due; provided, that if an owner of aunit subject to alien under this section files apetition for relief under the
United States Bankruptcy Code [11 U.S.C. § 101 et seq.], the period of time for instituting proceedings to enforce the association’s lien
shall betolled until 30 days after the automatic stay of proceedings under § 362 of the Bankruptcy Code[11 U.S.C. § 362] islifted.

(f) This section does not prohibit actions against unit owners to recover sums for which subsection (a) of this section creates alien or
prohibit an association from taking adeed in lieu of foreclosure.

(9) A judgment or decree in any action brought under this section must include costs and reasonable attorney’ s fees for the prevailing
party.

(h) The association upon written request shall furnish to aunit owner a statement setting forth the amount of unpai d assessments against
the unit. If the unit owner’sinterest is real estate, the statement must be in recordable form. The statement must be furnished within 10
business days after receipt of the request and is binding on the association, the executive board, and every unit owner. The association
may impose a charge as a condition to providing that statement. The charge for such statement shall not exceed $25, except in cases
where an account has been referred to the association’s legal counsel. Except if the result of fraud or gross negligence, any liability of
the association for an error or omission in the statement is limited to the amount of any fees paid the association for that statement. The
foregoing limitation shall not apply to the liability of a managing agent acting on behalf of the association.

(i) In a cooperative, upon nonpayment of an assessment on a unit, the unit owner may be evicted in the same manner as provided by
law in the case of an unlawful holdover by a commercial tenant, and the lien may be foreclosed as provided by this section.

(i) The association’s lien may be foreclosed or executed upon as provided in this subsection and subsection (m) of this section:

(2) In acondominium or planned community, the association’s lien must be foreclosed in like manner as a mortgage on real estate,
by equitable foreclosure or executed upon by other lawful procedures provided for in the declaration;

(2) In a cooperative whose unit owners' interestsin the units are real estate, the association’s lien must be foreclosed in like manner
as amortgage on real estate; or

(3) In acooperative whose unit owners' interests in the units are personal property, the association’s lien must be foreclosed in like
manner as a security interest under Article 9 of the Uniform Commercial Code [§ 9-101 et seq. of Title 6].

(4) In the case of foreclosure, the association shall give reasonable notice of its action to all lien holders of the unit whose interest
would be affected and to al other persons as would be required under applicable law for the foreclosure of a mortgage on real estate.
(K) In acooperative, if the unit owner’sinterest in aunit isreal estate:

(1) The association, upon nonpayment of assessments and compliance with this subsection, may sdll that unit at a public sale or
by private negotiation, and at any time and place. Every aspect of the sale, including the method, advertising, time, place, and terms
must be reasonable. The association shall give to the unit owner and any lessees of the unit owner reasonable written notice of thetime
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and place of any public sale or, if a private sale is intended, or the intention of entering into a contract to sell and of the time after
which a private disposition may be made. The same notice must also be sent to any other person who has arecorded interest in the unit
which would be cut off by the sale, but only if the recorded interest was on record 7 weeks before the date specified in the notice as
the date of any public sale or 7 weeks before the date specified in the notice as the date after which a private sale may be made. The
notices required by this subsection may be sent to any address reasonable in the circumstances. Sale may not be held until 5 weeks
after the sending of the notice. The association may buy at any public sale and, if the sale is conducted by a fiduciary or other person
not related to the association, at a private sale.

(2) Unless otherwise agreed, the unit owner is liable for any deficiency in aforeclosure sale.

(3) The proceeds of aforeclosure sale must be applied in the following order:

(i) The reasonable expenses of sale;

(i) The reasonable expenses of securing possession before sale, holding, maintaining, and preparing the unit for sale, including
payment of taxes and other governmental charges, premiums on hazard and liability insurance, and, to the extent provided for by
agreement between the association and the unit owner, reasonabl e attorneys’ feesand other legal expensesincurred by the association;

(iii) Satisfaction of the association’slien;

(iv) Satisfaction in the order of priority of any subordinate claim of record; and

(v) Remittance of any excess to the unit owner.

(4) A good faith purchaser for value acquiresthe unit free of the association’ sdebt that gaveriseto thelien under which theforeclosure
sale occurred and any subordinate interest, even though the association or other person conducting the sale failed to comply with this
section. The person conducting the sale shall execute a conveyance to the purchaser sufficient to convey the unit and stating that it is
executed by the person after a foreclosure of the association’s lien by power of sale and that the person was empowered to make the
sale. Signature and title or authority of the person signing the conveyance as grantor and a recital of the facts of nonpayment of the
assessment and of the giving of the notices required by this subsection are sufficient proof of the facts recited and of the authority to
sign. Further proof of authority is not required even though the association is named as grantee in the conveyance.

(5) At any time before the association has disposed of a unit in a cooperative or entered into a contract for its disposition under the
power of sale, the unit owners or the holder of any subordinate security interest may cure the unit owner’s default and prevent sale
or other disposition by tendering the performance due under the security agreement, including any amounts due because of exercise
of aright to accelerate, plus the reasonable expenses of proceeding to foreclosure incurred to the time of tender, including reasonable
attorneys' fees of the creditor.

() In an action by an association to collect assessments or to foreclose a lien on a unit under this section, the court may appoint a
receiver to collect all sums alleged to be due and owing to a unit owner before commencement or during pendency of the action. The
court may order the receiver to pay any sums held by the receiver to the association during pendency of the action to the extent of the
association’ s common expense assessments based on a periodic budget adopted by the association pursuant to § 81-315 of thistitle.

(m) The following restrictions apply to any action by the association to foreclose its lien under this section:

(1) No foreclosure action may be commenced unless: (A) the unit owner, at the time the action is commenced, owes a sum equal to
at least 3 months of common expense assessments based on the periodic budget last adopted by the association pursuant to § 81-315(a)
of thistitle; and (B) the executive board expressly votes to commence a foreclosure action against that specific unit.

(2) The association shall apply any sums paid by unit ownerswho are delinquent in paying assessments as follows: (i) first, to unpaid
assessments; (i) then to late charges; (iii) then to attorney’ s fees and other reasonabl e collection charges and costs; and (iv) finally, to
all other unpaid fees, charges, pendlties, interest and late charges.

(3) If the only sums due with respect to a unit consist of fines and related sums levied against that unit, aforeclosure action may not
be commenced against that unit unless the association has first secured a judgment against the unit owner with respect to those fines
and has perfected a judgment lien against the unit under state law.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, ¢. 91, 88 51, 52, 82; 83 Del. Laws, c. 173, 88 9, 10.)

§ 81-317. Other liens.
(&) In acondominium or planned community:

(1) Except as provided in paragraph (a)(2) of this section, ajudgment for money against the association if recorded or docketed, is
not a lien on the common elements, but isalien in favor of the judgment lien holder only against al units owned by the association
and other real property owned by the association. No property of aunit owner is subject to the claims of creditors of the association.

(2) If the association has granted a security interest in the common elements to a creditor of the association pursuant to § 81-312
of thistitle, the holder of that security interest shall exercise its right against the common elements before its judgment lien on any
unit may be enforced.

(3) Whether perfected before or after the creation of the common interest community, if a lien, other than a deed of trust or
mortgage (including ajudgment lien or lien attributable to work performed or materials supplied before creation of the common interest
community), becomes effective against 2 or more units, the unit owner of an affected unit may pay to the lien holder the amount of

Page 224



Title 25 - Property

the lien attributable to the unit owner’s unit, and the lien holder, upon receipt of payment, promptly shall deliver arelease of the lien
covering that unit. The amount of the payment must be proportionate to the ratio which that unit owner’s common expense liability
bears to the common expense liabilities of all unit owners whose units are subject to the lien. After payment, the association may not
assess or have alien against that unit owner’s unit for any portion of the common expenses incurred in connection with that lien.

(4) A judgment against the association must be indexed in the name of the common interest community and the association and,
when so indexed, is notice of the lien against the units.

(b) In acooperative:

(2) If the association receives notice of an impending foreclosure on all or any portion of the association’ sreal estate, the association
shall promptly transmit a copy of that notice to each unit owner of a unit located within the real estate to be foreclosed. Failure of the
association to transmit the notice does not affect the validity of the foreclosure.

(2) Whether or not a unit owner’s unit is subject to the claims of the association’s creditors, no other property of a unit owner is
subject to those claims.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 53, 82.)

§ 81-318. Association records.

(a) The association shall maintain the following records in written form or in another form capable of conversion into written form
within areasonable time:
(1) Detailed records of receipts and expenditures affecting the operation and administration of the association and other appropriate
accounting records, including those for the repair and replacement reserve. All financial records shall be kept in accordance with
generally accepted accounting practices.

(2) Minutes of all meetings of its members and executive board, a record of al actions taken by the members or executive board
without a meeting, and arecord of al actions taken by a committee of the executive board in place of the board or directors on behalf
of the association.

(3) A record of its membersin aform that permits preparation of alist of the names and addresses of all members, in alphabetical
order by class, showing the number of votes each member is entitled to cast and the members’ class of membership, if any; and

(4) In addition, the association shall keep a copy of the following records at its principal office: (1) itsoriginal or restated certificate
of incorporation and bylaws and all amendments to them currently in effect; (2) the minutes of all members meetings and records
of all action taken by members without a meeting for the past 3 years; (3) any financial statements and tax returns of the association
prepared for the past 3 years, together with the report of the auditors of the financial records; (4) alist of the names and business
addresses of its current directors and officers; (5) its most recent annual report delivered to the Secretary of the State; (6) in the case
of acondominium or cooperative, the association’s most recent reserve study; and (7) financial and other records sufficiently detailed
to enable the association to comply with § 81-409 of thistitle.

(b) Subject to the provisions of subsection (c) of this section, all records kept by the association, including the association’ s membership
list and address, and aggregate salary information of employees of the association, shall be available for examination and copying by
a unit owner or the unit owner’s authorized agent so long as the request is made in good faith and for a proper purpose related to the
owner’s membership in the association. This right of examination may be exercised: (i) only during reasonable business hours or at a
mutually convenient time and location, and (ii) upon 5-days written notice reasonably identifying the purpose for the request and the
specific records of the association requested.

(c) Records kept by an association may be withheld from inspection and copying to the extent that they concern:

(1) Personnel matters relating to specific persons or a person’s medical records,

(2) Contracts, leases, and other commercial transactions to purchase or provide goods or services, currently in or under negotiation;

(3) Pending or threatened litigation, arbitration, mediation or other administrative proceedings;

(4) Mattersinvolving federa, state or local administrative or other formal proceedings before agovernment tribunal for enforcement
of the declaration, bylaws or rules;

(5) Communications with legal counsel which are otherwise protected by the attorney-client privilege or the attorney work product
doctrine;

(6) Disclosure of information in violation of law;

(7) Meeting minutes or other confidential records of an executive session of the executive board; or

(8) Individual unit owner files other than those of the requesting owner.

(d) An attorney’s files and records relating to the association are not records of the association and are not subject to inspection by
owners or production in alegal proceeding for examination by owners.

(e) The association may charge afee, in advance, to the unit owner for converting recordsinto written form, for permitting inspection,
and for providing copies of any records under this section, but that fee may not exceed the actual cost of the materials and labor incurred
by the association.
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(f) Theright to copy records under this section includes the right to receive copies by xerographic or other means, including copies
through an electronic transmission if available and so requested by the unit owner.

(g) An association is not obligated to compile or synthesize information.

(h) Information provided pursuant to this section may not be used for commercia purposes.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 54-56, 82; 83 Del. Laws, c. 173, § 11.)

§ 81-319. Association astrustee.

With respect to a third person dealing with the association in the association’s capacity as a trustee, the existence of trust powers and
their proper exercise by the association may be assumed without inquiry. A third person is not bound to inquire whether the association has
power to act astrustee or is properly exercising trust powers. A third person, without actual knowledge that the association is exceeding
or improperly exercising its powers, isfully protected in dealing with the association asif it possessed and properly exercised the powers
it purports to exercise. A third person is not bound to assure the proper application of trust assets paid or delivered to the association
in its capacity astrustee.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, ¢. 91, § 82.)

8§ 81-320. Rules.

(a) Before adopting or substantially amending any rule, the executive board must notify all unit owners of: (i) itsintention to adopt the
proposed rule and (ii) a date on which the executive board will convene a meeting to receive comments on them from the unit owners.

(b) If the right is reserved in the declaration pursuant to § 81-302(a)(16) of thistitle, the association may adopt rules to establish and
enforce construction and design criteria and aesthetic standards. If it does so, the association must also adopt procedures for enforcement
of those standards and for approval of applications, including a reasonable time within which the association must act after an application
is submitted. The association’s power under this section is subject to any reserved special declarant right to control any construction or
design review process during the period of declarant control.

(c) A ruleregulating display of the flag of the United States must be consistent with federal law and § 316 of thistitle, but the rule may
not prohibit the right of aunit owner to display the flag of the United States, measuring up to 3 feet by 5 feet, on a pole located within the
property’s boundaries or attached to the exterior wall of that unit owner’s unit or the limited common elements appurtenant to that unit.
Unless the declaration otherwise provides, no rule may prohibit the display on a unit or on alimited common element adjoining a unit
of aflag of this State, or signs regarding candidates for public office or ballot questions, but the association may adopt rules governing
the time, place, size, number or manner of those displays. Unless the declaration provides otherwise during the first 2 years of the period
of declarant control, no rule may prohibit the right of a unit owner to display a“For Sale’ sign, measuring up to 12 inches by 18 inches
(12# x 18#), on the exterior wall of the unit owner’ s unit or the limited common elements appurtenant to that unit. Unless the declaration
provides otherwise, the “For Sale” sign shall be entitled “For Sale” and may contain such information as accurately describes the unit and
any applicable names, addresses and phone numbers of the person or persons who are offering the unit for sale.

(d) Unless otherwise permitted by the declaration or this chapter, an association may only adopt rules that affect the use of or behavior
in units that may be used for residential purposes to:

(2) Prevent any use of aunit which violates the declaration;

(2) Regulate any behavior in or occupancy of a unit which violates the declaration or adversely affects the use and enjoyment of
other units or the common elements by other unit owners;

(3) Permit installation of aflagpole located within the property’ s boundaries which does not exceed 25 feet in height and conforms
to all setback requirements, for purposes of displaying the flag of the United States of America, provided such flag's measurement
does not exceed 3 feet by 5 feet; or

(4) Restrict the leasing of residential units to the extent those rules are reasonably designed to meet underwriting requirements
of institutional lenders who regularly lend money secured by first mortgages on units in common interest communities or regularly
purchase those mortgages.

(e) All rules adopted by the association must be reasonable.

(f) The executive board must maintain on a current basis for reference by unit owners' tenants a complete statement of all rules.

(9) The unit owner shall obtain from the executive board and deliver to or otherwise make available to each tenant of the unit owner’'s
unit, at the time the lease is executed or, in the absence of a written lease when the tenancy begins, a current copy of the rules for the
common interest community as furnished by the executive board and shall deliver to or otherwise make available to the tenant a copy of
any additions or revisions to the rules as such additions or revisions are adopted and noticed to the unit owners by the executive board.

(h) A tenant shall be bound to comply with the noticed rules, and the unit owner leasing to the tenant shall take all lawful action against
atenant who materially violates the noticed rules.

(i) By entering into alease for a unit, the unit owner of that unit irrevocably appoints the executive board as attorney-in-fact coupled
with an interest to enforce the noticed rules against the tenant of that lease in the event that the unit owner shall fail, within a reasonable
time after written demand by the executive board, to take what the executive board reasonably regards as adequate enforcement action
against the tenant in material violation of noticed rules. In the event of enforcement action (including any summary action for possession
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at law or a petition for injunctive relief in equity) under this subsection, the tenant shall have no resort to any defense based upon lack
of contractual privity with the executive board.
(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, ¢. 91, § 82; 79 Del. Laws, c. 93, § 3.)

§ 81-321. Litigation involving declar ant.

(8) An association’s authority under § 81-302(a)(4) of this title to commence and pursue litigation involving the common interest
community is subject to the following rules:

(1) Before the association commences litigation, arbitration or any administrative proceedings against a declarant or any person
employed by or under contract with a declarant involving any alleged construction defect with respect to the common interest
community, the association shall provide written notice of its claims to the declarant and those persons whom the association seeks to
hold responsible for the claimed defects (the “allegedly responsible persons’). The text of the notice may be in any form reasonably
calculated to put the alegedly responsible persons on notice of the general nature of the association’s claims including, without
limitation, alist of the claimed defects. The notice may be delivered by any method of service and may be addressed to any person
provided that the method of service and the person who is actually served either:(i) provides actual notice to the allegedly responsible
persons named in the claim; or (ii) the method of service used would be sufficient under local law to confer personal jurisdiction over
the person in connection with commencement of a lawsuit by the association against that person.

(2) The association may not commence litigation, arbitration or any administrative proceedings against a responsible person for a
period of 90 days after the association sends notice of its claim to that responsible person.

(3) During the 90-day period, the declarant and any other responsible person may present to the association a plan to repair or
otherwise remedy the construction defects described inthe notice. If the association does not receive atimely remediation plan from each
responsible person to whom it directed notice, the association shall be entitled to commence any proceedings against that responsible
person as the board determines to be appropriate.

(4) If the association does receive 1 or more timely plans to repair or otherwise remedy the construction defects described in the
notice, then the executive board shall promptly consider those plans and then notify the responsible persons of whether or not each
such plan is acceptabl e as presented, acceptable with stated conditions, or not accepted.

(5) If the association accepts a repair plan from a responsible person, or if a responsible person agrees to stated conditions to an
otherwise acceptable plan, then the parties shall agree on a timeframe for implementation of that plan, and the association shall not
commence litigation, arbitration or any administrative proceedings against that allegedly responsible person during the time that the
planisbeing diligently implemented.

(6) If an allegedly responsible person submits notice submits atimely repair plan but the association and the allegedly responsible
party have not agreed in writing to the terms of the plan or itsimplementation, then the association is entitled to commence litigation,
arbitration or any administrative proceedings against that person.

(7) Except asprovided in § 81-416(d) of thistitle with respect to warranty claims, any statute of limitation affecting the association’s
right of action against adeclarant or other allegedly responsible person under this chapter istolled during the 90-day period described
in paragraph (a)(2) of this section above and during any extension of that time because the allegedly responsible person has commenced
and is diligently pursuing the remediation plan.

(8) After the time described in paragraph (a)(3) of this section expires, whether or not the association agrees to any repair plan,
nothing in this section bars to the commencement of litigation by:

(i) The association against an allegedly responsible person who failsto submit atimely repair plan or whose plan is not acceptable
or who fails to diligently pursue implementation of that plan; or

(if) A unit owner with respect to that owner’s unit and any limited common elements assigned to that unit, regardless of any
actions of the association.

(9) Nothing in this section precludes the association from making emergency repairs to correct any defect that poses a significant
and immediate health or safety risk.

(10) Subject to the other provisions of this section and the declaration, the determination of whether and when the association may
commence any proceedings may be made by the executive board and nothing in this section requires avote by any number or percentage
of unit owners a precondition to litigation.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 57, 82.)

§ 81-322. [Reserved.]

§ 81-323. Removal of member s of executive board.

Notwithstanding any provision of the declaration or bylawsto the contrary, the unit owners, by atwo-thirds vote of all persons present,
in person, by proxy or by ballot, and entitled to vote at any meeting of the unit owners at which a quorum is present, may remove any
member of the executive board with or without cause, except that: (i) a member appointed by the declarant may not be removed by a
unit owner vote during the period of declarant control, and (ii) a person appointed under § 81-303(f) of this title may only be removed
by the person that appointed that member:
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(a) The unit owners may consider the question of whether to remove a member of the executive board either: (1) at any duly called
meeting of the unit ownersat which aquorum is present if that subject was listed in the notice of the meeting, or (2) at aspecial meeting
called for the purpose of removing a member of the executive board, whether or not a quorum is present, so long as the voting at the
special meeting is conducted in the manner described in subsection (c) of this section.

(b) At any meeting at which a vote to remove a member of the executive board is to be taken, the executive board shall provide
a reasonable opportunity to speak before the vote to all persons favoring and opposing removal of that member, including without
limitation the member being considered for removal.

(c) If aspecia meeting iscalled for the purpose of removing amember of the executive board, then thefollowing rules apply, whether
or not aquorum is present at that meeting in person or by proxy:

(1) After all persons present at the meeting have been given a reasonable opportunity to speak, the meeting shall be recessed for
aperiod calculated in the manner described in paragraph (c)(2) of this section below.

(2) Promptly following the recess, the association shall notify all unit owners of the recessed meeting and inform the unit owners
of their opportunity to cast votes either in favor or against removal during the 30-day period following the day that the noticeis sent.

(3) The notice sent to unit owners shall specifically inform them of their right to cast votes either in a secret written ballot, on a
form provided to the unit owners or by electronic means according to instructions contained in that notice.

(d) Whether avote under subsection (c) of this section istaken before or after arecess, and whether or not taken by el ectronic means,
amember of the executive board may be removed only if the number of votes cast in favor of removal: (i) exceeds the number of votes
cast in opposition to removal and (ii) is greater than 1/3 of the total votes of the association.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82; 81 Del. Laws, c. 79, §41.)

§ 81-324. Adoption of budget.

(a) The executive board shall, at least annually, prepare a proposed budget for the common interest community. In a condominium or
cooperative, the proposed budget shall include aline item for any required funding of a repair and replacement reserve. Within 30 days
after adoption of any proposed budget after the period of declarant control, the executive board shall provideto all unit owners asummary
of the budget, including any reserves and a statement of the basis on which any reserves are calculated and funded. Simultaneously, the
executive board shall set a date for a meeting of the unit owners to consider ratification of the budget not less than 14 nor more than 60
days after providing the summary. Unless at that meeting a majority of al unit owners or any larger vote specified in the declaration,
voting in person or by proxy, reject the budget, the budget is ratified, whether or not a quorum is present. If a proposed periodic budget
is rejected, the periodic budget last ratified by the unit owners must be continued until such time as the unit owners ratify a subsequent
budget proposed by the executive board.

(b) In addition to adoption of its regular periodic budget, the executive board may at any time propose a budget which would require
a special assessment against all the units. Except as provided in subsection (c) of this section, the specia assessment is effective only
if the executive board follows the procedures for ratification of a budget described in subsection (a) of this section and the unit owners
do not reject that proposed specia assessment.

(c) If the executive board determines by unanimous vote that the special assessment is necessary in order to respond to an emergency,
then: (i) the special assessment shall become effective immediately in accordance with the terms of the vote; (i) notice of the emergency
assessment shall be promptly provided to all unit owners; and (iii) the executive board shall spend the funds paid on account of the
emergency assessment solely for the purposes described in the vote.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 59, 60, 82; 83 Del. Laws, c. 173, 8 12.)

8 81-325. Service on associations and executive board.

A person may bring suit against the association or the executive board as a whole in any cause by service in accordance with the
otherwise applicable rules authorizing service on the form of legal entity of the association.

(76 Del. Laws, c. 422, 8§ 2; 77 Ddl. Laws, c. 91, § 82.)

§ 81-326. Delawar e cor por ations.

Any association that is a Delaware corporation shall also be subject to the Title 8, which shall govern and control to the extent not
inconsistent with this chapter.

(77 Ddl. Laws, c. 91, § 61.)
Subchapter IV
Protection of Purchasers

§ 81-401. Applicability; waiver.
(a) Thissubchapter appliesto all units subject to this chapter, except as provided in subsection (b) of thissection or asmodified or waived
by agreement of purchasers of unitsin anonresidential common interest community or asto unitsthat are restricted to nonresidential use.
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(b) Neither apublic offering statement nor aresale certificate need be prepared or delivered in the case of:
(1) A gratuitous disposition of a unit;
(2) A disposition pursuant to court order;
(3) A disposition by a government or governmental agency;
(4) A disposition by foreclosure or deed in lieu of foreclosure;
(5) A disposition to adealer;
(6) A disposition that may be canceled at any time and for any reason by the purchase without penalty;
(7) A disposition by operation of law upon the death of the unit owner;
(8) A disposition of a unit restricted to nonresidential purposes; or
(9) A disposition of aunit to a purchaser for which a declarant, dealer or existing unit owner has entered into awritten contract with
such purchaser for the purchase and sale of such unit at any time prior to the effective date.
(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 4, 8§ 13; 77 Del. Laws, c. 91, § 82)

§ 81-402. Liability for public offering statement requirements.

(a) Except as provided in subsection (b) of this section, a declarant, before offering any interest in a unit to the public, shall prepare a
public offering statement conforming to the requirements of 88 81-403, 81-404, 81-405, and 81-406 of thistitle.

(b) A declarant may transfer responsibility for preparation of al or a part of the public offering statement to a successor declarant or to
adealer who intends to offer unitsin the common interest community. In the event of any such transfer, the transferor shall provide the
transferee with any information necessary to enable the transferee to fulfill the requirements of subsection (&) of this section. In addition
and anything to the contrary in this chapter notwithstanding, a declarant shall not be required to prepare or provide a public offering
statement under this subchapter 1V of this chapter with respect to any contract for a unit executed by the declarant with a purchaser of
such unit prior to the effective date.

(c) Any declarant or dealer who offers a unit to a purchaser shall deliver a public offering statement in the manner prescribed in 8§

81-408(a) of thistitle. The person who prepared all or a part of the public offering statement is liable under 88 81-408 and 81-417 of
thistitle for any false or misleading statement set forth therein or for any omission of amaterial fact therefrom with respect to that portion
of the public offering statement which the person prepared. If a declarant did not prepare any part of a public offering statement that
the declarant delivers, the declarant is not liable for any false or misleading statement set forth therein or for any omission of a material
fact therefrom unless the declarant had actual knowledge of the statement or omission or, in the exercise of reasonable care, should have
known of the statement or omission.

(d) If aunit is part of a common interest community and is part of any other real estate regime in connection with the sale of which
the delivery of a public offering statement is required under the laws of this State, a single public offering statement conforming to the
requirements of 88 81-403, 81-404, 81-405, and 81-406 of this title as those requirements relate to each regime in which the unit is
located, and to any other requirements imposed under the laws of this State, may be prepared and delivered in lieu of providing 2 or
more public offering statements.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 4,8 14; 77 Del. Laws, c. 91, § 82.)

§ 81-403. Public offering statement; general provisions.
(a) Except as provided in subsection (b) of this section, a public offering statement must contain or fully and accurately disclose;

(1) Thename and principal address of the declarant and of the common interest community, and a statement that the common interest
community is either a condominium, cooperative, or planned community;

(2) A general description of the common interest community, including to the extent possible, the types, number, and declarant’s
schedule of commencement and completion of construction of buildings, and amenities that the declarant anticipates including in the
common interest community;

(3) The number of units in the common interest community;

(4) Copiesand abrief narrative description of the significant features of the declaration, other than any plats and plans, and any other
recorded covenants, conditions, restrictions, and reservations affecting the common interest community; the bylaws, and any rules or
regulations of the association; copies of any contracts and leases to be signed by purchasers at closing, and a brief narrative description
of any contracts or leases that will or may be subject to cancellation by the association under § 81-305 of thistitle;

(5) Any current balance sheet and a proj ected budget for the association, either within or asan exhibit to the public offering statement,
for 1 year after the date of the first conveyance to a purchaser, and thereafter the current budget of the association, a statement of
who prepared the budget, and a statement of the budget’ s assumptions concerning occupancy and inflation factors. The budget must
include, without limitation:

(i) A statement of the amount, or a statement that there is no amount, included in the budget for the repair and replacement reserve;

(ii) A statement of any other reserves,
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(iii) The projected common expense by category of expenditures for the association; and
(iv) The projected common expense assessment for each type of unit;

(6) Any services not reflected in the budget that the declarant provides, or expenses that the declarant pays and which the declarant
expects may become at any subsequent time a common expense of the association and the projected common expense assessment
attributable to each of those services or expenses for the association and for each type of unit;

(7) Any initial or special fee due from the seller or the purchaser at the time of sale, together with a description of the purpose and
method of calculating the feg;

(8) A description of any liens, defects, or encumbrances on or affecting the title to the common interest community and a statement
asto which liens, defects or encumbrances will remain after transfer of the unit;

(9) A description of any financing offered or arranged by the declarant;

(10) Theterms and significant limitations of any warranties provided by the declarant, including statutory warranties and limitations
on the enforcement thereof or on damages,

(11) [Repedled.]

(12) A statement of any unsatisfied judgments or pending suits against the association, and the status of any pending suits material
to the common interest community of which a declarant has actual knowledge;

(13) A statement that any deposit made in connection with the purchase of a unit will be held in an escrow account until closing
and will be returned to the purchaser if the purchaser cancels the contract pursuant to 8 81-408 of this title, together with the name
and address of the escrow agent;

(14) Any restraints on aienation of any portion of the common interest community and any restrictions: (i) on use, occupancy, and
alienation of the units, and (ii) on the amount for which aunit may be sold or on the amount that may be received by aunit owner on sae,
condemnation, or casualty lossto the unit or to the common interest community, or on termination of the common interest community;

(15) A description of the insurance coverage provided for the benefit of unit owners;

(16) Any current or expected fees or chargesto be paid by unit ownersfor the use of the common elements and other facilitiesrelated
to the common interest community;

(17) Theextent to which financial arrangements have been provided for compl etion of all improvementsthat the declarant isobligated
to build pursuant to § 81-419 of thistitle; and

(18) [Reserved.]

(19) In a cooperative, a statement whether the unit owners will be entitled, for federal, state, and local income tax purposes, to a
pass-through of deductions for payments made by the association for real estate taxes and interest paid the holder of a security interest
encumbering the cooperative, and a statement as to the effect on every unit owner if the association fails to pay real estate taxes or
payments due the holder of a security interest encumbering the cooperative.

(b) No public offering statement is required for any common interest community governed by 88§ 81-117 and 81-118 of thistitle and
those others that are otherwise excepted from this chapter by the provisions of this chapter.

(c) A declarant promptly shall amend the public offering statement to report any material change in the information required by this
section.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 88 62-66, 82; 77 Del. Laws, c. 364, 8 7.)

§ 81-404. Common inter est communities subject to development right.
If the declaration provides that a common interest community is subject to any development rights, the public offering statement must
disclose, in addition to the information required by 8 81-403 of thistitle:
(a) The maximum number of units, and the maximum number of units per acre, that may be created;

(b) A statement of how many or what percentage of the units that may be created will be restricted exclusively to residential use, or
a statement that no representations are made regarding use restrictions;

(c) If any of theunitsthat may be built within real estate subject to development rightsare not to berestricted exclusively to residential
use, a statement, with respect to each portion of that real estate, of the maximum percentage of the real estate areas, and the maximum
percentage of the floor areas of all units that may be created therein, that are not restricted exclusively to residential use;

(d) A brief narrative description of any development rights reserved by a declarant and of any conditions relating to or limitations
upon the exercise of development rights;

(e) A statement of the maximum extent to which each unit’s allocated interests may be changed by the exercise of any development
right described in subsection (c) of this section;

(f) A statement of the extent to which any buildings or other improvements that may be erected pursuant to any development right
in any part of the common interest community will be compatible with existing buildings and improvements in the common interest
community in terms of architectural style, quality of construction, and size, or astatement that no assurances are made in those regards,
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(g) General descriptions of al other improvements that may be made and limited common elements that may be created within any
part of the common interest community pursuant to any development right reserved by the declarant, or a statement that no assurances
are made in that regard;

(h) A statement of any limitations as to the locations of any building or other improvement that may be made within any part of
the common interest community pursuant to any development right reserved by the declarant, or a statement that no assurances are
made in that regard;

(i) A statement that any limited common elements created pursuant to any development right reserved by the declarant will be of the
same general types and sizes as the limited common elements within other parts of the common interest community, or a statement of
the types and sizes planned, or a statement that no assurances are made in that regard,;

() A statement that the proportion of limited common elements to units created pursuant to any development right reserved by the
declarant will be approximately equal to the proportion existing within other parts of the common interest community, or a statement
of any other assurancesin that regard, or a statement that no assurances are made in that regard;

(k) A statement that all restrictionsin the declaration affecting use, occupancy, and alienation of unitswill apply to any units created
pursuant to any development right reserved by the declarant, or a statement of any differentiations that may be made as to those units,
or astatement that no assurances are made in that regard; and

(N A statement of the extent to which any assurances made pursuant to this section apply or do not apply in the event that any
development right is not exercised by the declarant.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, § 82.)

§ 81-405. Time shares.

(a) If the declaration provides that ownership or occupancy of any units, isor may bein time shares, the public offering statement shall
disclose, in addition to the information required by § 81-403 of thistitle:
(1) The number and identity of unitsin which time shares may be created;
(2) The total number of time shares that may be created;
(3) The minimum duration of any time shares that may be created; and

(4) The extent to which the creation of time shares will or may affect the enforceability of the association’s lien for assessments
provided in § 81-316 of thistitle.

(b) Any common interest community that isin time shares shall also be governed by Chapter 28 of Title 6, to the extent applicable.
(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 67, 81)

§ 81-406. Common inter est communities containing conver sion buildings.
(a) The public offering statement of a common interest community containing any conversion building must contain, in addition to
the information required by § 81-403 of thistitle:
(2) A statement by the declarant, based on areport prepared by an independent registered architect or engineer, describing the present
condition of al structural components and mechanical and electrical installations material to the use and enjoyment of the building;
(2) A statement by the declarant of the expected useful life of each item reported on in paragraph (a)(1) of this section or a statement
that no representations are made in that regard; and

(3) A list of any outstanding notices of uncured violations of building code or other municipal regulations, together with the estimated
cost of curing those violations.

(b) This section applies only to buildings containing units that may be occupied for residential use.
(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-407. Common inter est community securities.

If an interest in a common interest community is currently registered with the Securities and Exchange Commission of the United
States, adeclarant satisfiesall requirementsrelating to the preparation of apublic offering statement of this chapter if the declarant delivers
to the purchaser a copy of the public offering statement filed with the Securities and Exchange Commission. An interest in a common
interest community is not a security under Delaware law.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82.)

§ 81-408. Purchaser’sright to cancel.

(a) A person required to deliver a public offering statement pursuant to § 81-402(c) of thistitle shall provide a purchaser with a copy
of the public offering statement and all amendments thereto before conveyance of the unit, and not later than the date of any contract of
sale. Unless such apurchaser is given the public offering statement more than 5 days before execution of a contract for the purchase of a
unit, the purchaser, before conveyance, may cancel the contract within 5 days after first receiving the public offering statement.
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(b) If apurchaser elects to cancel acontract pursuant to subsection (@) of this section, the purchaser may do so by notice to the offeror.
Cancellation is without penalty, and all payments made by the purchaser before cancellation must be refunded promptly.

(c) Anything to the contrary in this chapter notwithstanding, any declarant, dealer, or unit owner who entered into a contract with a
purchaser for aunit on or before the effective date shall not be subject to any of the provisions of this section and no such purchaser shall
be entitled to exercise any of the rights and remedies against such declarant, dealer or unit owner under this section.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 4, § 15; 77 Del. Laws, c. 91, 88 68-70, 82; 83 Del. Laws, c. 173, § 13.)

§ 81-409. Resales of units.

(a) Except in the case of asale in which delivery of apublic offering statement isrequired, or unless exempt under § 81-401(b) of this
title, a unit owner shall furnish to a purchaser not later than the time of the signing of the contract to purchase, a copy of the declaration
(other than any plats and plans), all amendments to the declaration, the bylaws, and the rules of the association (including all amendments
to the rules), and a certificate containing or attaching the following, to be correct to within 120 days prior to the date the certificate of
the unit owner is furnished to the purchaser:

(1) A statement disclosing the effect on the proposed disposition of any right of first refusal or other restraint on the free alienability
of the unit held by the association;

(2) A statement setting forth the amount of the periodic common expense assessment and any unpaid common expense or special
assessment currently due and payable from the selling unit owner;

(3) A statement of any other fees payable by the owner of the unit being sold;

(4) In acondominium or cooperative, astatement of the current number of unit ownersdelinquent in the payment of common expense
assessments and the aggregate amount of such delinquency;

(5) In acondominium or cooperative, a statement of the current balance in the repair and replacement reserve;

(6) A statement of any capital expenditures approved by the association for the current and succeeding fiscal years, including a
statement of the amount of such capital expenditures to be taken from the repair and replacement reserve;

(7) In acondominium or cooperative, a copy of the most recent reserve study;

(8) The most recent regularly prepared balance sheet and income and expense statement, if any, of the association;

(9) The most recent report of auditors (if required by § 81-306(a)(6) of thistitle) on the association balance sheet and income and
expense statement or any accountant’ s report on any unaudited association balance sheet and income and expense statement;

(10) The current operating budget of the association;

(12) A statement of any unsatisfied judgments against the association and the status of any pending suits in which the association
is adefendant;

(12) A statement describing any insurance coverage provided for the benefit of unit owners;

(23) In acondominium or cooperative, a statement as to whether the executive board has given or received written notice that any
existing uses, occupancies, alterations, or improvements in or to the unit or to the limited common elements assigned thereto violate
any provision of the declaration;

(24) Inacondominium or cooperative, a statement as to whether the executive board has received written notice from agovernmental
agency of any violation of environmental, health, or building codes with respect to the unit, the limited common elements assigned
thereto, or any other portion of the common interest community which has not been cured;

(15) In a condominium or cooperative, a statement of the remaining term of any leasehold estate affecting the common interest
community and the provisions governing any extension or renewal thereof;

(16) In a cooperative, an accountant’ s statement, if any was prepared, as to the deductibility for federal income tax purposes by the
unit owner of real estate taxes and interest paid by the association;

(17) A statement describing any pending sale or encumbrance of common elements;

(18) A statement of any fees payable by the purchaser of the unit to the association at settlement; and

(19) Copies of the minutes for the executive board meeting for the preceding 6 months or, if none, for the most recent executive
board meeting for which minutes are available.

(b) The association, within 10 days after arequest by a unit owner, shall furnish a certificate containing the information necessary to
enable the unit owner to comply with this section. If the unit owner has requested the information from the association and the association
fails to provide any portion of the requested information or if the unit owner, after reasonable investigation, has no information on any
particular item to be included in the certificate, or if the requested information does not exist, the unit owner shall include a statement
to that effect in the certificate from the unit owner. A unit owner providing a certificate pursuant to subsection (@) of this section is not
liable to the purchaser for any erroneous information provided by the association and included in the certificate and is not liable to the
purchaser under this section if the owner had, after reasonable investigation, reasonable grounds to believe, and did believe, at the time
the information was provided to the purchaser, that the statements were true and there was no omission to state a material fact necessary
to make the statements made not misleading, in light of the circumstances under which the statements were made. The association may
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require that such certificate and information be furnished in an electronic format. Except as provided in this subsection, the association
may charge a fee for providing such certificate and related information. Such fee shall not exceed $200 for each certificate, except that
if the association agrees to furnish a certificate and related information in a paper copy format, it may charge an additional cost not to
exceed $50 for each such certificate. If the association fails to provide the requested certificate within the 10-day period, the association
may not charge any fee for providing that certificate. Unless the purchaser is given the resale certificate before execution of a contract for
the purchase of a unit, the purchaser, before conveyance, may cancel the contract within 5 calendar days after first receiving the resale
certificate. Unless the result of fraud, gross negligence, recklessness or willful misconduct, any liability of the association for an error
or omission in the certificate provided by the association is limited to any fees paid the association for that certificate. The foregoing
limitation shall not apply to the liability of a managing agent acting on behalf of the association.

(c) Intheevent that aunit for which acertificateisrequired pursuant to subsection (a) of thissection issubject to morethan 1 association,
the unit owner must include in the certificate the information required by subsection (&) of this section for each association governing
that unit, but the unit owner does not have to duplicate the information for any particular association if it is already included with respect
to any 1 of the associations.

(d) A purchaser is not liable for any unpaid assessment or fee greater than the amount set forth in the certificate prepared by the
association.

(76 Del. Laws, c. 422, § 2; 77 Del. Laws, c. 91, 8§ 71-75, 82; 77 Del. Laws, c. 364, §§ 8-10; 83 Del. Laws, c. 173, § 14.)
§ 81-410. Escrow of deposits.

Any deposit made in connection with the purchase or reservation of a unit from a person required to deliver a public offering statement
pursuantto § 81-402(c) of thistitle must be placed in escrow and held either in this State or in an account designated solely for that purpose
by an attorney or alicensed real estate broker or an institution whose accounts are insured by a governmental agency or instrumentality
until: (i) delivered to the declarant at closing; (ii) delivered to the declarant because of the purchaser’ s default under a contract to purchase
the unit; or (iii) refunded to the purchaser. An escrow agent acting in good faith and in accordance with the terms of the escrow shall
have no liability for the disposition of the fund.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-411. Release of liens.
(a) In the case of asale of aunit where delivery of apublic offering statement is required pursuant to 8§ 81-402(c) of thistitle, aseller
(2) Shall have the subject property released from all liens, except liens on real estate that a declarant has the right to withdraw from
the common interest community, that the purchaser does not expressly agree to take subject to or assume and that encumber:
(i) In acondominium, that unit and its common element interest, and
(ii) In a cooperative or planned community, that unit and any limited common elements assigned thereto, or
(2) Shall provide a surety bond or substitute collateral for or insurance against the lien as provided for liens on real estate.

(b) Before conveying real estate to the association, the declarant shall have that real estate released from: (1) al liens the foreclosure of
which would deprive unit owners of any right of accessto or easement of support of their units, and (2) all other liens on that real estate
unless the public offering statement describes certain real estate that may be conveyed subject to liens in specified amounts.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 76, 82.)

§ 81-412. Conversion buildings.

(a) A declarant of a common interest community containing conversion buildings, and any dealer who intends to offer units in such
a common interest community, shall give each of the residential tenants and any residential subtenant in possession of a portion of a
conversion building notice of the conversion and provide those persons with the public offering statement no later than 120 days before
the tenants and any subtenant in possession are required to vacate. The notice must set forth generally the rights of tenants and subtenants
under this section and must be given as required in § 81-127 of this title. No tenant or subtenant may be required to vacate upon less
than 120-days’ notice, except by reason of nonpayment of rent, waste, or conduct that disturbs other tenants' peaceful enjoyment of the
premises, and the terms of the tenancy may not be altered during that period. Failure to give notice as required by this section is a defense
to an action for possession. A conversion does not relieve either the landlord or tenant of their obligations pursuant to the Delaware
Residential Landlord-Tenant Code [Part I11 of thistitle], if applicable.

(b) For 60 days after delivery or mailing of the notice described in subsection (a) of this section, the person required to give the notice
shall offer to convey each unit or proposed unit occupied for residential use to the tenant who leases that unit. If atenant failsto purchase
the unit during that 60 day period, the offeror may not offer to dispose of an interest in that unit during the following 180 days at a
price or on terms more favorable to the offeree than the price or terms offered to the tenant. This subsection does not apply to any unit
in a conversion building if that unit will be restricted exclusively to nonresidential use or the boundaries of the converted unit do not
substantially conform to the dimensions of the residential unit before conversion.

(c) If asdller, inviolation of subsection (b) of thissection, conveysaunit to apurchaser for value who has no knowledge of theviolation,
the recordation of the deed conveying the unit or, in a cooperative, the conveyance of the unit, extinguishes any right atenant may have
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under subsection (b) of this section to purchase that unit if the deed states that the seller has complied with subsection (b) of this section,
but the conveyance does not affect the right of atenant to recover damages from the seller for aviolation of subsection (b) of this section.

(d) If anotice of conversion specifiesadate by which aunit or proposed unit must be vacated and otherwise complieswith the provisions
of Delaware law, the notice also constitutes a notice to vacate specified by that statute.

(e) Nothing in this section permits termination of alease by a declarant in violation of itsterms.

(f) Conversion of aresidential conversion building must also comply with all other laws applicable to a conversion.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, 88 77, 82.)

§ 81-413. Express warranties of quality.

(a) Express warranties made by a declarant to a purchaser of aunit, if relied upon by the purchaser, are created as follows:

(1) Any affirmation of fact or promise in writing which relates to the unit, its use, or rights appurtenant thereto, areaimprovements
to the common interest community that would directly benefit the unit, or the right to use or have the benefit of facilities not located
in the common interest community, creates an express warranty that the unit and related rights and uses will substantially conform to
the affirmation or promise in all material respects;

(2) Any model or description of the physical characteristics of the common interest community, including plans and specifications
of or for improvements, creates an express warranty that the common interest community will substantially conform to the model or
description in all material respects unless the model or description discloses that it is only proposed or is subject to change;

(3) Any description of the quantity or extent of thereal estate comprising the common interest community, including plats or surveys,
creates an express warranty that the common interest community will substantially conform to the description in all material respects,
subject to customary tolerances; and

(4) A provision that a purchaser may put a unit only to a specified use is an express warranty that the specified use is lawful in
all material respects.

(b) Neither formal words, such as “warranty” or “guarantee,” nor a specific intention to make a warranty, are necessary to create an
express warranty of quality, but a statement purporting to be merely an opinion or commendation of the real estate or its value does not
Create awarranty.

(c) Any conveyance of a unit transfers to the purchaser all express warranties of quality made by the declarant.

(d) Thewarranties set out in this section are intended to supplement, not supersede or replace, any other statutory construction warranty
requirements. To the extent that there is a conflict between such other statutory construction warranty requirements and this section, the
provision most favorable to the purchaser shall prevail.

(76 Del. Laws, c. 422, § 2; 77 Del. Laws, c. 91, § 82.)

§ 81-414. Implied warranties of quality.

(a) A declarant and any dealer warrantsthat a unit, other than a unit not yet constructed or under construction at the time of contracting,
will bein at least asgood condition at the earlier of thetime of the conveyance or delivery of possession asit was at thetime of contracting,
reasonable wear and tear excepted.

(b) A declarant and any dealer impliedly warrants that a unit and the common elements in the common interest community are suitable
for the ordinary uses of real estate of its type and that any improvements made or contracted for by the declarant or dealer, or made by
any person before the creation of the common interest community, will be:

(1) Free from defective materials, and
(2) Constructed in accordance with applicable law, according to sound engineering and construction standards, and in aworkmanlike
manner.

(c) A declarant and any dealer warrants to a purchaser of a unit that may be used for residential use that an existing use, continuation
of which is contemplated by the parties, does not violate applicable law at the earlier of the time of conveyance or delivery of possession.

(d) Warranties imposed by this section may be excluded or modified as specified in § 81-415 of thistitle.

(e) For purposes of this section, improvements made or contracted for by an affiliate of a declarant are made or contracted for by the
declarant.

(f) Any conveyance of a unit transfers to the purchaser all of the declarant’s implied warranties of quality.

(g) Thewarranties set out in this section are intended to supplement, not supersede or replace, any other statutory construction warranty
regquirements. To the extent that there is a conflict between such other statutory construction warranty requirements and this section, the
provision most favorable to the purchaser shall prevail.

(76 Del. Laws, c. 422, 8 2; 70 Del. Laws, c. 186, 8§ 1; 77 Del. Laws, c. 91, § 82.)

§ 81-415. Exclusion or modification of implied warranties of quality.

(a) Except aslimited by subsection (b) of this section with respect to a purchaser of a unit that may be used for residential use, implied
warranties of quality:
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(1) May be excluded or modified by agreement of the parties; and
(2) Are excluded by expression of disclaimer, such as “asis,” “with all faults,” or other language that in common understanding
calls the purchaser’ s attention to the exclusion of warranties.

(b) With respect to apurchaser of aunit that may be occupied for residential use, no general disclaimer of implied warranties of quality
iseffective, but adeclarant and any dealer may disclaim liability in aninstrument signed by the purchaser for aspecified defect or specified
failure to comply with applicable law, if the defect or failure entered into and became a part of the basis of the bargain.

(c) The warranty provided in § 81-414(b) of this title on a unit for residential use commences with the earlier of the time of the
conveyance or the delivery of possession and extends for a period of 1 year.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, ¢. 91, § 82.)

8 81-416. Statute of limitationsfor warranties.

(a) Unlessaperiod of limitationistolled under 8§ 81-311 of thistitle or affected by subsection (d) of this section, ajudicial proceeding
for breach of any obligation arising under 8§ 81-413 or § 81-414 of this title must be commenced within the applicable periods of any
applicable statute of limitations or statute of repose but in all events within 6 years after the cause of action accrues.

(b) Subject to subsection (c) of this section, a cause of action for breach of warranty of quality, regardless of the purchaser’s lack of
knowledge of the breach, accrues:

(1) Asto aunit, at the time the purchaser to whom the warranty is first made enters into possession if a possessory interest was
conveyed or at the time of acceptance of the instrument of conveyance if a nonpossessory interest was conveyed; and

(2) Asto each common element, at the time the common element is completed or, if later, asto: (i) acommon element that is added
to the common interest community by exercise of development rights, at the time the first unit which was added to the condominium
by the same exercise of development rights is conveyed to a bona fide purchaser, or (ii) a common element within any other portion
of the common interest community, at the time the first unit is conveyed to a bonafide purchaser.

(c) If awarranty of quality explicitly extends to future performance or duration of any improvement or component of the common
interest community, the cause of action accrues at the time the breach is discovered or at the end of the period for which the warranty
explicitly extends, whichever is earlier.

(d) During the period of declarant control, the association may authorize an independent committee of the executive board to evaluate
and enforce by any lawful means warranty claims involving the common elements, and to compromise those claims. Only members of
the executive board elected by unit owners other than the declarant and other persons appointed by those independent members may serve
on the committee, and the committee’ s decision must be free of any control by the declarant or any member of the executive board or
officer appointed by the declarant. All costs reasonably incurred by the committee, including attorneys’ fees, are common expenses, and
must be added to the budget annually adopted by the association under § 81-315 of thistitle. If the committee is so created, the period
of limitation for claims for these warranties begins to run from the date of the first meeting of the committee, regardless of when the
period of declarant control terminates.

(76 Del. Laws, c. 422, 8 2; 77 Del. Laws, c. 91, § 82)

§ 81-417. Effect of violations on rights of action; attorneys’ fees.

(8) If adeclarant or any other person subject to this chapter failsto comply with any of its provisions or any provision of the declaration
or bylaws, any person or class of persons adversely affected by the failure to comply has a claim for appropriate relief. The court, in an
appropriate case, may award court costs and reasonable attorneys' fees.

(b) Partiesto adispute arising under this chapter, the declaration, or the bylaws may agree to resolve the dispute by any form of binding
or nonbinding alternative dispute resolution, but:

(1) A declarant may agree with the association to do so only after the period of declarant control has expired unless the agreement
is made with an independent committee of the executive board elected pursuant to § 81-416(d) of thistitle; and

(2) An agreement to submit to any form of binding alternative dispute resolution must be in awriting signed by the parties.
(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, § 82)

§ 81-418. L abeling of promotional material.

No promotional material may be displayed or delivered to prospective purchasers which describes or portrays an improvement that is
not in existence unless the description or portrayal of the improvement in the promotional material is conspicuously labeled or identified
either as“MUST BE BUILT” or as“NEED NOT BE BUILT".

(76 Del. Laws, c. 422, 8 2; 77 Ddl. Laws, c. 91, § 82.)

§ 81-419. Declarant’s obligation to complete and restore.

(a) Except for improvements labeled “NEED NOT BE BUILT,” the declarant shall complete al improvements depicted on any site
plan or other graphic representation, including any platsor plans prepared pursuant to 8 81-209 of thistitle, whether or not that site plan or
other graphic representation is contained in the public offering statement or in any promotional material distributed by or for the declarant.
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(b) Thedeclarant issubject to liability for the prompt repair and restoration, to acondition compatible with the remainder of the common
interest community, of any portion of the common interest community affected by the exercise of rights reserved pursuant to or created
by § 81-210, § 81-211, § 81-212, § 81-213, § 81-215, or § 81-216 of thistitle.

(76 Del. Laws, c. 422, 8 2; 77 Ddl. Laws, c. 91, § 82.)

§ 81-420. Substantial completion of units.

In the case of a sale of a unit for which delivery of a public offering statement is required, a contract of sale may be executed, but
no interest in that unit may be conveyed, until the declaration is recorded and the unit is substantially completed, as evidenced by a
recorded certificate of substantial completion executed by an independent registered architect or engineer, or by issuance of a certificate
of occupancy authorized by law.

(76 Del. Laws, c. 422, 8 2; 77 Ddl. Laws, c. 91, § 82.)

§ 81-421. Amendment to public offering statement.

Following execution of acontract of sale by a purchaser, the declarant may not amend any required public offering statement without
the approval of such purchaser if the amendment would materially affect the rights of such purchaser. Approval by such purchaser is
not required if the amendment is required by any governmental authority or public utility, or if the amendment is made as a result of
actions beyond the control of the declarant or in the ordinary course of affairs of the executive board, or if the amendment is required by,
or to achieve compliance with the requirements of Federal National Mortgage Association, Federal Home Loan Mortgage Corporation,
Federal Housing Authority, Veterans Administration or other governmental agency or their successors.

(76 Del. Laws, c. 422, 8§ 2; 77 Del. Laws, c. 91, 8§ 78, 82.)
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